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ELSS and others tax saving investment avenues 

Tax is probably one of the most feared words today. Most of us explore the depth of investment options 

that are there for tax-saving  Public Provident Fund (PPF), Tax Free Bonds and National Savings 

Certificate (NSC) being the old horses in the race. There are other options also available such as Equity 

Linked Saving Schemes (ELSS), Life Insurance etc. which provide tax exemption under Section 80C of 

the Income Tax Act, 1961. 

However, the choice of investment should be guided by several features of the product such as its 

suitability, the prevailing tax exemption, returns and lock in period of the instruments. The following 

table helps understand the different tax saving instruments on the same platform. 

 PPF NSC BANK 

DEPOSITS 

ULIPS ELSS 

Lock-in Period 15 years# 5/10 years 5 years 5 years 

 

3 years 

 

Returns* 7.10% 7.70% 5% to 7.5% Market Linked 

 

Market Linked 

 

Minimum 

Investment 

Rs 500 Rs 100 

 

Rs 1,000 

 

Depends on 

Premium  

 

Rs 500 

 

Risk Rating Low  Low  Low to 

Moderate 

 

Moderate to 

High 

 

High 

 

 

* This is for illustration purposes only. Your investment decision will depend on your own risk appetite and time 

horizon. Recipient of this information should understand that statements made herein regarding future prospects 

may not be realized. Investments in mutual funds and secondary markets inherently involve risks and recipients 

should consult their legal, tax and financial advisors before investing. Returns for PPF and NSC are approximated 

for ease and are subject to change basis policy changes if any. The rate of return may vary for each bank.    

#Premature part withdrawal facility available after 7th financial year  

As is evident, different investment avenues offer different benefits. 

While there are instruments like Public Provident Fund, National Savings Certificate and Tax Saving 

FDs, the returns on these instruments could lose out in the long term against inflation. Equity Linked 

Saving Schemes on the other side is a mutual fund that offers the dual benefits of tax saving and 

capital gains. The 3-year lock-in period of ELSS is the one of the least as compared to other investment 

options and as ELSS invests in the equity market, the investor stands to gain from the growth potential 

of equities in the long term. 
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When compared to other options available for tax saving, ELSS could be a good option to save tax as 

well as grow your investment in the long term. 

An Investor Education & Awareness Initiative by HSBC Mutual Fund 

Visit https://tinyurl.com/yfchd477 w.r.t. one-time Know Your Customer (KYC) process, complaints redressal process including 

SEBI SCORES (https://www.scores.gov.in). Investors should only deal with Registered Mutual Funds, to be verified on SEBI 

website under Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors may refer 

 

This document is intended only for distribution in Indian jurisdiction. Neither this document nor the units of HSBC Mutual Fund 

have been registered under Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain 

jurisdictions may be unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this 

document are required to inform themselves about, and to observe, any such restrictions. If any person chooses to access this 

document from a jurisdiction other than India, then such person do so at his/her own risk and HSBC and its group companies will 

not be liable for any breach of local law or regulation that such person commits as a result of doing so. 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.  
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