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While watching a cricket match, Shyam
Diversify your portfolio to mitigate gives Rajesh a low-down on investment
risks and maximise rewards strategy, using cricket as an analogy

Considering the
performance of
equities in 2024, |
am thinking of
investing all money
in debt this year.

Shyam (during a
break in the game):
Rajesh, what is your

investment
strategy?

‘EC j@i

Are you not
diversifying by

I'm not sure |

All asset classes have potential

, S : , , completely
investing in equity weaknesses. While equity understand
and debt? investments can drive significant that

wealth creation in the long term,
they can be risky in the short term.
Efficient asset allocation can

spread the risk and maximise
returns as per your risk profile.

Past performance may or may not sustain and does not guarantee future performance. For illustration purpose only.
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Asset allocation is imperative Just like a winning cricket
for successful financial planning team, diversify your portfolio

Let me explain.
Will a cricket team
with only specialist
batsmen work?

What if the team
comprised only

specialist bowlers
or a great keeper?

Terrible
idea.

Precisely. Every team needs the right mix of batsmen,
bowlers and a keeper. The mix may vary based on
ground conditions and the game format. Similarly, in
financial planning, it is important for an investor to
diversify across asset classes, based on their lifetime
goals and risk profiles. This is asset allocation.

Past performance may or may not sustain and does not guarantee future performance. For illustration purpose only.
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Harnessing the power of asset classes In investment

strategy

Building a balanced lineup: Just as a cricket team needs a
mix of batsmen, bowlers and fielders, a diversified portfolio
requires a mix of asset classes such as stocks, bonds and
commodities to balance the risk-return potential.

Strategic field placement: Asset classes are like fielders in
a cricket field, positioned strategically to anticipate the plays.
Risk and return potential of asset classes vary, allowing

investors to strategically allocate funds based on their
Investment goals and risk tolerance.

Teamwork and collaboration: Just as a cricket team
works together to achieve a common goal, a well-diversified
portfolio harnesses the collective strength of different asset
classes to withstand market volatility and pursue investment
objectives effectively.




Strategic diversification

Diversifying investments across various asset classes is preferable to investing solely in equity or debt or
commodities. Such a strategy will reduce the risk. Think of all 11 players on a cricket team taking up the

responsibility equally.

Calender year performance of asset classes
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Striking the right balance: Asset allocation

Dependence on one wicket: Allocating funds solely to a single asset class is like
relying on just one batsman. It is not a prudent strategy. If you have just one asset class,
it may not garner efficient inflation and risk-adjusted returns.

Building a strong partnership: Just as different players complement each other in
cricket, different levels of correlation among asset classes provide the portfolio an
effective hedge, creating a strong partnership against market volatility.

Spreading the field: The basic premise of asset allocation is to spread risk from asset
classes that carry higher risk to those that carry lower risk — like spreading fielders
across the cricket filed to cover potential runs. Such a strategy in investment will
maximise risk-adjusted returns based on your risk profile.

Crafting the winning Xl: A winning cricket team is set up by selecting players based
on their skills and suitability for a specific match. Asset allocation in investment is also
similar. This strategy helps you determine how much of your portfolio can be invested in
different asset classes, to arrive at a winning formula.

Further, allocation is not only between asset classes but also within asset
class, such as adjusting the batting order in the game.

Chasing victory: Asset allocation can help meet financial goals and maximise wealth,
much like a cricket team strategising to chase a target to win a game.
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Asset allocation based on risk profile

Risk profiling is just like coaches and mentors assessing players’
strengths and weaknesses.

Investors evaluate their risk tolerance to allocate funds in
various asset classes strategically — like players assessing their
strengths to play specific roles in a tournament.

Risk profiling of investors is done using a questionnaire that gauges
their goals, risk tolerance and investment suitability.




Seeking professional help

Can a cricket team do without a coach’s strategic guidance? No. The same
way, professional help is crucial for making right investment decisions.

That's because investors, most often, lack the expertise to manage and
diversify their assets effectively.

Mutual funds are such professional entities that offer the following
solutions:
Professional management: A dedicated team assesses market opportunities

Research and credit function: Independent research supports investment
decisions

Focused risk management: Helps mitigate risks associated with different
asset classes




Takeaways

Asset allocation impact
e Reduces volatility

e Encourages stable investor behaviour and potentially provides better results

e Rebalancing — a key supporting factor

Asset allocation is an excellent tool to address volatility in investment
markets




Disclaimer
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An Investor Education & Awareness Initiative by HSBC Mutual Fund

Investors should deal only with Registered Mutual Funds, to be verified on SEBI website under Intermediaries/Market Infrastructure Institutions”. Visit
https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library/know-your-customer w.r.t. one-time Know Your Customer (KYC) process,
complaints redressal process including SEBI SCORES (https://www.scores.gov.in). Investors should only deal with Registered Mutual Funds, to be verified on SEBI website under
Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors may refer to the section on ‘Investor Education’ on the website of HSBC
Mutual Fund for the details on all ‘Investor Education and Awareness Initiatives’ undertaken by HSBC Mutual Fund.

This document is intended only for those who access it from within India and is approved for distribution in Indian jurisdiction only. Distribution of this document to anyone
(including investors, prospective investors or distributors) who are located outside India or foreign nationals residing in India, is strictly prohibited. Neither this document nor the
units of HSBC Mutual Fund have been registered under Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain jurisdictions may be
unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any
such restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk and HSBC and its group
companies will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

© Copyright. HSBC Asset Management (India) Private Limited 2025, ALL RIGHTS RESERVED.
HSBC Asset Management (India) Private Limited, 9-11 Floors, NESCO IT Park, Building no. 3, Western Express Highway, Goregaon (East), Mumbai — 400 063, India.
Email: investor.line@mutualfunds.hsbc.co.in | Website: www.assetmanagement.hsbc.co.in
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