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Looking to
lower volatility
in your portfolio? 

Choose
Multi Cap Funds.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

An Investor Education & Awareness Initiative

Investors should deal only with Registered Mutual Funds, to be verified on SEBI website under Intermediaries/Market Infrastructure Institutions”. Refer to 
www.assetmanagement.hsbc.co.in for details on completing a one-time KYC (Know Your Customer) process, change of details like address, phone number 
etc. and change of bank details, etc. For complaints redressal, either visit www.assetmanagement.hsbc.co.in or SEBI’s website www.scores.gov.in . 
Investors may refer to the section on ‘Investor Education’ on the website of Mutual Fund for the details on all ‘Investor Education’ on the website of Mutual 
Fund for the details on all ‘Investor Education and Awareness Initiatives’ undertaken by the AMC.

Disclaimer: This document has been prepared by HSBC Asset Management (India) Private Limited for information purposes only and should not be construed 
as i) an offer or recommendation to buy or sell securities referred to herein or any of the funds of HSBC Mutual Fund: or ii) an investment research or 
investment advice. Investors should seek personal and independent advice regarding the appropriateness of investing in any of the funds, securities, other 
investment or investment strategies that may have been discussed or referred herein and should understand that the views regarding future prospects may 
or may not be realized. This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only. 
Distribution of this document to anyone (including investors, prospective investors or distributors) who are located outside India or foreign nationals residing 
in India, is strictly prohibited.
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Combining all three market caps in one fund is a smart strategy that combats 

volatility usually accompanying standalone Large, Mid or Small Cap funds. By 

investing minimum of 25% each in all three caps and up to 25% in debt and money 

market securities, they offer a wider range of stocks for greater stability, lower risk 

and good growth potential.

Look at the performance of multi cap index and you’ll see that economic recovery 

post COVID-19 has chartered a varied path. However, multi cap funds have 

delivered better risk-adjusted returns over the period.

Multi Cap vs Large, Mid & Small Cap Index performance

Volatility^

• Multi Cap index has delivered 21.8% CAGR over the 3 years and    

 generated 15.5% CAGR over the last 10 years

• Historically, Multi Cap Funds have delivered above average returns while  

 keeping volatility at relatively moderate levels

• Exposure towards Small and Mid Cap companies can increase the   

 portfolio volatility

• Large Cap stocks tend to display lesser volatility than Mid and     

 Small Cap stocks

• Multi Cap Funds aim to reduce volatility with exposure to Large Cap 

 companies

Source: MFI ICRA, Data as on 30 Nov 2022, Chart representation - Large cap – Nifty 50 TRI, Mid Cap – Nifty Midcap 150 TRI, Small Cap – Nifty Small 
Cap 250 TRI. Volatility = Standard Deviation for 1 year period, Index computation using the free-float market capitalisation weighted method.
Past performance may or may not be sustained in the future.
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