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An SWP provides you with regular income when you need it most - while taking a 
sabbatical or during retirement, for example. This is an important source of income 
when your job income ceases. While it gives you regular income, the bulk of your 
money remains invested, potentially growing at the same time.

So you can continue to enjoy the things you love doing and meet your financial 
commitments, while your financial future is taken care of.

Invest in a low-risk,
low-yield mutual fund
scheme to safeguard

your capital

How
SWP works?

Potential for growth 
since balance units 
continue to remain 

invested in stable markets

Select SWP payout, 
frequency and date of 

payout – monthly, 
quarterly, annually 

(depending on the AMC)

Tax efficient returns 
since withdrawals 

are taxed on capital 
gains only

Benefits of an SWP

Regular, steady 
cashflow for 
liquidity and 
financial stability

Helps create 
disciplined 
access to cash 
through regular 
payouts

Potential for 
long-term wealth 
creation to meet 
future goals

Regular growth 
potential for 
units that remain 
invested based 
on prevailing 
markets

SWP and taxation

♦ Tax is only paid on gains 
and not on entire amount 
withdrawn

♦ Tax does not apply
to accrual

Investors should consult their financial adviser/tax consultant if in doubt about whether the product is suitable for them.

Who should
choose an
SWP?

Ideal for investors 
seeking regular 
income from 
existing 
investments

Smart choice for 
those seeking 
continuous 
potential growth 
of corpus over 
time

Good option for 
those seeking 
financial 
independence

An Investor Education & Awareness Initiative by HSBC Mutual Fund.
Visit https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library/know-your-customer w.r.t. one-time Know Your 
Customer (KYC) process, complaints redressal process including SEBI SCORES (https://scores.sebi.gov.in). Investors should only deal with Registered 
Mutual Funds, to be verified on SEBI website under Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors 
may refer to the section on Investor Education on the website of HSBC Mutual Fund for the details on all Investor Education and Awareness Initiatives 
undertaken by HSBC Mutual Fund.
Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by 
anyone outside India. For more details, click here/refer website. 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Follow us on
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