W HSBC Mutual Fund

VWhat's the difference between
XIRR and CAGR?/

They say performance matters when it comes to your investments. \We often come
across terms like XIRR or CAGR while looking at returns on your investments. Both
are Important ways of measuring performance but they are also are technically
different. So let’s dive into the difference between each one.

CAGR XIRR

Extended internal Rate of return is
Rate represents the average a sophisticated way of calculating
annual growth rate of an returns when there are multiple
Investment over a cash flows like monthly SIPS,
specific time period. partial withdrawals, additional
lumpsum contributions.

Compound Annual Growth

Assumes a single investment
with no withdrawals/additional
iInvestments

Reftlects actual cashtlow timing
and amounts

widely used to compare which your money has grown,
historical returns between taking into account real-world
different investment Investment patterns.

options.

It's easy to calculate and Is @ It Indicates the actual rate at

Best for calculating lumpsum
Investment return

Best for calculating SIP or multiple
Investments over time
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Visit https://grp.hsbc/KYC  w.rt. one-time Know Your Customer (KYC) process, complaints redressal process including SEBI SCORES
(https://scores.sebi.gov.in/scores-home). Investors should only deal with Registered Mutual Funds, to be verified on SEBI website under
Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors may refer to the section on ‘Investor Education’ on
the website of HSBC Mutual Fund for the details on all ‘Investor Education and Awareness Initiatives’ undertaken by HSBC Mutual Fund.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by
anyone outside India. For more details, refer website.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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