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Indian stock markets continued its losing streak for the fifth consecutive month with market breadth hitting five years low. 
FIIs continued their selling trend with Rs.58988 crores for the month and Rs.1.46 lakh crores in the first two months of 
calendar year. Factors such as moderate corporate earnings, domestic slowdown, global uncertainty, tight monetary 
conditions & adverse flows are contributing to this sharp correction. The introduction of trade tariffs by the US marks the 
beginning of ongoing trade tensions amid rising geo economic fragmentation. 

On the policy front, the recent budget & RBI policy actions are in the right direction for economic growth. The personal 
tax cuts in the budget should boost the consumption. Monetary Policy has also turned dovish. RBI has distinctly put 
emphasis on growth in the last policy statement. Policy rate was cut by 25 bps from 6.5% to 6.25%. RBI is using all 
possible means of intervention to address tight liquidity. India’s 3QFY25 GDP growth came at 6.2% yoy, contributed by 
recovery in consumption & investment.  

Though in the near term, market volatility due to global tariff war, FII outflows will continue, it should stabilize considering 
the sharp correction in broader markets making valuations reasonable in many pockets of the market. In this kind of 
volatile environment, we have been holding on to cash levels in the portfolio since last three months. 

Recently we added Nippon Life Asset Management (NAM) in the portfolio during the month. NAM, owned by Nippon Life 
Insurance Japan, manages a diverse range of investment products, including mutual funds, exchange-traded funds 
(ETFs), alternative investment funds (AIFs), and offshore funds. The company has maintained industry ranking of 4th 
Largest AMC based on QAAUM and No.1 non-bank sponsored MF in India. The company has average assets under 
management (AAUM) at Rs. 5,700 bn as of December 2024.

NAM has traditionally strong and granular retail franchise where it is gaining market share in SIPs. It is dominant player 
in passives with an estimated market share of 16.7%. NAM’s equity AUM has been increasing consistently with its share 
of equity AUM from 42% to 51% during last five years. The improvement was led by rise in unique investors’ customer 
base, a deep engagement with MFDs (107k+), and focused approach toward building the B30 base. Nippon’s Equity 
market share continues to improve and increased to 7% of total industry equity AUM. This is the company’s highest 
Equity market share post Dec-2020. As of December 2024, Nippon had 20 mn unique investors, capturing 38% market 
share in the overall industry. It derives 61% of its AUM from individual investors.

In 3QFY25, the company’s SIP AUM contributed 58% of its total equity AUM, including Hybrid, surpassing the industry 
average of 29%. Nippon’s market share in SIP flows increased to 12.9% in December 2024 from 6.1% in December 
2021. Total SIP book for NAM stood at INR 1.4trn and its market share in total SIP AUM stood at 10.3%. 

The company has strategically avoided NFOs compared to competition in the recent past which should help the 
company in the long term from investor’s stickiness.

The company continues to be one of the largest ETF players with AUM of INR 1.50 trillion. The share of ETFs in overall 
industry AUM has increased to 18.1% in December 2024 from 6% in Mar’15. The company has a large suite of 24 ETF 
products and is a leader in the non-EPFO segment, commanding a 56% volume market share on the NSE and BSE. 
Additionally, in terms of folios, it has a 55% market share as of December 2024.

Scale benefits will improve profitability, leading to core earnings growth tracking AUM growth. We like NAM with its strong 
cash flow generation, high dividend payout ratio (90%) and superior RoE of 32%. The stock has corrected ~30% in last 
two months making valuations very attractive for this MNC asset management company. The significant under 
penetration in asset management industry compared to other developed countries would provide significant leeway for 
growth in the future for both the industry and the company. 
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