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Swoosh-onomics
Summary of Q4 Outlook views

@ Macro Outlook

€ The “swoosh recovery” continues, with Developed Markets (DM) likely to
reach pre-crisis levels of activity in late 2021/early 2022

€ However, after the initial surge, growth is now set to moderate as economies
enter the next phase of the recovery: the “flatter part of the swoosh”

€ A K-shaped recovery — After the crisis, there are relative winners (China,
industrialised Asia) and relative losers (emerging markets ex Asia, smaller oil
exporters, frontier economies, and the UK)

€ The global economy needs ongoing policy support. There is little risk of
inflation in the near term.

I/_\/_*’ Investment Views

€ Pricing in many markets now discounts a swoosh recovery. We think that is a
reasonable scenario and have no big quarrel with market-pricing

€ Our Q4 scenario is for range-bound markets. Market risks are balanced.

@ The hurdle for positive surprises is higher than before. But there are still a
handful of asset classes — Asia HY, China bonds, selected equities - that
continue to offer us relatively-high expected returns.

€ Low yields and lost hedging properties point to a Great Rebalancing away
from core government bonds into alternative asset classes

@ Policy outlook

@ Global central banks have rapidly expanded balance sheets since March to
maintain the flow of credit & accommodate fiscal easing. The Fed has moved
to average inflation targeting which implies “lower for even longer” rates.
The European Central Bank (ECB) has indicated it expects to use the full EUR
1350bn of purchases allowed under PEPP 1, and the take-up of TLTROs 2 has
been substantial

@ The broadening recovery in China and financial stability concerns mean
that the People’s Bank Of China (PBOC) remains focused on targeted micro
measures and fine-tuning.

@ Globally, debt/GDP ratios have moved out 20-30% points post-Covid. There is
a significant risk of a fiscal policy error if stimulus is withdrawn too early

4{/» Key Risks

- - Stimulus fatigue sets-in & policy
[ Fiscal policy error ] support is withdrawn too early
. I . .
[ Covid control ] Virus 2" wave & economic scarring
means long run recovery is slow

US elections + Brexit + Trade

Political uncertainty ] tensions can still shock markets

1 The ECB's pandemic emergency purchase programme. 2 The targeted longer-term refinancing operations. Source: HSBC Global Asset Management. Any views expressed were held at the time of preparation and are subject to
change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such

forecast, projection or target.



Key views

Asset Class View Comments
Risk budget - Pricing in many markets now discounts a sw oosh style recovery. Based on our analysis, that seems like a reasonable baseline scenario. And it
o means that w e don’t have a big quarrel w ith market pricing at this point.
§ Global grow th A A sw oosh" recove_ry is our baseline scenario. Although the_capital market Iip_e has flattened, _risky asse_ts_ remain attractive. Key questions
e remain: How fast w ill the macro recovery be? How w ill it be impacted by political and economic uncertainties?
E Duration v Economic policy is not about rate cuts and QE anymore. That impacts the bond-equity correlation and could reduce the diversification properties
] of global bonds, at a time w here they are more expensive and riskier than before
= Emerging Markets - Emerging economies have limited capacity to fight the current health and economic crisis. But not all countries are created equally. We believe
investors should look for "EM fortresses" that can be resilient versus market/macro/virus uncertainties. The bright spot is North Asia
Us v Valuations on Treasuries are relativelly attractive versus other govvies. Forw ard guidance, average inflation targeting point to "low er for ever"
interest rates, anchored bond yields and low volatility. But prospective returns are very low .
. Europe v Prospective r_eturns are negative and diversification benefits Iimitec_i for core European_bonds - as th_e covid crisis has show n._ There is no clear
= reason w hy investors should ow n core euro bonds vs other govvies. Prefer Euro periphery bonds in context of recovery/policy progress
S Index-linked bonds - Inflation is expected to be low . How ever, inflation risks are neglected by investors. Market pricing of inflation-linked bonds seem to offer a good
entry point despite subdued inflation in the coming years. We prefer US TIPS to nominal bonds
Prospective returns for local EM debt are high, but most of it comes from cheap currencies w hile bond yields are reaching historical low s. Crucial
Local currency EM bonds A . . " " . . o .
to monitor recovery and virus trends - a "sudden stop" of capital flow s and economic challenges could limit upside from asset class
Global IG - Spreads have come dow n materially over the last couple of months. Meanw hile, index duration remains high and duration risk is not rew arded by
the market. Overall, prospective returns have become unattractive
" Global HY A Default rates are set to remain high, linked to the uncertainty and stress from the crisis. But valuations still look reasonable. Income return remains
= attractive vs the opportunity set
8 Asia HY A Asia HY can benefit from Chinese policy support and an emerging V-shaped recovery in Asia. Default rates should remain low and spreads look
attractive relative to other global opportunities
Hard Currency EM bonds - The current environ_ment is tricky for EMs. Mar_1y hav_e limited policy space and w eak healthcare systems. Defaults are likely to increase.
How ever, prospective returns reflect these higher risks
us A US equities have lead the rally mainly due to tech and quality exposure. How ever, there are early signs that a rapid recovery is beginning to be
priced-in. For us, this means that the hurdle for positive surprises is higher than before
Europe A European equities are set to benefit from policy progress and a reach-for-beta in markets as the "sw oosh recovery" continues. Potential dollar
» w eakness supports the return profile of international equities
;2 Japan - Japanese equities remain attractively priced (high equity risk premia), but w e retain some caution connected to the ability of investors to unlock
= that value potential at present due to headw inds around grow th, trade, policy, and the virus
w Asia (ex Japan) A North Asia is "first-in-first-out" of the crisis and continues to benefit from a V-shaped recovery in China. Valuations are reasonable and a Tech
sector bias remains favourable. Important to monitor that short-term market action does not run too far ahead of fundamentals.
. Valuations have improved but are not anomalous. A global recession, limited policy space, and w eak health systems make many EM economies
EM ex Asia v . . . .
vulnerable. Being selective remains key. We prefer North Asia
US dollar v An easy Fed, bigger deficits, and an expensive dollar versus majors imply a slightly w eaker USD profile as the "sw oosh recovery" progresses
(%]
_% Private Markets A A swoosh recovery and low bond yields should support the overall environment for private markets going-forw ard
g Hedge Funds A Hedge Funds can offer attractive diversification in an environment w here investors can no longer rely on traditional safety asset classes (e.g.
= Trend and Multi-Strategy)
< Commodities A Gold has had an impressive rally and could be more range-bound in Q4, but the macro environment of "low er for even longer" remains very

favourable for gold and other commodities. Copper and other industrial commodities could benefit from continuation of "sw oosh recovery".

Source: HSBC Global Asset Management. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Part 1: The rally in everything?
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Market anatomy
Since March, it has been a “rally in everything”
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Past performance is not a reliable indicator of future performance. Source: Bloomberg, HSBC Global Asset Management, September 2020
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Market anatomy
Several distinct “regimes” during the market recovery

Relative performance vs global equities

10.0% Tech wins as digital economy > real economy
Regions Sectors Styles
Growth benefits from “lower for even longer” rates
5.0%
US outperforms US outperforms
EM & Europe
outperform I I I

Value is a persistent laggard

0.0% |
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Past performance is not a reliable indicator of future performance. Itis indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to
meet such forecast, projection or target. Source: Bloomberg, HSBC Global Asset Management, September 2020. Any views expressed were held at the time of preparation and are subject to change without notice.
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The digital economy versus the real economy
Covid has been a tailwind for the digital economy. It's been a “K” shaped recovery

K-shaped recovery (excess returns vs MSCI ACWI) Valuations have moved a long way in Big tech...
P/E e SPX ex FAAMNG = FAAMNG only
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Past performance is not a reliable indicator of future performance. Source: Bloomberg, HSBC Global Asset Management, September 2020.. Any views expressed were held at the time of preparation and are

subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet
such forecast, projection or target.



The drivers of the market recovery
Discount rates and fiscal policy

“Lower for even longer” interest rates Public debt levels to increase by 20-30ppts in 2020
%
e JS 10yr TIP e S 10yr Treasury 180
3.5 .
Gross government debt to GDP ratio (% of GDP)
160 .
m2019 Mincrease in 2020
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yields
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-1.0 Real yields at
historic lows of -1%
-1.5 0
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Past performance is not a reliable indicator of future performance. Source: HSBC Global Asset Management, IMF, September 2020. Any views expressed were held at the time of preparation and are
subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet

such forecast, projection or target. 7



The drivers of the market recovery
Policy support has liftted household incomes, data has surprised

Household incomes lifted by fiscal support Macro data has surprised to the upside

221 JSD trn (SAAR) 300

Citi Economic Surprise Index us

20
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35 % Eurozone
30
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Source: HSBC Global Asset Management, Macrobond, September 2020.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset
Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. 8



The drivers of market recovery
And a weaker dollar supports global liquidity and recovery

Easy Fed + wider deficits + positive macro surprises = DXY Gold (the anti dollar) is highly correlated with US real yields
under pressure!

Index = 100 Gold price

. Yield, %
as at end 2015 —DXY Gold (LHS) — US 10y TIPs (RHS, inverted)
106 2,200 -15
104
2,000 -1.0
102
100 1,800 ;0.5
98
1,600 0.0
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94 1,400 0.5
92
1,200 1.0
90
88 1,000 15
2016 2017 2018 2019 2020 2016 2017 2018 2019 2020

Past performance is not a reliable indicator of future performance
Source: Bloomberg, HSBC Global Asset Management, September 2020.



What's everyone talking about?
Tracking investor sentiment with big data & Al

Green economy
% ESG, low carbon, climate
-~ emissions, renewable energy

US elections
Trump comments, DNC, tax cuts,
democratic VP, executive orders

Covid-19
Cases pick up in Europe,

. . otential vaccines,
Fiscal policy measures & P

Global macro data
Furlough schemes, higher debt to
GDP, US consumer growth,
unemployment numbers

US - China tensions
Tiktok ban, trade deal

Fed policy review £
Average inflation target, low for —» .
longer rates, forward guidance

Market deals
IPOs, activist investors, new
issuance, private equity deal

Stock market rally
Big tech rally, Asia and European
equities performance, dollar sell off

! Democratic National Committee. Source: Quid,
HSBC Global Asset Management, September 2020. 10
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Swoosh-onomics
We are entering the flatter part of the swoosh

“Swoosh recovery” versus other “possible realities” A key reason is the “K-recovery” in goods and services

110
US consumption

Rapid Recovery (Index February 2020 = 100, constant prices)

105 .
Goods (c.35% of consumption)
sh
wo°
et P2 ot ® 100
\a
F. o4

95

AN ur yimoub 1emojs

90

85

Slump Q1 2020 Stagnation 80

Swoosh Recovery

Services (c.65% consumption)

Policy Support Q1-Q3 2020 Policy Support? 75

2017 2018 2019 2020

Source: HSBC Global Asset Management, Macrobond, September 2020
Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset
Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. 12



What is the “swoosh”?

It IS our baseline macro scenario

All scenarios see

Assumptions Q3 bounce in

Macro outcomes

ivity

act

Stagnation

Slow and partial recovery

Y VV

GDP
Index

v

Lower trend growth and
lower trend output

2019 Q1 2020 Q1 2021 Q1 2022 Q1

Vaccine: Start of 2022

Renewed outbreaks: \Widespread second wave
Restrictions: \Widespread social distancing and
re-introduction of more draconian restrictions as
second wave emerges. Completely removed
from Q4 2021

Support policies: Drawn out pandemic met with
Insufficient further policy support delivered in late
2020/H1 2021 “stimulus fatigue” sets in. Economy
not strong enough to faze out support measures
for foreseeable future

Supply: Significant reduction in the level of
potential output and its growth rate

Demand: Modest recovery after a solid increase
in GDP in Q3. Confidence/demand held back by
financial stress and concerns about potential for
renewed suppression measures. Activity remains
well below its previous trend

Recovery

“Swoosh”

Y V V

GDP
Index

Return to pre-virus growth
rate, but lower trend output

2019 Q1 2020 Q1 2021 Q1 2022 O1

Vaccine: Mid-2021

Renewed outbreaks: Isolated second waves
Restrictions: \Widespread social distancing,
limited re-introduction of local restrictions.
Completely removed by mid-2021

Support policies: Adequate further policy
stimulus delivered in late 2020/early 2021 while
pandemic persists. Limited withdrawal of support
from late 2021

Supply: Persistent loss of potential output relative
to pre-virus trend, but pre-virus trend growth rate
is broadly maintained

Demand: Recovery continues at solid pace after
robust growth in Q3 with confidence/demand
returning gradually. Economy largely reverts to its
new, lower, trend in by mid-2022

Rapid recovery

Partial V

Y VV

GDP
Index

Return to pre-virus
growth rate and trend

2019 Q1 2020 Q1 2021 Q1 2022 Q1
Vaccine: Start of 2021
Renewed outbreaks: Minimal
Restrictions: Limited social distancing through

Q4 2020, completely removed from start of
2021

Support policies: Quick end to pandemic allows
fiscal support and emergency central bank
measures to be withdrawn during 2021 without
jeopardising recovery

Supply: Some persistent loss of potential output
relative to pre-virus trend, but pre-virus trend
growth rate is fully maintained

Demand: Recovery continues at robust pace after
strong growth in Q3 with confidence/demand
returning quickly. Economy largely reverts to its
new, lower, trend in H2 2021

Note: Dashed red lines in charts indicate the scenarios are consistent with different paths for activity; the scenarios describe the broad trends. Source: HSBC Global Asset Management. Any views
expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management
(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Western economy scenarios

Stagnation Recovery Rapid recovery

(25%) (60%) {15%)

Policy push and consumer spending power

Fiscal package more powerful than . : . suggests stagnation less of a risk than thought
initially thought = Questions regarding effectiveness of and greater potential for stronger recovery

o Lalewr ek and orsumer sperding authorities’ response to further waves of

. virus
reco.verlnglwell = Political uncertainty/election risk could
e Fall in profits less pronounced than

might have been expected given record I elelky aqdmona.l .f|scal support
L = Health system inequalities
contraction in GDP

e Flexible/innovative corporate sector

uUs

Strong bounce in activity plus more
policy support reduces downside risk
= Strong bounce in mobility and some

R e e —— = No-deal Brexit increasingly likely

= [nfection rates have picked up markedly

Eurozone = Germany and France extended labour . . 10%
in some countries
market support schemes I :
= |nstitutional constraints on ECB
= Strong health systems
No change required — UK risks more
=  Mobility now improving more quickly to skewed to downside than US or eurozone
levels cqmparable with other European = No-deal Brexit increasingly likely
economies . ;
. . = Tax hikes are being muted by the
» |nfection rate now lower than in other
UK Treasury

parts of Europe with less evidence of
second wave
= Joined up monetary-fiscal policy

= (Question marks over effectiveness of
public heath system/administration

Source: HSBC Global Asset Management, September 2020.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset
Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. 14



Asia economy scenarios

DM Asia
(ex Japan)

Success containing first wave of virus
Initial lockdowns and hit to GDP far less
pronounced than elsewhere

Strong testing/tracking capabilities
Sufficient fiscal policy space and sound
external positions entering the pandemic
Increasing policy focus on promoting
long-term growth in the post-COVID era

High exposure to external demand
Geopolitical tensions and spillover of US-
China frictions especially in technology
Normalisation of international tourism
will likely be delayed (HK, SG)

High household/private sector leverage
and associated financial risk concern

Stagnation

Recovery Rapid recovery
(25%) (60%) {15%)

10%

Latest cluster infections, albeit largely under control, cloud the
outlook and could slow nornalisation of private consumption at a
time when incremental gov't policy support is fading

China

Economy already showing clear signs of
recovery

Policy focus on improving economic
resilience via continuing reforms to
boost productivity growth, enhance
social protection and strengthen self-
sufficiency while deepening opening up
Virus appears to have been suppressed
and economic activity has gradually
returned to normalcy

More able to influence supply than
demand: domestic private investment
and consumption lags behind
Geopolitical tensions; risk of gradual US-
China economic disengagement

The growth model based on domestic
consumption and indigenous technology
development faces challenges

Corporate debt likely to rise further from
an elevated level; credit default concerns

10% 55% 35%

EM Asia

Recovery of overall mobility amid easing
lockdown measures; economies playing
catchup after lagging in the recovery
Many countries continue pressing ahead
with structural reforms

Potential beneficiaries from supply-chain
realignments (e.g. the “China+1"
strategy and/or regionalisation)

Source: HSBC Global Asset Management, June 2020.
Any views expressed were held at the time of preparation and are subject to change without notice. 15
While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or

target.

Significant initial impact on activity and
higher risk of lasting damage from
inadequate virus suppression

Infection rates still rising quickly in some
Weaker institutions and public finances
than in developed Asian economies
High levels of inequality, low levels of
social protection and a large informal
sector raise vulnerabilities in some

30% 60% 10%



Stronger recovery in China

Service sector improvements and the domestic pivot

Movie box office revenue rebounded quickly

CNY mn
6000

e \\eekly movie box office revenue
= = == Annual average
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Labour income disruptions; household leverage concerns
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2 60
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Source: Bloomberg, WIND, CEIC, HSBC Global Asset Management, August 2020.

Domestic tourism/air traffic back to near-pre-pandemic levels

Daily number of flight departures
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Rebalancing towards household consumption is slow
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Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset

Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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What happens to inflation in the swoosh recovery?
Money supply has surged ... but we don't believe it is an early warning signal

Money growth has surged in US and Europe No material acceleration in reserve money growth in EM Asia
306’ Yoy Reserve money growth (seasonally-adjusted figures)
70
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Past performance is not a reliable indicator of future performance. Source: HSBC Global Asset Management, Macrobond, September 2020.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset
Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. 17



What happens to inflation in a swoosh recovery?

Analysis of inflation drivers suggests inflation is set to remain low

Core inflation has fallen in most economies “Driver variables” suggest inflation is set to remain low
5 -
Core CPI (% yly) Driver variable 1: Inflation expectations
long-run Inertia & long run trends
4 4
Rising inflation
. . Flat Phillips Curve
31 A Driver variable 2: e .
. Demand Drivers (cycle, policy)
medium-term : T
c Supply Drivers (globalisation)
i
o
E 5] BRA
8
3

Falling inflation

Driver variable 3: FX
short-term Commodities

Higher inflation on a sustained basis requires “Demand
> Supply” for a prolonged period to raise cyclical
inflation, which then lifts inflation expectations

-1 0 1 2 3 4 5
February 2020

Source: HSBC Global Asset Management, Macrobond, September 2020.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global
Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.



Macro uncertainty #1: fiscal policy error
Significant risk of early withdrawal of policy stimulus

Budget deficits much bigger than initial estimates Options for dealing with high debt and deficits

2020 forecast general government budget balance (% of GDP) Method Description Like|y medium-run
0

inflation impact

Cut public spending or
Austerity raise taxation to reduce
new borrowing or —
accumulate public savings

M
Monetary and fiscal
Financial policies that keep nominal
repression interest rates low and real
I I interest rates negative

-10

The aim is to use fiscal
Policy and monetary policy to
coordination boost demand and
W Revision to April WEO eliminate ‘output-gap’.
forecast Higher medium-run GDP
level can improve debt
W 2020 budget balance (April sustainability
WEO forecast) Used when short-term
Explicit default or | interest burden is
2021 forecast budget balance restructuring politically unsustainable in
order to create a more
-25 sustainable repayment
path

-15

-20
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Source: HSBC Global Asset Management, IMF, September 2020

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global
Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. 19



Macro uncertainty #2: Covid control
Rising cases versus hope for a vaccine

New Covid-19 cases Vaccine tracker

700000 Phase 1 Phase 2 Phase 3 Limited

Rest of World India

Vaccines
approved for
early or limited
use

600000

Vaccines Vaccines in Vaccines in
testing safety expanded large-scale
and dosage safety trails | efficacy tests

500000

400000

25 | 14 | 9 3 0

MEX + BRL

300000

"Superforcasters" expect
a vaccine to become
widely available** no

later than Q1 2021

200000 41% chance | 34% chance | 60% chance

of reaching | of reaching of being

APAC ex-India phase 2* phase 3* approved*

100000
0 *Wong, Siah, Lo (2019), Estimation of clinical trial success rates and
Jun Jul Aug Sep related parameters

2020 ** Good Judgment's Professional Superforecasters expect a 65% chance of a vaccine
becoming widely available in the United States between October 2020 and March 2021

Source: HSBC Global Asset Management, Macrobond, September 2020.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset
Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. 20



Macro uncertainty #3: politics

US elections: the make-up of Congress is a critical factor

Biden wins, Democrats take
control of the House and
Senate

01

Biden wins, Republicans
02 retain Senate

Status quo (Trump wins,
Democrats retain House,
Republicans retain Senate)

@ Full control of Congress (House
and Senate) allows easier
implementation of fiscal
stimulus

Democrats have ambitious
plans to boost infrastructure
spending, focusing on green
projects

+

€ Income redistribution supports
consumer spending

& Tougher environment for
corporates via (i) higher
corporate tax rates/minimum
wage, and (ii) potentially stricter
regulatory/antitrust regime for
banks, tech, and oil & gas
sectors

Potential equity market impact

5

75

65

55
Predictlt % probability
45 Republicans retain Senate
control

35

Sep Nov Jan Mar

2019

May  Jul Sep
2020

Divided Congress impedes implementation
of new legislation

Unwinding of risks related to
Biden's tax/regulatory agenda

®

Gridlock over fiscal stimulus, and
potential for tougher regulations (via
executive orders)

<

&

Divided Congress impedes implementation
of new legislation

Unwinding of risks related to
+ g

N Biden's tax/regulatory agenda

@ Gridlock over fiscal stimulus

@ Unilateral action against China
weighs on investor sentiment

Source: HSBC Global Asset Management, Macrobond, September 2020. For illustrative purposes only. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or
target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Macro uncertainty #3: politics
Chances of a “no-deal” Brexit have risen

Sterling close to record low versus euro...

15 October: The European Council Summit. PM says UK will 1.50 4 L 1.40
$# “walk away” if deal has not been done by this point. Emergency Brexit
® summits on other dates are possible referendum
S 145 23/06/16
q>,~ 26 November: Deadline for European parliament to receive legal ' 1 -1.35
v textin order to pass legislation in time
N ‘ GBP/USD (LHS)
31 December: Transition period ends at 11pm GMT 1.40 +
-1.30
«» Level playing field: EU wants UK to guarantee it will not 1.35 -
t undercut EU rules (e.g. on state aid, labour standards, 125
8_ environmental standards, taxation) for competitive advantage '
g’ Fisheries: Disagreement over EU access to UK waters 1:304
% Northern Ireland: UK insisting no customs border emerges 120
¢ between mainland UK and NI. EU wants to avoid hard border 1.25 1 '
between Republic of Ireland and NI T\
-1.15
1.20 A
Introduced to avoid emergence of new barriers to business arising
‘® = within the UK after the transition period ends
cm 1154 F1.10
2% UK government acknowledges bill breaks international law in ' GBP/EUR (RHS)
£ ‘{u “very specific and limited way”
4 L . .
S 2 EU has threatened legal action if problematic elements of bill are 1.10 . . . . - 1.05
not removed by end of September 2016 2017 2018 2019 2020

Past performance is not a reliable indicator of future performance.

Source: HSBC Global Asset Management, Macrobond, September 2020. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where
provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

22



Part 3: Asset class views and the “great rebalancing”
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Market scenario for Q4

Flatter swoosh + flatter CML = a coupon-clipping environment in markets

A flatter capital market line...
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... And a range-bound scenario for markets

Downside
risks

Upside
risks

Market scenario ‘

Key uncertainties

Fiscal policy error (premature
withdrawal of policy support)

US political uncertainty
intensifies

Covid outbreaks in back-to-
school phase

US-China tensions escalate
further

Swoosh flattens off more than we
expect, negative surprises on
macro data

Momentum strengthening
(FOMO, mass retail
participation, more leverage)

Further commitment from
policy makers to support the
economy and avoid
spillovers

Better news on Covid
(widespread adoption of
vaccine *some real rate risk!)

Positive surprises on
corporate data — shock on
profits is lower than feared

Past performance is not a reliable indicator of future performance. Source: HSBC Global Asset Management, September 2020. Any views expressed were held at the time of preparation and are subject to
change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such

forecast, projection or target.
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What macro scenario is being priced-into markets?
Market prices low economic growth and no inflation

“Market-implied Growth” remains low Market-implied inflation very low
{performance of portfolio long sensitive and short defensive asset classes) (5yr US inflation distribution from inflation options)

Index
= AMG Market-implied Growth

Probability of High Inflation (>3%)

Probability of Low Inflation (<1%)
110 Overall market growth expectations remain subdued after Covid shock. A 100%
faster upgrade to cross-asset implied growth is held back by ultra-low yields

90%
105
80%
70% Market probability of high
100 inflation outcome has fallen
significantly
60%
95 50%
Total return 40%

90 Short ILBs & Gold  -8.3%
30% A low inflation environment in
Short nominal bonds -2.1% / the medium term is being priced
Long real assets i 20%
85 (Commoities +REITs) |
|
" . \
Long equities + credits 8.0% \\ 10%
\ ,/
-20.0%10.0% 0.0% 10.0%20.0%  ‘~-
80 0%
2015 2016 2017 2018 2019 2020 2015 2016 2017 2018 2019 2020

Past performance is not a reliable indicator of future performance. This indicator is the market performance of an equal volatility long-short portfolio of growth asset classes against defensive asset classes
{implied growth index). Source: Bloomberg, HSBC Global Asset Management, September 2020. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or
target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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What macro scenario is priced-into global equities?
Scenario analysis implies the market discounts a “swoosh-plus” outlook

Looking at the type of dividend growth scenario that is consistent with a fair value estimate of global equities

Scenario assumptions Stagnation Swoosh Recover Rapid Recover .
P & ¥ P ¥ Model assumptions
1v ahead DPS level -5% below pre-  Pre-pandemic peak is +5% pre-pandemic Risk free rate (UST 30yr yield) 1.5%
y pandemic peak reached peak Terminal growth rate 3.0%
- . o
e e 3 59 6% 7% Current dividend yield 2.0%
Horizon 5 years
Range of MSCI ACWI dividend per share paths Implied global equities ERP under each dividend scenario
20.0 6.0%
5.0% _
18.0 /‘\ Fair value level of ERP
e 4.0% ‘
GO
16.0 A8 .
N\
QX Swoosh
Recovery 3.0% ‘
14.0
\on 0
g\ag“a“ 2.0% ‘
12.0
1.0% ‘
10.0 0.0%
Stagration Swoosh Recovery Rapid Recovery
3.0 -1.0%
Feb-20 Current Dec-20 1y 2y 3y 4y Sy

. . - 26
Past performance is not a reliable indicator of future performance. Source: Bloomberg, HSBC Global Asset Management, September 2020. Any views expressed were held at the time of preparation and are
subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet
such forecast, projection or target.



Time for a great rebalance
Diversification benefits of bonds are set to deteriorate

Government bonds have been the “holy grail” ...But zero/negative rates has reduced bond hedging properties!

1. Positive long-run returns 7.0%
5y annualised returns @ Global equities m Global government bonds }
14% . 6.0%
; M Starting Short Rate B 7-10 year bond return
12% ;
i+ 5.0%
10% !
8% 4.0%
6%
i 3.0%
4% |
2% P 2.0%
0%
1996-2000 2001-2005 2006-2010 2011-2015 2016-Latest o 1.0%
2. With negative correlations with equities 0.0% I I I f. _
0.5 | 5y rolling monthly bond/equity correlation I
04 -1.0%
' Strong correlation between starting interest rates and the ability of
0.3 o bonds to hedge equity portfolios (March episode)
02 -2.0%
0.1 But what happens when interest rates are up against the effective
0 -3.0% lower bound ?
-0.1
-0.2 -4.0%
023 S > o N & Q Q Q
N) g s & N & F ® o %ob
-0.4 3 S P & N & N
© < Q\/\/ V‘o < © 8
-05 W %$\
1996 2001 2006 2011 2016

Past performance is not a reliable indicator of future performance. Source: Bloomberg,
HSBC Global Asset Management, September 2020. Any views expressed were held at the time of preparation
and are subject to change without notice. While any forecast, projection or target where provided is indicative
only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for
any failure to meet such forecast, projection or target.

Source: IND, Bloomberg. Short term levels as of 31/01/2020. 7-10 Year bond return from 19-Feb-20 to 23-Mar-20.
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Market-implied risk premia

The capital market line has flattened after the “rally in everything”

HSBC Global Asset Management's risk premia calculations (%)

Expected Risk Premia (%, USD)

15

-
o

(6}

0.4
Sharpe Ratio
* Chart shows our proprietary estimates of medium excess return over cash (in USD terms) for a
range of traditional and alternative asset classes (over 300 asset classes in total)
*  Model is based on macro fundamentals, market prices and the present value relationship
* Asset classes with the highest prospective risk-adjusted returns are shown in the top part of the |
funnel Sharpe Ratio

* Asset classes with lower (negative) prospective excess returns are at the bottom of the funnel

.
Asia HY
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Source: HSBC Global Asset Management, September 2020. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative
only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Appendix: political risk returns
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US: Likely outcome scenarios

Makeup of Congress critical factor

Potential equity market impact

Biden wins, Democrats take

control of the House and Senate

Biden wins, Republicans
retain Senate

* Full control of Congress = easier
implementation of fiscal stimulus

* Ambitious infrastructure
spending plans (green projects)

* Income redistribution supports
consumer spending

* Multilateral approach to China

70
60
50
40
30

Predictlt % probability
Republicans retain Senate
control

Sep Nov

Mar May Jul

2020

Jan Sep

2019

Status quo (Trump wins,
Democrats retain House,
Republicans retain Senate)

I
I Divided Congress impedes
: implementation of new legislation

Unwinding of risks related to
Biden's tax/regulatory agenda

0

» Tougher environment for
corporates via (i) higher
corporate tax rates/minimum
wage, and (ii) potentially stricter
regulatory/antitrust regime for
big tech, oil & gas, and banking
sectors

Divided Congress impedes
implementation of new legislation

Unwinding of risks related to
Biden's tax/regulatory agenda

Uncertainty over fiscal stimulus,
and potential for tougher
regulations (via executive orders)

* Uncertainty over fiscal
stimulus

» Unilateral action against China

Source: HSBC Global Asset Management, Macrobond, October 2020.
Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global
Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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US: Biden is still favourite to win

Democrats also remain in the lead in race for the Senate

Superforecasters and prediction markets favour Biden

Probability
90%
80%
70%
60%
50%
40%

30%

20%

10% | Solid lines: lowa US Election Markets
Dotted lines: Good Jugdment Superforecasters' prediction

0%
Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20

Democrats on track to win 3+ Rep. Senate seats
Probability

16%

14%

12%

10%

8%

6%

4%

2%

0%

Republicans:

38% chance
of controlling
the Senate

58 56 54
Seats held by Republicans

B Republicans

52 50

/

52

B Democrats

If Senate is split, control
lies with party that holds
the office of Vice
President

Democrats:
62% chance
of controlling
the Senate

54 56 58 60 62 64

Seats held by Democrats

Source: HSBC Global Asset Management, lowa Election Markets, Real Clear Politics, Good Judgment Project. Data as at 30 September. If each party holds 50 seats in the Senate, control of the Senate passes to the party that
holds the office of the Vice President. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not

guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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US: Evidence from history

Democrat presidents are traditionally good for markets, although depends on Congress

US equity gains during US presidencies since 1853 (% annualised)

20%

B Democrat President’s party both houses both parties both houses both houses

holds both houses support president have equal stake mostly against against president
. for most of term in Congress president
W Republican
15%
10%
5%
0%
-5%
-10%
All Supportive Congress Mildly Supportive Mixed Congress Mildly Hostile Congress  Hostile Congress
Congress

Source: Invesco, HSBC Global Asset Management, Robert Shiller, Bloomberg, 270towin, Global Financial Data, Refinitiv Datastream, Wikipedia, October 2020

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global

Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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US: How market unfriendly is Biden?
Little to suggest policies will seriously agitate investors

Biden tax hike only partially unwinds Trump’s tax cuts Trump & Biden's approach to big tech is similar

60 Both candidates agree on (i) greater regulatory oversight of big
tech companies and antitrust investigations; (ii) repeal of Section
230 of 1996 Communications Decency Act (provides legal
immunity for posted content and moderation efforts)

%, maximum federal corporate tax rate

50

Big tech

However, Republicans focus on anti-conservative bias, while
Democrats on market abuse and workers rights (“gig economy”).
Ultimately, this may limit extent of bipartisan efforts

40

/ Biden has promised to halt new federal drilling permits. But
Trump tax cuts impact potentially muted as there is large inventory of drilled-but-
uncompleted wells and drillers can shift to private acreage

30 Biden proposed tax rate = 28%

Overall, anti-fossil fuel measures unlikely to top Biden's initial
agenda when sector is struggling. Longer-term, Biden's USD2 trn
i clean energy investment plan is a source of new jobs and

20 investment opportunities

Oil & gas

Biden and Harris have expressed support for a financial
transaction tax, and reinstating Dodd-Frank rules

10

Elizabeth Warren as Treasury Secretary could see more significant
regulation, including 215t Century Glass-Steagall Act (separation of
investment and retail banking)

Banks

But Biden social safety net could help subprime and auto lenders.
1920 1940 1960 1980 2000 2020 Path of interest rates and growth more important to sector

Source: HSBC Global Asset Management, Macrobond, October 2020.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global
Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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INTERREGNUM PERIOD

US: What could a contested US election look like?

Uncertainty may rise markedly between Election Day and Inauguration Day

KEY DATES
3-4 Nov: Election Night

4 Nov- 8 Dec:
Possible period of
contested ballots

8 Dec: Deadline for
appointment of electors

3-6 Jan: New
Congress sits and
formally verifies
electoral college vote

20 Jan: Inauguration
Day

/

Trump wins

ELECTION NIGHT

I

<+—— Biden demands full
count

Result
upheld

Result
overturned

Democrats appoint electors
based on official result

v v

Republicans appoint electors
against official result

Congress counts

---%» Trump challenges

[ Legal

T~

Biden wins
/ \

—

Republicans
overrule

Republicans

wrangling overrule

Republicans appoint electors
based on official result

TrumpAV electoral college votes Wote

Supreme Court

Upheld‘/

TRUMP PRESIDENT

Source: Bloomberg, HSBC Global Asset Management, October 2020.

Congress split

RejectN CONSTITUTIONAL /ejected
CRISIS
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US: Risks to our central scenario

Drawn-out contested election result is the key risk...

Risks broadly balanced - if election runs to timetable...

Unemployment insurance

Sep-Dec 2020 USD 400 p/w
Jan-Jun 2021 USD 525 p/w
Jul-Dec 2021 USD 300 p/w

Economic impact payments

USD 720 pp
Jan 2021 (60% of first payment)

» @€ » @ &« ¢

¥
*

Unlikely if no agreement before election

Delayed if election contested

Lower under HEALS-type deal

USD 600 pw under latest
proposals/Democrat clean sweep

Likely to be lower under Republican
administration

May be higher under Democrat
administration

Delayed if election contested

HEALS and latest proposals are for USD
1200 pp

Source: HSBC Global Asset Management, Macrobond, October 2020.
Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global

Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

Direct impact on income of failure to agree stimulus

1125

Personal income
(Index Feb 2020 = 100)

Actual August income
110.0

107.5
With stimulus

105.0

102.5

100.0

Without stimulus

97.5

95.0

92.5

90.0
Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21
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Important information

For Professional Clients and intermediaries within countries and territories set out below; and for Institutional Investors and Financial Advisors in Canada and the US. This document should not
be distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. The capital invested in the fund can increase or
decrease and is not guaranteed. The performance figures contained in this document relate to past performance, which should not be seen as an indication of future returns. Future returns will
depend, inter alia, on market conditions, fund manager’s skill, fund risk level and fees. Where overseas investments are held the rate of currency exchange may cause the value of such
investments to go down as well as up. Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some established markets. Economies
in Emerging Markets generally are heavily dependent upon international trade and, accordingly, have been and may continue to be affected adversely by trade barriers, exchange controls,
managed adjustments in relative currency values and other protectionist measures imposed or negotiated by the countries and territories with which they trade. These economies also have been
and may continue to be affected adversely by economic conditions in the countries and territories in which they trade. Mutual fund investments are subject to market risks, read all scheme
related documents carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-authorised reproduction or use of this document will be
the responsibility of the user and may lead to legal proceedings. The material contained in this document is for general information purposes only and does not constitute advice or a recommendation to buy or
sell investments. Some of the statements contained in this document may be considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking
statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a result of
various factors. We do not undertake any obligation to update the forward-looking statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-
looking statements. This document has no contractual value and is not by any means intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction in
which such an offer is not lawful. The views and opinions expressed herein are those of HSBC Global Asset Management at the time of preparation, and are subject to change at any time. These views may not
necessarily indicate current portfolios' composition. Individual portfolios managed by HSBC Global Asset Management primarily reflect individual clients' objectives, risk preferences, time horizon, and market
liquidity. Foreign and emerging markets. Investments in foreign markets involve risks such as currency rate fluctuations, potential differences in accounting and taxation policies, as well as possible political,
economic, and market risks. These risks are heightened for investments in emerging markets which are also subject to greater illiquidity and volatility than developed foreign markets. This commentary is for
information purposes only. It is a marketing communication and does not constitute investment advice or a recommendation to any reader of this content to buy or sell investments nor should it be regarded as
investment research. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its
dissemination.

All data from HSBC Global Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be reliable, but which we have not independently verified.

HSBC Global Asset Management is a group of companies in many countries and territories throughout the world that are engaged in investment advisory and fund management activities, which are ultimately
owned by HSBC Holdings Plc. (HSBC Group). HSBC Global Asset Management is the brand name for the asset management business of HSBC Group. The above communication is distributed by the following
entities:

* In Argentina by HSBC Global Asset Management Argentina S.A., Sociedad Gerente de Fondos Comunes de Inversion, Agente de administracion de productos de inversion colectiva de FCI N°1;

* In Australia, this document is issued by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 232595, for HSBC Global Asset Management (Hong Kong) Limited ARBN 132 834 149 and HSBC
Global Asset Management (UK) Limited ARBN 633 929 718. This document is for institutional investors only, and is not available for distribution to retail clients (as defined under the Corporations Act).
HSBC Global Asset Management (Hong Kong) Limited and HSBC Global Asset Management (UK) Limited are exempt from the requirement to hold an Australian financial services license under the
Corporations Act in respect of the financial services they provide. HSBC Global Asset Management (Hong Kong) Limited is regulated by the Securities and Futures Commission of Hong Kong under the
Hong Kong laws, which differ from Australian laws. HSBC Global Asset Management (UK) Limited is regulated by the Financial Conduct Authority of the United Kingdom and, for the avoidance of doubt,
includes the Financial Services Authority of the United Kingdom as it was previously known before 1 April 2013, under the laws of the United Kingdom, which differ from Australian laws;

in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct investment business by the Bermuda Monetary Authority;

in Canada by HSBC Global Asset Management (Canada) Limited which provides its services as a dealer in all provinces of Canada except Prince Edward Island and also provides services in Northwest
Territories. HSBC Global Asset Management (Canada) Limited provides its services as an advisor in all provinces of Canada except Prince Edward Island;

in Chile: Operations by HSBC's headquarters or other offices of this bank located abroad are not subject to Chilean inspections or regulations and are not covered by warranty of the Chilean state.
Further information may be obtained about the state guarantee to deposits at your bank or on www.sbif.cl;
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in Colombia: HSBC Bank USA NA has an authorized representative by the Superintendencia Financiera de Colombia (SFC) whereby its activities conform to the General Legal Financial System. SFC
has not reviewed the information provided to the investor. This document is for the exclusive use of institutional investors in Colombia and is not for public distribution;

in Finland, Norway, Denmark and Sweden by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026) and
through the Stockholm branch of HSBC Global Asset Management (France), regulated by the Swedish Financial Supervisory Authority (Finansinspektionen);

in France, Belgium, Netherlands, Luxembourg, Portugal, Greece by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF
(no. GP99026);

in Germany by HSBC Global Asset Management (Deutschland) GmbH which is regulated by BaFin (German clients) respective by the Austrian Financial Market Supervision FMA (Austrian clients);
in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures Commission;

in India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India;

In Ireland, the materials are distributed by HSBC France, Dublin Branch. HSBC France, Dublin Branch is registered in Ireland by HSBC France, which is directly supervised by the European Central
Bank (ECB), under the Single Supervisory Mechanism (SSM), and regulated by the French Prudential Supervisory and Resolution Authority (Autorité de contr6le prudentiel et de résolution — ACPR))
and the French Markets Authority (The Autorité des marchés financiers (AMF)). HSBC France, Dublin Branch is regulated by the Central Bank of Ireland for conduct of business rules;

In Israel, HSBC Bank plc (Israel Branch) is regulated by the Bank of Israel. This document is only directed in Israel to qualified investors (under the Investment advice, Investment marketing and
Investment portfolio management law-1995) of the Israeli Branch of HBEU for their own use only and is not intended for distribution;

in Italy and Spain by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026) and through the Italian and
Spanish branches of HSBC Global Asset Management (France), regulated respectively by Banca d’ltalia and Commissione Nazionale per le Societa e la Borsa (Consob) in Italy, and the Comision
Nacional del Mercado de Valores (CNMV) in Spain;

in Mexico by HSBC Global Asset Management (Mexico), SA de CV, Sociedad Operadora de Fondos de Inversion, Grupo Financiero HSBC which is regulated by Comision Nacional Bancaria y de
Valores;

in the United Arab Emirates, Qatar, Bahrain & Kuwait by HSBC Bank Middle East Limited which are regulated by relevant local Central Banks for the purpose of this promotion and lead regulated by the
Dubai Financial Services Authority.

in Oman by HSBC Bank Oman S.A.O.G regulated by Central Bank of Oman and Capital Market Authority of Oman;

in Peru: HSBC Bank USA NA has an authorized representative by the Superintendencia de Banca y Seguros in Pert whereby its activities conform to the General Legal Financial System - Law No.
26702. Funds have not been registered before the Superintendencia del Mercado de Valores (SMV) and are being placed by means of a private offer. SMV has not reviewed the information provided to
the investor. This document is for the exclusive use of institutional investors in Per and is not for public distribution;

in Singapore by HSBC Global Asset Management (Singapore) Limited, which is regulated by the Monetary Authority of Singapore;

in Switzerland by HSBC Global Asset Management (Switzerland) AG whose activities are regulated in Switzerland and which activities are, where applicable, duly authorised by the Swiss Financial
Market Supervisory Authority. Intended exclusively towards qualified investors in the meaning of Art. 10 para 3, 3bis and 3ter of the Federal Collective Investment Schemes Act (CISA);

in Taiwan by HSBC Global Asset Management (Taiwan) Limited which is regulated by the Financial Supervisory Commission R.O.C. (Taiwan);

in the UK by HSBC Global Asset Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority;

and in the US by HSBC Global Asset Management (USA) Inc. which is an investment adviser registered with the US Securities and Exchange Commission.
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Disclaimer

This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only and
should not be construed as i) an offer or recommendation to buy or sell securities, commodities, currencies or other investments referred
to herein; or ii) an offer to sell or a solicitation or an offer for purchase of any of the funds of HSBC Mutual Fund; or iii) an investment
research or investment advice. It does not have regard to specific investment objectives, financial situation and the particular needs of
any specific person who may receive this document. Investors should seek personal and independent advice regarding the
appropriateness of investing in any of the funds, securities, other investment or investment strategies that may have been discussed or
referred herein and should understand that the views regarding future prospects may or may not be realized. In no event shall HSBC
Mutual Fund/HSBC Asset management (India) Private Limited and / or its affiliates or any of their directors, trustees, officers and
employees be liable for any direct, indirect, special, incidental or consequential damages arising out of the use of information / opinion
herein.

This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only.
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