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> Statutory Details & Disclaimers

All the returns have been sourced from Mutual Funds India Explorer software. The performance of the schemes and the benchmark is calculated

on a total return basis. This document has been prepared by HSBC Asset Management (India) Private Ltd (HSBC) for information purposes only and
should not be construed as

i) an offer or recommendation to buy or sell securities, commaodities, currencies or other investments referred to herein; or ii) an offer to sell or a
solicitation or an offer for purchase of any of the funds of HSBC Mutual Fund; or iii) an investment research or investment advice. All information
contained in this document (including that sourced from third parties), is obtained from sources HSBC and the third party which HSBC believes to
be reliable however, has not independently verified the same. The information and opinions contained within the document are based upon publicly
available information and rates of taxation applicable (if any) at the time of publication, which are subject to change from time to time.

Expressions of opinion are those of HSBC only and are subject to change without notice. It does not have regard to specific investment objectives,
financial situation and the particular needs of any specific person who may receive this document. Investors should seek personal and independent
advice regarding the appropriateness of investing in any of the funds, securities, other investment or investment strategies that may have been
discussed or referred herein and should understand that the views regarding future prospects may or may not be realized. In no event shall HSBC
Mutual Fund/HSBC Asset management (India) Private Limited and/or its affiliates or any of their directors, trustees, officers and employees be liable
for any direct, indirect, special, incidental or consequential damages arising out of the use of information/opinion herein. Neither this document nor
the units of HSBC Mutual Fund have been registered in any jurisdiction. The distribution of this document in certain jurisdictions may be restricted
or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe,
any such restrictions.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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Trustees’ Report
For the year ended March 31, 2022

HSBC MUTUAL FUND

The Trustees of HSBC Mutual Fund (“Fund”) present the Twentieth Annual Report and the audited
abridged financial statements of the schemes of the Fund for the year ended March 31, 2022.

As at March 31, 2022, the Fund offered 29 schemes across asset classes to meet the varying
investment needs of the investors. During FY 2021-2022, the Fund has launched two new products
namely HSBC Mid Cap Fund and HSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028 Index Fund to
fill the gaps in our product offering. Further, HSBC Global Consumer Opportunities Fund, an
open ended fund of fund scheme investing in HSBC Global Investments Fund - China Consumer
Opportunities Fund has been merged into HSBC Asia Pacific (Ex Japan) Dividend Yield Fund, an
open ended fund of fund scheme investing in HSBC Global Investments Fund - Asia Pacific Ex
Japan Equity High Dividend Fund w.e.f. May 13, 2021.

The Fund continues its focus on delivering consistent long term returns. The comments on the
performance of the scheme(s) is provided hereinafter. Dividends were declared under various
schemes as per the provisions contained in the respective Scheme Information Documents after
considering the distributable surplus available under the respective plans of the schemes. Details
of dividends declared can be viewed on our website at www.assetmanagement.hsbc.co.in.

During the year, HSBC Asset Management (India) Private Limited (i.e. the asset management
company of the HSBC Mutual Fund, (“HSBC AMC"), HSBC Securities and Capital Markets (India)
Private Limited (“HSCI"), i.e. the sponsor of the HSBC Mutual Fund, and the Board of Trustees
of the HSBC Mutual Fund (- “HSBC Trustees”) have entered into a transfer agreement dated
23 December 2021 with L&T Investment Management Limited (“L&T AMC”), L&T Mutual Fund
Trustee Limited (- “L&T Trustee”), that are the existing asset management company and trustee
company of L&T Mutual Fund, respectively and L&T Finance Holdings Limited (the “Seller”), the
existing sponsor of the L&T Mutual Fund. The said transfer agreement, inter alia, provides for:
(i) a change in the sponsorship, trusteeship, management and administration of the schemes of
the L&T Mutual Fund (“L&T MF Schemes”) whereby HSCI will become the sponsor of the L&T MF
Schemes, HSBC Trustees will become the trustee of the L&T MF Schemes and the HSBC AMC will
have the rights to manage, operate and administer the L&T MF Schemes, amongst other changes
related to the L&T MF Schemes, which will be considered to be an integral part of the HSBC
Mutual Fund; (i) merger/consolidation of identified the L&T MF Schemes with identified schemes
of the HSBC Mutual Fund or vice-versa; and (iii) the acquisition of the entire share capital of L&T
AMC by HSBC AMC and its nominees from the Seller. This transaction is subject to completion
of customary condition precedents and regulatory approvals.

1. SCHEME PERFORMANCE, FUTURE OUTLOOK AND OPERATIONS OF THE
SCHEMES

A. OPERATIONS AND PERFORMANCE OF THE SCHEMES

> EQUITY SCHEMES

HSBC LARGE CAP EQUITY FUND (HLEF)

(Large Cap Fund - An open ended equity scheme predominantly investing in large cap
stocks)

HLEF seeks to generate long-term capital growth from an actively managed portfolio of equity
and equity related securities of predominantly large cap companies. However, there can be no
assurance or guarantee that the investment objective of the scheme would be achieved.

The net assets of HLEF amounted to Rs. 766.38 crores as at March 31, 2022 as against Rs. 700.54
crores as at March 31, 2021. Around 98.94% of the net assets were invested in equities, 1.44%
of the net assets were invested in reverse repos/TREPS and (-0.38%) in net current assets as at
March 31, 2022.

HLEF is a large cap fund and it remained invested in a diversified portfolio across large capitalization
stocks. The scheme has outperformed its benchmark since inception however underperformed
over a 1, 3 & 5-year periods. The 1-year performance compared to the benchmark was adversely
impacted due to both stock selection and sector allocation factors. Stock selection in Cement,
Technology and Consumer Staples dragged the performance. From a sectoral perspective,
underweight in Utilities and Energy and overweight in Financials adversely impacted the
performance.

The fund philosophy continues to revolve around identifying dominant and scalable businesses
that are available at reasonable valuations. The profit pool consolidation theme is expected to
continue and dominant companies are expected to benefit out of this. The recent disruptions
have accelerated this shift. The scheme’s stock selection focuses on earnings growth trajectory
and within that, the emphasis lies on earnings surprises. Valuations are as much a driver of stock
selection as earnings growth.

On the portfolio construction front (equity portion), the scheme continues to run a high conviction
portfolio, with a cyclical tilt to be well positioned for the earnings growth and macro recovery cycle
holding a medium to long term view. The Fund Manager remains focused on the fundamentals
of the companies and their earnings growth trajectory and prefer dominant businesses with
scalability and available at reasonable valuations. Portfolio construction is through bottom-up stock
selection and there is an emphasis on companies delivering earnings surprises. The positioning in
the portfolio remains overweight to rate sensitive plays, global growth plays and capex oriented
plays and underweight on consumption (especially rural consumption) and regulated businesses
like utilities and energy.

As on 31st March 2022, the portfolio was overweight on Consumer discretionary (Autos),
Financials (Lenders), Technology, Industrials, Real Estate, and Materials (Cement and Chemicals)
while Healthcare has a neutral stance. Underweight sectors were Consumer Staples, Energy,
Utilities & Communication Services.

Looking ahead, the AMC believes that the trend of profit pool consolidating with the dominant
players in respective sectors/industries, is likely to accelerate that shift. The Fund Manager is
positive on the theme of profit pool migration and consolidation visible across and within sector.
So as a result, the AMC would be focusing on market leaders or dominant companies within
each sector that are available at reasonable valuations. The AMC's bottom up stock selection

also focuses on earnings growth and within that there is an emphasis on stocks that are likely to
deliver positive earnings surprises.

Date of Inception : 10 December 2002 Absolute | Compounded Annualized

Returns Returns (%)
(%)

Scheme Name & Benchmarks 1 Year |3 Years|5 Years Since

Inception
HSBC Large Cap Equity Fund - Growth 1491 14.18| 12.05 19.51
Nifty 100 TRI (Scheme Benchmark) 20.63| 15.68| 14.66 NA
Nifty 50 TRI (Additional Benchmark) 20.26| 15.82 15.14 17.16
Rs. 10,000, if invested in HLEF, would have become 11,4911 14,900 17,669 312,633
Rs. 10,000, if invested in Nifty 100 TRI, would 12,063 | 15,500 19,822 NA
have become
Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026 15,557 | 20,246 213,127
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on last business
day of March 2022 for Growth Option of Regular Plan. Different plans shall have a different expense structure. As TRI data
is not available Since Inception of the scheme, benchmark performance is calculated using composite CAGR of Nifty 100 TRI

values from date 10-Dec- 2002 to date 31-May-2007 and TRI values since date 31-May-2007.

HSBC FLEXI CAP FUND (HFCF)

Flexi Cap Fund - An open ended dynamic equity scheme investing across large cap, mid
cap, small cap stocks.

HFCF seeks long term capital growth through investments made dynamically across market
capitalization (i.e. Large, Mid, and Small Caps). The investment could be in any one, two or all
three types of market capitalization. The Scheme aims to predominantly invest in equity and equity
related securities. However, in line with the asset allocation pattern of the Scheme, it could move
its assets between equity and fixed income securities depending on its view on these markets.
However, there can be no assurance or guarantee that the investment objective of the scheme
would be achieved.

The net assets of HFCF amounted to Rs. 407.41 crores as at March 31, 2022 as compared to Rs.
362.33 crores as at March 31, 2021. Around 98.92% of the net assets were invested in equities,
1.48% of the net assets were invested in reverse repos/TREPS and (-0.40%) in net current assets
as at March 31, 2022.

HFCF a flexi-cap fund,- remained invested in a diversified portfolio across all capitalization
stocks. HFCF has out-performed its benchmark over the 1-year and since inception periods
but it has underperformed its benchmark over 3-year and 5-year periods. The scheme’s 1-year
outperformance compared to the benchmark was largely due to strong stock selection. Sector
allocation impact was negative. Being underweight in Utilities and Energy hurt the performance.
However, stock selection within Financials, Industrials (, Healthcare, and Consumer Discretionary
contributed meaningfully to the performance.

The fund philosophy continues to revolve around identifying dominant and scalable businesses
that are available at reasonable valuations. The profit pool consolidation theme is expected to
continue and dominant companies are expected to benefit out of this. The recent disruptions
have accelerated this shift. The scheme’s stock selection focuses on earnings growth trajectory
and within that, the emphasis lies on earnings surprises. Valuations are as much a driver of stock
selection as earnings growth.

On the portfolio construction front (equity portion), the scheme continues to run a conviction
portfolio, with a cyclical tilt to be well positioned for the earnings growth and macro recovery cycle
holding a medium to long term view. The Fund Manager remains focused on the fundamentals
of the companies and their earnings growth trajectory and prefer dominant businesses with
scalability and available at reasonable valuations. Portfolio construction is through bottom-up stock
selection and there is an emphasis on companies delivering earnings surprises. The positioning in
the portfolio remains overweight to rate sensitive plays, global growth plays and capex oriented
plays and underweight on consumption (especially rural consumption) and regulated businesses
like utilities and energy.

As on 31st March 2022, the portfolio was overweight on Consumer discretionary, Industrials,
Financials (Lenders), Technology, Real Estate and Healthcare while Materials has a neutral stance.
Underweight sectors were Consumer Staples, Energy, Utilities & Communication Services.

Looking ahead, the AMC believes that the trend of profit pool consolidating with the dominant
players in respective sectors/industries, is likely to accelerate that shift. The Fund Manager is
positive on the theme of profit pool migration and consolidation visible across and within sectors.
So as a result, the AMC would be focusing on market leaders or dominant companies within
each sectors that are available at reasonable valuations. The AMC’s bottom up stock selection
also focuses on earnings growth and within that there is an emphasis on stocks that are likely to
deliver positive earnings surprises.

Date of Inception : 24 February 2004 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3Years|5Years| Since

Inception
HSBC Flexi Cap Fund - Growth 22.35 13.54 11.11 15.26
Nifty 500 TRI (Scheme Benchmark) 22.29 16.75 14.55 15.16
Nifty 50 TRI (Additional Benchmark) 20.26 15.82 15.14 14.76
Rs. 10,000, if invested in HFCF, would have 12,235| 14,651| 16,940| 130,826
become
Rs. 10,000, if invested in Nifty 500 TRI, would have| 12,229| 15,934| 19,734| 128,861
become




Trustees’ Report (contd...)
For the year ended March 31, 2022

HSBC MUTUAL FUND

Date of Inception : 24 February 2004 Absolute | Compounded Annualized

Returns Returns (%)
(%)
Scheme Name & Benchmarks 1Year | 3Years|5Years| Since
Inception
Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026| 15,557| 20,246| 120,982

become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option of Regular Plan. Different plans shall have a different expense structure. Performance of the

respective benchmark is calculated as per the Total Return Index (TRI). .

HSBC SMALL CAP EQUITY FUND (HSEF)

(Small Cap Fund - An open ended equity scheme predominantly investing in small cap
stocks)

HSEF seeks to generate long term capital growth from an actively managed portfolio of equity
and equity related securities of predominantly small cap companies. However, it could move a
portion of its assets towards fixed income securities if the fund manager becomes negative on
the Indian equity markets. However, there can be no assurance or guarantee that the investment
objective of the scheme would be achieved.

The net assets of HSEF amounted to Rs. 321.08 crores as at March 31, 2022 as compared to
Rs. 325.43 crores as at March 31, 2021. Around 96.88 % of the net assets were invested in
equities, 3.48% of the net assets were invested in reverse repos/TREPS and (-0.36%) in net
current assets as at March 31, 2022

HSEF is a small cap fund and it remained invested in a diversified portfolio across small capitalization
stocks. HSEF has underperformed its benchmark over 1-year, 3-years and 5-year periods. HSEF
has performed broadly in line with its benchmark over the last one year primarily due to our stock
selection. While the scheme’s portfolio was = underweight in Information Technology space which
hurt the performance, portfolio positions in certain stocks. did very well and compensated for
sector selection.

Small cap index has outperformed almost all major indices for second consecutive year. After
the strong returns for two years, valuations of small cap stocks are at a premium to large cap
index and to that extent significant rerating of this space from current levels look unlikely. In
the absence of valuation rerating potential, the scheme’s focus is clearly on companies that are
scaling up well and are likely to become significantly larger players in the years to come. In most
sectors, profit pool is consolidating with the dominant players of that industry and that trend is
likely to continue. So within small cap space also, the focus will be on companies that are leaders
or strong challengers in their respective sub segment. HSEF continues to focus on these strong
companies that are capturing market share and are available at reasonable valuations. HSEF is
currently overweight in Consumer Discretionary, Specialty Chemicals, Healthcare and Technology
space while being underweight in Industrial, Financials and Communication sectors.

Date of Inception : 19 May 2005 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5Years| Since

Inception
HSBC Small Cap Equity Fund — Growth 33.78| 19.38| 11.72 13.59
S&P BSE 250 Small Cap Index TRI (Scheme 34.29| 20.00 NA NA
Benchmark)
Nifty 50 TRI (Additional Benchmark) 20.26 15.82 15.14 15.16
Rs. 10,000, if invested in HSEF, would have become 13,378 | 17,040 17,412 85,892
Rs. 10,000, if invested in S&P BSE 250 Small Cap 13,429 | 17,306 NA NA
Index TRI, would have become
Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026 | 15,557 | 20,246| 108,238
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on last March
31, 2022 for Growth Option of Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

Please Note: NA means not available.

The launch date of the S&P BSE 250 Small Cap Index (INR) is November 30, 2017 whereas the inception date of the scheme is
May 19, 2005. All information presented prior to the index launch date is back-tested which is available from Mar 31, 2009.
The corresponding benchmark returns since inception of the scheme is not available. All index data is available on the website

of Asia Index Pvt. Ltd. a joint venture between BSE Ltd. and S&P Dow Jones Indices LLC. (source: http:/Awww.asiaindex.co.in).

HSBC INFRASTRUCTURE EQUITY FUND (HIEF)
(An open ended equity scheme following Infrastructure theme.)

HIEF seeks to generate long term capital appreciation from an actively managed portfolio of equity
and equity related securities by investing predominantly in equity and equity related securities of
companies engaged in or expected to benefit from growth and development of Infrastructure
in India. However, there can be no assurance or guarantee that the investment objective of the
scheme would be achieved.

The net assets of HIEF amounted to Rs. 110.98 crores as at March 31, 2022 as compared to Rs.
97.61 crores as at March 31, 2021. Around 98.96% of the net assets were invested in equities,
1.42% of the net assets were invested in reverse repos/TREPS and (-0.38%) in net current assets
as at March 31, 2022.

HIEF is a theme based fund with focus on infrastructure segment. The outlook for infrastructure
sector has meaningfully improved in recent year, on back of government push, despite the COVID
and fiscal challenges.

During 1-year and 3-years period, the underperformance was largely driven by the scheme being
underweight in Utilities which has been the major driver of outperformance for the benchmark
Index. During 1-year period, underweight in Energy has also contributed to underperformance.
Overall during 1-year and 3- years period, the scheme’s benchmark index outperformance was
driven by few stocks with relatively very high weight in the index. The AMC’s view on these
stocks has been negative and believe that these will mean revert. During the 5- years period,
the primary reason of underperformance was high exposure to the lower end of the market cap
curve. The scheme’s portfolio has been more balanced during the last couple of years and as a
result underperformance over longer period is coming down.

The Trustees are of the view that the Government'’s renewed focus would continue for the next few
years and the Government capex will be followed by the private capex. The overall infrastructure
theme capex cycle in the next 2-3 years looks positive. Hence, we believe this theme to do well in
medium term to long term and therefore, expect the scheme to do well in medium to long term too.

Date of Inception : 23 February 2006 Absolute | Compounded Annualized

Returns Returns (%)
(%)

Scheme Name & Benchmarks 1 Year |3 Years|5 Years Since

Inception
HSBC Infrastructure Equity Fund - Growth 22.28| 11.52 3.82 5.84
S&P BSE India Infrastructure TRI (Scheme Benchmark) 32.02| 13.77 8.46 NA
Nifty 50 TRI (Additional Benchmark) 20.26 15.82 15.14 12.77
Rs. 10,000, if invested in HIEF, would have become 12,228 13,882 | 12,062 24,951
Rs. 10,000, if invested in S&P BSE India Infrastructure 13,202 | 14,743 | 15,013 NA
TRI, would have become
Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026 15,557 | 20,246 69,301
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

Please Note: NA means not available.

The launch date of the S&P BSE India Infrastructure Index (INR) is May 19, 2014 whereas the inception date of the scheme is
Feb 23, 2006. Information presented for 5 year return is back-tested which is available from Mar 31, 2008. The corresponding
benchmark returns since inception of the scheme is not available. All index data is available on the website of Asia Index Pvt.

Ltd. a joint venture between BSE Ltd. and S&P Dow Jones Indices LLC. (source: http://www.asiaindex.co.in).

HSBC TAX SAVER EQUITY FUND (HTSF)

(An open ended Equity Linked Saving Scheme with a statutory lock-in of 3 years and
tax benefit.)

HTSF seeks to provide long term capital appreciation by investing in a diversified portfolio of
equity & equity related instruments of companies across various sectors and industries, with no
capitalization bias. The Fund may also invest in fixed income securities. However, there can be no
assurance or guarantee that the investment objective of the scheme would be achieved.

The net assets of HTSF amounted to Rs. 195.27 crores as at March 31, 2022 compared to
Rs. 169.44 crores as at March 31, 2021. Around 97.58% of the net assets were invested in
equities, 1% of the net assets were invested in reverse repos/TREPS and 1.42% in net current
assets as at March 31, 2022.

During the year, HTSF remained invested in a diversified portfolio across all capitalization stocks.
HTSF outperformed its benchmark over the 1-year and since inception periods but underperformed
over 3-year and 5-year periods. The 1-year performance compared to the benchmark has
been driven by overweight in Healthcare, Financials, Industrial and Consumer Discretionary.
Outperformance during this period was largely driven by stock selection.

The fund philosophy continues to revolve around identifying dominant and scalable businesses
that are available at reasonable valuations. The profit pool consolidation theme is expected to
continue and dominant companies are expected to benefit out of this. The recent disruptions
have accelerated this shift. The scheme’s stock selection focuses on earnings growth trajectory
and within that, the emphasis lies on earnings surprises. Valuations are as much a driver of stock
selection as earnings growth.

On the portfolio construction front, the scheme continues to run a high conviction portfolio. The
portfolio is well positioned for the earnings growth and macro recovery cycle holding a medium
to long term view. The Fund Manager remains focused on the fundamentals of the companies
and their earnings growth trajectory and prefer dominant businesses with scalability and available
at reasonable valuations. Portfolio construction is through bottom-up stock selection and there is
an emphasis on companies delivering earnings surprises. The positioning in the portfolio remains
overweight to rate sensitive plays, global growth plays and capex oriented plays and underweight
on consumption (especially rural consumption) and regulated businesses like utilities and energy.
The scheme is currently overweight in Consumer Discretionary, Financials, Healthcare, Industrials
& Real Estate sectors, neutral in IT and underweight in Consumer Staples, Energy, Materials,
Utilities and Communication Services

We are currently in a period of heightened uncertainty; driven by factors such as sticky inflation,
central bank policy actions globally to tame inflation that include rate increases and liquidity
withdrawal, growth moderation, high input prices and ongoing geopolitical crisis arising from the
Russia- Ukraine conflict. Many of these factors are intertwined with each other and has increased
the macro uncertainty at a global stage. This background casts a shadow on the equity asset class,
as these variables are expected to adversely impact both, drivers of the equity performance viz
valuations (given rising interest rates) and earnings growth (slowing demand & inflation). Given
the geopolitical crisis, sticky inflation and a high base, global growth is expected to moderate in
2022. As a result, the equity markets are likely to remain volatile over next 12 months though
the longer term outlook still remains very positive.
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Date of Inception : 5 January 2007 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5Years| Since

Inception
HSBC Tax Saver Equity Fund — Growth 23.48| 14.41 11.09 11.99
Nifty 500 TRI (Scheme Benchmark) 22.29 16.75 14.55 11.62
Nifty 50 TRI (Additional Benchmark) 20.26 15.82 15.14 11.50
10,000, if invested in HTSF, would have become 12,348 | 14,991| 16,922 56,156
10,000, if invested in Nifty 500 TRI, would have 12,229| 15,934 19,734 53,464
become
10,000, if invested in Nifty 50 TRI, would have 12,026 | 15,557 | 20,246 52,559
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March 31,
2022 for Growth Option of Regular Plan. Different plans shall have a different expense structure. As TRI data is not available
Since Inception of the scheme, benchmark performance is calculated using composite CAGR of Nifty 500 TRI values from

date 05-Jan-2007 to date 29-Jun-2007 and TRI values since date 29-Jun-2007.

HSBC EQUITY HYBRID FUND (HEHF)

(An open ended hybrid scheme investing predominantly in equity and equity related
instruments)

HEHF seeks to provide long term capital growth and income through investments in equity and
equity related securities and fixed income instruments. However, there is no assurance that the
investment objective of the Scheme will be achieved.

The net assets of HEHF amounted to Rs. 500.27 crores as at March 31, 2022 as compared to
Rs 487.46 crore as on March, 31 2021. Around 71.24% of the net assets were invested in equities,
23.22% were invested in Debt and money market securities, 5.10% of the net assets were invested
in reverse repos/TREPS and 0.44% in net current assets as at March 31, 2022.

HEHF is an asset allocation product with a mix of equity and debt, falling in the aggressive category
of equity hybrid schemes. The fund’s mandate provides flexibility to have an equity allocation
between 65 —80% of the portfolio while debt exposure will range between 20 — 35%. The equity
portion follows a flexi-cap strategy. The scheme has underperformed its benchmark over 1-year,
3-year and since inception periods. The equity allocation in the fund stood at 71.24% as of 31
March 2022. The adverse impact of the equity portion on the scheme’s performance compared to
the equity benchmark during the past year was largely on account of sector allocation in Utilities,
Energy (both underweight) and Financials (overweight). Stock selection contributed positively to
the performance with selection within Financials, Consumer Discretionary and Healthcare being
the main drivers.

The fund philosophy continues to revolve around identifying dominant and scalable businesses
that are available at reasonable valuations. The profit pool consolidation theme is expected to
continue and dominant companies are expected to benefit out of this. The recent disruptions
have accelerated this shift. The Fund’s stock selection focuses on earnings growth trajectory and
within that, the emphasis lies on earnings surprises. Valuations are as much a driver of stock
selection as earnings growth.

On the portfolio construction front (equity portion), the scheme continues to run a high conviction
portfolio, with a cyclical tilt to be well positioned for the earnings growth and macro recovery cycle
holding a medium to long term view. The Fund Manager remains focused on the fundamentals
of the companies and their earnings growth trajectory and prefer dominant businesses with
scalability and available at reasonable valuations. Portfolio construction is through bottom-up stock
selection and there is an emphasis on companies delivering earnings surprises. The positioning in
the portfolio remains overweight to rate sensitive plays, global growth plays and capex oriented
plays and underweight on consumption (especially rural consumption) and regulated businesses
like utilities and energy.

Currently, the equity portion of the portfolio is overweight on Financials (lenders), Industrials,
Healthcare, Materials, Real Estate & Consumer Discretionary sectors, while Technology has a neutral
stance. Underweight sectors are Consumer Staples, Energy, Utilities & Communication Services.

Date of Inception : 22 October 2018 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5Years| Since

Inception
HSBC Equity Hybrid Fund - Growth 14.61 12.88 NA 14.01
CRISIL Hybrid 35+65 - Aggressive Fund Index 15.29| 14.51 NA 15.93
(Scheme Benchmark)
Nifty 50 TRI (Additional Benchmark) 20.26 15.82 NA 18.11
10,000, if invested in HEHF, would have become 11,461 | 14,399 NA 15,704
10,000, if invested in CRISIL Hybrid 35+65 - 11,529| 15,032 NA 16,630
Aggressive Fund Index , would have become
10,000, if invested in Nifty 50 TRI, would have 12,026 15,557 NA 17,730
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March 31,
2022 for Growth Option. Different plans shall have a different expense structure. Performance of the respective benchmark

is calculated as per the Total Return Index (TRI).

HSBC LARGE AND MID-CAP EQUITY FUND (HLMEF)
(LARGE & MID CAP FUND - AN OPEN ENDED EQUITY SCHEME INVESTING IN BOTH LARGE CAP AND MID CAP STOCKS)

HLMEF seeks to provide long term capital growth through investments in both large cap and mid
cap stocks. However, there is no assurance that the investment objective of the Scheme will be

achieved.

The net assets of HLMEF amounted to Rs. 505.83 crores as at March 31, 2022 and Rs. 487.17
crores as at March 31 2021. Around 98.53% of the net assets were invested in equities, 1.15%
of the net assets were invested in reverse repos/TREPS and 0.32% in net current assets as at
March 31, 2022.

The scheme will maintain at least 35% each towards large cap stocks and mid cap stocks. The
fund has underperformed its benchmark over 1-year and since inception periods. Remaining
underweight in Utilities and Energy and overweight in Financials hurt the performance. The 1-year
performance was also adversely impacted by stock selection within Technology but a good stock
selection within Financials, Healthcare, and Materials had a positive impact on the performance.

The fund philosophy continues to revolve around identifying dominant and scalable businesses
that are available at reasonable valuations. The profit pool consolidation theme is expected to
continue and dominant companies are expected to benefit out of this. The recent disruptions
have accelerated this shift. The scheme’s stock selection focuses on earnings growth trajectory
and within that, the emphasis lies on earnings surprises. Valuations are as much a driver of stock
selection as earnings growth. In terms of portfolio strategy, the AMC be looking to be in large caps
where scale would be an advantage (like in the case of banks/financials) and while for midcaps
the focus will be on sector leaders or niche players in their respective businesses. For example,
in segments like retail, consumer durables, speciality chemicals etc., there are sector leaders and
niche players within midcap and small caps. In some other cases like that of pharma it has a mix
of large and midcaps as there are dominant players in hospitals, diagnostics which are midcaps.
The key theme of the portfolio has been to be in sector leaders across the market capitalization
spectrum as they would gain from market share shift along with profit pool consolidation.

As on 31st March 2022, the portfolio was overweight on Technology, Financials (Lenders),
Materials (Cement and Chemicals), Consumer discretionary, and Real Estate while Healthcare
and Industrial has a neutral stance. Underweight sectors are Consumer Staples, Energy, Utilities
& Communication Services.

Date of Inception : 28 March 2019 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5Years| Since

Inception
HSBC Large and Mid Cap Equity Fund- Growth 20.89| 16.27 NA 16.27
NIFTY Large Midcap 250 TRI (Scheme Benchmark) 22.90| 18.56 NA 18.56
Nifty 50 TRI (Additional Benchmark) 20.26 15.99 NA 15.99
10,000, if invested in HEHF, would have become 12,089 | 15,746 NA 15,746
10,000, if invested in NIFTY Large Midcap 250 TRI, 12,290| 16,697 NA 16,697
would have become
10,000, if invested in Nifty 50 TRI, would have 12,026 | 15,629 NA 15,629
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March 31,
2022 for Growth Option- Regular Plan. Different plans shall have a different expense structure. Performance of the respective

benchmark is calculated as per the Total Return Index (TRI).

HSBC FOCUSED EQUITY FUND (HFEF)

(FOCUSED FUND - AN OPEN ENDED EQUITY SCHEME INVESTING IN MAXIMUM 30 STOCKS ACROSS MARKET
CAPS (I.E. MULTI-CAP)

HFEF seeks long term capital growth through investments in a concentrated portfolio of equity &

equity related instruments of up to 30 companies across market capitalization. However, there is
no assurance that the investment objective of the Scheme will be achieved.

The net assets of HFEF amounted to Rs. 553.14 crores as at March 31, 2022 and Rs. 577.35
crores as at March 31, 2021. Around 99.41% of the net assets were invested in equities, 1.03%
of the net assets were invested in reverse repos/TREPS and (-0.44%) in net current assets as at
March 31, 2022.

HFEF remained invested in a diversified portfolio across all capitalization stocks. It has a
focused approach to investing and will limit the number of stocks in the portfolio to 30. HFEF
underperformed its benchmark during 1-year and since inception periods. Underweight in Utilities,
Materials (overweight Cement companies) & Energy and equal weight in IT (overweight Coforge)
contributed negatively to the performance. Underperformance was largely driven by allocation
effect with selection effect contributing positively to the performance.

The fund philosophy continues to revolve around identifying dominant and scalable businesses
that are available at reasonable valuations. The profit pool consolidation theme is expected to
continue and dominant companies are expected to benefit out of this. The recent disruptions
have accelerated this shift. The stock selection focuses on earnings growth trajectory and within
that, the emphasis lies on earnings surprises. Valuations are as much a driver of stock selection
as earnings growth.

On the portfolio construction front, the Fund continues to run a high conviction portfolio. The
portfolio is well positioned for the earnings growth and macro recovery cycle holding a medium
to long term view. The Fund Manager remains focused on the fundamentals of the companies
and their earnings growth trajectory and prefer dominant businesses with scalability and available
at reasonable valuations. Portfolio construction is through bottom-up stock selection and there is
an emphasis on companies delivering earnings surprises. The positioning in the portfolio remains
overweight to rate sensitive plays, global growth plays and capex oriented plays and underweight
on consumption (especially rural consumption) and regulated businesses like utilities and energy.
HFEF is currently overweight in Consumer Discretionary, Financials, Healthcare, Industrials & Real
Estate sectors, neutral in IT & Materials and underweight in Consumer Staples, Energy, Utilities
& Communication Services

We are currently in a period of heightened uncertainty; driven by factors such as sticky inflation,
central bank policy actions globally to tame inflation that include rate increases and liquidity
withdrawal, growth moderation, high input prices and ongoing geopolitical crisis arising from - the
Russia- Ukraine conflict. Many of these factors are intertwined with each other and has increased
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the macro uncertainty at a global stage. This background casts a shadow on the equity asset class,
as these variables are expected to adversely impact both drivers of the equity performance viz.,
valuations (given rising interest rates) and earnings growth (slowing demand & inflation). Given
the geopolitical crisis, sticky inflation and a high base, global growth is expected to moderate in
2022. As a result, the equity markets are likely to remain volatile over next 12 months though
the longer term outlook still remains very positive.

Date of Inception : 22 July 2020 Absolute Compounded
Returns (%) | Annualized Returns (%)
Scheme Name & Benchmarks 6 1 year 3 5 Since
months Years | Years |Inception
HSBC Focused Equity Fund- Growth 20.60 NA NA NA 31.64
Nifty 500 TRI (Scheme Benchmark) 22.29 NA NA NA 35.67
Nifty 50 TRI (Additional Benchmark) 20.26 NA NA NA 31.94
10,000, if invested in HFEF, would have 12,060 NA NA NA 15,915
become
10,000, if invested in Nifty 500 TRI, would 12,229 NA NA NA 16,748
have become
10,000, if invested in Nifty 50 TRI, would have | 12,026 NA NA NA 15,976

become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

HSBC MID CAP FUND (HMCF)
(Mid Cap Fund - An open ended equity scheme predominantly investing in mid cap stocks)

HMCF seeks to generate long-term capital growth from an actively managed portfolio of equity
and equity related securities of predominantly mid cap companies. However, there can be no
assurance or guarantee that the investment objective of the scheme would be achieved.

The net assets of HMCF amounted to Rs. 1,165.73 crores as on March 31, 2022. Around 99.34%
of the net assets were invested in equities, 0.70% of the net assets were invested in reverse
repos/TREPS and (-0.04%) in net current assets as at March 31, 2022. The inception date of the
fund was September 24, 2021.

HMCF is a mid-cap focused fund and it remained invested in a diversified portfolio of mid cap
stocks predominantly. HMCF was launched in September 2021 and hence doesn’t have one-year
history of performance. The scheme was launched to capture long term opportunities emerging
in midcap space in India. The scheme aims to invest in scalable businesses that are outperforming
their market segment, that have great track record of execution and are leader/strong challenger
in their respective segment. HMCF’s portfolio reflects this underlying thought process.

The Fund is positive on exports given the diversification of global supply chains and improved
competitiveness of Indian players. Strong growth in end user markets is also aiding to the overall
growth of the segment. Export driven businesses constitute a significant part of our portfolio.
In addition, the fund is positive on the “Make in India” theme given the strong push by the
Government. At sectoral level, the scheme’s portfolio - is currently overweight on Speciality
chemicals, Information Technology and Healthcare space while maintaining an underweight stance
on Financials, Energy and Communication Services.

Date of Inception : 24 September 2021 Absolute Compounded
Returns (%) | Annualized Returns (%)
Scheme Name & Benchmarks 6 1 year 3 5 Since
months Years | Years | Inception
HSBC Mid Cap Fund -8.85 NA NA NA -8.46
S&P BSE 150 MidCap TRI (Scheme Benchmark) | -4.02 NA NA NA -3.39
Nifty 50 TRI (Additional Benchmark) -0.93 NA NA NA -3.44
10,000, if invested in HMCF, would have 9,547 NA NA NA 9,564
become
10,000, if invested in S&P BSE 150 MidCap 9,797 NA NA NA 9,825
TRI, would have become
10,000, if invested in Nifty 50 TRI, would have 9,954 NA NA NA 9,823
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

» DEBT SCHEMES

HSBC DEBT FUND (HDF)

(An open ended medium to long term debt scheme investing in instruments such that
the Macaulay duration of the portfolio is between 4 years to 7 years. Please refer Page
no. 9 of the SID for explanation on Macaulay duration. Relatively high interest rate risk
and moderate credit risk)

HDF seeks to provide reasonable income through a diversified portfolio of fixed income securities
such that the Macaulay duration of the portfolio is between 4 years to 7 years. However, there
can be no assurance or guarantee that the investment objective of the scheme would be achieved.

The net assets of HSBC Debt Fund amounted to Rs. 41.99 crores as at March 31, 2022 as compared
to Rs. 35.13 crores as at March 31, 2021. Around 93.41% of the net assets was invested in debt
and money market instruments and 6.59% of the net assets comprised of reverse repos/TREPS
and net current assets as at March 31, 2022.

Bond markets were volatile, especially in the second half of the financial year. Rising crude and
commodity prices and geopolitical tensions weighed on markets. RBI also did not do any OMO

purchases post September 2021. Budget 2022-23 also resulted in a negative surprise on the
fiscal/borrowing front. Overall, India’s 10 year bond yield started the year at 6.18%, and closed
FY 22 at 6.84%. Issuances of corporate bonds were quite low given tepid credit growth as well
as lower issuances from select public sector bond issuers which were earlier issuing GOI serviced
bonds- given the increased transparency in the budget. These off balance sheet borrowings were
largely discontinued in FY 22. Overall, the tepid supply from corporate issuers and reasonable
liquidity conditions lead to a sharp reduction in corporate spreads across the yield curve and
especially at the longer end of the curve.

The scheme’s portfolio moved from neutral duration in the first half of the year to underweight
duration in the second half of the year. However, the scheme’s benchmark index had 55% exposure
to corporate bonds. Given its small size, HSBC Debt Fund invests primarily in Government Securities
with nil exposure to corporate bonds. Corporate spreads moved from 50-55 bps in January to March
2021 to less than 20 bps in March 2022. Thus corporate bonds outperformed G-Sec during the
period, which impacted the performance of the scheme relative to the index in the past one year.

The scheme’s portfolio was overweight its benchmark index when yields hardened between 2017
and 2018 impacting negatively on its performance for 3 and 5-year periods - while in 2020-21,
exposure to 10 year and beyond part of the curve, impacted performance given the steepening
of the yield curve. Long term performance is expected to recover over the period of time.

Date of Inception : 10 December 2002 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1 Year |3 Years |5 Years Since

Inception
HSBC Debt Fund — Growth 3.30 6.05 5.35 6.76
CRISIL Composite Bond Fund Index (Scheme 4.48 8.21 7.29 6.97
Benchmark)
CRISIL 10 Year Gilt Index (Additional Benchmark) 1.08 6.27 5.02 6.00
Rs. 10,000, if invested in HDF, would have become 10,330 11,933 12,981 35,378
Rs. 10,000, if invested in CRISIL Composite Bond 10,448 | 12,678 | 14,217 36,758
Fund Index, would have become
Rs. 10,000, if invested in CRISIL 10 Year Gilt Index, 10,108 | 12,009 12,777 30,816
would have become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the

respective benchmark is calculated as per the Total Return Index (TRI).

HSBC SHORT DURATION FUND (HSDF)

(An open-ended short term debt scheme investing in instruments such that the Macaulay
duration of the portfolio is between 1 year to 3 years. Please refer Page no. 9 of the SID for
explanation on Macaulay duration. Moderate interest rate risk and moderate credit risk)

HSDF seeks to provide reasonable income through a diversified portfolio of fixed income securities
such that the Macaulay duration of the portfolio is between 1 year to 3 years. However, there can
be no assurance or guarantee that the investment objective of the scheme would be achieved.

The net assets of HSBC Short Duration Fund amounted to Rs. 253.14 crores as at March 31,
2022 as compared to Rs. 153.39 crores as at March 31, 2021. Around 93.24% of the net assets
were invested in debt and money market instruments and 6.76% of the net assets comprised of
reverse repos/TREPS and net current assets as at March 31, 2022.

HSDF underperformed its benchmark over a 1-year time frame owing to relatively higher exposure
to government securities (relative to corporate bonds) as compared to the benchmark. The
relative performance was also impacted marginally owing to no exposure to non-AAA assets
unlike benchmark which has exposure to bonds and to CPs that are rated non-AAA on the long
term rating scale.

HSDF underperformed its scheme’s benchmark over 3- year and Syear periods - given a credit
event in one of the scheme’s exposure (Dewan Housing Finance Ltd) which was downgraded
from AAA in 2019 to D in 2019. On 8th May 2020, the scheme had written off 100% and later
in the month of July the security was sold off - at around 22 % of the face value as outlook of the
recovery was grim given the pandemic.

Date of Inception : 10 December 2002 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years |5 Years Since

Inception
HSBC Short Duration Fund - Growth 3.93 2.10 3.70 6.25
CRISIL Short Term Bond Fund Index (Scheme 5.19 7.58 7.29 7.21
Benchmark)
CRISIL 1 Year T-Bill Index (Additional Benchmark)* 3.76 5.28 5.82 5.91
CRISIL 10 Year Gilt Index (Additional Benchmark)* 1.08 6.27 5.02 6.00
Rs. 10,000, if invested in HSDF, would have 10,393| 10,644 | 11,990 32,264
become
Rs. 10,000, if invested in CRISIL Short Term Bond 10,519 | 12,458 14,221 38,410
Fund Index, would have become
Rs. 10,000, if invested in CRISIL 1 Year T-Bill Index, 10,376 11,675 13,272 30,315
would have become
Rs. 10,000, if invested in CRISIL 10 Year Gilt Index, 10,108 | 12,009| 12,777 30,816
would have become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

*Additional benchmark as per SEBI circular no. SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March 04, 2021
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HSBC LOW DURATION FUND (HLDF)

(An open ended low duration debt scheme investing in instruments such that the
Macaulay duration of the portfolio is between 6 months to 12 months. Please refer Page
no. 9 of the SID for explanation on Macaulay duration. Relatively low interest rate risk
and moderate credit risk)

HLDF seeks to provide liquidity and reasonable returns by investing primarily in a mix of debt and
money market instruments such that the Macaulay duration of the portfolio is between 6 months
to 12 months. However, there can be no assurance or guarantee that the investment objective
of the scheme would be achieved.

The net assets of HLDF amounted to Rs. 235.54 crores as at March 31, 2022 compared to
Rs. 114.54 crores as at March 31, 2021. Around 99.33 % of the net assets were invested in debt
and money market instruments and 0.67% comprised of reverse repos/TREPS and net current
assets as at March 31, 2022.

HLDF underperformed the benchmark in the past one year owing to no exposure to non-AAA
assets while benchmark has exposure both to bonds and CPs of issuers whose rating is lower than
AAA on the long term rating scale HLDF underperformed its scheme’s benchmark over 3 year and
5 year timeframe given a credit event in one of the scheme’s exposure (Dewan Housing Finance
Ltd) which was downgraded from AAA in 2019 to D in 2019. On 8th May 2020, the scheme had
written off 100% and later in the month of July 2020 the security was - sold off at around 22%
of the face value as outlook of the recovery was grim given the pandemic.

Date of Inception : 17 October 2006 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years |5 Years Since

Inception
HSBC Low Duration Fund - Growth 3.60 0.87 3.16 5.59
CRISIL Low Duration Debt Index (Scheme 4.49 6.33 6.79 7.89
Benchmark)*
CRISIL 1 Year T-Bill Index (Additional Benchmark) 3.76 5.28 5.82 6.58
10,000, if invested in HLDF, would have become 10,360| 10,262 | 11,681 16,771
10,000, if invested in CRISIL Low Duration Debt 10,449| 12,023| 13,887 20,569
Index, would have become
10,000, if invested in CRISIL 1 Year T-Bill Index, 10,376| 11,670 13,270 18,324
would have become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

HSBC CASH FUND (HCF)

(An Open Ended Liquid Scheme. Relatively low interest rate risk and relatively low credit
risk)

HCF seeks to provide reasonable returns, commensurate with low risk while providing a high level
of liquidity, through a portfolio of money market and debt securities. However, there can be no
assurance that the Scheme’s objective can be realized.

The net assets of HCF amounted to Rs. 2,977.82 crores as at March 31, 2022 as compared to
Rs. 3,368.55 crores as at March 31, 2021. The entire net asset remains invested in debt and money
market instruments including reverse repos/TREPS as at March 31, 2022.

HCF is also governed by Internal Global Liquidity Guidelines which are conservative even when
compared to SEBI (Mutual Funds) Regulations. Also the scheme’s portfolio invested in long term
AAA credits with higher allocation to Treasury Bills. This led to marginal lower performance than
the scheme’s benchmark over 3-year and 5-year periods. However, the scheme outperformed its
benchmark in the past one year period.

Date of Inception : Simple Annualized Compounded Annualized

4 December, 2002 Returns (%) Returns (%)

Scheme Name & Last 7 | Last15 | Last 30 | 1 Year |3 Years |5 Years| Since

Benchmarks Days as | Days as | Days as Inception
on 31 on 31 on 31
March | March | March
2022 2022 2022

HSBC Cash Fund — Growth 4.29 3.88 3.69| 3.36| 4.31 543 7.09

Crisil Liquid Fund Index 410 3.95 3.96 3.68 4.70 5.71 7.15
(Scheme Benchmark)

CRISIL 1 Year T-Bill Index)* 5.55 5.96 5.69 3.76 5.28 5.82 6.73
(Additional Benchmark)

Rs. 10,000, if invested in| 10,008| 10,016| 10,030|10,336| 11,350 13,028| 21,070
HCF, would have become

Rs. 10,000, if invested in| 10,008| 10,016| 10,032|10,368(11,478|13,199| 21,186
CRISIL Liquid Fund Index,

would have become

Rs. 10,000, if invested in| 10,010| 10,024| 10,046|10,376|11,670|13,270| 20,305

CRISIL 1 Year T-Bill Index,
would have become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

*Additional benchmark as per SEBI circular no. SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March 04, 2021

HSBC FLEXI DEBT FUND (HFDF)

(An open ended dynamic debt scheme investing across duration. Please refer Page no.
10 of the SID for explanation on Macaulay duration. Relatively high interest rate risk
and relatively low credit risk)

HFDF seeks to deliver returns in the form of interest income and capital gains, along with high
liquidity, commensurate with the current view on the markets and the interest rate cycle, through
active investment in debt and money market instruments. However, there is no assurance that
the investment objective of the Scheme will be achieved.

The net assets of HFDF amounted to Rs. 54.97 crores as at March 31, 2022 as compared to Rs.
61.66 crores as at March 31, 2021. Around 72.69% of the net assets was invested in debt and
money market instruments and 27.31% comprised of reverse repos/TREPS and net current assets
as at March 31, 2022.

Bond markets were volatile, especially in the second half of the financial year. Rising crude and
commodity prices and geopolitical tensions weighed on markets. RBI also did not do any OMO
purchases post September 2021. Budget 2022-23 also resulted in a negative surprise on the
fiscal/borrowing front. Overall, India’s 10 year bond yield which started the year at 6.18%, closed
FY 22 at 6.84%. Issuances of corporate bonds were quite low given tepid credit growth as well
as lower issuances from select public sector bond issuers which were earlier issuing GOI serviced
bonds- given the increased transparency in the budget. These off balance sheet borrowings were
largely discontinued in FY 22. Overall, the tepid supply from corporate issuers and reasonable
liquidity conditions lead to a sharp reduction in corporate spreads across the yield curve and
especially at the longer end of the curve.

The scheme moved from neutral duration in the first half of the year to underweight duration
in the second half of the year. However, the scheme’s benchmark index has 55% exposure to
corporate bonds. Given the small size, HSBC Flexi Debt Fund is primarily invests in Government
Securities with only ~10% exposure to corporate bonds. Corporate spreads moved from 50-55
bps in Jan to March 2021 to less than 20 bps in March 2022. Thus corporate bonds outperformed
G-Secs during that period, which impacted the performance of the fund relative to the index.

The scheme was overweight index when yields hardened between 2017 and 2018 while in 2020-
21, given the steepening in the yield curve, the overweight positioning in the more than 10-year
part of the curve. These two factors impacted the performance of the scheme over 3 year and 5
year timeframe. Long term performance is expected to recover over the period of time.

Date of Inception : 5 October 2007 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5 Years| Since

Inception
HSBC Flexi Debt Fund — Growth 3.05 6.02 5.37 7.60
CRISIL Composite Bond Fund Index (Scheme 4.48 8.21 7.29 7.76
Benchmark)
CRISIL 10 Year Gilt Index (Additional Benchmark) 1.08 6.27 5.02 6.52
Rs. 10,000, if invested in HFDF, would have become 10,305 11,922 12,990 28,923
Rs. 10,000, if invested in CRISIL Composite Bond Fund 10,448 | 12,678 | 14,217 29,559
Index, would have become
Rs. 10,000, if invested in CRISIL 10 Year Gilt Index, 10,108 | 12,009| 12,777 24,984
would have become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on last business
day of March 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance
of the respective benchmark is calculated as per the Total Return Index (TRI).

HSBC REGULAR SAVINGS FUND (HRSF)
(AN OPEN-ENDED HYBRID SCHEME INVESTING PREDOMINANTLY IN DEBT INSTRUMENTS)

HRSF seeks to generate reasonable returns through investments in Debt and Money Market
Instruments. The secondary objective of the scheme is to invest in equity and equity related
instruments to seek capital appreciation. However, there can be no assurance or guarantee that
the investment objective of the scheme would be achieved.

The net assets of HRSF amounted to Rs. 96.68 crores as at March 31, 2022 as compared to
Rs. 81.25 crores as at March 31, 2021. Around 66.28% of the net assets were invested in debt
and money market instruments, 22.94% of the net assets were invested in equities and 10.78%
were in reverse repos/TREPS & net current assets as at March 31, 2022.

HRSF outperformed its benchmark over 1-year and since inception periods but has underperformed
over 3-year and 5-year periods. This was largely due to Fixed income duration was lower than that
of the Index duration which helped outperform over 1-year time frame. Equities has done well in
last one year and the fund has outperformed due to fund being overweight equity.

Date of Inception : 24 February 2004 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5Years| Since

Inception
HSBC Regular Savings Fund - Growth 8.22 8.14 6.60 8.83
CRISIL Hybrid 85+15 - Conservative Index 6.94 9.87 8.70 8.45
CRISIL 10 Year Gilt Index (Additional Benchmark) 1.08 6.27 5.02 5.60
Rs. 10,000, if invested in HRSF, would have become 10,822 | 12,656| 13,769 46,329
Rs. 10,000, if invested in CRISIL Hybrid 85+15 - 10,694 | 13,274| 15,181 43,479
Conservative Index, would have become
Rs. 10,000, if invested in CRISIL 10 Year Gilt Index, 10,108 | 12,009 | 12,777 26,820
would have become
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Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

HSBC OVERNIGHT FUND (HOF)

(An open ended debt scheme investing in overnight securities. Relatively low interest
rate risk and relatively low credit risk)

HOF seeks to offer reasonable returns commensurate with low risk and high degree of liquidity
through investments in overnight securities. However, there is no assurance that the investment
objective of the Scheme will be achieved.

The net assets of HOF amounted to Rs. 963.61 crores as at March 31, 2022 as compared to
Rs. 354.48 crores as at March 31, 2021 The entire net asset remains invested in debt and money
market instruments including reverse repos/TREPS as at March 31, 2022. The scheme was launched
on May 22, 2019.

HSBC CORPORATE BOND FUND (HCBF)

(An open ended debt scheme predominantly investing in AA+ and above rated corporate
bonds. Moderate interest rate risk and relatively low credit risk)

HCBF seeks seek to generate reasonable income and provide risk-adjusted returns by investing
primarily in AA+ and above rated corporate debt securities. However, there can be no assurance
or guarantee that the investment objective of the scheme would be achieved.

The net assets of HSBC Corporate Bond Fund amounted to Rs. 211.55 crores as at March 31,
2022 as compared to Rs. 374.10 crores as at March 31, 2021. The entire net assets were invested
in debt and money market instruments as at March 31, 2022. The scheme was launched on
September 29, 2020.

During the portfolio construction stage markets rallied leading to its underperformance in 2020-
21. Also due to conservative investments and under ownership of non AAA Assets it lagged in
the first six months and also in 2021-22.

HOF performed marginally lower than its benchmark due to conservative investments and the Date of Inception : 29 September 2020 ‘?Q'Zstﬂ'r‘.‘,? Compound(e%)Annualized
focus being only on overnight market i.e. TREPS and CROMS. (%)
Date of Inception : 22 May 2019 Absolute | Compounded Annualized Scheme Name & Benchmarks 1Year |3 Years|5 Years Iné;cigiieon
o,
Re(t,,l/':,;ns Returns (%) HSBC Corporate Bond Fund - Growth 4.68 NA NA 4.10
sch N & Bench " 1Yy 3V 5y p NIFTY Corporate Bond Index (Scheme Benchmark) 5.54 NA NA 5.87
cheme Name & Benchmarks ear ears| > vears Inc;:iieon CRISIL 10 year Gilt Index (Additional Benchmark) 1.08 NA NA 1.94
- CRISIL Corporate Bond Composite Index (Additional 5.47 NA NA 6.09
HSBC Overnight Fund — Growth 3.19 NA NA 3.62 Benchmark)
CRISIL Overnight Index (Scheme Benchmark) 3.36 NA NA 3.79 Rs. 10,000, if invested in HCBF, would have become | 10,468 NA NA| 10,622
Nifty 1D Rate Index (Additional Benchmark) 3.76 NA NA 5.24 Rs. 10,000, if invested in NIFTY Corporate Bond 10,554 NA NA 10,895
CRISIL 1 Year T-Bill Index (Additional Benchmark)* 336]  NA|  NA 3.79 [R“de% \ggglihave bedc‘?ngISIL — e
. . s. 10, , It invested In year Gilt Index , , ,
Rs. 10,000, ?f fnvested fn HOF, would have become 10,319 NA NA 11,071 would have become
Rs. 10,000, if invested in CRISIL Overnight Index, 10,336 NA NA 11,122 Rs. 10,000, if invested in CRISIL Corporate Bond 10,547 NA NA 10,929
would have become Composite Index, would have become
Rs. 10,000, if invested in Nifty 1D Rate Index, 10,376 NA NA 11,574 Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
would have become 31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
Rs. 10.000 i invested in CRISIL 1 Year T-Bill Index 10336 NA NA 1122 respective benchmark is calculated as per the Total Return Index (TRI).
would have become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the

respective benchmark is calculated as per the Total Return Index (TRI).

HSBC ULTRA SHORT DURATION FUND (HUSDF)

(An Open Ended Ultra-Short term debt scheme investing in instruments such that the
Macaulay duration of the portfolio is between 3 months to 6 months. Please refer Page
no. 9 of the SID for explanation on Macaulay duration. Relatively low interest rate risk
and relatively low credit risk)

HUSDF seeks to provide liquidity and generate reasonable returns with low volatility through
investment in a portfolio comprising of debt & money market instruments. However, there is no
assurance that the investment objective of the scheme will be achieved.

The net assets of HSBC Ultra Short Duration Fund amounted to Rs. 1,540.60 crores as at March
31, 2022 as compared to Rs. 583.00 crores as at March 31,2021. The entire net assets were
invested in debt and money market instruments as at March 31, 2022. The scheme was launched
on January 29, 2020.

HUSDF underperformed its benchmark due to conservative investments and limiting overall
investment tenor up to 1 year. HUSDF's exposure being only on long term AAA rated credit led
to underperformance versus it's index.

HSBC CRISIL IBX 50-50 GILT PLUS SDL APR 2028 INDEX FUND®@ (HCIGPSF)

(An open-ended Target Maturity Index Fund tracking CRISIL IBX 50:50 Gilt Plus SDL Index
— April 2028. Relatively high interest rate risk and relatively low credit risk)

HCIGPSF seeks to provide returns corresponding to the total returns of the securities as represented
by the CRISIL IBX 50:50 Gilt Plus SDL Index — April 2028 before expenses, subject to tracking errors.
However, there is no assurance that the investment objective of the Scheme will be achieved.

The net assets of HCIGPF amounted to Rs. 1,605.83 crores as on March 31, 2022. The entire net
assets were invested in debt and money market instruments as at March 31, 2022. The inception
date of the fund was March 31 2022.

@ Note: The Performance of HSBC CRISIL IBX 50-50 Gilt Plus SDL Apr 2028 Index Fund has not been provided as the scheme
has not completed six months from the date of inception as on March 31, 2022.

> FUND OF FUNDS SCHEMES

HSBC GLOBAL EMERGING MARKETS FUND (HGEMF)

(An open-ended fund of fund scheme investing in HSBC Global Investment Funds - Global
Emerging Markets Equity Fund)

The primary investment objective of the Scheme is to provide long term capital appreciation by
investing predominantly in units/shares of HSBC Global Investment Funds - Global Emerging

- 3 Markets Equity Fund. The Scheme may also invest a certain proportion of its corpus in money market
Date of Inception : 29 January 2020 /-|\‘bs:(olute Comport:ntded A(r:/n)uallzed instruments and/or units of liquid mutual fund schemes, in order to meet liquidity requirements
€ ;rns eturns {# from time to time. However, there can be no assurance or guarantee that the investment objective
(%) of the scheme would be achieved.
Scheme Name & Benchmarks 1Year |3 Years5 Years Infén:?on The net assets of HGEMF amounted to Rs. 15.10 crores as at March 31, 2022 compared to Rs. 18.33
. d crores as at March 31, 2021. Around 99.68% of the net assets were invested in HSBC GEM Equity
HSBC Ultra Short Duration Fund - Growth 3.60 NA NA 4.32 Fund (overseas mutual fund), 0.32% of the net assets comprised of reverse repos/TREPS and
CRISIL Ultra Short Term Debt Index (Scheme 4.32 NA NA 5.02 current assets as at March 31, 2022.
Benchmark) HGEMEF is a feeder fund and its performance depends upon performance of its underlying fund.
NIFTY Ultra Short Duration Debt Index (Additional 4.05 NA NA 4.61 The fund has outperformed its benchmark over 1-year & 3-year periods, while it underperformed
Benchmark) over 5- year and since inception periods, on account of the performance of its underlying fund.
CRISIL 1 Year T-Bill Index (Additional Benchmark) 3.76 NA NA 4.64 Date of Inception : 17 March 2008 Absolute | Compounded Argnualized
Rs. 10,000, if invested in HUSDF, would have become | 10,360]  NA|  NA| 10,961 RS Returns (%)
Rs. 10,000, if invested in CRISIL Ultra Short Term 10,432 NA NA 11,120 Scheme Name & Benchmarks 1Year |3 Years|5 Years| Since
Debt Index, would have become Inception
Rs. 10,000, if invested in NIFTY Ultra Short 10,405 NA NA 11,028 HSBC Global Emerging Markets Fund — Growth -7.14| 10.04 9.15 4.49
Duration Debt Index, would have become MSCI Emerging Market TRI (Scheme Benchmark) -8.03 8.14 9.36 7.71
Rs. 10,000, if invested in CRISIL 1 Year T-Bill Index, 10,376 NA NA 11,034 Nifty 50 TRI (Additional Benchmark) 20.26| 15.82| 15.14 11.45
would have become Rs. 10,000, if invested in HGEMF, would have become 9,286 13,335 15,499 18,538
Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March Rs. 10,000, if invested in MSCI Emerging Market TRI, 9,197 | 12,654 15,644 28,401
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the would have become
respective benchmark is calculated as per the Total Return Index (TRI). Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026 15,557 | 20,246 45,826
become
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Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

HSBC BRAZIL FUND (HBF)

(An open ended fund of fund scheme investing in HSBC Global Investments Fund - Brazil
Equity Fund)

HBF seeks to provide long term capital appreciation by investing predominantly in units/shares of
HSBC Global Investments Funds (HGIF) Brazil Equity Fund. The Scheme may, at the discretion of the
Investment Manager, also invest in the units of other similar overseas mutual fund schemes, which
may constitute a significant part of its corpus. The scheme may also invest a certain proportion of
its corpus in money market instruments and /or units of liquid mutual fund schemes, in order to
meet liquidity requirements from time to time. However, there can be no assurance or guarantee
that the investment objective of the scheme would be achieved.

The net assets of HBF amounted to Rs.34.75 crores as at March 31, 2022 compared to Rs. 18.09
crores as at March 31, 2021. Around 100.34 % of the net assets were invested in HSBC Global
Investment Funds (HGIF) Brazil Equity Fund (overseas mutual fund), (-0.34%) of the net assets
comprised of reverse repos/TREPS and net current assets as at March 31, 2022

HBF is a feeder fund and its performance depends upon the performance of its underlying fund.
The fund has underperformed its benchmark across all time periods on account of the performance
of its underlying fund.

Date of Inception : 6 May 2011

Absolute | Compounded Annualized

Returns Returns (%)
(%)
Scheme Name & Benchmarks 1Year |3 Years|5Years| Since
Inception
HSBC Brazil Fund — Growth 11.75| -3.45 1.53 -2.51
MSCI Brazil 10/40 TRI (Scheme Benchmark) 24.56 4.67 7.98 3.36
Nifty 50 TRI (Additional Benchmark) 20.26| 15.82| 15.14 12.45

Rs. 10,000, if invested in HBF, would have become 11,175 8,998| 10,789 7,574

Rs. 10,000, if invested in MSCI Brazil 10/40 TR, 12,456 | 11,472 | 14,684 14,335
would have become
Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026 | 15,557 | 20,246 35,985

become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

HSBC ASIA PACIFIC (EX JAPAN) DIVIDEND YIELD FUND (HAPDF)

(An open ended fund of fund scheme investing in HSBC Global Investments Fund - Asia
Pacific Ex Japan Equity High Dividend Fund)

HAPDF seeks to provide long term capital appreciation by investing predominantly in units of
HSBC Global Investment Funds (HGIF) Asia Pacific Ex Japan Equity High Dividend Fund. The
Scheme may, also invest a certain proportion of its corpus in money market instruments and/or
units of liquid mutual fund schemes, in order to meet liquidity requirements from time to time.
However, there is no assurance that the investment objective of the Scheme will be achieved.

The net assets of HAPDF amounted to Rs. 9.90 crores as on March 31, 2022 as compared to 7.36 crores
as at March 31, 2021. Around 98.68% of the net assets were invested in HSBC Global Investment
Funds (HGIF) Asia Pacific Ex-Japan Equity High Dividend Fund (overseas mutual fund), 1.32% of
the net assets comprised of reverse repos/TREPS and net current assets as at March 31, 2022.

HAPDF is a feeder fund and its performance depends upon the performance of its underlying
fund. The fund has underperformed its benchmark across all time periods on account of the
performance of its underlying fund.

Date of Inception : 24 February 2014 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5Years| Since

Inception
HSBC Asia Pacific (Ex Japan) Dividend Yield Fund — -1.79| 10.04| 10.25 8.22
Growth
MSCI AC Asia Pacific ex Japan TRI (Scheme Benchmark) -7.49 9.47| 10.32 8.65
Nifty 50 TRI (Additional Benchmark) 20.26| 15.82| 15.14 15.06
Rs. 10,000, if invested in HAPDF, would have become 9,821| 13,336 16,291 18,971
Rs.10,000, if invested in MSCI AC Asia Pacific ex 9,251 | 13,128 16,345 19,582
-Japan TRI, would have become
Rs. 10,000, if invested in Nifty 50 TRI, would have 12,026 15,557 | 20,246 31,165
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

HSBC Global Consumer Opportunities Fund, an open ended fund of fund scheme investing in HSBC Global Investments
Fund - China Consumer Opportunities Fund has been merged into HSBC Asia Pacific (Ex Japan) Dividend Yield Fund, an
open ended fund of fund scheme investing in HSBC Global Investments Fund - Asia Pacific Ex Japan Equity High Dividend
Fund w.e.f. May 13, 2021

HSBC GLOBAL EQUITY CLIMATE CHANGE FUND OF FUND (HGCECF)

(An open ended fund of fund scheme investing in HSBC Global Investments Funds - Global
Equity Climate Change)

HGCECF seeks to provide long term capital appreciation by investing predominantly in units of
HSBC Global Investment Funds — Global Equity Climate Change. The Scheme may also invest a
certain proportion of its corpus in money market instruments and /or units of overnight/ liquid

mutual fund schemes, in order to meet liquidity requirements from time to time. However, there
is no assurance that the investment objective of the Scheme will be achieved.

The net assets of HGCECF amounted to Rs. 523.28 crores as at March 31, 2022 as compared to
Rs. 621.88 crores as on March 31, 2021. Around 99.64 % of the net assets were invested in HSBC
Global Equity Climate Change Fund of Fund (overseas mutual fund), 0.36% of the net assets
comprised of reverse repos/TREPS and net current assets as at March 31, 2022. The inception
date of the fund was March 22, 2021.

HGCECF is a feeder fund and its performance depends upon the performance of its underlying
fund. The fund has underperformed its benchmark across all time periods on account of the
performance of its underlying fund.

Date of Inception : 22 March 2021 Absolute | Compounded Annualized
Returns Returns (%)
(%)

Scheme Name & Benchmarks 1Year |3 Years|5 Years| Since

Inception
HSBC Global Equity Climate Change Fund of Fund -5.08 NA NA -4.43
MSCI AC World TRI (Scheme Benchmark) 11.31 NA NA 1217
Nifty 50 TRI (Additional Benchmark) 20.26 NA NA 19.39
10,000, if invested in HGCECF, would have become 9,492 NA NA 9,547
10,000, if invested in MSCI AC World TRI, would 11,131 NA NA 11,249
have become
10,000, if invested in Nifty 50 TRI, would have 12,026 NA NA 11,991
become

Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the

respective benchmark is calculated as per the Total Return Index (TRI).

HSBC MANAGED SOLUTION (HMS)

(An open ended fund of fund scheme investing in a basket of equity, debt, Gold and
other Exchange Traded Funds)

HMS seeks to provide long term total return primarily by seeking capital appreciation through
an active asset allocation with diversification commensurate with the risk profile of investments
by investing predominantly in units of equity mutual funds as well as in a basket of debt mutual
funds, gold exchange traded funds (ETFs) and other ETFs, offshore mutual funds and money
market instruments.

The Scheme has three plans — Conservative Plan, Growth Plan and the Moderate Plan. The plans
under the Scheme will invest predominantly in schemes of HSBC Mutual Fund, units of third party
domestic mutual funds, units of offshore equity oriented funds managed by HSBC Global Asset
Management, gold ETFs and other ETFs of third parties until such time that the Fund doesn't
have such scheme offerings.

The net assets of HMS — Conservative Plan amounted to Rs. 40.32 crores as at March 31, 2022
as compared to Rs. 49.70 crores as at March 31, 2021. Around 99.17% of the net assets was
invested in mutual fund schemes, 0.83% % of the net assets comprised of reverse repos/TREPS
and net current assets as at March 31, 2022.

The net assets of HMS — Growth Plan amounted to Rs. 39.86 crores as at March 31, 2022 as
compared to Rs. 40.29 crores as at March 31, 2021. Around 99.36% of the net assets were
invested in Mutual fund schemes, 0.64% of the net assets comprised of reverse repos/TREPS and
net current assets as at March 31, 2022.

The net assets of HMS — Moderate Plan amounted to Rs. 69.33 crores as at March 31, 2022 as
compared to Rs. 68.72 crores as at March 31, 2021. Around 99.14% of the net assets were
invested in mutual fund schemes, 0.86% of the net assets comprised of reverse repos/TREPS and
net current assets as at March 31, 2022.

The performance of HMS — Growth Plan is benchmarked against Composite Index constituting
80% of BSE 200 Index and 20% of CRISIL Composite Bond Index, while the performance of
HMS — Moderate Plan is benchmarked against CRISIL Balanced Fund Index. The performance
of HMS — Conservative Plan is benchmarked against Composite Index constituting of 90% into
CRISIL Composite Bond Index and 10% of BSE 200 Index.

The scheme has underperformed over across the period. Under growth and moderate plans,
underperformance was largely driven by underperformance of underlying equity funds (HSBC
Large Cap and HSBC Small Cap) compared to BSE 200 Index. Underperformance of underlying
Fixed Income Fund (HSBC Debt Fund and HSBC Flexi Debt Fund) has also contributed particularly
to the Conservative plan.

Date of Inception : 30 April 2014 Absolute | Compounded Annualized

Returns Returns (%)
(%)
Scheme Name & Benchmarks 1Year |3 Years|5Years| Since
Inception
Managed Solutions India - Growth 17.05| 14.04| 11.20 13.17

Customised Benchmark Index Fund (Scheme 19.39| 15.81 14.07 14.58
Benchmark)*

Nifty 50 TRI (Additional Benchmark) 20.26| 15.82| 15.14 14.27
Crisil 10 Year Gilt Index (Additional Benchmark) 1.08 6.27 5.02 7.38
10,000, if invested in HMSG, would have become 11,705| 14,846 | 17,008 26,647
10,000, if invested in Customised Benchmark Index, 11,939 15,552 | 19,323 29,392
would have become

10,000, if invested in Nifty 50 TRI, would have become 12,026| 15,557 | 20,246 28,772
10,000, if invested in CRISIL 10 Year Gilt Index, would 10,108 | 12,009| 12,777 17,582

have become
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* Composite index of S&P BSE 200 TRI (80%) and CRISIL Composite Bond Fund Index (20%).

Date of Inception : 30 April 2014 Absolute | Compounded Annualized

Returns Returns (%)
(%)
Scheme Name & Benchmarks 1Year |3 Years|5Years| Since
Inception
Managed Solutions India — Moderate - Growth 14.33| 12.40| 10.14 11.90

Fund/Benchmark 1 Year 3 Years 5 Years S|nc§ Inception
Inception Date
Amount|Returns| Amount|Returns|Amount| Returns |[Amount|Returns
(Rs.) (%) | (Rs.) (%) | (Rs) (%) (Rs.) (%)
Additional 10,1708 | 1.08 NA NA NA NA|11,995| 6.40
Benchmark (CRISIL
10 year Gilt Index)

CRISIL Hybrid 35+65 - Aggressive Index (Scheme 15.29| 14.51| 12.79 13.48
Benchmark)

Past performance may or may not be sustained in future. Returns on 10,000 are point-to-point returns for the specific time
period, invested at the start of the period. The returns for the respective periods are provided as on last business day of
March 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the
respective benchmark is calculated as per the Total Return Index (TRI).

Nifty 50 TRI (Additional Benchmark) 20.26 15.82 15.14 14.27
CRISIL 10 Year Gilt Index (Additional Benchmark) 1.08 6.27 5.02 7.38 Performance of the Fixed Term Series matured during the year is provided below:
10,000, if invested in HMSM, would have become 11,433| 14,214| 16,212 24,365 Fund/ 1 Year 3 Years 5 Years Since Inception | Incep-
10,000,if invested in CRISIL Hybrid 35+65 would 11,529 15,032 | 18,260 27,236 Benchmark oo T Amount | Returns | Amount | Returns |Amount| Returns | Amount [t>|on
have become (%) (Rs.) (%) Rs) | (%) | Rs) | (%) (Rs.) ate
10,000, if invested in Nifty 50 TRI, would have become 12,026| 15,557 | 20,246 28,772 HSBC Fixed | 0.4200(10042.00| 0.5400|10,162.88 NA NA| 0.5500(10,182.42|22-Dec-
10,000, if invested in CRISIL 10 Year Gilt Index, would | 10,108 12,009| 12,777| 17,582 Term Series 17
have become 130
Scheme -1.6600 | 9,834.00| -0.1300| 9,961.05 NA NA | -0.0600 | 9,980.24|22-Dec-
. . . Benchmark 17
Date of Inception : 30 April 2014 Absolute | Compounded Annualized (CRISIL Com-
Returns Returns (%) posite Bond
(%) Fund Index)
Scheme Name & Benchmarks 1Year |3 Years|5 Years| Since HSBC Fixed 5.34110,534.00 7.02112,257.30 NA NA 6.5512,189.39(21-Mar-
|nception Term Series 18
B ; ; 131
Managed Solutions India — Conservative - Growth 4.75 5.56 5.67 7.32
- Scheme 7.8500 [10,785.00 9.71113,205.01 NA NA 9.35(13,217.09|21-Mar-
Customised Benchmark Index Fund (Scheme 7.52 9.76| 8.62 9.83 Benchmark 18
Benchmark)* (CRISIL Com-
Nifty 50 (Additional Benchmark) 20.26| 15.82| 15.14 14.27 Eosgel B(?”C;
una Inaex,
CRISIL 10 Year Gilt Index (Additional Benchmark) 1.08 6.27 5.02 7.38 -
— - HSBC Fixed 8.1800(10,818.00 | 8.1500 | 12,649.68 NA NA | 7.7500|12,646.17|12-Mar-
10,000, if invested in HMSC, would have become 10,475| 11,768 | 13,176 17,502 Term Series 18
10,000, if invested in Customised Benchmark Index, | 10,752 13,232 15,123| 21,015 132
would have become Scheme 7.8500 [10,785.00| 9.7100 | 13,205.01 NA NA | 9.4300|13,276.76|12-Mar-
10,000, if invested in Nifty 50 TRI, would have become | 12,026 | 15,557 | 20,246 28,772 (Bce;{‘f;l‘[“c"";; 18
10,000, if invested in CRISIL 10 Year Gilt Index, would 10,108 | 12,009 | 12,777 17,582 posite Bond
have become Fund Index)
*Composite index of Crisil Composite Bond Fund Index (90%) and S&P BSE200 TRI (10%). HSBC Fix.ed 7.2600(10,726.00| 7.2700|12,343.40 NA NA | 6.87449 12,292.16|27-Mar-
Past performance may or may not be sustained in future. The returns for the respective periods are provided as on March Term Series 18
31, 2022 for Growth Option — Regular Plan. Different plans shall have a different expense structure. Performance of the 133
respective benchmark is calculated as per the Total Return Index (TRI). Scheme 7.8500 |10,785.00| 9.7100 | 13,205.01 NA NA| 89800 |13,059.56|27-Mar-
Benchmark 18
» FIXED TERM SERIES (CRISIL Com-
posite Bond
HSBC FIXED TERM SERIES — CLOSE ENDED INCOME SCHEMES Fund Index)
_ _ o , HSBC Fixed | 4.0500(10,405.00| 3.3000 | 11,023.03 NA NA| 3.4000|11,077.37|08-Jun-
These are closed-ended income schemes that seek to generate return by investing in a portfolio Term Series 18
of fixed income instruments which mature on or before maturity date of the respective Plan(s). 134
Ea_ch Elan is managed as a separate pqrtfoho. '_I'he leeql Term Ser_|§35 under the respective Series Scheme 5.0600 |10,506.00| 9.8600 | 13.259.24 NA NA| 9.9200]13.356.91|08-Jun-
with different tenures have performed in line with the yields prevailing for the relevant tenures at Benchmark 18
the time of launch, however, the Plan(s) does not assure or guarantee any returns. (CRISIL Com-
The performance of Fixed Term Series which are in existence for more than a year as on March posite Bond
31, 2022 is provided below: Fund Index)
. . HSBC Fixed 3.8800(10,388.00 | 3.3300(11,032.64 NA NA| 3.4200(11,082.91|10-Jul-
1 Year 3 Years 5 Years Since Inception )
Fund/Benchmark ) Term Series 18
Inception Date 135
Amount Returns| Amount Returns Amount| Returns |\ Amount|Returns Scheme 3.9000 [10,390.00| 9.5600 | 13,150.92 NA NA| 9.6600(13,257.11[10-Jul-
(Rs.) (%) (Rs.) (%) | (Rs) (%) (Rs.) (%) Benchmark 18
HSBC Fixed Term|10,409| 4.09|12,379| 7.35 NA NA|[12,686| 7.72|18-Jan-19 (CR!SH- Com-
Series 137 - Reg - posite Bond
Growth Fund Index)
Scheme Benchmark| 10,448 448112678 821 NA NA | 12,949 841 Scheme 2.1600(10,216.00| 8.7500(12,861.39 NA NA| 8.9900|13,011.01{10-Jul-
! Benchmark 18
(CRISIL Composite (CRISIL 10
Bond Fund Index) year GILT
Additional 10,108| 1.08[12,009| 6.27 NA NA|12,242| 6.53 index )
Benchmark (CRISIL HSBC Fixed | 5.2500(10,525.00| 4.1000 |11,281.12 NA NA| 3.790011,236.61|13-Aug-
10 year Gilt Index) Term Series 18
HSBC Fixed Term|10,395| 3.95|12,380| 7.36 NA NA|[12,568| 7.67| 26-Feb- 136
Series 139 - Reg - 19 Scheme 5.8300 |10,583.00 | 10.2300|13,393.66 NA NA| 9.6100|13,332.15|13-Aug-
Growth Benchmark 18
(CRISIL Com-
Scheme Benchmark| 10,448 | 4.48|12,678| 8.21 NA NA|[12,891| 8.56 posite Bond
(CRISIL Composite Fund Index)
Bond Fund Index) Scheme 3.8800(10,388.00| 9.1700 |13,010.98 NA NA| 8.6600 |12,973.33|13-Aug-
Additional 10,1708| 1.08(12,009| 6.27 NA NA|[12,139| 6.47 Benchmark 18
Benchmark (CRISIL (CRISIL 10
10 year Gilt Index) year GILT
index)

HSBC Fixed Term|10,413| 4.13 NA NA NA NA| 12,421 7.68| 26-Apr-
Series 140 - Reg - 19
Growth

Scheme Benchmark| 10,448 | 4.48 NA NA NA NA|12,686| 8.46
(CRISIL Composite
Bond Fund Index)

Past performance may or may not be sustained in future. Returns on 10,000 are point-to-point returns for the specific time
period, invested at the start of the period. The returns for the respective periods are provided as on maturity date of the
respective scheme for Growth Option. Different plans shall have a different expense structure. Performance of the respective
benchmark is calculated as per the Total Return Index (TRI).
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RISK-O-METER IN HSBC MUTUAL FUND SCHEMES AS OF 31ST MARCH, 2022:

RISKOMETER

Investors understand that their principal
will be at Moderately High risk

r\slg Scheme Name Scheme Risk-o-meter Benchmark Risk-o-meter
1 HSBC LARGE e Benchmark Index:
CAP EQUITY L NIFTY 100 TRI
FUND LAVZ;!
Investors understand that their principal
will be at Very High risk
2 | HSBC Small T Benchmark Index: S&P BSE 250
Cap Equity H@”ﬂ Small Cap Index TRI
Fund AP
Investors understand that their principal
will be at Very High risk
3 HSBC Tt Benchmark Index: S&P BSE India
Infrastructure W Infrastructure TRI
Equity Fund \"A 5
Investors understand that their principal
will be at Very High risk
4 HSBC Tax e [y Benchmark Index:
Saver Equity o NIFTY 500 TRI
Fund . ) g
Investors understand that their principal
will be at Very High risk
5 | HSBC Equity Benchmark Index: CRISIL Hybrid
Hybrid Fund 35+65 Aggressive Index
Investors understand that their principal
will be at Very High risk
6 HSBC Flexi Cap T Benchmark Index:
Fund ”@7 NIFTY 500 TRI
\\" =
Investors understand that their principal
will be at Very High risk
7 | HSBC Large e Wy Benchmark Index: NIFTY Large
and Mid Cap G Midcap 250 TRI
Equity Fund § . %
Investors understand that their principal
will be at Very High risk
8 | HSBC Focused Benchmark Index:
Equity Fund NIFTY 500 TRI
Investors understand that their principal
will be at Very High risk
9 | HSBC Mid Cap o [, Benchmark Index: S&P BSE 150
Fund L MidCap TRI
\)
Investors understand that their principal
will be at Very High risk
10 | HSBC Asia o Benchmark Index: MSCI AC Asia
Pacific (Ex §§“ ”W Pacific ex Japan TRI
Japan) X A %g
Dividend Yield =
Fund Investors understand that their principal
will be at Very High risk
11 | HSBC Brazil o Benchmark Index: MSCI Brazil
Fund S ”4” 10/40 Index TRI
Lo
Investors understand that their principal
will be at Very High risk
12 | HSBC Global e [ Benchmark Index : MSCI
Emerging ’W Emerging Market Index TRI
Markets Fund .ﬂ £l
Investors understand that their principal
will be at Very High risk
13 | Managed o [y Benchmark Index :
Solutions India @\;3\ o S&P BSE 200 Index
- Conservative > . g

RISKOMETER

'3; Scheme Name Scheme Risk-o-meter Benchmark Risk-o-meter
14 | Managed i, Benchmark Index :
Solutions India ””ﬂ S&P BSE 200 Index
- Growth .ﬂ g
ERISKOMETER =
Investors understand that their principal
will be at Very High risk
Benchmark Index : CRISIL
Composite Bond Fund Index
15 | Managed o i Benchmark Index : CRISIL Hybrid
Solutions India op 35+65 - Aggressive Index
- Moderate . P £l
Investors understand that their principal
will be at High risk
16 HSBF Glo-bal %;m Benchmark Index : MSCI AC
Equity Climate % World Index TRI
Change Fund “'A ]
of Fund =
Investors understand that their principal
will be at Very High risk
17 HSB_C Regular W‘E“‘TW’” Benchmark Index: CRISIL Hybrid
Savings Fund @\\;@ kY % 85+15 - Conservative Index
s \ ) g \,\W&ﬂ":ﬁ’;ﬁlﬁ/y
Investors understand that their principal A A 3
will be at Moderately High risk
18 | HSBC Debt e [ Benchmark Index: CRISIL Medium
Fund o to Long Duration Fund BIIl Index
N 2
TN/
Investors understand that their principal
will be at Moderate risk
19 | HSBC Short M%e;;m Benchma_rk Index: CRISIL Short
Duration Fund S v % Duration Fund Bl Index
@ ©
N
Investors understand that their principal
will be at Low to Moderate risk
20 | HSBC Low T Benchmark Index: CRISIL Low
. ote® H,y;f/f'ﬂ’ .
Duration Fund & % Duration Fund Bl Index
N z
N
Investors understand that their principal
will be at Low to Moderate risk
21 | HSBC Cash o [ Benchmark Index: CRISIL Low
Fund o Duration Fund Bl Index
X %
[N/ %
Investors understand that their principal
will be at Low to Moderate risk
22 | HSBC Flexi Mg)',/jewg Benchmark Index: CRISIL Dynamic
Debt Fund W’ Bond Fund Alll Index
LN
Investors understand that their principal
will be at Moderate risk
23 | HSBC Ultra . M”ﬁf’f' Benchmark I_ndex: CRISIL Ultra
Short Duration S g Short Duration Fund Al Index
Fund .‘ g
Investors understand that their principal
will be at Low to Moderate risk
24 | HSBC e Benchmark Index: CRISIL
Overnight *’W Overnight Fund Al Index
Fund s \ ’ % Ma&ﬂ%;ﬂw
Investors understand that their principal E& A E
will be at Low risk
25 | HSBC [ Benchmark Index: NIFTY Short
Corporate U““‘“ W Duration Debt Index A-lI
Bond Fund .. g

RISKOMETER

Investors understand that their principal
will be at Low to Moderate risk

RISKOMETER
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Note on Risk-o0-meters: Please note that the above risk-o-meter is as per the product labelling of the Scheme basis Scheme’s
monthly portfolio as on March 31, 2022. As per SEBI circular dated October 5, 2020 on product labelling (as amended from time to
time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology
specified by SEBI in the above stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their
schemes on their respective website and on AMFI website within 10 days from the close of each month. Any change in risk-o-meter
shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular Scheme.

POTENTIAL RISK CLASS (PRC) MATRIX FOR DEBT SCHEMES OF HSBC MUTUAL
FUND

HSBC Debt Fund

Credit Risk -
Interest Rate Risk |
Relatively Low (Class )
Moderate (Class II)
Relatively High (Class Ill) Bl
A Scheme with Relatively Low interest rate risk and Low credit risk.

HSBC Short Duration Fund
Moderate (Class B)

Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)

Credit Risk -

Interest Rate Risk |
Relatively Low (Class 1)
Moderate (Class II)
Relatively High (Class IIl)
A Scheme with Relatively Low interest rate risk and Low credit risk.

HSBC Low Duration Fund

Relatively Low (Class A) Relatively High (Class C)

Credit Risk - Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)
Interest Rate Risk {
Relatively Low (Class ) Bl

Moderate (Class II)
Relatively High (Class Ill)
A Scheme with Relatively Low interest rate risk and Low credit risk.

HSBC Cash Fund

Credit Risk > Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)
Interest Rate Risk |
Relatively Low (Class |) Al

Moderate (Class II)
Relatively High (Class Il)
A Scheme with Relatively Low interest rate risk and Low credit risk.

HSBC Flexi Debt Fund

Credit Risk —

Interest Rate Risk {
Relatively Low (Class )
Moderate (Class II)
Relatively High (Class Il1)

Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)

Alll
A Scheme with Relatively Low interest rate risk and Low credit risk.

HSBC Ultra Short Duration Fund

Credit Risk - Relatively Low (Class A)| Moderate (Class B) |Relatively High (Class C)
Interest Rate Risk |
Relatively Low (Class I) Al

Moderate (Class II)
Relatively High (Class Il)
A Scheme with Relatively Low interest rate risk and Low credit risk.
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I:; Scheme Name Scheme Risk-o-meter Benchmark Risk-o-meter EIE e T
: Credit Risk - Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)
26 :-IB§(B§OC§(:S(I:ILI ‘ Mﬁ;f %m Benchmark Index: CRISIL IBX 50:50 Interest Rate Risk |
> SI.)L A ilt Relatively Low (Class I) Al
20quS Indexpr [$] \Z | Moderate (Class 1)
Fund Relatively High (Class Ill)
un Investors understand that their principal - - - - -
. . A Scheme with Relatively Low interest rate risk and Low credit risk.
will be at Moderate risk
27 | HSBC Fixed e Benchmark Index : CRISIL HSBC Corporate Bond Fund
H QR Hgh I . . R
Term Series @ Composite Bond Fund Index Credit Risk - Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)
137 ‘ K ‘ Interest Rate Risk |
Relatively Low (Class I)
Investors understand that their principal Moderate (Class II) Al
will be at Low to Moderate risk - -
28 | HSBC Fixed Bonchmark Index - CRISIL Relatively High (Class Ill)
ixe < T enchmark Index : i - - - —
Term Series §§w®exaf Wa Composite Bond Fund Index A Scheme with Relatively Low interest rate risk and Low credit risk.
139 RAN \ 5\ ; HSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028 Index Fund
Credit Risk — Relatively Low (Class A) | Moderate (Class B) |Relatively High (Class C)
Investors understand that their principal Interest Rate Risk |
will be at Low to Moderate risk -
- Relatively Low (Class I)
29 | HSBC F|x.ed o %ﬁ@ Benchr_nark Index : CRISIL Moderate (Class 1)
Term Series T @ Composite Bond Fund Index Relatively High (Class Il Al
140 N/ 959 : : —
[$ | Z | A Scheme with Relatively Low interest rate risk and Low credit risk.
RISKOMETER
Invest(_)rs understand that their pljincipal RISKOMETER Potential Risk Class ("PRC’) matrix indicates the maximum interest rate risk (measured by Macaulay Duration of the scheme)
will be at Low to Moderate risk and maximum credit risk (measured by Credit Risk Value of the scheme) the fund manager can take in the scheme. PRC matrix

classification is done in accordance with and subject to the methodology/guidelines prescribed by SEBI to help investors
take informed decision based on the maximum interest rate risk and maximum credit risk the fund manager can take in the
scheme, as depicted in the PRC matrix.

B. MARKET OVERVIEW & OUTLOOK (AS FURNISHED BY HSBC ASSET MANAGEMENT
(INDIA) PRIVATE LIMITED)

> EQUITY OUTLOOK
Recap of FY2021-22:

Despite multiple challenges (i.e. two COVID waves, FPI outflows, geopolitical crisis, surge in
commodity prices, rising rates & inflation etc.), fiscal FY2021-22 was another rewarding year on
equity market performance, even on the strong base of FY2020-21. In fact, FY22 market returns
were second-best in last seven fiscal years (FY21 was the best). The broader markets outperformed
and Small cap index delivered the best performance amongst key indices.

All sectors managed to deliver positive returns during the fiscal. Top gainers in the sectoral space
were Utilities, Metals, Media, Oil & Gas, Communication Services, and Technology. While Private
Banks, Consumer, Autos, and Healthcare, underperformed.

The year started with the adverse impact of the COVID second wave in India but the economic
loss was lower, as there were no large scale or countrywide shutdown unlike the first wave. The
earnings momentum picked up through FY22 and was benefitted by removal of restrictions,
opening up process and commodity price inflation. The year however ended on a bleaker note,
with the Ukraine geopolitical crisis, sharp rise in fuel costs, tightening liquidity, FPI outflows and
sticky inflation environment, all of which have brought hazy outlook for the ongoing fiscal year.

Global crude oil prices surged by 69.8% during the year to close over USD 100/ barrel mark (USD
108). INR depreciated by 3.7% (as India saw one significant FPI outflows) during the year. MSCI
India index outperformed most of key global indices during the past fiscal. MSCI India index (USD)
gained 16.8% as compared to 8.6% for MSCI World, 5.1% for Dow Jones, -13.3% for MSCI
Emerging Markets, -33.5% for MSCI China and 1.2% for MSCI Europe*.

The flows data points were contrasting with FPI flows turning negative after five consecutive
fiscal years of net inflows, while DlIs saw a record year of net inflows. FPI net outflows was at
USD 17.1 bn in FY22, compared to a record USD 37.3 bn of net inflows during FY21. Dlls, on the
other hand, had their best ever fiscal of net inflows at USD 26.8 bn compared to net outflows of
18.4 bn in the previous fiscal. Within Dlls, the MF segment was the key contributor (USD 22.6 bn
of net inflows) while Insurers were also in the net inflow territory (USD 4.2 bn of net inflows) *.

Indices Returns (April 1, 2021 to March 31, 2022) 1 Year”
S&P BSE Sensex TR 19.5%
NSE CNX Nifty TR 20.3%
S&P BSE 100 TR 20.7%
S&P BSE 200 TR 21.3%
S&P BSE 500 TR 22.3%
S&P BSE Midcap TR 20.7%
S&P BSE 250 Small-cap TR 34.3%

~ Source: Bloomberg (Above table values are for total return indices)

Way forward:

We have stepped into FY23 with increased uncertainty, driven by factors such as sticky inflation,
central bank policy actions globally to tame inflation that include rate increases and liquidity
withdrawal, growth moderation, high input prices and ongoing geopolitical crisis in the Russia-
Ukraine. Many of these factors are inter-wined with each other and has increased the macro
uncertainty at a global stage. This background casts a shadow on the equity asset class, as these
variables are expected to adversely impact both drivers of the equity performance viz valuations
(given rising interest rates) and earnings growth (slowing demand & inflation).
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Supply side disruption & higher commodity prices, due to the ongoing war has given rise to a
‘sticky” inflation phase as opposed to it being ‘transient’. This is leading to a shift in central bank
policy stance globally with the earlier accommodative stance being withdrawn and the policy
makers turning more hawkish in their approach. The US Federal reserve has already embarked on
an accelerated rate hike process to fight inflation along with withdrawal of liquidity. The direct
impact of the Ukraine crisis is already digested and the markets are assuming no escalation from
the current conflict zone as the base case. Shift in policy stance worldwide also indicate that the
pandemic concerns are now waning and the recovery has been satisfactory. Given the geopolitical
crisis, sticky inflation and a high base, global growth is expected to moderate in 2022.

On the domestic front, the policy normalization has been initiated and the surprise off-cycle
repo rate and CRR hikes, indicate RBI's urgency in taming inflationary pressures in the economy.
Inflation is expected to remain elevated in the near term due to the flow through of global supply
side disruption and higher fuel prices and hence no longer considered transient in nature. This
would mean a phase of rising policy rates for the next few quarters. On the macro front, India
is on a strong footing to navigate this phase of volatility. This is visible in both external macro
variables (healthy forex reserves and manageable Current Account Deficit) and a decent fiscal
position, despite the elevated crude oil prices. The strong tax buoyancy (visible in both GST and
direct taxes), could create more fiscal room than anticipated, providing ammunition for policy
maneuvers during times of volatility.

Markets are still expensive as compared to historical averages but valuation premium has
moderated in the recent correction. Nifty is trading at 19.4x/16.7x FY23/FY24e (as on 30 Apr
2022). Hardening bond yields are negative for equity valuations. Market returns may lag earnings
growth over the next few quarters, on account of moderation in valuation multiples. As a result,
the equity markets are likely to remain volatile in the short term and could possibly trade with a
negative bias, reacting to the inflationary and increasing interest rate environment.

On the portfolio front, we continue to run high conviction strategies, with a cyclical tilt to be
well positioned for the earnings growth and macro recovery cycle holding a medium to long
term view. We remain focused on the fundamentals of the companies and their earnings growth
trajectory and prefer dominant businesses with scalability and available at reasonable valuations.
Portfolio construction is through bottom-up stock selection and there is an emphasis on companies
delivering earnings surprises. Our positioning in the portfolio remains overweight to rate sensitive
plays, global growth plays and capex oriented plays. We are underweight on consumption
(especially rural consumption) and regulated businesses like utilities and energy.

*Source: Bloomberg

> DEBT OUTLOOK
Market drivers during the course of the year FY22

The fixed income markets traded range bound in the first half of the year. On the positive side, RBI
continued to stay accommodative and announcement of GSAP 1.0 and GSAP 2.0 which involved
a cumulative purchase of INR 2.2 trIn helped to balance the demand-supply for bonds, especially
in the first half of the fiscal year. Fiscal revenues also surprised on the upside with better than
expected GST collections and robust direct tax collections as well. However, towards the latter half
of the fiscal year, global cues and inflation worries weighed on markets. US treasury yields which
reached a low of 1.18% in August 2021 rose sharply in the second half of the year and closed
March 2022 at 2.34% after touching 2.5% in mid-March. Rising crude and commodity prices
and geopolitical tensions also weighed on markets. RBI also did not do any OMO purchases post
September 2021. Budget 2022-23 also resulted in a negative surprise on the fiscal/borrowing
front. Overall India 10 y bond yield which started the year at 6.18 closed FY 22 at 6.84.

RBI Policy: RBI maintained rates unchanged through the year with repo rate at 4% and reverse
repo rate at 3.35%. RBI also continued with the accommodative stance in order to sustain growth.
IN the early part of the year, RBI announced G-Sec acquisition programme ( GSAP) which involved
scheduled OMO purchases of INR 1.0 trn and 1.2 trn for Q1 and Q2 FY 22. The ambit of the
same was expanded to include SDLs as well. However, in H2 FY 2022, RBI did not conduct any
OMO purchases.

In early FY 23, RBI in the April policy introduced standing deposit facility (SDF) at a rate of 3.75%
(with repo rate at 4%) which would be the primary overnight operating rate, replacing the fixed
rate reverse repo. The RBI also turned hawkish in the April policy and indicated that controlling
inflation would become the main priority over sustaining growth. Inflation projections for FY 23
were raised by 120 bps. The RBI subsequently in an out of turn monetary policy committee meeting
in the month of May, raised repo rate, SDF and marginal standing facility by 40 bps. With this,
repo rate as of mid-May stands at 4.40%

Inflation: linflation remained elevated for a large part of the year. While base effects helped
moderate inflation to less than 5% in September to October 2021, core inflation remained elevated
through the year at close to or above 6%. Towards the later part of the fiscal year, food inflation
also inched up, partly aided by an unfavorable base. As a result, inflation at end of FY 22 was
at 6.93%, above the RBI's 4% +/- 2 % target. Prospectively into FY 23, with rise in crude and
commodity prices and rupee weakening and geopolitical tensions continuing to impact commodity
and global food prices, inflation remains at elevated levels

Liquidity: During the year, system liquidity has remained at significant surplus with RBI GSAP 1.0
and GSAP 2.0 in the early part of the fiscal year aiding liquidity conditions, and compensating the
restoring of CRR to level of 4% over March and May 2021. From August onwards, RBI started
absorbing part of the overnight excess liquidity through variable rate reverse repo auctions
which were gradually increased starting from a size of INR 2.0 trn to INR 6.0 trn. The VRRRs were
primarily 14 day VRRRs to begin with, but RBI also added 7-day and 28 day VRRRs to its liquidity
management toolkit over the course of the year. In May 2022, RBI further raised CRR to 4.5%.
RBI has mentioned that liquidity would stay accommodative to meet the productive needs of the
economy even as it moderates the liquidity over a multi year time frame to a level consistent with
the stance of monetary policy.

Budget: Fiscal accommodation continued in the FY 2023 budget as the deficit was budgeted at
6.4% V/5 6.9% revised estimate (6.8% budgeted estimate) for FY 22. Gross borrowings at INR 14.3
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trn and net borrowing at INR 11.2 trn were much higher than market expectations. Nevertheless,
conservative assumptions underpinned the budget on the revenue side with GSP nominal growth
for FY 23 assumed at 11.1% and tax revenue growth at 10% over FY 22 revised estimates. The
FY 22 revised estimates were themselves conservatively estimated and have subsequently been
exceeded in terms of actual outcomes. Expenditure was capex focused with revenue expenditure
growth being budgeted modestly over the current year. The buffers on the revenue side offer some
scope for unanticipated expenditures such as a potential increase in food and fertilizer subsidies.
Further the budget continues on the past of transparency with FY 23 capital expenditure budgeted
including part of expenditure earlier incurred off balance sheet through government owned entities.

TH FY 23 borrowings at INR 8.45 trn was at 59% of the FY 23 estimated borrowing and was on
expected lines. The proportion of fiscal deficit to be funded through market borrowing has been
conservatively estimated at 67% in FY 23 (v/s 55% average from FY 19 to FY 22) and higher NSSF
collections ( estimated at INR 4.3 trn (FY 23 BE) v/s INR 5.9 trn in FY 22( RE) ) could provide some
leeway on market borrowings in the second half of FY 23 if revenue collections remain robust.

Currency and FlIl Flows: Rupee traded with a weakfish bias for most of last year. FPI inflows
which were strong in FY 21 moderated in first half of FY 22. In the second half of FY 22, FPI
outflows accelerated especially from the equity segment. Meanwhile, opening up of the economy
post pandemic led to an increase in imports and current account moved back into deficit from
Q2 FY 22 onwards after a surplus in Q1 FY 22. Overall FX reserves peaked at USD 642 bn in early
September and subsequently dropped to USD 607 bn as of March 31, 2022, though was higher
than USD 537 bn as of March 31, 2021. The drop in FX reserves was partly also on account of
sell buy USD INR swap conducted by RBI in March 2022.

As a result, rupee weakened to 75.90 as of 31 March 2022 v/s 73.12 as at the end of March 2021

Net FIl flows were around USD -18 bn (outflow of 18 bn) on the equity side while Fll bought
around USD 2 bn bonds on the debt side (including inflows through the voluntary retention route
(VRR)) on a net basis taking total net Fll flows to ~USD 16 bn.

Credit growth: Credit growth of the year was tepid as recovery from the first wave of the
pandemic and associated lockdown remained uneven even as the second wave of Covid in April to
June 2021 exercised further pressure on economic activity. In line with revival in economic activity
on the second half of the year, there was a pickup in credit growth as well. Overall credit growth
grew by ~10% in FY 2022 v/s 5.6% in FY 21. Credit growth further increased to ~11% as of
mid April 2022 and prospectively it is expected to continue on the recovery path given increased
working capital utilizations and potential recovery in capital expenditure by the corporate sector.

Market Outlook

After the accommodative monetary policy in FY 21 to help fuel the recovery from the pandemic,
the year of FY 22 saw global central banks moving to contain the rising threat of inflation as the
primary priority, especially towards the latter half of the year. Rising geopolitical tensions and
supply side issues also contributed to increased inflation. Crude prices rose over USD 100/bl after
geopolitical tensions arising from the conflict in Ukraine.

These factors continue to weigh on yields in FY 23 as well. Global bond yields sharply rose in FY 22
and have maintained their upward trajectory in the current fiscal as well, as global central banks
turned hawkish and are expected to hike rates going forward at a pace faster than earlier expected.

On the domestic side, inflation numbers are expected to remain elevated and above the RBI target
of 4%+/-2% in the next few months. RBI has also indicated that it would normalize monetary
policy going forward with

FY 2023 borrowing program was higher than expected and as a result bond supply is expected
to remain a challenge for markets, especially in the absence of OMO purchases unlike in FY 22.

Given these factors, it is expected that yields will trade with a negative bias and inch up further
as the year progresses. On the positive side, revenue collections have continued to remain robust
thus far and hence there is some scope for positive surprise on the fiscal/borrowing front in 2H
FY 23 if the same trend continues. However, any positive on fiscal and borrowing side may be
back-ended nature.

2. BRIEF BACKGROUND OF SPONSORS, BOARD OF TRUSTEES AND ASSET
MANAGEMENT COMPANY

a. Sponsor

HSBC Mutual Fund is sponsored by HSBC Securities and Capital Markets (India) Private Limited
(HSCI). The Sponsor is the Settler of the Mutual Fund Trust. The Sponsor has entrusted a sum
of Rs. 1,00,000/- (Rupees One Lakh only) to the Trustee as the initial contribution towards
the corpus of the Mutual Fund.

HSCI offers integrated investment banking services, securities and corporate finance &
advisory. HSCl is a member of the Bombay Stock Exchange Limited and National Stock
Exchange (capital and derivative market segments). HSCI holds 100% of the paid up equity
share capital of HSBC Asset Management (India) Private Limited.

b. HSBC Mutual Fund

HSBC Mutual Fund (“the Mutual Fund” or “the Fund”) has been constituted as a Trust in
accordance with the provisions of the Indian Trusts Act, 1882 (2 of 1882) vide a Trust Deed
dated February 7, 2002 with HSBC Securities and Capital Markets (India) Private Limited, as
the Sponsor and the Board of Individual Trustees. The Trustee has entered into an Investment
Management Agreement dated February 7, 2002 with HSBC Asset Management (India) Private
Limited (AMC) to function as the Investment Manager for all the schemes of the Fund. The
Fund was registered with SEBI vide registration number MF/046/02/5 dated May 27, 2002.

The Trust has been formed for the purpose of pooling of capital from the public for collective
investment in securities for the purpose of providing facilities for participation by persons as
beneficiaries in such investments and in the profits/income arising therefrom.
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c. Board of Trustees (the Trustees)

The Board of Trustees is the exclusive owner of the Trust Fund and holds the same in trust for
the benefit of the unit holders. The Trustees have been discharging their duties and carrying
out the responsibilities as provided in the SEBI (Mutual Funds) Regulations, 1996 and the
Trust Deed. The Trustees seek to ensure that the Fund and the schemes floated there under
are managed by the AMC in accordance with the Trust Deed, the said Regulations, directions
and guidelines issued by the SEBI, the Stock Exchanges, the Association of Mutual Funds in
India and other regulatory agencies.

d. Asset Management Company (the AMC)
HSBC Asset Management (India) Private Limited (the Investment Manager or the AMC) is

purchase/redemption of units in the schemes HSBC Mutual Fund can also be made through the
online transaction facility on the AMC’s website at https:/invest.assetmanagement.hsbc.co.in.

On the distribution front, the number of empaneled distributors was 1069 as on March 31, 2022.
During the year, the AMC initiated tie-ups for online distribution of the Mutual Fund’s schemes
with several channel partners taking the total number of such tie-ups to 52.

7. DETAILS OF INVESTOR GRIEVANCE REDRESSAL

The details of the redressal of investor complaints received against HSBC Mutual Fund during
April 2021 - March 2022 are as follows:

2021-2022
a private limited company incorporated under the Companies Act, 1956 on December 12, - -
2001 having its Registered Office at 9-11 Floors, NESCO IT Park, Building no. 3, Western ;:T‘t Type of complaint# c(;'r)ng;:igtfs (b)c':;'_d Action on (a) and (b)
Express Highway, Goregaon (East), Mumbai — 400 063. HSBC Asset Management (India) Code pending at| plaints Resolved on Pending
Private Limited has been appointed as the Asset Management Company of HSBC Mutual the begin- | received |Within|30 - 60| 60- (Beyond ti’;\:’a_ 0-3|3-6|6-9[9-12
Fund by the Trustee vide Investment Management Agreement (IMA) dated February 7, 2002 ning of the| during | 30 | days | 180 | 180 |’ . monthsmonthsmonthsimonths
and executed between the Trustees and the AMC. SEBI approved the AMC to act as the year | theyear | days days | days
Investment l\/lanz_ager of the Fynd vide its Iettelr No. MFD/BC/163/2002 date_d I\/Iay 27,2002. | A |Non receipt of amount 0 0 0 0 0 0 0 0 0 0 0
The paid-up equity share capital of the AMC is Rs. 61.59 crores. The AMC is registered as a
. : . . . . declared under Income
Portfolio Manager under the SEBI (Portfolio Managers) Regulations, 1993 vide registration Distribution cum
no. INPO00001322. The AMC also offers non-binding Advisory services to offshore funds Capital Withdrawal
under the mutual fund license. option
HSBC Securities and Capital Markets (India) Private Limited holds 100% of the paid up equity IB |Interest on delayed 0 0 0|01 O 0 0 0 0 0 0
share capital of the AMC. payment of amount
declared under Income
3. INVESTMENT OBJECTIVE OF THE SCHEMES Distribution cum Capital
‘ o _ _ . Withdrawal option
Ihe investment objective of the respective schemes. has been prowdeo’I’above undgr the heading IC[Non receipt of 1 6 71010l o ol o 0 0 0
Scheme Performance, Future Outlook and Operation of the Scheme” (Refer Section 1). Redemption Proceeds
4. SIGNIFICANT ACCOUNTING POLICIES D |Interest on delayed 0 0 101001010} 0r0)07}0
payment of
The Significant Accounting Policies form part of the Notes to the Accounts annexed to the Balance Redemption
Sheet of the Schemes in the Full Annual Report. The accounting policies are in accordance with Il A |Non receipt of 0 0 ololololololol ol o
Securities Exchange Board of India (Mutual Funds) Regulations 1996. Statement of Account/
Unit Certificate
5. UNCLAIMED DIVIDENDS & REDEMPTIONS Il B |Discrepancy in 0 5 s1olol o ol o 0 0 0
Summary of number of investors & corresponding amount Scheme-wise as on March 31, 2022: Statement of Account
; . ; ; Il C |Data corrections in 0 29 |29 0| O 0 0 0 0 0 0
Unclaimed Dividend Unclaimed Redemption Investor details
Scheme
No. of | Amount(Rs) | No.of | Amount (Rs.) IID [Non receipt of Annual | 0 o [ojo|ofo|o|o0o|[O0|oO]oO
Investors Investors .
Report/Abridged
HSBC Asia Pacific (Ex Japan) Dividend 4 11,944.95 Summary
Yield Fund Il A|Wrong switch between | 0 o lolololololololo]o
HSBC Brazil Fund 18 131,348.87 Schemes
HSBC Cash Fund 28 35,199.54 34 589,800.30 Il B |Unauthorized switch 0 0 00710 0 0 0 0 0 0
HSBC Corporate Bond Fund 10 152.74 between Schemes
HSBC Debt Fund 2,124 |  785,660.89 32| 1,522,627.98 c aDt‘iV_'gt'toe”S from Scheme | 0 S O e e N N L N B Y
ribu
HSBC Equity Hybrid Fund 3 13,239.34 1 15,000.00
: : [l D{Wrong or excess 0 0 00710 0 0 0 0 0 0
HSBC Fixed Term Series 135 1| 3,878,455.00 Il E [Non updation of 0 12 127101 0o 0 0 0 0 0 0
HSBC Flexi Cap Fund 1,492 | 6,651,559.60 171| 9,030,630.73 ;Zingbes vkizd adqllress.
: , bank details,
HSBC Flexi Debt Fund 16 25,218.23 nomination. etc
HSBC Focused Equity Fund 1 1,138.43 7 184,999.51 Il F |Delay in allotment of 0 1 1 0 0 0 1 0 0 0 0
HSBC Global Emerging Markets Fund 8 4,225.52 28 907,786.04 Units
HSBC Infrastructure Equity Fund 279 536,141.44 397 | 6,037,450.38 Il Unauthorized 0 0 0|01 O 0 0 0 0 0 0
HSBC Large and Mid Cap Equity Fund 6 18,298.05 G |Redemption
HSBC Large Cap Equity Fund 3,261 | 12,241,839.29 334 | 12,975,495.72 Iv_|Others 0 24 |2410]0)101]60
HSBC Low Duration Fund 67|  34,557.28 14 81,599.59 Total 1 |77 |78]0]J0]j0]1]0JO0]O]O
Managed Solutions India - Moderate 2 62,960.62 Summary of Complaints for FY 2021-22
HSBC Mid Cap Fund 2 14,87366 Particulars Count
HSBC RegUlar SaVingS FUnd 4—,1 11 2,340,16461 33 1,164,68351 Tota| Comp|aints received 77
HSBC Short Duration Fund 238 129,508.60 71 1,227,776.22 Total number of folios 18031
HSBC Small Cap Equty Fund 1,219 3,169,073.14 94 2,255,214.92 % of Comp|aints against the folio 0.042%
HSBC Tax Saver Equity Fund 5,053 | 9,221,340.68 185 | 4,888,151.57 #  active folios
HSBC Ultra Short Duration Fund 5 21,138.59 1 6,022.36 ** As per AMFI Best Practice Guidelines Circular No.25/2011-12 for Revisions in the Guidelines on Standardization of
Complaints/Grievances Reporting Procedure. If “Others” include a type of complaint which is more than 10% of overall
Grand Total 17,915 | 35,210,157.92 1,372 | 45,189,870.86 complaints, then such a reason should be provided separately. Hence data corrections in Investor Details is included as a

6. INVESTOR SERVICES

The number of official points of acceptance of transactions is 204 locations. In addition to the
offices of the Registrar & Transfer agents, the AMC has Investor Service Centers in 9 locations at
its own offices - namely Mumbai, New Delhi, Kolkata, Bangalore, Pune, Ahmedabad, Hyderabad,
Chandigarh and Chennai. With a view to enhance customer convenience, the AMC has the facility
of priority based servicing to key distributors through the enhancement of the Interactive Voice
Responses. The AMC has 2 Toll Free numbers (1-800-200-2434 /1-800-258-2434) which can be
dialed from anywhere in India and 1 number i.e +91 44 39923900 (Investors calling from abroad).
The call center service is being managed by the Registrar and Transfer Agents. Transactions for
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separate category
*  Non actionable means the complaint is incomplete/outside the scope of the mutual fund

8. INVESTOR EDUCATION INITIATIVES

Investor awareness advertisements were published in Mutual Fund Insight magazine on a
monthly basis along with an editorial on ‘SIP Sahi Hai’. Additionally, monthly articles/blogs have
been written by Advisorkhoj on IAP which talks of the advantages of SIP, start early, power of
compounding, diversification, asset allocation etc. The same is promoted by the publisher via an
email to their entire network and also on their social media handles which can be retweeted or
liked. Also, educative infographics have been hosted on our website under the investor resources
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section. The same have also been circulated to existing Indian investors via email for engagement Risk-o-meter | Risk-o-meter Number of
and for educative purposes. level as on |level at end of | changes in Risk-
Scheme Name March 31, the financial | o-meter during
9. PROXY VOTING POLICY 2021 year i.e. March |the financial year
_ 31, 2022 (April 2021 to
In terms of SEBI Circular no. SEBI/IMD/CIR No. 18/198647/2010 dated March 15, 2010, the Fund March 2022)
has adopted Proxy Voting Policy and Procedures for exercising voting rights in respect of securities - - ;
held by the Schemes. (please refer page no. 397 for Proxy Voting Policy and Procedures) HSBC Infrastructure Equity Fund Very High Very High 0
) ) ) HSBC Large and Mid Cap Equity Fund Very High Very High 0
The summary of the votes casted in the general meetings of the Investee companies, by the AMC - - .
for and on behalf of the Schemes of the Fund, for the financial year 2021-2022 is provided below: HSBC Large Cap Equity Fund Very High Very High 0
— HSBC Low Duration Fund Low to Low to 0
Quarter TotalI ntt?. of Break-up of vote decision Moderate Moderate
resolutions ; i
For Against | Abstained Managed Solutions India - Conservative | Moderately Moderate 3
April 2021 - June 2021 87 79 7 1 High
July 2021 - Sept 2021 841 662 111 68 Managed Solutions India - Growth Very High Very High 0
Oct 2021 - Dec 2021 40 39 1 0 Managed Solutions India - Moderate High High 0
Jan 2022 - Mar 2022 94 39 25 30 HSBC Mid Cap Fund Very High~ Very High 0
Grand Total 1062 819 144 99 HSBC Overnight Fund Low Low 0
In terms of the requirement of SEBI Circular no. CIR/IMD/DF/05/2014 dated March 24, 2014 and HSBC Regular Savings Fund Moderately | Moderately 0
SEBI/HO/IMD/DF2/CIR/P/2016/68 dated August 10, 2016 and SEBI Circular No. SEBI/HO/IMD/DF4/ High High
CIR/P/2021/29 dated March 05, 2021; the AMC has obtained certificate from M/s. M. P. Chitale HSBC Short Duration Fund Moderate Low to 3
& Co., Chartered Accountants, who is acting as a Scrutinizer, on the voting report for the FY Moderate
2021-22. The certificate dated June 08, 2022 issued by M/s. M. P. Chitale & Co., is available on . - )
the website of the AMC as part of the full Annual Report. HSBC Small Cap Equity Fund Very High Very High
) ] . ) HSBC Tax Saver Equity Fund Very High Very High
Unit holders can refer to page no. 397 for complete details of actual exercise of votes in the general | - - q
meetings of the investee companies for the financial year 2021-22 or log on to our website at HSBC Ultra Short Duration Fun Loc\j/v to LO(;N to
www.assetmanagement.hsbc.co.in. Moderate Moderate

10. STATUTORY DETAILS

a) The Sponsors are not responsible or liable for any loss resulting from the operation of the
Schemes of the Fund beyond initial contribution of Rs. 1 lakh for setting up the Fund.

b) The price and redemption value of the units, and income from them, can go up as well as
down with fluctuations in the market value of its underlying investments.

c) Full Annual Report of HSBC Mutual Fund and of HSBC Asset Management (India) Private

Limited (the AMC) shall be disclosed on the website at www.assetmanagement.hsbc.co.in
and shall be available for inspection at the Head Office of the Mutual Fund. Present and
prospective unit holders can obtain copy of the Trust Deed, the full Annual Report of the
Scheme(s), the Annual Report of HSBC Asset Management (India) Private Limited and the
text of the relevant Scheme(s) at a price.

11. SCHEME WISE CHANGES IN RISK-O-METER OF THE SCHEMES OF HSBC
MUTUAL FUND DURING FY 2022

As per the requirements of SEBI Circular no. SEBI/HO/IMD/DF3/CIR/P/2020/197 dated October 05,
2020 the changes carried out in the risk-o-meter of the schemes of HSBC Mutual Fund during FY
2021-22 have been given in the below mentioned table for the information of the Unitholders, a
report on the said changes has also been displayed on the website of the Fund and AMFI.

Risk-o-meter | Risk-o-meter Number of
level as on |level at end of | changes in Risk-
March 31, the financial | o-meter during
Scheme Name 2021 year i.e. March [the financial year
31, 2022 (April 2021 to
March 2022)
HSBC Asia Pacific (Ex Japan) Dividend Very High Very High 0
Yield Fund
HSBC Brazil Fund Very High Very High
HSBC Cash Fund Low to Low to
Moderate Moderate
HSBC Corporate Bond Fund Moderate Low to 1
Moderate
HSBC CRISIL IBX 50:50 Gilt Plus SDL Moderate~ Moderate 0
Apr 2028 Index Fund
HSBC Debt Fund Moderate Moderate
HSBC Equity Hybrid Fund Very High Very High
HSBC Fixed Term Series 137 Low to Low to
Moderate Moderate
HSBC Fixed Term Series 139 Low to Low to 0
Moderate Moderate
HSBC Fixed Term Series 140 Low to Low to 0
Moderate Moderate
HSBC Flexi Cap Fund Very High Very High 0
HSBC Flexi Debt Fund Moderate Moderate 0
HSBC Focused Equity Fund Very High Very High 0
HSBC Global Emerging Markets Fund Very High Very High 0
HSBC Global Equity Climate Change Very High Very High 0
Fund of Fund
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~ Scheme launched during the financial year 2021- 2022. Risk-o-meter at the time of Scheme launch is provided.

12. GOVERNANCE UNDER THE POLICY ON STEWARDSHIP RESPONSIBILITIES OF

HSBC MUTUAL FUND

As per the requirements of SEBI Circular no. CIR/CFD/CMD1/ 168 /2019 dated December 24,
2019, HSBC Mutual Fund has adapted the policy on stewardship responsibilities, the unitholders
are requested to note the status of governance with the same as mentioned below:

S. | Particulars of Principles| Status of Description Remarks/
No.| of Stewardship Code | compliance reasons for
(Complied/ deviation/non
Not Complied) -compliance,
if any
1 | Principle 1: Complied HSBC Asset Management (India) N.A.
Institutional Investors Private Limited's (AM'N) 'PO“Cy
should formulate a on Stewardship responsibilities’
comprehensive policy (Stewardship Code / Policy) was
on the discharge of formulated and implemented
their Stewardship on 01 JUly, 2020. This is a
responsibilities, publicly comprehensive document which
disclose it, review and has been publicly disclosed on
Upda‘[e it periodica”y. the website of AMIN. The same
shall follow a periodic review.
2 | Principle 2: Complied Defining and managing N.A.
Institutional investors Conflict of Interest in fulfilling
should have a clear policy stewardship responsibilities are
on how they manage detailed in the Stewardship
conflicts of interest in Policy document. The policy
fulfilling their stewardship document is publicly disclosed.
responsibilities and
publicly disclose it.
3 | Principle 3: Complied | AMIN monitors all investee N.A.
Institutional investors companies through its
should monitor their investment pr?cess. This includes
: : assessment of companies’ own
Investee companies. and market data, consideration
of research from brokers and
other independent research
providers — including ESG &
voting research, attending
individual & group meetings
with company management and
directors, visiting production sites
(wherever necessary), engaging
with key stakeholders including
competitors and customers,
and financial modelling.
More details enumerated
in the policy document
4 | Principle 4: Complied Details of undertaking active N.A.
Institutional investors engagement with investee
should have a clear companies and the policy
policy on intervention in for_co!laboratlon with other
their investee companies. institutional holders are detailed
Institutional investors in the policy document. The
policy document is publicly
should also have a disclosed.
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Institutional investors
should report periodically
on their stewardship
activities.

the stewardship code and
quarterly report on proxy voting
are publicly disclosed on the
website as required under SEBI
Regulations.

S. |Particulars of Principles| Status of Description Remarks/
No.| of Stewardship Code | compliance reasons for
(Complied/ deviation/non
Not Complied) -compliance,
if any
clear policy for
collaboration with other
institutional investors
where required, to
preserve the interests of
the ultimate investors,
which should be
disclosed.
5 | Principle 5: Complied AMIN has a clear and detailed N.A.
Institutional investors voting policy which provides
should have a clear policy the framework for the voting
on voting and disclosure decisions. All voting decisions
of voting activity. shall be in accordance with
AMIN’s Voting Policy and
Procedures, which is disclosed
on the website. AMIN discloses
the details of the voting on its
website on a quarterly basis
within 10 working days from the
end of the quarter. Additionally,
AMIN also discloses the details
of the votes cast, in the annual
report of the schemes of HSBC
Mutual Fund.
6 | Principle 6: Complied | The annual status report of N.A.
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13. DISCLOSURES PERTAINING TO NAV ADJUSTED DURING THE FINANCIAL YEAR
FOR SWING FACTOR ALONG WITH THE PERFORMANCE IMPACT

Sr
No.

Scheme
name

Period of applicability
of swing pricing

Unswung
NAV

Swing factor
applied

Whether optional
or mandatory

NIL

14. SIGNIFICANT EVENT AFTER THE END OF THE FINANCIAL YEAR - NIL

15. ACKNOWLEDGEMENTS
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To the Board of Trustees of HSBC Mutual Fund
HSBC Large Cap Equity Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Large Cap Equity Fund(”the Scheme”), which comprise the Balance Sheet as at March 31, 2022, the Revenue Account and the
Cash Flow Statement for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. inthe case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022;
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date; and

c. in the case of the Cash Flow Statement, of the cash flows for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and.

c. the Balance Sheet, the Revenue Account, and the Cash Flow Statement, dealt with by this report are in agreement with the books of accounts of the Scheme.

16



HSBC MUTUAL FUND » SCHEMEWISE ANNUAL REPORTS 2021 - 2022

Independent Auditors’ Report

v v A\ 4 v v
HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND HSBC EQUITY HYBRID FUND HSBC MID CAP FUND

2. Inour opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYTLW2027

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Flexi Cap Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Flexi Cap Fund (“the Scheme"), which comprise the Balance Sheet as at March 31, 2022, the Revenue Account and the Cash Flow
Statement for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. inthe case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022;
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date; and

C. inthe case of the Cash Flow Statement, of the cash flows for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR'’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet, the Revenue Account, and the Cash Flow Statement, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. Inour opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYSWI1319

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Tax Saver Equity Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Tax Saver Equity Fund (“the Scheme”), which comprise the Balance Sheet as at March 31, 2022 and the Revenue Account for the
yea ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022; and
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet and the Revenue Account, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. In our opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYXIN3909

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Equity Hybrid Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Equity Hybrid Fund (“the Scheme"), which comprise the Balance Sheet as at March 31, 2022, the Revenue Account and the Cash
Flow Statement for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022;
b. in the case of the Revenue Account, of the net deficit for the Scheme for the year ended on that date; and

c. inthe case of the Cash Flow Statement, of the cash flows for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"”). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.

Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. Asrequired by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and.

c. the Balance Sheet, the Revenue Account, and the Cash Flow Statement, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. In our opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYSGD3408

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Mid Cap Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Mid Cap Fund (“the Scheme"), which comprise the Balance Sheet as at March 31, 2022, the Revenue Account and the Cash Flow
Statement for the period then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022;
b. in the case of the Revenue Account, of the net deficit for the Scheme for the year ended on that date; and

c. inthe case of the Cash Flow Statement, of the cash flows for the Scheme for the period ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI”). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. Asrequired by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet, the Revenue Account, and the Cash Flow Statement, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. In our opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYUHK7750

Place : Mumbai
Date : June 30, 2022.
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As at March 31, 2022
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HSBC LARGE CAP EQUITY FUND

v

v

HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

Schedule

HSBC LARGE CAP EQUITY
FUND

HSBC FLEXI CAP FUND

HSBC TAX SAVER EQUITY
FUND

HSBC EQUITY HYBRID FUND

HSBC MID CAP
FUND

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

March 31, 2022

Rupees

Rupees

Rupees

Rupees

Rupees

Rupees

Rupees

Rupees

Rupees

7,582,677,900

6,948,528,900

4,029,620,000

3,585,884,595

1,904,934,418

1,676,953,497

4,725,731,745

4,704,772,940

11,580,254,000

775,000 328,205 978,000 187,535 300,000 164,925 2,075,000 311,473 1,247,000
227,003,269 201,036,423 92,505,477 119,472,606 87,142,158 40,832,388 294,799,220 194,333,901 132,405,858
7,810,456,169 7,149,893,528 4,123,103,477 3,705,544,736 1,992,376,576 1,717,950,810 5,022,605,965 4,899,418,314  11,713,906,858
525,224,843 577,044,271 483,977,725 545,731,490 424,229,503 454,268,764 3,186,975,218 3,554,858,328  12,187,334,015
7,137,997,510 6,438,831,559 3,593,175,567 3,076,495,882 1,530,255,015 1,240,730,197 1,809,500,042 1,318,939,766 (529,794,714)
147,233,816 134,017,698 45,950,185 83,317,364 37,892,058 22,951,849 26,130,705 25,620,220 56,367,557
7,810,456,169 7,149,893,528 4,123,103,477 3,705,544,736 1,992,376,576  1,717,950,810 5,022,605,965 4,899,418,314  11,713,906,858

ASSETS

Investments 1
Deposits 2
Other Current Assets 3
TOTAL

LIABILITIES

Unit Capital 4
Reserves and Surplus 5
Current Liabilities and Provisions 6
TOTAL

Notes to the Financial Statements. 8

The schedules referred to herein form an integral part of the Financial Statements.

As per our report of even date.

For M S K A & Associates
Chartered Accountants
Firm Registration Number: 105047W

Swapnil Kale
Partner
Membership No. 117812

Place: Mumbai
Date: June 29, 2022

For Board of Trustees of
HSBC Mutual Fund

Jasmine Batliwalla

Trustee

T.C. Nair

Trustee

Neelotpal Sahai
Fund Manager

Ravi Menon
Director and Chief Executive Officer

Indu Sahani
Director

Gautam Bhupal Kapil Punjabi

Fund Manager Fund Manager
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Fund Manager
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Revenue Account
For the year ended March 31, 2022
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v
HSBC LARGE CAP EQUITY FUND

v

HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

HSBC EQUITY HYBRID FUND

v

v

HSBC MID CAP FUND

HSBC LARGE CAP EQUITY HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY HSBC EQUITY HYBRID FUND HSBC MID
FUND FUND CAP FUND
Schedule April 1, 2021 April 1, 2020 April 1, 2021 April 1, 2020 April 1,2021 April 1, 2020 April 1, 2021 April 1,2020  Sep. 24, 2021
to March to March to March to March to March to March to March to March to March
31, 2022 31, 2021 31, 2022 31, 2021 31, 2022 31, 2021 31, 2022 31, 2021 31, 2022
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
INCOME AND GAINS
Dividends (Note 2.4) 60,047,750 45,299,250 24,423,650 21,057,000 12,030,648 9,664,849 30,208,560 27,563,550 20,584,500
Interest and Discount 3,830,476 3,867,603 2,157,201 1,545,808 739,612 761,504 87,201,241 86,502,313 62,144,117
Profit on Sale/Redemption of Investments (other than 1,179,965,619 934,887,884 634,188,882 796,905,102 219,229,167 181,196,296 733,270,016 681,351,088 70,081,353
inter—scheme transfer/sale) (Note 2.3 and 2.5)
Miscellaneous Income (Note 21) 2,001,235 2,321,455 579,235 364,984 - 2,548 2,247,171 1,215,841 12,443,824
TOTAL 1,245,845,080 986,376,192 661,348,968 819,872,894 231,999,427 191,625,197 852,926,988 796,632,792 165,253,794
EXPENSES AND LOSSES
Loss on Sale of Investments/Redemption of Investments 26,936,642 327,832,764 107,728,223 228,574,279 2,321,674 97,973,125 22,842,473 262,706,442 52,981,198
(other than inter-scheme transfer/sale) (Note 2.3 and 2.5)
Investment Management Fees (Note 3) 93,165,954 79,101,744 48,642,195 40,500,288 25,907,939 19,527,458 50,053,634 49,496,617 56,547,795
Goods and Service Tax on Investment Management Fees 16,769,928 14,238,296 8,755,584 7,290,060 4,663,420 3,514,938 9,009,630 8,909,418 10,178,630
Transfer Agent Fees and Expenses 7,865,104 6,979,498 4,062,211 3,749,649 1,971,492 1,615,995 5,287,441 5,510,948 6,713,636
Trusteeship Fees and Expenses (Note 4) 353,634 198,306 182,326 107,442 88,510 45,387 237,172 161,136 258,049
Custodian Fees and Expenses (Note 5) 930,225 764,096 481,829 413,261 234,421 177,342 524,494 543,833 616,178
Audit Fees 175,771 348,467 85,396 180,232 40,978 84,248 104,987 242,309 244,522
Investor Education and Awareness Expenses (Note 22) 1,522,792 1,255,105 786,639 673,857 381,768 289,704 1,023,811 997,040 1,323,789
Selling and Distribution Expenses 44,032 116,715 28,181 285,328 22,401 45,742 32,453 89,920 10,953
Commission to Agents 54,066,935 43,041,210 33,983,031 29,587,661 13,068,774 9,837,619 58,635,862 56,134,301 67,948,701
Other Operating Expenses 1,592,851 1,477,239 833,839 830,348 465,720 433,843 982,235 964,294 1,489,351
TOTAL 203,423,868 475,353,440 205,569,454 312,192,405 49,167,097 133,545,401 148,734,192 385,756,258 198,312,802
Less: Expenses to be Reimbursed by the Investment - - - - - - - - -
Manager
TOTAL 203,423,868 475,353,440 205,569,454 312,192,405 49,167,097 133,545,401 148,734,192 385,756,258 198,312,802
Net Realized Gain/(Loss) for the year/period 1,042,421,212 511,022,752 455,779,514 507,680,489 182,832,330 58,079,796 704,192,796 410,876,534 (33,059,008)
Net Change in Unrealised Depreciation in Value of - 226,662,935 - 67,585,523 - 89,970,727 (9,118,073) 542,666,986 (533,159,765)
Investments (Note 2.2 and 9)
Net Surplus/(Deficit) including net change in 1,042,421,212 737,685,687 455,779,514 575,266,012 182,832,330 148,050,523 695,074,723 953,543,520 (566,218,773)
Unrealized Depreciation in the Value of Investments
Net Change in Unrealised Appreciation in Value of 12,413,866 2,321,224,457 328,629,132 1,178,079,387 209,049,332 549,961,510 22,529,856 1,032,613,461 -
Investments (Note 2.2 and 9)
Net Surplus/ (Deficit) including net change in 1,05,48,35,0783,05,89,10,144 78,44,08,6461,75,33,45,399 39,18,81,662 69,80,12,033 71,76,04,5791,98,61,56,981 (56,62,18,773)

Unrealized Appreciation/Depreciation in the Value
of Investments

Net change in Unrealised Appreciation in Value of
Investments transferred to Unrealised Appreciation Reserves
(Note 2.2 and 9)

Net Surplus/(Deficit) for the year/period

Net Surplus/(Deficit) for the year/period

Transfer from Income/(to) Equalisation Reserve (Note 2.8)
Transfer from Revenue Fund

Dividend Distributions

Revenue Fund

Notes to the Financial Statements.

(12,413,866) (2,321,224,457)

(328,629,132) (1,178,079,387)

(209,049,332)

(549,961,510)

(22,529,856) (1,032,613,461)

1,042,421,212 737,685,687 455,779,514 575,266,012 182,832,330 148,050,523 695,074,723 953,543,520 (566,218,773)
1,042,421,212 737,685,687 455,779,514 575,266,012 182,832,330 148,050,523 695,074,723 953,543,520  (566,218,773)
(273,852,993) (764,607,557)  (210,642,400) (640,481,328) (62,001,127) (68,438,417) (88,730,443) (77,388,365) 43,670,950
5,626,169,614 5,655,014,186  2,617,913,219 2,683,653,263  1,023,404,289 952,173,112 523,781,108 (352,374,047) -

(1,533,135)  (1,922,702) (709,958) (524,728) (14,890,293)  (8,380,929) (15,495,878) - -

6,393,204,698 5,626,169,614

2,862,340,375 2,617,913,219

1,129,345,199 1,023,404,289

1,114,629,510

523,781,108

(522,547,823)

The schedules referred to herein form an integral part of the Financial Statements.

As per our report of even date.

For M S K A & Associates
Chartered Accountants
Firm Registration Number: 105047W

Swapnil Kale
Partner
Membership No. 117812

Place: Mumbai
Date: June 29, 2022

For Board of Trustees of
HSBC Mutual Fund

Jasmine Batliwalla
Trustee

T.C. Nair

Trustee

Neelotpal Sahai
Fund Manager

For HSBC Asset Management (India) Private Limited

Ravi Menon
Director and Chief Executive Officer

Indu Sahani
Director

Gautam Bhupal Kapil Punjabi

Fund Manager Fund Manager
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Cash Flow Statement
For the year ended March 31, 2022

HSBC MUTUAL FUND » SCHEMEWISE ANNUAL REPORTS 2021 - 2022

HSBC LARGE CAP EQUITY FUND

A\ 4 v
HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC LARGE CAP EQUITY FUND

HSBC HSBC FLEXI CAP FUND

Schedule Year ended Year ended Year ended Year ended
March 31,2022 March 31, 2021 March 31,2022 March 31, 2021
Rupees Rupees Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Realized Gain/(Loss) for the year/period 1,042,421,212 511,022,752 455,779,514 507,680,489
Adjustments for:—
(Increase)/Decrease in Investments at cost (529,715,276) 395,826,769 (63,598,423) 298,135,091
(Increase)/Decrease in Other Current Assets (1,128,304) 174,215 (577,579) 277,952
Increase/(Decrease) in Current Liabilities 1,553,653 4,539,444 2,407,217 (811,087)
(Decrease) in Margin Deposit with Clearing Corporation of India Limited towards Reverse (446,795) (78,205) (790,465) (37,535)
Repos and Government Securities
Net cash generated from/(used in) operations (A) 512,684,490 911,484,975 393,220,264 805,244,910
B. CASH FLOW FROM FINANCING ACTIVITIES
Increase/(Decrease) in Unit Capital (excluding dividend reinvestment) (51,922,163) (165,524,411) (61,785,702) (193,392,097)
Increase/(Decrease) in Unit Premium Reserve and Income Equalisation Reserve (354,415,165) (929,940,812) (267,084,600) (688,136,787)
Adjustments for:—
Increase/(Decrease) in Redemption Payable for Units Redeemed by Investors (503,495) (1,554,171) (3,184,940) (3,314,706)
(Increase)/Decrease in Subscription Receivable for Units Issued to Investors 108,873 392,890 94,984 431,968
Dividend Paid During the year/period (excluding dividend reinvestment) (1,151,226) (1,521,381) (612,420) (450,269)
Net cash generated from/(used) in financing activities (B) (407,883,176) (1,098,147,885) (332,572,678) (884,861,891)
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B) 104,801,314 (186,662,910) 60,647,586 (79,616,981)
Cash and Cash Equivalents at the beginning of the year 63,961,435 250,624,345 15,888,384 95,505,365
Cash and Cash Equivalents at the end of the year 168,762,749 63,961,435 76,535,970 15,888,384
Notes : —
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees
1. Cash and Cash Equivalents include the following :
Balances with Scheduled Banks :
—In Current Account 58,561,444 683,643 16,219,408 367,287
— Tri-party repo 100,000 100,000 - -
Margin Deposit with Clearing Corporation of India Limited towards Reverse Repos
and Government Securities
Other Collateralised Lending
— Reverse Repo - 34,877,900 - 8,568,717
— Tri-party repo 110,101,305 28,299,892 60,316,562 6,952,380
168,762,749 63,961,435 76,535,970 15,888,384
2. The above Cash Flow Statement has been prepared under the “Indirect Method” set out in Accounting Standard — 3 on Cash Flow Statements, issued

by The Institute of Chartered Accountants of India.
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Cash Flow Statement
For the year ended March 31, 2022

HSBC MUTUAL FUND » SCHEMEWISE ANNUAL REPORTS 2021 - 2022

HSBC LARGE CAP EQUITY FUND

v v
HSBC FLEXI CAP FUND

HSBC TAX SAVER EQUITY FUND

v

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC EQUITY HYBRID FUND

HSBC MID CAP FUND

Schedule Year ended Year ended Year ended
March 31, 2022 March 31, 2021 March 31, 2022
Rupees Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Realized Gain/(Loss) for the year/period 704,192,796 410,876,534 (33,059,008)
Adjustments for:—
(Increase)/Decrease in Investments at cost (31,653,854) 1,377,894,458 (12,163,027,565)
(Increase)/Decrease in Other Current Assets 18,675,239 8,403,001 (23,006)
Increase/(Decrease) in Current Liabilities (1,961,542) (300,055) 37,448,400
(Decrease) in Margin Deposit with Clearing Corporation of India Limited towards Reverse Repos and (1,763,527) 362,703 (1,247,000)
Government Securities
Net cash generated from/(used in) operations (A) 687,489,112 1,797,236,641 (12,159,908,179)
B. CASH FLOW FROM FINANCING ACTIVITIES
Increase/(Decrease) in Unit Capital (excluding dividend reinvestment) (368,392,364) (1,692,629,300) 12,187,334,014
Increase/(Decrease) in Unit Premium Reserve and Income Equalisation Reserve (211,825,517) (251,999,560) 36,424,060
Adjustments for:—
Increase/(Decrease) in Redemption Payable for Units Redeemed by Investors 2,472,027 (8,512,354) 18,919,157
(Increase)/Decrease in Subscription Receivable for Units Issued to Investors 827,951 (653,551) -
Dividend Paid During the year/period (excluding dividend reinvestment) (14,709,531) - -
Net cash generated from/(used) in financing activities (B) (591,627,434) (1,953,794,765) 12,242,677,231
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B) 95,861,678 (156,558,124) 82,769,052
Cash and Cash Equivalents at the beginning of the year 160,388,414 316,946,538 -
Cash and Cash Equivalents at the end of the year 256,250,092 160,388,414 82,769,052
Notes : —
March 31, 2022 March 31, 2021 March 31, 2022
Rupees Rupees Rupees
1. Cash and Cash Equivalents include the following :
Balances with Scheduled Banks :
—In Current Account 1,196,414 109,615 806,080
— Tri-party repo - - -
Margin Deposit with Clearing Corporation of India Limited towards Reverse Repos and
Government Securities
Other Collateralised Lending
— Reverse Repo - 88,483,954 -
— Tri-party repo 255,053,678 71,794,845 81,962,972
256,250,092 160,388,414 82,769,052
2. The above Cash Flow Statement has been prepared under the “Indirect Method” set out in Accounting Standard — 3 on Cash Flow Statements, issued by The Institute

of Chartered Accountants of India.

As per our report of even date.

For M S K A & Associates

For Board of Trustees of

For HSBC Asset Management (India) Private Limited

Chartered Accountants
Firm Registration Number: 105047W

Swapnil Kale
Partner

Membership No. 117812

Place: Mumbai
Date: June 29, 2022

HSBC Mutual Fund

Jasmine Batliwalla
Trustee

T.C. Nair

Trustee

Neelotpal Sahai
Fund Manager

Ravi Menon
Director and Chief Executive Officer

Indu Sahani
Director

Gautam Bhupal Kapil Punjabi

Fund Manager Fund Manager
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Schedules

HSBC MUTUAL FUND » SCHEMEWISE ANNUAL REPORTS 2021 - 2022

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

v
HSBC LARGE CAP EQUITY FUND

v
HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

v
HSBC EQUITY HYBRID FUND

v
HSBC MID CAP FUND

HSBC LARGE CAP EQUITY FUND

HSBC FLEXI CAP FUND

March 31, 2022

March 31, 2021

March 31, 2022 March 31, 2021

Market Value Cost

Market Value

Cost Market Value Cost Market Value Cost

Rupees Rupees

Rupees

Rupees

Rupees Rupees Rupees Rupees

SCHEDULE 1
Investments
(NOTES 2.2,2.3,6,9, 10 & 12)

Refer to the attached Statement of Portfolio
Holding as at March 31, 2022 in Annexure lll

Equity Shares 7,582,677,900  5,249,039,579

Non Convertible Debentures and Bonds - -
Listed/Awaiting Listing

Government of India Securities - -

6,948,528,900

4,627,304,444

4,029,620,000 2,522,911,488

3,585,884,595  2,407,805,211

TOTAL 7,582,677,900 5,249,039,579 6,948,528,900 4,627,304,444 4,029,620,000 2,522,911,488 3,585,884,595 2,407,805,211
HSBC TAX SAVER EQUITY FUND
March 31, 2022 March 31, 2021
Market Value Cost Market Value Cost
Rupees Rupees Rupees Rupees
SCHEDULE 1
Investments

(NOTES 2.2, 2.3,6,9, 10 & 12)

Refer to the attached Statement of Portfolio Holding as at March 31, 2022 in Annexure |l

Equity Shares
Non Convertible Debentures and Bonds Listed/Awaiting Listing
Government of India Securities

1,904,934,418 1,145,923,576  1,676,953,497 1,126,991,988

TOTAL 1,904,934,418 1,145,923,576 1,676,953,497 1,126,991,988
HSBC EQUITY HYBRID FUND HSBC MID CAP FUND
March 31, 2022 March 31, 2021 March 31, 2022
Market Value Cost Market Value Cost Market Value Cost
Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 1
Investments

(NOTES 2.2, 2.3,6,9, 10 & 12)

Refer to the attached Statement of Portfolio Holding as at March 31, 2022 in
Annexure llI

Equity Shares

3,564,521,525

2,496,154,378

3,596,044,175  2,559,651,278 11,580,254,000 12,113,413,765

Non Convertible Debentures and Bonds Listed/Awaiting Listing 516,825,690 518,951,360 464,552,450 455,108,055 - -

Government of India Securities 644,384,530 660,112,434 644,176,315 652,911,816 - -

TOTAL 4,72,57,31,745 3,67,52,18,172 4,70,47,72,940 3,66,76,71,149 11,580,254,000 12,113,413,765
HSBC LARGE CAP EQUITY HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY HSBC EQUITY HYBRID HSBC MID

FUND FUND FUND CAP FUND
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2022 2021 2022 2021 2022 2021 2022 2021 2022
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

SCHEDULE 2

Deposits

Margin Deposit with Clearing Corporation of 775,000 328,205 978,000 187,535 300,000 164,925 2,075,000 311,473 1,247,000

India Limited towards Tri-party repo, Reverse

Repos and Government Securities(Note 20)

TOTAL 775,000 328,205 978,000 187,535 300,000 164,925 2,075,000 311,473 1,247,000
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Schedules
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Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

v v
HSBC LARGE CAP EQUITY FUND

HSBC FLEXI CAP FUND

A\ 4
HSBC TAX SAVER EQUITY FUND

v
HSBC EQUITY HYBRID FUND

v
HSBC MID CAP FUND

HSBC LARGE CAP EQUITY FUND

HSBC FLEXI CAP FUND

HSBC TAX SAVER EQUITY FUND

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

Rupees Rupees Rupees Rupees Rupees Rupees

SCHEDULE 3
Other Current Assets
Balances with Banks

—in Current Accounts 58,561,444 683,643 16,219,408 367,287 9,027,829 715,957

—in Unclaimed Redemption and Dividend Accounts 146,220 43,253 - 17,006 275,780 974,167
Sales Contracts Awaiting Completion — Equity Shares 32,066,281 111,920,180 - 88,097,310 44,319,957 6,976,906
Reverse Repos - 34,877,900 - 8,568,717 - 10,701,054
Investment in Tri—party repo 110,101,305 28,299,892 60,316,562 6,952,380 19,502,360 8,682,478
Unit Subscription Receivable 1,000 - - 95,000 - 111,500
Inter-Scheme Receivable

— For 'Switch-In' 48 109,921 82 66 84 75
Interest Receivable on :

— Debentures/Bonds - - - - - -

— Government of India Securities - - - - - -

— Reverse Repos - 3,344 - 822 - 1,026

— Tri-party repo 10,924 2,622 5,984 644 1,935 804
Dividend Receivable 500,000 - 281,250 - 180,500 -
Investment Towards Unclaimed Redemptions (At Cost) (Note 19) 12,830,285 11,480,469 9,030,631 8,290,586 4,612,372 4,251,136
Investment Towards Unclaimed Dividends (At Cost) (Note 19) 12,240,830 13,070,267 6,651,560 7,082,788 9,221,341 8,417,285
Other Receivables 544,932 544,932 - - - -
TOTAL 227,003,269 201,036,423 92,505,477 119,472,606 87,142,158 40,832,388

HSBC EQUITY HYBRID FUND HSBC MID CAP
FUND
March 31, 2022 March 31, 2021 March 31, 2022
Rupees Rupees Rupees

SCHEDULE 3
Other Current Assets
Balances with Banks

—in Current Accounts 1,196,414 109,615 806,080

—in Unclaimed Redemption and Dividend Accounts - - -
Sales Contracts Awaiting Completion — Equity Shares 24,106,831 - 49,613,800
Reverse Repos - 88,483,954 -
Investment in Tri-party repo 255,053,678 71,794,845 81,962,972
Unit Subscription Receivable - - -
Inter-Scheme Receivable

— For 'Switch-In' - 827,951 -
Interest Receivable on :

— Debentures/Bonds 6,117,616 17,772,247 -

— Government of India Securities 7,996,136 15,330,153 -

— Reverse Repos - 8,485 -

— Tri-party repo 25,306 6,651 8,132
Dividend Receivable 275,000 - -
Investment Towards Unclaimed Redemptions (At Cost) (Note 19) 15,000 - 14,874
Investment Towards Unclaimed Dividends (At Cost) (Note 19) 13,239 - -
Other Receivables - - -
TOTAL 294,799,220 194,333,901 132,405,858
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Schedules

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

HSBC MUTUAL FUND » SCHEMEWISE ANNUAL REPORTS 2021 - 2022

v v
HSBC LARGE CAP EQUITY FUND

HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC LARGE CAP EQUITY FUND

HSBC FLEXI CAP FUND

March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

Rupees Units Rupees Units Rupees Units Rupees Units
SCHEDULE 4
Unit Capital (Note 15)
REGULAR PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 315,148,602 31,514,860.200 315,148,602 31,514,860.200 705,593,731 70,559,373.092 705,593,731 70,559,373.092
Outstanding:
At the beginning of the year 178,932,634 17,893,263.169 181,995,775 18,199,577.324 248,782,445 24,878,244.702 307,763,013 30,776,301.465
Issued during the year 22,500,174  2,250,017.354 46,263,169  4,626,316.869 44,153,789  4,415,378.895 28,127,986  2,812,798.598
201,432,808 20,143,280.523 228,258,944 22,825,894.193 292,936,234 29,293,623.597 335,890,999 33,589,100.063
Redeemed during the year 29,602,331  2,960,233.089 49,326,310  4,932,631.024 59,521,289  5,952,128.923 87,108,554  8,710,855.361
At the end of the year A 171,830,477 17,183,047.434 178,932,634 17,893,263.169 233,414,945 23,341,494.674 248,782,445 24,878,244.702
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 36,688,499 3,668,849.900 36,688,499 3,668,849.900 1,900,309,787 190,030,978.748  1,900,309,787 190,030,978.748
Outstanding:
At the beginning of the year 360,725,799 36,072,579.512 496,369,203 49,636,919.952 282,296,679 28,229,667.661 412,311,533 41,231,153.056
Issued during the year 2,348,207 234,820.655 8,582,855 858,285.479 2,141,928 214,192.836 4,095,976 409,597.558
363,074,006 36,307,400.167 504,952,058 50,495,205.431 284,438,607 28,443,860.497 416,407,509 41,640,750.614
Redeemed during the year 44,634,842  4,463,484.238 144,226,259 14,422,625.919 49,519,726  4,951,972.593 134,110,830 13,411,082.953
At the end of the year B 318,439,164 31,843,915.929 360,725,799 36,072,579.512 234,918,881 23,491,887.904 282,296,679 28,229,667.661
TOTAL C=A+B 490,269,641 49,026,963.363 539,658,433 53,965,842.681 468,333,826 46,833,382.578 531,079,124 53,107,912.363
DIRECT PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up - - - - - - - -
Outstanding:
At the beginning of the year 30,164,029 3,016,403.054 56,695,213  5,669,521.488 12,490,629 1,249,062.884 17,019,360 1,701,936.019
Issued during the year 4,571,288 457,128.782 4,098,430 409,842.979 1,646,963 164,696.310 1,115,548 111,554.764
34,735,317  3,473,531.836 60,793,643 6,079,364.467 14,137,592 1,413,759.194 18,134,908  1,813,490.783
Redeemed during the year 4,820,602 482,060.155 30,629,614 3,062,961.413 845,329 84,532.862 5,644,279 564,427.899
At the end of the year D 29,914,715  2,991,471.681 30,164,029 3,016,403.054 13,292,263  1,329,226.332 12,490,629 1,249,062.884
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up - - - - - - - -
Outstanding:
At the beginning of the year 7,221,809 722,180.802 7,385,874 738,587.222 2,161,734 216,173.662 2,003,819 200,381.870
Issued during the year 358,815 35,881.508 856,865 85,686.499 496,560 49,655.959 336,662 33,666.242
7,580,624 758,062.310 8,242,739 824,273.721 2,658,294 265,829.621 2,340,481 234,048.112
Redeemed during the year 2,540,137 254,013.651 1,020,930 102,092.919 306,658 30,666.099 178,747 17,874.450
At the end of the year E 5,040,487 504,048.659 7,221,809 722,180.802 2,351,636 235,163.522 2,161,734 216,173.662
TOTAL F=D+E 34,955,202  3,495,520.340 37,385,838  3,738,583.856 15,643,899 1,564,389.854 14,652,363  1,465,236.546
TOTAL G=C+F 525,224,843 52,522,483.703 577,044,271 57,704,426.537 483,977,725 48,397,772.432 545,731,487 54,573,148.909

Plans having nil units during year have not been disclosed.

Note: HSBC Asset Management (India) Private Limited, the investment manager, holds following units of the Scheme.

Name of the Scheme Plan/Option Units as at March 31, 2022 Units as at March 31, 2021
HSBC LARGE CAP EQUITY FUND Direct Plan — Growth Option 33,261.112 33,261
HSBC FLEXI CAP FUND Direct Plan — Growth Option 76,942.845 76,943
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v

HSBC LARGE CAP EQUITY FUND

v v
HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC TAX SAVER EQUITY FUND

March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

Rupees Units Rupees Units
SCHEDULE 4
Unit Capital (Note 15)
REGULAR PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 992,369,263 99,236,926.282 992,369,263 99,236,926.282
Outstanding:
At the beginning of the year 279,625,807 27,962,580.913 300,148,301 30,014,830.283
Issued during the year 7,028,960 702,896.014 7,695,951 769,595.147
286,654,767 28,665,476.927 307,844,252 30,784,425.430
Redeemed during the year 22,644,206  2,264,420.593 28,218,445  2,821,844.517
At the end of the year A 264,010,561 26,401,056.334 279,625,807 27,962,580.913
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 645,008,528 64,500,852.832 645,008,528 64,500,852.832
Outstanding:
At the beginning of the year 160,093,947 16,009,394.705 173,623,373 17,362,337.286
Issued during the year 1,697,521 169,752.108 1,784,363 178,436.282
161,791,468 16,179,146.813 175,407,736 17,540,773.568
Redeemed during the year 16,958,153  1,695,815.285 15,313,789  1,531,378.863
At the end of the year B 144,833,315 14,483,331.528 160,093,947 16,009,394.705
TOTAL C=A+B 408,843,876 40,884,387.862 439,719,754 43,971,975.618
DIRECT PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up - - - -
Outstanding:
At the beginning of the year 11,756,050  1,175,605.072 11,077,470  1,107,747.095
Issued during the year 1,927,323 192,732.266 1,682,554 168,255.382
13,683,373  1,368,337.338 12,760,024  1,276,002.477
Redeemed during the year 1,023,549 102,354.887 1,003,974 100,397.405
At the end of the year D 12,659,824  1,265,982.451 11,756,050 1,175,605.072
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up - - - -
Outstanding:
At the beginning of the year 2,792,958 279,296.073 2,673,310 267,331.023
Issued during the year 380,113 38,011.254 454,331 45,433.140
3,173,071 317,307.327 3,127,641 312,764.163
Redeemed during the year 447,268 44,727.021 334,683 33,468.090
At the end of the year E 2,725,803 272,580.306 2,792,958 279,296.073
TOTAL F=D+E 15,385,627 1,538,562.757 14,549,008 1,454,901.145
TOTAL G=C+F 424,229,503 42,422,950.619 454,268,762 45,426,876.763

Plans having nil units during year have not been disclosed.

Note: HSBC Asset Management (India) Private Limited, the investment manager, holds following units of the Scheme.

Name of the Scheme

Plan/Option

Units as at March 31, 2022

Units as at March 31, 2021

HSBC TAX SAVER EQUITY FUND

Direct Plan — Growth Option

187,801.892

187,802
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v
HSBC LARGE CAP EQUITY FUND

v
HSBC FLEXI CAP FUND

HSBC TAX SAVER EQUITY FUND

v

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC EQUITY HYBRID FUND

HSBC MID CAP FUND

March 31, 2022

March 31, 2022

March 31, 2021

March 31, 2021

March 31, 2022

March 31, 2022

Rupees

Units

Rupees

Units

Rupees

Units

SCHEDULE 4

Unit Capital (Note 15)

REGULAR PLAN
Growth Option

Initial Issued and Subscribed
Units of Rs. 10 each fully paid up

Outstanding:

At the beginning of the year
Issued during the year

Redeemed during the year
At the end of the year

IDCW Option

Initial Issued and Subscribed
Units of Rs. 10 each fully paid up

Outstanding:

At the beginning of the year
Issued during the year

Redeemed during the year
At the end of the year

TOTAL

DIRECT PLAN
Growth Option

Initial Issued and Subscribed
Units of Rs. 10 each fully paid up

Outstanding:

At the beginning of the year
Issued during the year

Redeemed during the year
At the end of the year

IDCW Option

Initial Issued and Subscribed
Units of Rs. 10 each fully paid up

Outstanding:

At the beginning of the year
Issued during the year

Redeemed during the year
At the end of the year

TOTAL

TOTAL

C=A+B

F=D+E

G=C+F

Plans having nil units during year have not been disclosed.

5,806,315,183

580,631,518.308

5,806,315,183

580,631,518.308

12,861,765,0121,286,176,501.226

3,275,769,831

327,576,983.031

4,828,883,843

482,888,384.264

663,092,226  66,309,222.595 425,480,975  42,548,097.495 496,897,292 49,689,729.202
3,938,862,057 393,886,205.626  5,254,364,818 525,436,481.759 496,897,292  49,689,729.202
946,616,393  94,661,639.300  1,978,594,987 197,859,498.728 1,483,463,124 148,346,312.352
2,992,245,664 299,224,566.326  3,275,769,831 327,576,983.031 11,875,199,1801,187,519,918.076
460,534,696  46,053,469.624 460,534,696  46,053,469.624 101,004,298  10,100,429.777
218,823,057  21,882,305.819 349,940,650  34,994,065.053 - -
4,280,661 428,066.098 15,901,351 1,590,135.126 42,577,570  4,257,757.028
223,103,718 22,310,371.917 365,842,001  36,584,200.179 42,577,570  4,257,757.028
81,090,843  8,109,084.254 147,018,944  14,701,894.360 4,367,780 436,777.963
142,012,875  14,201,287.663 218,823,057 21,882,305.819 139,214,088  13,921,408.842
3,134,258,539 313,425,853.989  3,494,592,888 349,459,288.850 12,014,413,2681,201,441,326.918
36,194,977  3,619,497.720 36,194,977  3,619,497.720 197,974,096 19,797,409.587
59,176,860  5,917,685.960 67,122,142 6,712,214.205 - -
6,127,793 612,779.285 9,571,320 957,131.961 39,140,805  3,914,080.451
65,304,653  6,530,465.245 76,693,462  7,669,346.166 39,140,805  3,914,080.451
13,619,517 1,361,951.659 17,516,602 1,751,660.206 66,312,364  6,631,236.378
51,685,136  5,168,513.586 59,176,860  5,917,685.960 170,802,537  17,080,253.660
429,059 42,905.867 429,059 42,905.867 1,936,955 193,695.516
1,088,580 108,857.966 1,540,989 154,098.898 - -
29,932 2,993.234 101,228 10,122.813 234,290 23,428.999
1,118,512 111,851.200 1,642,217 164,221.711 234,290 23,428.999
86,969 8,696.987 553,637 55,363.745 53,035 5,303.715
1,031,543 103,154.213 1,088,580 108,857.966 2,118,210 211,820.800
52,716,679  5,271,667.799 60,265,440  6,026,543.926 172,920,747  17,292,074.460
3,186,975,218 318,697,521.788  3,554,858,328 355,485,832.776 12,187,334,0151,218,733,401.378

Note: HSBC Asset Management (India) Private Limited, the investment manager, holds following units of the Scheme.

Name of the Scheme

Plan/Option

Units as at March 31, 2022

Units as at March 31, 2021

HSBC EQUITY HYBRID FUND

Direct Plan — Growth Option

500,000.000

500,000

HSBC MID CAP FUND

Direct Plan — Growth Option

499,975.001
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v v
HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND

HSBC TAX SAVER EQUITY FUND

v

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC LARGE CAP EQUITY FUND

HSBC FLEXI CAP FUND

HSBC TAX SAVER EQUITY FUND

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Rupees

Rupees

Rupees

Rupees

Rupees

Rupees

SCHEDULE 5
Reserves and Surplus

Unit Premium Reserve (Net of amount transferred to/(from) IER)
(Note 2.6)

At the beginning of the year
Net Added/(Reduced) during the year/period
At the end of the year

Income Equalisation Reserve (Note 2.7)
At the beginning of the year
Added/(Reduced) during the year/period
Transferred to Revenue Account

At the end of the year

Unrealised Appreciation Reserve
At the beginning of the year

Net change in Unrealised Appreciation in Value of Investments transferred
from Revenue Account (Note 9)

At the end of the year

Balance in Revenue Fund

At the beginning of the year
Transferred to Revenue Fund

Balance Transferred from Revenue Fund

(1,508,562,512)

(1,343,507,961)

(719,496,724)

(671,889,862)

(332,635,602)

(326,952,855)

(80,282,999) (165,054,551) (56,376,602) (47,606,862) (25,465,423) (5,682,747)
(1,588,845,511) (1,508,562,512) (775,873,326) (719,496,724) (358,101,025) (332,635,602)
(273,852,993) (764,607,557) (210,642,400) (640,481,328) (62,001,127) (68,438,417)
273,852,993 764,607,557 210,642,400 640,481,328 62,001,127 68,438,417
2,321,224,457 - 1,178,079,387 - 549,961,510 -
12,413,866  2,321,224,457 328,629,132 1,178,079,387 209,049,332 549,961,510
2,333,638,323  2,321,224,457 1,506,708,519 1,178,079,387 759,010,842 549,961,510
5,626,169,614  5,655,014,186 2,617,913,219 2,683,653,263 1,023,404,289 952,173,112

(5,626,169,614)
6,393,204,698

(5,655,014,186)
5,626,169,614

(2,617,913,219)
2,862,340,374

(2,683,653,263)

2,617,913,219

(1,023,404,289)
1,129,345,198

(952,173,112)
1,023,404,289

At the end of the year 6,393,204,698 5,626,169,614 2,862,340,374 2,617,913,219 1,129,345,198 1,023,404,289
TOTAL 7,137,997,510 6,438,831,559 3,593,175,567 3,076,495,882 1,530,255,015 1,240,730,197
HSBC EQUITY HYBRID FUND HSBC MID CAP
FUND
March 31, 2022 March 31, 2021 March 31, 2022
Rupees Rupees Rupees
SCHEDULE 5
Reserves and Surplus
Unit Premium Reserve (Net of amount transferred to/(from) IER) (Note 2.6)
At the beginning of the year (250,678,634) (76,067,439) -
Net Added/(Reduced) during the year/period (122,817,982) (174,611,195) (7,246,890)
At the end of the year (373,496,616) (250,678,634) (7,246,890)
Income Equalisation Reserve (Note 2.7)
At the beginning of the year - - -
Added/(Reduced) during the year/period (88,730,443) (77,388,365) 43,670,950
Transferred to Revenue Account 88,730,443 77,388,365 (43,670,950)
At the end of the year - - -
Unrealised Appreciation Reserve
At the beginning of the year 1,045,837,292 13,223,831 -
Net change in Unrealised Appreciation in Value of Investments transferred from Revenue Account (Note 9) 22,529,856 1,032,613,461 -
At the end of the year 1,068,367,148 1,045,837,292 -
Balance in Revenue Fund
At the beginning of the year 523,781,108 (352,374,047) -
Transferred to Revenue Fund (523,781,108) 352,374,047 -
Balance Transferred from Revenue Fund 1,114,629,510 523,781,108 (522,547,824)
At the end of the year 1,114,629,510 523,781,108 (522,547,824)
TOTAL 1,809,500,042 1,318,939,766 (529,794,714)
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A\ 4
HSBC LARGE CAP EQUITY FUND

v
HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

HSBC LARGE CAP EQUITY HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY HSBC EQUITY HYBRID HSBC MID
FUND FUND FUND CAP FUND
March 31, 2022 March 31,2021  March 31, 2022 March 31,2021  March 31, 2022 March 31,2021  March 31, 2022 March 31,2021  March 31, 2022
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 6
Current Liabilities and Provisions
Current Liabilities
Investment Management Fees 9,574,571 8,828,271 5,426,173 4,527,373 2,786,410 2,487,483 5,476,263 5,336,119 14,013,113
Transfer Agent Fees and Expenses 638,910 791,099 336,445 410,001 160,563 190,563 421,522 554,337 998,664
Custodian Fees and Expenses 76,629 74,337 40,427 38,725 19,347 17,911 41,976 44,943 120,886
Audit Fees 175,771 348,467 85,396 180,232 40,978 84,248 104,987 242,309 244,522
Selling and Distribution Expenses 538 - 16,598 - 137 - 351 - 818
Commission to Agents 7,129,532 6,088,077 5,051,654 4,370,612 2,117,477 1,490,144 7,568,513 7,688,726 17,481,509
Purchase Contracts Awaiting Completion
— Equity Shares 98,087,283 85,921,323 13,453,152 50,042,608 16,104,058 2,110,168 - - -
Unit Redemption Payable 2,714,705 3,350,419 3,587,325 6,149,233 988,180 1,932,835 10,078,774 6,778,797 18,919,157
Inter Scheme Payable
— For 'Switch - Out' 274,339 142,120 - 623,032 591,728 331,125 - 827,950 -
Unclaimed Redemption (At Cost) (Note 19) 12,975,496 11,523,722 9,030,631 8,307,593 4,888,152 4,251,136 15,000 - 14,874
Unclaimed Dividend (At Cost) (Note 19) 12,241,839 13,070,267 6,651,560 7,082,788 9,221,341 9,391,452 13,239 - -
Subscription Received in Advance - 44,500 571,000 21,500 282,000 11,400 481,000 9,500 432,500
Load Charges (Note 2.8) 385,920 385,920 32,015 32,015 30,856 30,856 - - -
Sundry Payables 2,958,283 3,449,176 1,667,809 1,531,652 660,831 622,528 1,929,080 4,137,539 4,141,514
TOTAL 147,233,816 134,017,698 45,950,185 83,317,364 37,892,058 22,951,849 26,130,705 25,620,220 56,367,557
HSBC LARGE CAP EQUITY HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY HSBC EQUITY HYBRID HSBC MID
FUND FUND FUND CAP FUND
April 01, 2021 April 01, 2020  April 01, 2021 April 01, 2020  April 01, 2021 April 01, 2020  April 01, 2021 April 01, 2020 Sept. 24,
to March 31, to March 31, to March 31, to March 31, to March 31, to March 31, to March 31, to March 31, 2021 to
2022 2021 2022 2021 2022 2021 2022 2021 March 31,
2022
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 7
Interest and Discount (Note 2.4)
Debentures/Bonds - - - - - - 34,589,233 56,750,589 -
Commercial Paper/Certificate of Deposit - - - - - - - 385,350 -
Government of India Securities - - - - - - 4,55,71,240 2,07,62,076 -
Treasury Bill - - - - - - - 85,542 -
Reverse Repos 1,689,059 1,252,677 813,871 522,296 329,573 249,830 2,649,325 3,116,781 19,879,922
Collateralised Borrowing and Lending 2,136,654 2,611,552 1,339,075 1,020,013 406,209 508,104 4,385,320 5,397,775 42,232,515
Obligation/Tri—party repo
Margin Deposit with the Clearing 4,763 3,374 4,255 3,499 3,830 3,570 6,123 4,200 31,680
Corporation of India Limited
TOTAL 3,830,476 3,867,603 2,157,201 1,545,808 739,612 761,504 87,201,241 86,502,313 62,144,117
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v

HSBC LARGE CAP EQUITY FUND

SCHEDULE 8

Notes to Financial Statements

1

Organisation

v

HSBC FLEXI CAP FUND

v

HSBC TAX SAVER EQUITY FUND

v
HSBC EQUITY HYBRID FUND

v
HSBC MID CAP FUND

HSBC Mutual Fund (the Fund) has been established as a Trust in accordance with the Indian Trusts Act, 1882, and is sponsored by HSBC Securities and Capital Markets (India) Private Limited. HSBC
Asset Management (India) Private Limited incorporated under the Companies Act, 1956 has been appointed as the asset management company.

The key features of the Schemes presented in these financial statements are as under.—

Scheme Name

Type of Scheme

Launched On

Date of Allotment

Investment Objective as at March 31,
2022

Options Currently Offered

HSBC Large Cap Equity
Fund (Formerly HSBC
Equity Fund)

Large Cap Fund - An open ended
equity scheme predominantly

investing in largecap stocks

November 14, 2002

December 27, 2002

To generate long-term capital growth from
an actively managed portfolio of equity and
equity related securities of predominantly large
cap companies.

Regular Plan offers Growth
Option and IDCW Option

Direct Plan offers Growth Option
and IDCW Option as at March
31, 2022.

HSBC Flexi Cap Fund
(Formerly HSBC Multicap
Equity Fund)

Flexi Cap Fund - An open ended
dynamic equity scheme investing
across large cap, mid cap, small cap

stocks

January 22, 2004

March 05, 2004

To seek long term capital growth through
investments made dynamically across market
capitalizations (i.e. Large, Mid and small Caps).
The investment could be in any one , two
or all three types of maket capitalization.
The scheme aims to predominantly invest in
equity & equity related securities. However,
in line with the asset allocation pattern of
the scheme, it could move its assets between
equity & fixed income securities depending
on its view on these markets.However,there
can be no assurance or guarantee that the
investment objective of the scheme would
be achieved.

Regular Plan offers Growth
Option and IDCW Option

Direct Plan offers Growth Option
and IDCW Option as at March
31, 2022.

HSBC Tax Saver Equity Fund

An open ended equity linked saving
scheme with a statutory lock-in of 3

years and tax benefit

November 20, 2006

January 17, 2007

To provide long term capital appreciation by
investing in a diversified portfolio of equity
& equity related instruments of companies
across various sectors and industries, with no
capitalization bias

Regular Plan offers Growth
Option and IDCW Option

Direct Plan offers Growth Option
and IDCW Option as a March
31, 2022.

HSBC Equity Hybrid Fund

An open ended hybrid scheme

September 28, 2018

October 22, 2018

To seek long term capital growth and
income through investments in equity and
equity related securities and fixed income

Regular Plan offers Growth
Option and IDCW Option

Direct Plan offers Growth Option

instruments. and IDCW Option as at March

31, 2022.

HSBC Mid Cap Fund

Mid Cap Fund - An open ended
equity scheme predominantly
investing in mid cap stocks.

September 06, 2021 | September 24, 2021 | To seek to generate long-term capital growth
from an actively managed portfolio of equity
and equity related securities of predominantly
mid cap companies. However, there can be no
assurance or guarantee that the investment

objective of the scheme would be achieved.

Regular Plan offers Growth
Option and IDCW Option

Direct Plan offers Growth Option
and IDCW Option as at March
31, 2022.

The Scheme will not declare dividend under the Growth Option in normal circumstances. The income earned on such units will remain invested within the Scheme and will be reflected in the net
asset value.

Significant Accounting Policies

2.1. Basis of Accounting

The Schemes maintains its books of account on an accrual basis. These financial statements have been prepared in accordance with the accounting policies specified in the Ninth Schedule
of the Securities and Exchange Board of India (SEBI) (Mutual Funds) Regulations, 1996 and amendments thereto (the “Regulations”), and the accounting standards issued by the Institute of
Chartered Accountants of India (‘ICAI’) as applicable. Presentation of these separate Balance Sheets, Revenue Accounts and Cash Flow Statements, where applicable, in a columnar form is
not intended to indicate that they bear any relation to each other, or are interdependent or comparable in any way.

2.2

Portfolio Valuation

Investments are stated at market/fair value at the Balance Sheet date/date of determination in valuing the Scheme’s investments. During the year/period, the Fund has fairly valued its
investments in accordance with the Regulations, as amended from time to time, by using the below mentioned methodology/principles.

a.

Equity securities:

Equity securities listed on a recognized stock exchange are valued at the last quoted closing price on the National Stock Exchange of India Limited (NSE). If on a particular valuation date,
a security is not traded on NSE, the value at which it is traded on Bombay Stock Exchange Limited (BSE) is used. If no quote is reported at that time, the last quoted closing price on the
any other recognized stock exchange on which the security is traded is used when it is not more than thirty days prior to the valuation date.

Any security for which the trading in a month is less than Rs 5 lakhs and total volume is less than 50,000 it will be classified as a thinly traded security. Such thinly traded equity securities,
including those not traded within thirty days prior to the valuation date, are valued at fair value as determined by HSBC Asset Management (India) Private Limited under procedures
approved by the Board of Trustees of HSBC Mutual Fund (the Trustee) in accordance with the guidelines for valuation of securities specified in the Regulations.

Equity shares awaiting listing are valued at fair value as determined in good faith by HSBC Asset Management (India) Private Limited under procedures approved by the Board of Trustees
of HSBC Mutual Fund in accordance with the guidelines for valuation of securities specified in the Regulations.

Money market securities & debt securities (excluding G-sec, SDLs, T-bills & Cash Management bills)

Till 29th June 2020, money market securities and debt securities with residual maturity of up to 30 days were amortized on straight line basis from the last valuation price/purchase price
for freshly purchased securities as long as the price remained within +/- 0.025% of the reference price. Reference price is the average of scrip level prices provided by CRISIL and ICRA
(AMFI notified agencies for price dissemination). In case of amortised price falling outside the aforesaid band, it was adjusted so as to bring it within the said limits. This adjusted price
served as base for future price amortisation. Where scrip level prices were not provided by AMFI notified agencies for a new security (which is currently not held by any Mutual Fund),
the security was valued on amortisation basis from the date of allotment/purchase.

Till 29th June 2020, money market securities and debt securities with residual maturity of over 30 days were valued at the average of the scrip level prices provided by CRISIL and ICRA
(AMFI notified agencies for price dissemination). In case security level prices disseminated by valuation agencies were not available for a new security (which is currently not held by any
Mutual Fund), then such a security was valued at weighted average purchase yield on the date of allotment/purchase till the agencies included it in their price feeds.
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HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND HSBC EQUITY HYBRID FUND HSBC MID CAP FUND

2.3

24

2.5

2.6

2.7

2.8

2.9

c. Effective 30th June 2020, all money market securities and debt securities irrespective of their residual maturity have been valued at the average of the scrip level prices provided by CRISIL
and ICRA (AMFI notified agencies for price dissemination). In case security level prices disseminated by valuation agencies are not available for a new security (which is currently not held
by any Mutual Fund), then such a security is valued at weighted average purchase yield on the date of allotment/purchase till the agencies included it in their price feeds.

d. In case the valuation committee is of the opinion that the price feeds provided by AMFI appointed agencies are not reflective of fair value/realizable value of the security, the same shall
be valued on the basis of guidelines provided by the valuation committee. In approving such valuations, the valuation committee shall follow the principles of fair valuation and provide
suitable justification for the same. The rationale for deviation along-with details such as information about the security (ISIN, issuer name, rating etc.), price at which the security was
valued vis-a-vis the price as per the valuation agencies and the impact of such deviation on scheme NAV (in amount and percentage terms) shall be reported to the Board of Investment
Manager (AMC) and Trustees. The rationale shall also be disclosed immediately and prominently, under a separate head on the website of AMC

Il Sovereign securities (G-sec, SDLs, T-bills & Cash Management bills), irrespective of their residual maturities, are valued at the average of scrip level prices provided by
CRISIL and ICRA.
IV Securities Rated Below Investment Grade and Default:

a.  Money market or debt security shall be classified as “below investment grade” if the long term rating of the security issued by a SEBI registered Credit Rating Agency (CRA) is below
BBB- or if the short term rating of the security is below A3. A money market or debt security shall be classified as “Default” if the interest and/or principal amount has not been received,
on the day such amount was due or when such security has been downgraded to “Default” grade by a CRA.

Valuation & treatment of accrued interest & future interest: Securities rated below investment grade and default are valued at valuation prices/Hair cut price provided by AMFI appointed
agencies (currently CRISIL and ICRA).

The above haircut that has been applied to the principal shall also be applied to any accrued interest. In case of securities classified as below investment grade but not default, interest
accrual may continue with the same haircut applied to the principal. In case of securities classified as default, no further interest accrual shall be made.

b. Treatment of future recovery: Any recovery shall first be adjusted against the outstanding interest recognized in the NAV and any balance shall be adjusted against the value of principal
recognized in the NAV. Any recovery in excess of the carried value (i.e. the value recognized in NAV) should then be applied first towards amount of interest written off and then towards
amount of principal written off.

c.  AMC may deviate from the haircut/the valuation price provided by the valuation agencies for securities rated below investment grade and default and consider a fair valuation approach
for valuation of principal and interest. Valuation Committee shall record detailed rationale for such deviation from the haircut price or the price provided by the valuation agencies. The
rationale for deviation along-with details such as information about the security (ISIN, issuer name, rating etc.), price at which the security was valued vis-a-vis the price post haircuts or
the average of the price provided by the valuation agencies (as applicable) and the impact of such deviation on scheme NAV (in amount and percentage terms) shall be reported to the
Board of AMC and Trustees

The rationale for deviation along-with details as mentioned above shall also be disclosed to investors. In this regard, the AMC shall disclose instances of deviations on the AMC website.
Further, the total number of such instances shall also be disclosed in the monthly and half-yearly portfolio statements for the relevant period along-with an exact link to the website
wherein the details of all such instances of deviation are available.

V Investment In MF Units:

Domestic Mutual Fund Units & Overseas Mutual Fund units would be valued at the NAV as on the valuation day.

VI Reverse Repos/TREPS with tenor upto 30 days are valued at cost plus accruals.

Detailed Board approved policies on valuation of investments are posted on the HSBC Mutual Fund website(https://www.assetmanagement.hsbc.co.in).

Securities Transactions

Investment securities transactions are accounted for on a trade date basis excluding interest till the date of Settlement in case of interest bearing securities . The Scheme uses the weighted
average cost method for determining the realized gain or loss on sale of investments. The cost of investments includes brokerage stamp charges , Securities Transaction Tax and any other
charges customarily included in the contract note but excludes custodian safekeeping fees. Brokerage and Transaction Costs which are incurred for the purpose of execution of trade, is
included in the cost of investment, not exceeding 0.12 per cent in case of cash market transactions and 0.05 per cent in case of derivatives transactions. Remaining portion is charged to
expenses, within total expense ratio in line with the Regulations.

Investment Income

Profit or loss on sale/inter scheme transfer/redemption of investments represented sale proceeds less weighted average cost is recognized on a trade date basis.

Dividend income is recognized on the ex-dividend date.

The discount or premium if any to the redemption value of debt securities is amortized and recognized as interest amortized income or expense, as the case may be, over the period of
redemption

Net Asset Value

The net asset value of the units of the Schemes is determined separately for the units issued under the various Plans/Options.

For reporting the net asset value of the Plans/Options, daily income earned, including realised and unrealised gain or loss in the value of investments and expenses incurred by the Schemes
are allocated to the Plans/Options in proportion to the value of the net assets.

Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is adjusted against the unit premium reserve of the respective Plans/Options of the Schemes.

Income Equalization Reserve

The net realised income relating to units issued/repurchased is transferred between unit premium reserve and income equalisation reserve for determining the net surplus/deficit available
for distribution to unitholders of the Scheme. At the year/period end, balance in income equalisation reserve is transferred to Revenue Account.

Load Charges
Exit load (Net of GST) is credited to the Schemes.

SEBI circular No. CIR /IMD/DF/ 4/2011 dated March 09, 2011 has mandated that there should be segregation of load accounts into two parts, one to reflect the balance as on July 31, 2009
and the other to reflect accretions since August 01, 2009. While the unutilized balances can be carried forward, not more than one third of the load balances lying in the Scheme as on July
31, 2009 can be used in any financial year, starting from financial year 2010-2011. All accretions after July 31, 2009 can be used by the Schemes without any such restriction. Further, both
load balances can be used for marketing and selling expenses including distributor’s/agent’s commission.

Use of Estimates

The preparation of financial statements in conformity with the accounting policies specified in the Ninth Schedule of the Securities and Exchange Board of India (SEBI) (Mutual Funds)
Regulations, 1996 and amendments thereto (the “Regulations”), and the accounting standards issued by the ICAI as applicable requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities on the date of the
financial statements. Actual results could differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any material revision to accounting estimates
is recognized prospectively in current and future periods.
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v v v
HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND

3 Investment Management Fees

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

The Schemes have paid or provided for investment management fees payable to HSBC Asset Management (India) Private Limited for managing the Schemes at the following average annual rate
(excluding GST on investment management fees) as a percentage of the average adjusted daily net assets recorded by respective Schemes:

Name of the Scheme Average daily net assets for the year/period Investment Management Fees charged Percentage of Management Fees
ended during the year/period (excluding GST) charged (Annualised)
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
(Rupees) (Rupees) (Rupees) (Rupees)
HSBC Large Cap Equity Fund 7,613,857,782 6,275,433,254 93,165,954 79,101,744 1.22 1.26
HSBC Flexi Cap Fund 3,933,123,891 3,369,222,568 48,642,195 40,500,288 1.24 1.20
HSBC Tax Saver Equity Fund 1,908,805,817 1,448,496,279 25,907,939 19,527,458 1.36 1.35
HSBC Equity Hybrid Fund 5,118,964,983 4,985,111,737 50,053,634 49,496,617 0.98 0.99
HSBC Mid Cap Fund £ 12,782,483,564 NA 56,547,795 NA 0.85 NA

All costs, charges and expenses incurred by HSBC Asset Management (India) Private Limited in the administration and execution of the activities of the Schemes, except costs allowed to be charged
to the Scheme under the Regulations, are on their own account for which they receive investment management fees.

4 Trusteeship Fees

In accordance with the Deed of Trust dated February 7, 2002 between HSBC Securities and Capital Markets (India) Private Limited (“The Settlor”) and the Board of Trustees of HSBC Mutual Fund,
the Fund have paid or provided for a fee not exceeding Rs.60,000 for each meeting of the Board of Trustees attended by such Trustee not affiliated with the Settlor.

5 Custodian Fees

Standard Chartered Bank provides custodial services to the Schemes for which it receives custody fees including safekeeping (including transaction and registration charges).

6 Custodian Confirmation

Confirmation has been received from Standard Chartered Bank at the end of the year for the investments held by the Schemes. All investments, except Government Securities & units of mutual
fund are held in safe custody of the custodian.

7 Income Taxes

No provision for income tax is made as Schemes qualify as a recognized mutual fund under Section 10(23D) of the Income Tax Act, 1961.

8 Derivative disclosure

Open Positions of derivatives as a percentage to Net Assets as of year ended March 31, 2022 and March 31, 2021 are NIL.

9 Aggregate Appreciation and Depreciation in Value of Investments

Aggregate appreciation and depreciation in value of investments are as follows:

Name of the Scheme

As at March 31, 2022

As at March 31, 2021

Equity Shares
(Rupees)

Non Convertible
Debentures and Bonds
Listed / Awaiting
Listing (Rupees)

Government Certificate Equity Shares Non Convertible Government Certificate
Securities of Deposit / (Rupees) Debentures and Bonds| Securities of Deposit /
(Rupees) Commercial Listed/Awaiting (Rupees) Commercial

Papers (Rupees)

Listing (Rupees)

Papers (Rupees)

HSBC Large Cap Equity Fund

— Appreciation

2,444,746,416

2,356,235,298

— Depreciation

111,108,094

35,010,841

HSBC Flexi Cap Fund

— Appreciation 1,560,024,532 - - -1 1,291,178,273 - - -

— Depreciation 53,316,017 - - - 113,098,889 - - -
HSBC Tax Saver Equity Fund

— Appreciation 780,387,130 - - - 557,210,037 - - -

— Depreciation 21,376,288 - - - 7,248,527 - - -

HSBC Equity Hybrid Fund

— Appreciation 1,112,766,323 250,950 - -1 1,062,249,501 10,243,000 396,739 -

— Depreciation 44,399,176 2,376,620 15,727,904 - 25,856,605 798,605 9,132,240 -
HSBC Mid Cap Fund £

— Appreciation 534,606,195 - - - NA NA NA NA

— Depreciation 1,067,765,960 - - - NA NA NA NA

10 Registered Securities

In accordance with Regulation 44(1) of the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, securities purchased should be held in the name of the Scheme. As at March
31, 2022 and March 31, 2021 Government securities in following Schemes are held in the name of HSBC Mutual Fund.

Name of the Scheme

Market Value (Rupees)

March 31, 2022

March 31, 2021

HSBC Equity Hybrid Fund

644,384,530

644,176,315

11 Aggregate Value of Purchases and Sale of Investments

The aggregate value of investment securities (excluding CBLO/TREPS and Reverse Repos) purchased and sold (including matured) during the year/period (excluding accretion of discount) and their
percentage of the respective average net assets are as follows:

Name of the Scheme

March 31, 2022

March 31, 2021

Aggregate Purchases

Aggregate Sales

Aggregate Purchases

Aggregate Sales

Rupees Percentage of Rupees Percentage of Rupees Percentage of Rupees Percentage of
Average Daily Average Daily Average Daily Average Daily
Net Assets Net Assets Net Assets Net Assets

HSBC Large Cap Equity Fund 3,819,082,317 50.16 4,350,404,668 57.14 3,885,222,277 61.91 4,811,317,514 76.67
HSBC Flexi Cap Fund 2,003,660,878 50.94 2,415,029,927 61.40 2,486,138,976 73.79 3,390,673,491 100.64
HSBC Tax Saver Equity Fund 488,262,367 25.58 686,243,795 35.95 721,366,775 49.80 845,141,170 58.35
HSBC Equity Hybrid Fund 3,530,687,178 68.97 4,233,614,607 82.70 3,974,797,612 79.73 5,771,886,915 115.78
HSBC Mid Cap Fund £ 12,696,755,138 191.83 600,832,403 9.08 NA NA NA NA
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HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND HSBC EQUITY HYBRID FUND HSBC MID CAP FUND

12 (a) Aggregate Fair Value of Non-Traded/Privately Placed Investments

Aggregate fair value of non-traded (including private placement) investments as determined by HSBC Asset Management (India) Private Limited under the procedures approved by the Board
of Trustees as at March 31, 2022 and March 31, 2021 are as follows:

Name of Scheme Fair Value (Rupees)
March 31, 2022 March 31, 2021
HSBC Equity Hybrid Fund 516,825,690 360,603,350

(b) llliquid Securities as at March 31, 2022 and March 31, 2021 are NIL.

13 Income and Expenses
The total income (including net profit/(net loss) on sale of investments and net change in unrealised depreciation in the value of investments) and expenditure during the year/period are as follows:

Name of the Scheme As at March 31, 2022 As at March 31, 2021
Total Income Total Expense (Net of AMC Total Income Total Expense (Net of AMC
reimbursements) reimbursements)
Rupees Percentage of Rupees Percentage of Rupees Percentage of Rupees Percentage of
Average Daily Average Daily Average Daily Average Daily
Net Assets Net Assets Net Assets Net Assets
HSBC Large Cap Equity Fund 1,218,908,438 16.01 176,487,226 2.32 885,206,363 14.11 147,520,676 2.36
HSBC Flexi Cap Fund 553,620,745 14.08 97,841,231 2.49 658,884,138 19.56 83,618,126 2.49
HSBC Tax Saver Equity Fund 229,677,753 12.03 46,845,423 2.46 183,622,799 12.68 35,572,276 2.46
HSBC Equity Hybrid Fund 820,966,442 16.04 | 125,891,719 2.47 1,076,593,336 21.60 123,049,816 2.48
HSBC Mid Cap Fund £ (420,887,169) (6.36) 145,331,604 2.20 NA NA NA NA

14 Initial Contribution
The initial contribution of Rs. 100,000 made by the sponsor, HSBC Securities and Capital Markets (India) Private Limited is recorded in the books of account of HSBC Mutual Fund, the Trust.

15 Movement in Unit Capital
The movement in Unit Capital during the year is detailed in Schedule 4.

14 Initial Contribution
The initial contribution of Rs. 100,000 made by the sponsor, HSBC Securities and Capital Markets (India) Private Limited is recorded in the books of account of HSBC Mutual Fund, the Trust.

15 Movement in Unit Capital
The movement in Unit Capital during the year/period is detailed in Schedule 4.

16 Disclosure Under Regulation 25(8) of the Securities and Exchange Board of India (Mutual Funds) Regulation, 1996 as amended and in accordance
with Accounting Standard 18 on ‘Related Party Disclosures’ issued by the ICAL.

The Scheme has entered into transactions with certain related parties. The information required in this regard in accordance with Accounting Standard 18 on ‘Related Party Disclosures’ issued by
the ICAI and Regulation 25(8) of SEBI Regulations, is provided below:

(I) Related party relationships during the year :

Name Description of Relationship
i) | HSBC Securities and Capital Markets (India) Private Limited Sponsor of the Fund
i) | HSBC Asset Management (India) Private Limited Investment Manager to the Schemes of the Fund
iii) | Business Strategy Advisory Services Private Limited Associate of the Investment Manager
iv) | HSBC Agency (India) Private Limited Associate of the Investment Manager
v) | Association of mutual funds in India Associate of the Investment Manager
vi) | Octopus Steel Private Limited Associate of the Investment Manager
vii) | Stowe Software Private Limited Associate of the Investment Manager
viii) | Stowe Research India Private Limited Associate of the Investment Manager

HSBC Group Companies :

HSBC Professional Services (India) Private Limited

HSBC Electronic Data Processing India Private Limited
HSBC InvestDirect Securities (India) Limited

HSBC InvestDirect Financial Services (India) Ltd.

HSBC InvestDirect Sales and Marketing (India) Limited
HSBC InvestDirect (India) Private Limited

The Hongkong and Shanghai Banking Corporation Limited
HSBC Software Development (India) Private Limited

HSBC Securities and Capital Markets (India) Private Limited
0. HSBC Agency (India) Private Limited

1. Canara HSBC Oriental Bank of Commerce Life Insurance Company Limited

=g v 0Nk W=

Schemes of the Fund, Under Common Control of the Sponsor of the Fund
HSBC Corporate Bond Fund

HSBC Flexi Debt Fund

HSBC Overnight Fund

HSBC Regular Savings Fund

HSBC Debt Fund

HSBC Large Cap Equity Fund
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HSBC Low Duration Fund

HSBC Ultra Short Duration Fund

HSBC Short Duration Fund

HSBC Focused Equity Fund

HSBC Equity Hybrid Fund

HSBC Infrastructure Equity Fund

HSBC Tax Saver Equity Fund

HSBC Flexi Cap Fund

HSBC Large And Mid Cap Equity Fund

HSBC Small Cap Equity Fund

HSBC Fixed Term Series 139

HSBC Fixed Term Series 140

HSBC Cash Fund

HSBC Asia Pacific(Ex Japan)Div YieldFund

HSBC Brazil Fund

HSBC Global Equity Climate Change FOF

HSBC Fixed Term Series 137

HSBC Managed Solutions India — Growth

HSBC Managed Solutions India — Moderate

HSBC Global Emerging Markets Fund

HSBC Managed Solution India — Conservative

HSBC Mid Cap Fund (With effect from September 24, 2021)
HSBC CRL IBX 50 50 GI SDL Ap28 Indx Fund (With effect from March 31, 2022)
HSBC Fixed Term-Series 130 (Matured on April 08, 2021)
HSBC Fixed Term-Series 131 (Matured on May 03, 2021)

HSBC Fixed Term-Series 133 (Matured on May 03, 2021)

HSBC Fixed Term-Series 134 (Matured on June 29, 2021)

HSBC Fixed Term-Series 132 (Matured on May 03, 2021)

HSBC Fixed Term-Series 135 (Matured on July 30, 2021)

HSBC Fixed Term-Series 136 (Matured on September 30, 2021)

HSBC Global Consumer Opportunities Fund (Merged with HSBC Asia Pacific (Ex Japan) Dividend Yield Fund w.e.f May 13, 2021)
HSBC Fixed Term-Series 129 (Matured on June 30, 2020)

HSBC Fixed Term-Series 128 (Matured on April 29, 2020)

Key Management Personnel and their Relatives during the year
Pedro Augusto Botelho Basto — Trustee*

Jasmine Firoze Batliwalla — Trustee*

Nani Javeriv — Trustee*

Dr. T C Naivr — Trustee*

Ravi Menon — Director of the Investment Manager

Dinesh Kumar Mittal — Director of the Investment Manager

Dr. Indu Sahani — Director of the Investment Manager*

Monica Carrona Branco Bastos — Relative of Trustee*

Firoze Pesi Batliwala — Relative of Trustee*

Shirin Nani Javeri — Relative of Trustee*

Beena Menon — Relative of Director of the Investment Manager
Neeru Mittal — Relative of Director of the Investment Manager
Ranjit Shahani — Relative of Director of the Investment Manager

* There were no transactions during the year.
(II) The transactions with the related parties during the year in the ordinary course of business have been listed in Annexure |

(lll) Details of amounts paid to associates in terms of Regulation 25 (8) are as follows

Commission paid to Sponsor/Investment Manager and its associates/related parties/group companies

Name of Scheme Name of Nature of Association Period Business % of Total Commission % of Total
Sponsor/Investment /Nature of relation Covered Given Business given paid Commission paid
Manager and its associates/ [Rs. In Crores] by the Fund [Rs.] by the Fund
related parties/group
companies
HSBC Large Cap Equity Fund The Hongkong and Shanghai Associate of the 2021-2022 47.20 49.55| 21,371,841.30 42.90
Banking Corporation Limited Investment Manager
HSBC Flexi Cap Fund The Hongkong and Shanghai Associate of the 2021-2022 34.13 52.90| 16,533,048.80 53.14
Banking Corporation Limited Investment Manager
HSBC Equity Hybrid Fund The Hongkong and Shanghai Associate of the 2021-2022 67.55 61.96 | 35,735,988.70 60.80
Banking Corporation Limited Investment Manager
HSBC Tax Saver Equity Fund The Hongkong and Shanghai Associate of the 2021-2022 0.84 12.19 1,1701,015.20 10.76
Banking Corporation Limited Investment Manager
HSBC Mid Cap Fund £ The Hongkong and Shanghai Associate of the 2021-2022 1,147.97 83.06 | 36,189,799.30 71.82
Banking Corporation Limited Investment Manager
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Name of Scheme Name of Nature of Association Period Business % of Total Commission % of Total
Sponsor/Investment /Nature of relation Covered Given [Rs. In | Business given paid [Rs.] Commission paid
Manager and its associates/ Crores] by the Fund by the Fund
related parties/group
companies
HSBC Large Cap Equity Fund The Hongkong and Shanghai Associate of the 2020-2021 52.05 43.50 | 14,158,590.33 39.11
Banking Corporation Limited Investment Manager
HSBC Flexi Cap Fund The Hongkong and Shanghai Associate of the 2020-2021 8.51 29.26 | 12,695,073.01 50.92
Banking Corporation Limited Investment Manager
HSBC Equity Hybrid Fund The Hongkong and Shanghai Associate of the 2020-2021 30.79 52.32 30,513,813 59.65
Banking Corporation Limited Investment Manager
HSBC Tax Saver Equity Fund The Hongkong and Shanghai Associate of the 2020-2021 0.99 21.35 716,564.67 10.20
Banking Corporation Limited Investment Manager
HSBC Mid Cap Fund £ The Hongkong and Shanghai Associate of the 2020-2021 NA NA NA NA
Banking Corporation Limited Investment Manager
Brokerage paid to Sponsor/Investment Manager and its associates/related parties/group companies
Name of Scheme Name of Nature of Association Period Value of % of total value | Brokerage paid % of total
Sponsor/Investment /Nature of relation Covered Transactions | of transaction [Rs.] brokerage paid
Manager and its associates/ [Rs. In Crores] of the Fund by the Fund
related parties/group
companies
HSBC Large Cap Equity Fund HSBC Securities & Capital Sponsor 2021-2022 9.23 1.13 110,725 1.24
Markets (India) Private Limited
HSBC Flexi Cap Fund HSBC Securities & Capital Sponsor 2021-2022 6.44 1.48 77,154 1.52
Markets (India) Private Limited
Name of Scheme Name of Nature of Association Period Value of % of total value | Brokerage paid % of total
Sponsor/Investment /Nature of relation Covered Transactions | of transaction [Rs.] brokerage paid
Manager and its associates/ [Rs. In Crores] of the Fund by the Fund
related parties/group
companies
HSBC Large Cap Equity Fund HSBC Securities & Capital Sponsor 2020-2021 14.33 0.36 133,051 1.32
Markets (India) Private Limited
HSBC Flexi Cap Fund HSBC Securities & Capital Sponsor 2020-2021 3.53 0.19 42,367 0.62
Markets (India) Private Limited
HSBC Tax Saver Equity Fund HSBC Securities & Capital Sponsor 2020-2021 1.23 0.16 6,126 0.33
Markets (India) Private Limited
HSBC Equity Hybrid Fund HSBC Securities & Capital Sponsor 2020-2021 3.72 0.05 18,566 0.29
Markets (India) Private Limited

The brokerage paid was at rates similar to those offered to other brokers/distributors. And the Commission/Brokerage paid to related party includes both upfront and trail and hence not
comparable with the % of business brought and % of commission paid.

Further, The Hongkong and Shanghai Banking Corporation Limited, an associate of the Sponsor, is on the panel of bankers with whom HSBC Mutual Fund places money on fixed deposits
and enters into reverse repo transactions from time to time at competitive rates.

(i) Any underwriting obligations undertaken by the schemes of the mutual funds with respect to issue of securities associate companies — Nil. (Previous year also Nil)

i) Devolvement — Nil. (Previous year also Nil)

(
(iii) Subscription by the schemes in the issues lead managed by associate companies — Nil. (Previous year also Nil)
(

iv) Subscription to any issue of equity or debt on private placement basis where the sponsor or its associate companies have acted as arranger or manager — Nil. (Previous year also Nil)

17 Disclosure under Regulation 25(11) of the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as amended

HSBC Mutual Fund has made investments in companies, which hold/have held units in excess of 5% of the net asset value of any Scheme of HSBC Mutual Fund which have been listed in Annexure Il.

The investments comprise equity shares, debentures/bonds, commercial paper, certificate of deposits, fixed deposits and other debt instruments and were made solely on the basis of sound

fundamentals of these companies.

18 Segment Reporting

The Schemes are primarily engaged in the business of investing, amounts received from investors as unit capital, in accordance with their investment objectives to generate returns. Since there is
only one business segment and no geographical segments, the segmental reporting disclosures as required by Accounting Standard (AS)-17, issued by the ICAI have not been made.

19 Unclaimed Dividend and Unclaimed Redemption

The amounts of unclaimed dividends and unclaimed redemption proceeds and the number of investors to whom the amounts are payable are as follows: —

March 31, 2022 March 31, 2021
Unclaimed Dividend Unclaimed Redemption Unclaimed Dividend Unclaimed Redemption
Schemes No. of Amount (Rupees) No. of Amount (Rupees) No. of Amount (Rupees) No. of Amount
investors (At cost) investors (At cost) investors (At cost) investors (Rupees) (At
cost)
HSBC Large Cap Equity Fund 3,261 12,241,839 334 12,975,496 3,402 13,070,267 322 11,523,722
HSBC Flexi Cap Fund 1,492 6,651,560 171 9,030,631 1,590 7,082,788 168 13,070,267
HSBC Equity Hybrid Fund 3 13,239 1 15,000 - - - -
HSBC Tax Saver Equity Fund 5,053 9,221,341 185 4,888,152 4,295 9,391,452 185 44,500
HSBC Mid Cap Fund £ - - 2 14,874 — - - -

*In accordance with SEBI circular number SEBI/HO/IMD/DF2/CIR/P/2016/37 dated February 25, 2016, unclaimed redemption and dividend amounts were invested in separate plans of HSBC Cash
Fund. As prescribed by the circular, after the third year of investing the unclaimed amounts in separate plans, the income earned on such unclaimed amounts are being earmarked for the purpose

of investor education.
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v
HSBC LARGE CAP EQUITY FUND

v
HSBC FLEXI CAP FUND

v
HSBC TAX SAVER EQUITY FUND

20 Margin Deposit with Clearing Corporation of India Limited

The Schemes have placed margin deposit with Clearing Corporation of India Limited, of which the following amounts are towards ‘Securities Segment’ transactions and 'Collateralised Borrowing
and Lending Obligation’/ Tri-party repo’ transactions. These deposits are held in the name of HSBC Mutual Fund.

v
HSBC EQUITY HYBRID FUND

v
HSBC MID CAP FUND

Name of the Scheme

March 31, 2022

March 31, 2021

Total amount of
Margin deposit with
Clearing Corporation

of India Limited

Deposit made
towards Security
Segment
transactions

Deposit made
towards Collateralised
Borrowing and Lending

Obligation/ Tri-party
repo transactions

Total amount of
Margin deposit with
Clearing Corporation

of India Limited

Segment
transactions

Deposit made
towards Security

Deposit made towards
Collateralised Borrowing
and Lending Obligation

/ Tri-party repo
transactions

HSBC Large Cap Equity Fund 775,000 - 775,000 328,205 - 328,205
HSBC Flexi Cap Fund 978,000 - 978,000 187,535 - 187,535
HSBC Equity Hybrid Fund 2,075,000 - 2,075,000 311,473 - 311,473
HSBC Tax Saver Equity Fund 300,000 - 300,000 164,925 - 164,925
HSBC Mid Cap Fund £ 1,247,000 - 1,247,000 - - -

21 Miscellaneous Income

Miscellaneous Income comprises of the following:

Name of the Scheme

March 31, 2022

Description of the income

HSBC Large Cap Equity Fund

HSBC Flexi Cap Fund

HSBC Equity Hybrid Fund

HSBC Tax Saver Equity Fund

HSBC Mid Cap Fund £

Exit load credited to the scheme

March 31, 2021
Amount (Rupees) Description of the income Amount (Rupees)
2,001,235 2,321,455
579,235 | Exit load credited to the scheme & Penal Interest received from Bank 364,984
_ | towards delay of RTGS/NEFT 2,548
2,247,171 1,215,841
12,443,824

22 Investor Education Awareness
In view of the AMFI Best Practices Guidelines Circular No. 56/2015-16, the IEF (Investor Education Fund) accrual is set aside in a separate bank account and the consolidated balance across all

schemes as on March 31, 2022. The break-up of which is as under:

. March 31, 2022 March 31, 2021
Particulars
Amount Amount
Opening Balance as on April 01, 2021 37,349,328 30,740,099
Add: Accrual during FY 2021-22 23,850,564 19,576,618
Less: Transferred to AMFI * 10,860,565 8,904,422
Less: Payable to AMFI (March 2022 accrual) * 1,064,717 883,888
Add: Investment Income FY 2021-22 1,563,449 1,193,716
Less: Spent during FY 2021-22 4,815,759 4,372,794
Closing Balance as on March 31, 2022 46,022,299 37,349,328
*In accordance with SEBI circular number SEBI/HO/IMD/DF2/RS/813/2016 dated January 8, 2016.
23 Net Asset Value Per Unit
The net assets value disclosed below represents the “Declared/Computed” NAV
Plan Year Growth Option IDCW Option Direct PIan.- Growth | Direct Pla.n - IDCW
Option Option
HSBC Large Cap Equity Fund As at March 31, 2022 Rs. Per unit 312.6348 39.737 336.681 36.9983
As at March 31, 2021 Rs. Per unit 272.0638 34.5804 290.2409 34.4522
HSBC Flexi Cap Fund As at March 31, 2022 Rs. Per unit 130.8263 35.2261 141.8287 31.5367
As at March 31, 2021 Rs. Per unit 106.9316 28.7924 114.5703 27.9996
HSBC Tax Saver Equity Fund As at March 31, 2022 Rs. Per unit 56.1559 26.7156 60.9947 28.4709
As at March 31, 2021 Rs. Per unit 45.478 22.4464 48.7781 23.6978
HSBC Equity Hybrid Fund As at March 31, 2022 Rs. Per unit 15.7037 14.8353 16.4978 15.5374
As at March 31, 2021 Rs. Per unit 13.7021 13.7021 14.1832 14.1627
HSBC Mid Cap Fund £ As at March 31, 2022 Rs. Per unit 9.5643 9.5643 9.633 9.633
As at March 31, 2021 Rs. Per unit NA NA NA NA

24 Change in fundamental attribute of HSBC Multi Cap Equity Fund and renaming of the scheme as HSBC Flexi Cap Fund

HSBC Multi Cap Equity Fund (the Scheme) was classified as ‘Multi Cap Fund’ in terms of the provisions of SEBI circular no. SEBI/HO/IMD/DF3/CIR/P/2017/114 dated October 06, 2017 investing
minimum 65% in equity and equity related securities across large cap, midcap and small cap stocks.

However, vide its circular no. SEBI/HO/IMD/DF3/CIR/P/2020/172 dated September 11, 2020, SEBI modified the scheme characteristics of “Multi Cap Fund” and prescribed minimum 75% investments
in equity and equity related instruments subject to minimum 25% investments each in Large Cap, Mid Cap and Small Cap companies. This modified minimum asset allocation was required to be
complied with by January 31, 2021.

Further, vide its circular dated SEBI/HO/IMD/DF3/CIR/P/2020/228 dated November 06, 2020, SEBI has introduced a new category named “Flexi Cap Fund” under Equity Schemes with the characteristics
of minimum 65% investment in equity & equity related instruments. The existing scheme characteristics of HSBC Multi Cap Equity Fund were similar to the newly introduced category “Flexi Cap
Fund”. Accordingly, it was decided to re-categorize the Scheme as Flexi Cap Fund by changing the fundamental attributes of the Scheme in accordance with the provisions of Regulation 18(15A)
of SEBI (Mutual Funds) Regulations, 1996.

The Board of Directors of HSBC Asset Management (India) Pvt. Ltd. and Board of Trustees of HSBC Mutual Fund, vide their resolutions dated November 24, 2020 and November 26, 2020 respectively,
approved the aforesaid proposal. Also, SEBI vide its email dated December 21, 2020 took note of the proposal for change in the fundamental attributes of the Scheme.

Accordingly, a notice was published in the newspapers on December 24, 2020 giving an option to the unit holders to exit from the Scheme during the period from December 29, 2020 to January
27, 2020 (both days inclusive) at the applicable NAV, without payment of exit load. Effective date for the change in the fundamental attributes of the Scheme was January 28, 2021.
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Schedules
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022
A\ 4 v v A\ 4 A\ 4
HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND HSBC EQUITY HYBRID FUND HSBC MID CAP FUND

25

26
27

28

29

30
31

32
33

No contingent liabilities for the year ended March 31, 2022 and March 31, 2021 in all the schemes.
Details of investors holding units in the scheme over 25% of the NAV as on March 31, 2022 and March 31, 2021 is NIL

Following the spread of the coronavirus, on 11 March 2020, the World Health Organization declared the COVID-19 outbreak to be a pandemic. The identification of the virus as a new coronavirus,
its subsequent spread and the situation of lock-down across India is considered as a significant event. HSBC Mutual Fund’s operations are included in essential services and have continued through
the lock-downs declared by the Government. Service providers like the Registrar and Transfer Agent, Custodian and Fund Accountant have carried out extensive arrangements to address business
needs and continuity of operations. As on the date of signing of these financial statements, Management believes that it has taken into account, all the possible impact of known events arising
from COVID-19 pandemic in the preparation of the financial statements and there appears to be no uncertainties relating to the going concern of any of the Schemes of the Fund for a foreseeable
future. However, COVID-19 pandemic is an ongoing situation and any estimate of its impact is dependent on the future intensity, spread and duration of the situation. The Management will
continue to closely monitor the situation for any material changes which may impact the Schemes of the Fund.

Pursuant to SEBI Circular No. SEBI/HO/IMD/DF3/CIR/P/2020/194 dated October 05, 2020, the nomenclature of ‘Dividend Option’ under all the schemes of HSBC Mutual Fund has been revised to
‘Income Distribution cum Capital Withdrawal Option’ (IDCW), with effect from April 01, 2021.

Securities , excluding debt securities, where the non-traded investments which have been valued “in good faith” exceed 5% of the net assets at the end of the year is NIL.

Debt securities which have been valued at a price other than the price given by the independent valuation agencies at the end of the year is NIL.

HSBC Asset Management (India) Private Limited (i.e. the asset management company of the HSBC Mutual Fund, (“HSBC AMC")), HSBC Securities and Capital Markets (India) Private Limited
(“HSCI"), i.e. the sponsor of the HSBC Mutual Fund, and the Board of Trustees of the HSBC Mutual Fund (the “HSBC Trustees”) have entered into a transfer agreement dated 23 December 2021
with L&T Investment Management Limited (the “L&T AMC"), L&T Mutual Fund Trustee Limited (the “L&T Trustee”), that are the existing asset management company and trustee company of L&T
Mutual Fund (“L&T MF"), respectively and L&T Finance Holdings Limited (the “Seller”), the existing sponsor of the L&T Mutual Fund, which, inter alia, provides for: (i) a change in the sponsorship,
trusteeship, management and administration of the schemes of L&T Mutual Fund (“L&T MF Schemes") whereby HSCI will become the sponsor of the L&T MF Schemes, HSBC Trustees will become
the trustee of the L&T MF Schemes and the HSBC AMC will have the rights to manage, operate and administer the L&T MF Schemes, amongst other changes related to L&T MF Schemes, which
will be considered to be an integral part of the HSBC Mutual Fund; (i) merger/consolidation of identified L&T MF Schemes with identified schemes of HSBC Mutual Fund or vice-versa; and (iii) the
acquisition of the entire share capital of L&T AMC by the HSBC AMC and its nominees from the Seller. This transaction is subject to completion of customary condition precedents and regulatory
approvals.

f Indicates scheme launched during current financial year.

Prior Year’s Figures
Previous year’s/period figures have been re-grouped/re-arranged where necessary.

As per our report of even date.

For M S K A & Associates For Board of Trustees of For HSBC Asset Management (India) Private Limited
Chartered Accountants HSBC Mutual Fund
Firm Registration Number: 105047W

Swapnil Kale Jasmine Batliwalla Ravi Menon

Partner Trustee Director and Chief Executive Officer
Membership No. 117812

T.C. Nair Indu Sahani

Trustee Director

Neelotpal Sahai Gautam Bhupal Kapil Punjabi Ranjithgopal KA Ankur Arora
Fund Manager Fund Manager Fund Manager Fund Manager Fund Manager

Place: Mumbai
Date: June 29, 2022
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Statement of Portfolio Holding
As at March 31, 2022
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HSBC LARGE CAP EQUITY FUND HSBC FLEXI CAP FUND HSBC TAX SAVER EQUITY FUND HSBC EQUITY HYBRID FUND HSBC MID CAP FUND

HSBC LARGE CAP EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Equity Shares (100.00%)
Banks (28.36%)
ICICI Bank Ltd. 960,000 701,088,000
HDFC Bank Ltd. 475,000 698,416,250
Axis Bank Ltd. 500,000 380,575,000
State Bank of India @ 750,000 370,162,500
2,150,241,750
Construction (5.25%)
Larsen & Toubro Ltd. @ 225,000 397,721,250
397,721,250
Consumer Durables (4.54%)
Asian Paints Ltd. 50,000 153,997,500
Titan Company Ltd. 75,000 190,211,250
344,208,750
Finance (4.00%)
Bajaj Finance Ltd. 30,000 217,798,500
SBI Cards & Payment Services Ltd. 100,000 85,170,000
302,968,500
Gas (0.50%)
Gujarat Gas Ltd. 75,000 37,743,750
37,743,750
Petroleum Products (7.82%)
Reliance Industries Ltd. @ 225,000 592,818,750
592,818,750
Retailing (1.54%)
Zomato Ltd. 600,000 49,380,000
FSN E Commerce Ventures Ltd 40,000 67,582,000
116,962,000
Healthcare Services (1.49%)
Apollo Hospitals Enterprise Ltd. 25,000 112,902,500
112,902,500
Cement & Cement Products (4.15%)
Ultratech Cement Ltd. 25,000 165,057,500
Dalmia Bharat Ltd. 100,000 149,560,000
314,617,500
Insurance (3.60%)
SBI Life Insurance Company Ltd. 125,000 140,181,250
ICICI Lombard General Insurance Co. Ltd. 100,000 132,830,000
273,011,250
Chemicals & Petrochemicals (2.12%)
SRF Ltd. 60,000 160,761,000
160,761,000
Pharmaceuticals & Biotechnology (3.67 %)
Sun Pharmaceutical Industries Ltd. @ 225,000 205,818,750
Alkem Laboratories Ltd. 20,000 72,414,000
278,232,750
IT - Software (18.54%)
Infosys Ltd. 390,000 743,671,500
Tata Consultancy Services Ltd. 45,000 168,297,750
Tech Mahindra Ltd. @ 240,000 359,868,000
Coforge Ltd. 30,000 133,725,000
1,405,562,250
Automobiles (6.43%)
Tata Motors Ltd. 600,000 260,250,000
Maruti Suzuki India Ltd. 18,000 136,103,400
Bajaj Auto Ltd. 25,000 91,325,000
487,678,400
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HSBC LARGE CAP EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Lo . Market Value
Description Quantity

Rupees
Realty (2.01%)
DLF Ltd. @ 400,000 152,180,000
152,180,000
Fertilizers & Agrochemicals (2.60%)
P I INDUSTRIES LIMITED 70,000 197,375,500
197,375,500
Agricultural, Commercial & Construction Vehicles (1.24%)
Ashok Leyland Ltd. 800,000 93,800,000
93,800,000
Diversified FMCG (2.16%)
Hindustan Unilever Ltd. 80,000 163,892,000
163,892,000
Total (Cost Rs. 5,249,039,579) 7,582,677,900
TOTAL INVESTMENTS (Cost Rs. 5,249,039,579) 7,582,677,900

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ Investment in companies which have invested more than five percent of the net asset value of any scheme

There were no derivative transactions during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e To create wealth over long term

e Investment in predominantly large cap equity and equity related securities

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC FLEXI CAP FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Equity Shares (100.00%)
Banks (26.85%)
ICICI Bank Ltd. 475,000 346,892,500
HDFC Bank Ltd. 220,000 323,477,000
Axis Bank Ltd. 275,000 209,316,250
State Bank of India @ 410,000 202,355,500
1,082,041,250
Construction (4.39%)
Larsen & Toubro Ltd. @ 100,000 176,765,000
176,765,000
Consumer Durables (5.19%)
Somany Ceramics Ltd. 50,000 32,415,000
Amber Enterprises India Ltd. 25,000 88,081,250
Titan Company Ltd. 35,000 88,765,250
209,261,500
Finance (4.50%)
Bajaj Finance Ltd. 25,000 181,498,750
181,498,750
Ferrous Metals (1.32%)
Jindal Steel & Power Ltd. 100,000 53,285,000
53,285,000
Industrial Products (3.67 %)
KEI Industries Ltd. 45,000 56,745,000
APL Apollo Tubes Ltd. 53,000 48,473,800
Polycab India Ltd. 18,000 42,559,200
147,778,000
Petroleum Products (3.92%)
Reliance Industries Ltd. @ 60,000 158,085,000
158,085,000
Retailing (1.14%)
Zomato Ltd. 250,000 20,575,000
FSN E Commerce Ventures Ltd 15,000 25,343,250
45,918,250
Healthcare Services (1.49%)
Max Healthcare Institute Ltd. 110,000 38,241,500
Vijaya Diagnostic Centre Ltd. 50,000 21,907,500
60,149,000
Cement & Cement Products (3.32%)
Ultratech Cement Ltd. 8,000 52,818,400
Birla Corporation Ltd. 18,000 21,279,600
Dalmia Bharat Ltd. 40,000 59,824,000
133,922,000
Insurance (1.86%)
ICICI Prudential Life Insurance Co Ltd. 150,000 75,135,000
75,135,000
Entertainment (1.43%)
PVR Ltd. 30,000 57,669,000
57,669,000
Chemicals & Petrochemicals (3.99%)
Vinati Organics Ltd. 22,000 42,970,400
SRF Ltd. 21,000 56,266,350
Navin Fluorine International Ltd. 10,000 40,822,000
Sudarshan Chemical Industries Ltd. 40,000 20,838,000
160,896,750
Pharmaceuticals & Biotechnology (5.00%)
Laurus Labs Ltd. 75,000 44,257,500
Gland Pharma Ltd. 12,000 39,271,800
Sun Pharmaceutical Industries Ltd. @ 55,000 50,311,250
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HSBC FLEXI CAP FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Alkem Laboratories Ltd. 12,000 43,448,400
Eris Lifesciences Ltd. 35,000 24,104,500
201,393,450
IT - Software (17.01%)
Infosys Ltd. 160,000 305,096,000
Tech Mahindra Ltd. @ 85,000 127,453,250
Coforge Ltd. 25,000 111,437,500
Birlasoft Ltd. 125,000 56,868,750
Latent View Analytics Ltd. 200,000 84,550,000
685,405,500
Automobiles (5.24%)
Tata Motors Ltd. 300,000 130,125,000
Maruti Suzuki India Ltd. 4,500 34,025,850
TVS Motor Company Ltd. 75,000 46,923,750
211,074,600
Realty (3.02%)
Prestige Estates Projects Ltd. 150,000 74,070,000
DLF Ltd. @ 125,000 47,556,250
121,626,250
Fertilizers & Agrochemicals (1.12%)
P 1 INDUSTRIES LIMITED 16,000 45,114,400
45,114,400
Commercial Services & Supplies (0.74%)
Quess Corp Ltd. 45,000 29,657,250
29,657,250
Agricultural, Commercial & Construction Vehicles (1.31%)
Ashok Leyland Ltd. 450,000 52,762,500
52,762,500
Textiles & Apparels (2.14%)
Arvind Ltd. 550,000 63,497,500
Himatsingka Seide Ltd. 150,000 22,575,000
86,072,500
Food Products (0.36%)
Avanti Feeds Ltd. 35,000 14,432,250
14,432,250
Industrial Manufacturing (0.98%)
Honeywell Automation India Ltd. 1,000 39,676,800
39,676,800
Total (Cost Rs. 2,522,911,488) 4,029,620,000
TOTAL INVESTMENTS (Cost Rs. 2,522,911,488) 4,029,620,000

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ Investment in companies which have invested more than five percent of the net asset value of any scheme of HSBC Mutual Fund.
There were no derivative transactions during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e To create wealth over long term

e Investment in predominantly large cap equity and equity related securities

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC TAX SAVER EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Equity Shares (100.00%)
Banks (27.41%)
ICICI Bank Ltd. 238,000 173,811,400
Kotak Mahindra Bank Ltd. 10,000 17,538,500
HDFC Bank Ltd. 100,000 147,035,000
Axis Bank Ltd. 100,000 76,115,000
AU Small Finance Bank Ltd. 25,000 31,156,250
State Bank of India @ 155,000 76,500,250
522,156,400
Construction (4.64%)
Larsen & Toubro Ltd. @ 50,000 88,382,500
88,382,500
Consumer Durables (8.84%)
Kajaria Ceramics Ltd. 18000 18,347,400
Somany Ceramics Ltd. 24121 15,637,644
Voltas Ltd. 17000 21,171,800
Dixon Technologies (India) Ltd. 8000 34,470,400
Amber Enterprises India Ltd. 13000 45,802,250
Titan Company Ltd. 13000 32,969,950
168,399,444
Ferrous Metals (0.92%)
Jindal Steel & Power Ltd. 33,000 17,584,050
17,584,050
Finance (5.34%)
Bajaj Finance Ltd. 14,000 101,639,300
101,639,300
Gas (0.61%)
Guijarat Gas Ltd. 23,000 11,574,750
11,574,750
Industrial Products (2.65%)
KEI Industries Ltd. 40,000 50,440,000
50,440,000
Petroleum Products (4.50%)
Reliance Industries Ltd. @ 32500 85,629,375
85,629,375
Cement & Cement Products (2.42%)
Birla Corporation Ltd. 20,000 23,644,000
Dalmia Bharat Ltd. 15,000 22,434,000
46,078,000
Insurance (2.00%)
SBI Life Insurance Company Ltd. 34,000 38,129,300
38,129,300
Entertainment (2.02%)
PVR Ltd. 20,000 38,446,000
38,446,000
Chemicals & Petrochemicals (1.41%)
SRF Ltd. 10,000 26,793,500
26,793,500
Personal Products (0.78%)
Godrej Consumer Products Ltd. 20,000 14,946,000
14,946,000
Pharmaceuticals & Biotechnology (7.22%)
Laurus Labs Ltd. 28,000 16,522,800
IPCA Laboratories Ltd. 15,000 15,986,250
JB Chemicals & Pharmaceuticals Ltd. 18,000 28,348,200
Sun Pharmaceutical Industries Ltd. @ 60,000 54,885,000
Alkem Laboratories Ltd. 6,000 21,724,200
137,466,450
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HSBC TAX SAVER EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Lo . Market Value
Description Quantity

Rupees
IT - Software (14.29%)
Infosys Ltd. 96,000 183,057,600
Tata Consultancy Services Ltd. 13,656 51,072,757
Coforge Ltd. 2,000 8,915,000
Birlasoft Ltd. 40,000 18,198,000
Rategain Travel Technologies Ltd. 32,795 10,956,810
272,200,167
Automobiles (4.74%)
Tata Motors Ltd. 130,000 56,387,500
Maruti Suzuki India Ltd. 2,000 15,122,600
TVS Motor Company Ltd. 30,000 18,769,500
90,279,600
Realty (4.13%)
Prestige Estates Projects Ltd. 60,000 29,628,000
The Phoenix Mills Ltd. 20,337 22,369,683
DLF Ltd. @ 70,000 26,631,500
78,629,183
Fertilizers & Agrochemicals (1.42%)
P I INDUSTRIES LIMITED 9,600 27,068,640
27,068,640
Agricultural, Commercial & Construction Vehicles (2.06%)
Ashok Leyland Ltd. 335,000 39,278,750
39,278,750
Textiles & Apparels (0.63%)
Himatsingka Seide Ltd. 80,000 12,040,000
12,040,000
Diversified FMICG (1.98%)
Hindustan Unilever Ltd. 18,438 37,773,009
37,773,009
Total (Cost Rs. 1,145,923,576) 1,904,934,418
TOTAL INVESTMENTS (Cost Rs. 1,145,923,576) 1,904,934,418

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ Investment in companies which have invested more than five percent of the net asset value of any scheme
There were no derivative during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e To create wealth over long term T
. . o o ot | "Wy
e Investment in equity and equity related securities with no capitalisation H %

bias

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC EQUITY HYBRID FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Equity Shares (75.43%)
Banks (25.91%)
ICICI Bank Ltd. 380,000 277,514,000
HDFC Bank Ltd. 195,000 286,718,250
Axis Bank Ltd. 245,000 186,481,750
State Bank of India @ 350,000 172,742,500
923,456,500
Construction (4.46%)
Larsen & Toubro Ltd. @ 90,000 159,088,500
159,088,500
Consumer Durables (4.15%)
Dixon Technologies (India) Ltd. 9,000 38,779,200
Amber Enterprises India Ltd. 18,000 63,418,500
Titan Company Ltd. 18,000 45,650,700
147,848,400
Ferrous Metals (1.35%)
Jindal Steel & Power Ltd. 90,000 47,956,500
47,956,500
Finance (4.32%)
Bajaj Finance Ltd. 13,000 94,379,350
SBI Cards & Payment Services Ltd. 70,000 59,619,000
153,998,350
Gas (0.71%)
Guijarat Gas Ltd. 50,000 25,162,500
25,162,500
Industrial Products (1.97%)
Supreme Industries Ltd. 17000 34,802,400
Polycab India Ltd. 15000 35,466,000
70,268,400
Petroleum Products (8.13%)
Reliance Industries Ltd. @ 110,000 289,822,500
289,822,500
Retailing (0.75%)
Zomato Ltd. 325,000 26,747,500
26,747,500
Healthcare Services (1.80%)
Max Healthcare Institute Ltd. 90,000 31,288,500
Vijaya Diagnostic Centre Ltd. 75,000 32,861,250
64,149,750
Cement & Cement Products (3.76%)
Ultratech Cement Ltd. 7,000 46,216,100
Birla Corporation Ltd. 30,000 35,466,000
Dalmia Bharat Ltd. 35,000 52,346,000
134,028,100
Insurance (1.57%)
SBI Life Insurance Company Ltd. 50,000 56,072,500
56,072,500
Entertainment (1.35%)
PVR Ltd. 25,000 48,057,500
48,057,500
Chemicals & Petrochemicals (3.94%)
Vinati Organics Ltd. 18,000 35,157,600
Aarti Industries Ltd. 36,000 34,439,400
Atul Ltd. 3,500 36,023,925
Navin Fluorine International Ltd. 8,500 34,698,700
140,319,625
Agricultural Food & Other Products (0.87%)
Tata Consumer Products Ltd. 40,000 31,096,000
31,096,000

Pharmaceuticals & Biotechnology (5.28%)
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HSBC EQUITY HYBRID FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Gland Pharma Ltd. 10,000 32,726,500
JB Chemicals & Pharmaceuticals Ltd. 20,000 31,498,000
Sun Pharmaceutical Industries Ltd. @ 80,000 73,180,000
Alkem Laboratories Ltd. 14,000 50,689,800
188,094,300
IT - Software (17.14%)
Infosys Ltd. 150,000 286,027,500
HCL Technologies Ltd. 35,000 40,731,250
Mphasis Ltd. 20,000 67,537,000
Tech Mahindra Ltd. @ 60,000 89,967,000
Coforge Ltd. 12,000 53,490,000
Birlasoft Ltd. 80,000 36,396,000
Rategain Travel Technologies Ltd. 110,000 36,751,000
610,899,750
Automobiles (4.07%)
Tata Motors Ltd. 200,000 86,750,000
Bajaj Auto Ltd. 16,000 58,448,000
145,198,000
Realty (2.45%)
Prestige Estates Projects Ltd. 100,000 49,380,000
DLF Ltd. @ 100,000 38,045,000
87,425,000
Fertilizers & Agrochemicals (1.11%)
P 1 INDUSTRIES LIMITED 14,000 39,475,100
39,475,100
Commercial Services & Supplies (0.83%)
Quess Corp Ltd. 45,000 29,657,250
29,657,250
Agricultural, Commercial & Construction Vehicles (1.48%)
Ashok Leyland Ltd. 450,000 52,762,500
52,762,500
Textiles & Apparels (1.13%)
Arvind Ltd. 350,000 40,407,500
40,407,500
Diversified FMCG (0.57%)
Hindustan Unilever Ltd. 10,000 20,486,500
20,486,500
Auto Components (0.90%)
Balkrishna Industries Ltd. 15,000 32,043,000
32,043,000
Total (Cost Rs. 2,496,154,377) 3,564,521,525
Government of India Securities/State Government Securities (13.64%)
Investment — Government Bonds (13.64%)
7.17% Government of India 2028 2,200,000 226,609,460
5.63% Government of India 2026 1,100,000 108,517,970
6.97% Government of India 2026 3,000,000 309,257,100
Total (Cost Rs. 660,112,434) 644,384,530
Non-Convertible Debentures/Bonds Listed / Awaiting listing (10.94%)
Investment — Corporate Bonds/Debentures (10.94%)
Finance (67.94%)
7.35% Power Finance Corporation Ltd. 2022 $ 100 101,592,200
7.68% L & T Finance Ltd. 2023 $ 50 50,920,750
5.75% Bajaj Finance Ltd. 2024 $ 100 99,880,400
4.98% LIC Housing Finance Ltd. 2024 $ 100 98,746,600
351,139,950
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Statement of Portfolio Holding as at March 31, 2022

(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022
.. . Market Value

Description Quantity
Rupees

Banks (32.06%)

8.88% Export Import Bank of India 2022 $ 15 15,336,840
5.53% National Bank for Agriculture & Rural Devlopment 2024 $ 150 150,348,900
165,685,740
Total (Cost Rs. 518,951,360) 516,825,690
4,725,731,745

TOTAL INVESTMENTS (Cost Rs. 3,675,218,172)

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.

@ Investment in companies which have invested more than five percent of the net asset value of any scheme
$ Fair value of non traded debt securities as determined by HSBC Asset Management (India) Private Limited under procedures approved by the Board of Trustees in accordance with the guidelines for
valuation of securities for Mutual funds as applicable issued by SEBI.

There were no derivative during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e Long term wealth creation and income

¢ Investment in equity and equity related securities and fixed income
instruments

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC MID CAP FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

.. . Market Value
Description Quantity

Rupees
Equity Shares (100.00%)
Consumer Durables (7.31%)
Kajaria Ceramics Ltd. 250000 254,825,000
Voltas Ltd. 250000 311,350,000
Dixon Technologies (India) Ltd. 65000 280,072,000
846,247,000
Ferrous Metals (2.76%)
Jindal Steel & Power Ltd. 600,000 319,710,000
319,710,000
Finance (3.41%)
Cholamandalam Investment & Finance Co Ltd. 550,000 395,147,500
395,147,500
Gas (2.17%)
Gujarat Gas Ltd. 500,000 251,625,000
251,625,000
Industrial Products (10.10%)
Supreme Industries Ltd. 125,000 255,900,000
Carborundum Universal Ltd. 300,000 239,325,000
APL Apollo Tubes Ltd. 350,000 320,110,000
Polycab India Ltd. 150,000 354,660,000
1,169,995,000
Retailing (3.86%)
FSN E Commerce Ventures Ltd 50,000 84,477,500
Aditya Birla Fashion and Retail Ltd. 1,200,000 362,520,000
446,997,500
Healthcare Services (4.76%)
Metropolis Healthcare Ltd. 125000 254,468,750
Max Healthcare Institute Ltd. 853,000 296,545,450
551,014,200
Cement & Cement Products (4.19%)
Birla Corporation Ltd. 189,000 223,435,800
Dalmia Bharat Ltd. 175,000 261,730,000
485,165,800
Insurance (2.28%)
Max Financial Services Ltd. 350,000 263,865,000
263,865,000
Capital Markets (5.01%)
UTI Asset Management Company Ltd. 270,000 268,542,000
Multi Commodity Exchange Of India Ltd. 220,000 311,399,000
579,941,000
Chemicals & Petrochemicals (14.46%)
Vinati Organics Ltd. 160,000 312,512,000
Aarti Industries Ltd. 350,000 334,827,500
Atul Ltd. 25,000 257,313,750
SRF Ltd. 150,000 401,902,500
Navin Fluorine International Ltd. 90,000 367,398,000
1,673,953,750
Personal Products (1.74%)
Emami Ltd. 450,000 201,217,500
201,217,500
Pharmaceuticals & Biotechnology (6.44%)
Laurus Labs Ltd. 650,000 383,565,000
Alkem Laboratories Ltd. 100,000 362,070,000
745,635,000
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Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

.. . Market Value
Description Quantity

Rupees
IT - Software (10.55%)
Mphasis Ltd. 100,000 337,685,000
Coforge Ltd. 70,000 312,025,000
Rategain Travel Technologies Ltd. 500,000 167,050,000
Persistent Systems Ltd. 85,000 405,050,500
1,221,810,500
Realty (2.98%)
Prestige Estates Projects Ltd. 700,000 345,660,000
345,660,000
Fertilizers & Agrochemicals (2.92%)
P I INDUSTRIES LIMITED 120,000 338,358,000
338,358,000
Agricultural, Commercial & Construction Vehicles (2.53%)
Ashok Leyland Ltd. 2,500,000 293,125,000
293,125,000
Textiles & Apparels (2.49%)
Arvind Ltd. 2,500,000 288,625,000
288,625,000
Auto Components (5.24%)
Balkrishna Industries Ltd. 150,000 320,430,000
Apollo Tyres Ltd. 1,500,000 286,500,000
606,930,000
Electrical Equipment (3.26%)
ABB India Ltd. 175,000 377,641,250
377,641,250
Beverages (1.53%)
Radico Khaitan Ltd. 200,000 177,590,000
177,590,000
Total (Cost Rs. 12,113,413,765) 11,580,254,000
TOTAL INVESTMENTS (Cost Rs. 12,113,413,765) 11,580,254,000

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.

There were no derivative during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e Long term wealth creation

e Investment predominantly in equity and equity related securities of
mid cap companies.

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC LARGE CAP EQUITY FUND

Historical Per Unit Statistics*

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

April 01, 2021

April 01, 2020

April 01, 2019

Description to March 31, 2022 to March 31,2021  to March 31, 2020
Rupees Rupees Rupees
(@  Net asset value per unit at the end of the year (Note 2.6)
Growth Option 312.6348 272.0638 165.1620
IDCW Option 39.7370 34.5804 20.9928
Direct Plan — Growth Option 336.6810 290.2409 174.5429
Direct Plan — IDCW Option 36.9983 34.4522 22.2974
(b)  Gross Income
(i) income other than profit on sale of investment 1.2543 0.8923 1.0548
(i) income from profit on inter scheme sales/transfer of investment - - -
(iii) income (net) from profit on sale of investments to third party 21.95 10.5201 5.4367
(iv) transfer of revenue account from past year’s reserve 107.12 97.9997 79.3823
Gross income and gains 23.2074 11.4124 6.4915
(c)  Aggregate of expenses, writeoff, amortisation and charges 3.36 2.5565 2.0028
(d)  Netincome 19.8471 8.8559 4.4888
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit - 3.9280 (3.0529)
) Redemption Price
Highest 336.2795 288.6384 230.9875
— Growth Option 42.7424 36.6871 31.3391
- IDCW Option 361.4526 307.5676 243.6349
— Direct Plan - Growth Option 42.6623 36.5097 33.3121
- Direct Plan - Dividend Option
Lowest
— Growth Option 261.7979 155.9940 147.4700
— IDCW Option 33.2755 19.8275 18.7441
— Direct Plan - Growth Option 279.4531 164.8671 155.8125
— Direct Plan - IDCW Option 33.1714 21.0614 19.9047
(g)  Purchase price
Highest
— Growth Option 336.2795 288.6384 230.9875
—IDCW Option 42.7424 36.6871 31.3391
- Direct Plan — Growth Option 361.4526 307.5676 243.6349
— Direct Plan - IDCW Option 42.6623 36.5097 33.3121
Lowest
— Growth Option
— IDCW Option 261.7979 155.9940 147.4700
— Direct Plan - Growth Option 33.2755 19.8275 18.7441
— Direct Plan - IDCW Option 279.4531 164.8671 155.8125
(h)  Ratio of expenses (excluding initial issue expenses) to daily average net assets by percentage
Regular 2.44% 2.49% 2.47%
Direct 1.49% 1.55% 1.54%
(i) Ratio of gross income to average net assets by percentage 16.01% 14.11% 3.87%
0 Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - Dividend Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k)  Face Value per unit 10 10 10
() Total Unit Capital (In Rupees) 525,224,843 577,044,271 742,446,065
(m) Average Net Asset (In Rupees) 7,613,857,782 6,275,433,254 6,592,552,654

(0)

Number of days

Weighted average Price Earnings Ratio of equity/equity related Intruments held as at end of the year
* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC TAX SAVER EQUITY FUND

HSBC FLEXI CAP FUND

Historical Per Unit Statistics*

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

April 01, 2021

April 01, 2020

April 01, 2019

Description to March 31,2022 to March 31,2021  to March 31, 2020
Rupees Rupees Rupees
(@  Net asset value per unit at the end of the year (Note 2.6)
Growth Option 130.8263 106.9316 62.8951
IDCW Option 35.2261 28.7924 16.9351
Direct Plan - Growth Option 141.8287 114.5703 66.6134
Direct Plan - IDCW Option 31.5367 27.9996 17.7475
(b)  Gross Income
(i) income other than profit on sale of investment 0.5612 0.4209 0.7205
(i) income from profit on inter scheme sales/transfer of investment - - -
(iii) income (net) from profit on sale of investments to third party 10.88 10.4141 0.7885
(iv) transfer of revenue account from past year’s reserve 54.09 49.1753 50.0414
Gross income and gains 11.4390 10.8350 1.5089
(c)  Aggregate of expenses, writeoff, amortisation and charges 2.02 1.5322 1.5026
(d)  Netincome 9.4174 58.4781 50.0478
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit - 1.2384 (0.9144)
) Redemption Price
Highest
— Growth Option 142.8332 112.1386 91.2630
— IDCW Option 38.4591 30.1944 24.5735
— Direct Plan - Growth Option 154.4680 119.9771 96.5297
— Direct Plan - Dividend Option 37.7271 31.9480 27.7896
Lowest
— Growth Option 103.7732 59.6916 56.0978
—IDCW Option 27.9419 16.0726 15.1049
— Direct Plan - Growth Option 111.2284 63.2267 59.3980
— Direct Plan - IDCW Option 27.1824 16.8451 15.8253
(g)  Purchase price
Highest
— Growth Option 142.8332 112.1386 91.2630
— IDCW Option 38.4591 30.1944 24.5735
— Direct Plan - Growth Option 154.4680 119.9771 96.5297
— Direct Plan - IDCW Option 37.7271 31.9480 27.7896
Lowest
— Growth Option 103.7732 59.6916 56.0978
— IDCW Option 27.9419 16.0726 15.1049
— Direct Plan - Growth Option 111.2284 63.2267 59.3980
— Direct Plan - IDCW Option 27.1824 16.8451 15.8253
(h)  Ratio of expenses (excluding initial issue expenses) to daily average net assets by percentage
Regular 2.54% 2.53% 2.52%
Direct 1.37% 1.38% 1.40%
(i) Ratio of gross income to average net assets by percentage 14.08% 19.56% 0.98%
0 Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - Dividend Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k)  Face Value per unit 10 10 10
(1) Total Unit Capital (In Rupees) 483,977,725 545,731,490 739,097,725
(m) Average Net Asset (In Rupees) 3,933,123,891 3,369,222,568 4,467,719,732

(0)

Number of days

Weighted average Price Earnings Ratio of equity/equity related Intruments held as at end of the year

* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC TAX SAVER EQUITY FUND

Historical Per Unit Statistics*

Descriotion April 01, 2021 April 01, 2020 April 01, 2019
P to March 31, 2022 to March 31, 2021 to March 31, 2020
Rupees Rupees Rupees
(@  Net asset value per unit at the end of the year (Note 2.6)
Growth Option 56.1559 45.4780 27.7477
IDCW Option 26.7156 22.4464 14.0179
Direct Plan - Growth Option 60.9947 48.7781 29.3882
Direct Plan - IDCW Option 28.4709 23.6978 14.7860
(b)  Gross Income
(i) income other than profit on sale of investment 0.3010 0.2296 0.3119
(i) income from profit on inter scheme sales/transfer of investment - - -
(iii) income (net) from profit on sale of investments to third party 5.1 1.8320 0.0191
(iv) transfer of revenue account from past year’s reserve 24.12 20.9606 23.6582
Gross income and gains 5.4140 2.0616 0.3310
(c)  Aggregate of expenses, writeoff, amortisation and charges 1.10 0.7831 0.7653
(d)  Netincome 4.3098 1.2785 (0.4343)
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit - 1.9806 (1.8455)
) Redemption Price
Highest
— Growth Option 60.3622 47.8186 39.9034
— IDCW Option 29.7927 23.6016 21.7650
— Direct Plan - Growth Option 65.3954 51.2085 42.2012
— Direct Plan - Dividend Option 31.7205 24.8850 23.0706
Lowest
— Growth Option 44,1134 26.3452 24.8944
— IDCW Option 21.7729 13.3094 12.5764
— Direct Plan - Growth Option 47.3341 27.9058 26.3599
— Direct Plan - IDCW Option 22.9947 14.0399 13.2623
(g)  Purchase price
Highest
— Growth Option 60.3622 47.8186 39.9034
—IDCW Option 29.7927 23.6016 21.7650
— Direct Plan - Growth Option 65.3954 51.2085 42.2012
— Direct Plan - IDCW Option 31.7205 24.8850 23.0706
Lowest
— Growth Option 44.1134 26.3452 24.8944
— IDCW Option 21.7729 13.3094 12.5764
— Direct Plan - Growth Option 47.3341 27.9058 26.3599
— Direct Plan - IDCW Option 22.9947 14.0399 13.2623
(h)  Ratio of expenses (excluding initial issue expenses) to daily average net assets by percentage
Regular 2.50% 2.50% 2.49%
Direct 1.26% 1.26% 1.29%
(i) Ratio of gross income to average net assets by percentage 12.03% 12.68% -4.87%
())  Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - Dividend Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k)  Face Value per unit 10 10 10
() Total Unit Capital (In Rupees) 424,229,503 454,268,764 487,522,454
(m) Average Net Asset (In Rupees) 1,908,805,817 1,448,496,279 1,517,252,445
(n)  Number of days 365 365 366
(0)  Weighted average Price Earnings Ratio of equity/equity related Intruments held as at end of the year 41.50 49.96 33.18

* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC EQUITY HYBRID FUND

Historical Per Unit Statistics*

Descriotion April 01, 2021 April 01, 2020 April 01, 2019
P to March 31, 2022 to March 31, 2021 to March 31, 2020
Rupees Rupees Rupees
(@  Net asset value per unit at the end of the year (Note 2.6)
Growth Option 15.7037 13.7021 9.2063
IDCW Option 14.8353 13.7021 9.2063
Direct Plan - Growth Option 16.4978 14.1832 9.3902
Direct Plan - IDCW Option 15.5374 14.1627 9.3831
(b)  Gross Income
(i) income other than profit on sale of investment 0.3755 0.3243 0.3500
(i) income from profit on inter scheme sales/transfer of investment - - -
(iii) income (net) from profit on sale of investments to third party 2.23 1.1777 0.2397
(iv) transfer of revenue account from past year’s reserve 1.64 (0.9912) 0.1044
Gross income and gains 2.6046 1.5020 0.5897
(c)  Aggregate of expenses, writeoff, amortisation and charges 0.40 0.3461 0.2908
(d)  Netincome 2.2096 1.1558 0.2989
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit (0.0286) 1.5266 (1.0508)
) Redemption Price
Highest
— Growth Option 16.5790 14.2439 11.7763
— IDCW Option 16.5621 14.2439 11.7763
— Direct Plan - Growth Option 17.3652 14.7173 11.9912
— Direct Plan - Dividend Option 17.2502 14.6975 11.9831
Lowest
— Growth Option 13.4008 8.8586 8.4791
—IDCW Option 13.4008 8.8586 8.4791
— Direct Plan - Growth Option 13.8781 9.0366 8.6455
— Direct Plan - IDCW Option 13.8576 9.0298 8.6392
(g)  Purchase price
Highest
— Growth Option 16.5790 14.2439 11.7763
— IDCW Option 16.5621 14.2439 11.7763
— Direct Plan - Growth Option 17.3652 14.7173 11.9912
— Direct Plan - IDCW Option 17.2502 14.6975 11.9831
Lowest
— Growth Option 13.4008 8.8586 8.4791
— IDCW Option 13.4008 8.8586 8.4791
— Direct Plan - Growth Option 13.8781 9.0366 8.6455
— Direct Plan - IDCW Option 13.8576 9.0298 8.6392
(h)  Ratio of expenses (excluding initial issue expenses) to daily average net assets by percentage
Regular 2.48% 2.49% 2.43%
Direct 1.00% 1.02% 1.02%
(i) Ratio of gross income to average net assets by percentage 16.04% 21.60% -3.83%
())  Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - Dividend Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k)  Face Value per unit 10 10 10
() Total Unit Capital (In Rupees) 3,186,975,218 3,554,858,328 5,247,487,624
(m) Average Net Asset (In Rupees) 5,118,964,983 4,985,11 1,737 6,317,295,207
(n)  Number of days 365 365 366
(0)  Weighted average Price Earnings Ratio of equity/equity related Intruments held as at end of the year 36.81 41.31 31.81

* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC FLEXI CAP FUND
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HSBC TAX SAVER EQUITY FUND HSBC EQUITY HYBRID FUND HSBC MID CAP FUND

HSBC MID CAP FUND

Historical Per Unit Statistics*

September 24, 2021

Description to March 31, 2022
Rupees
(@  Net asset value per unit at the end of the year (Note 2.6)
Growth Option 9.5643
IDCW Option 9.5643
Direct Plan - Growth Option 9.6330
Direct Plan - IDCW Option 9.6330
(b)  Gross Income
(i) income other than profit on sale of investment 0.0781
(i) income from profit on inter scheme sales/transfer of investment -
(iii) income (net) from profit on sale of investments to third party 0.0140
(iv) transfer of revenue account from past year’s reserve -
Gross income and gains 0.0921
() Aggregate of expenses, writeoff, amortisation and charges, per unit 0.1192
(d)  Netincome, per unit -0.0271
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit (0.4375)
) Redemption Price
Highest
— Growth Option 10.5909
- IDCW Option 10.5909
— Direct Plan - Growth Option 10.6360
— Direct Plan - Dividend Option 10.6360
Lowest
— Growth Option 8.6279
- IDCW Option 8.6279
— Direct Plan - Growth Option 8.6814
— Direct Plan - IDCW Option 8.6814
(9)  Purchase price
Highest
— Growth Option 10.5909
— IDCW Option 10.5909
— Direct Plan - Growth Option 10.6360
— Direct Plan - IDCW Option 10.6360
Lowest
— Growth Option 8.6279
—IDCW Option 8.6279
— Direct Plan - Growth Option 8.6814
— Direct Plan - IDCW Option 8.6814
(h)  Ratio of expenses to average net assets by percentage
Regular 2.21% #
Direct 0.83% #
(i) Ratio of gross income to average net assets by percentage (6.36) #
()  Traded price
Highest
Growth Option NA
IDCW Option NA
Direct Plan - Growth Option NA
Direct Plan - Dividend Option NA
Lowest
Growth Option NA
IDCW Option NA
Direct Plan - Growth Option NA
Direct Plan - IDCW Option NA
(k) Face Value per unit 10
() Total Unit Capital (In Rupees) 12,187,334,015
(m) Average Net Asset (In Rupees) 12,782,483,564
(n)  Number of days 189
(0)  Weighted average Price Earnings Ratio of equity/equity related Intruments held as at end of the year 43.01
* The above per unit calculations are based on the number of units in issue at the end of the financial year # Annualised
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HSBC LARGE CAP EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives
Purchase of Investments - - - - -
Previous Year - 63,024,830 - - 63,024,830
Sale of Investments - - - - -
Previous Year - 302,237,598 - - 302,237,598
Subscription of Units (including switch in) - - 46,000,000 2,667,597 48,667,597
Previous Year - - 39,500,000 1,999,900 41,499,900
Redemption of Units (including switch out) - - 129,498,705 - 129,498,705
Previous Year - - 629,293,707 - 629,293,707
Investment Management Fees 93,165,954 - - - 93,165,954
Previous Year 79,101,744 - - - 79,101,744
Brokerage / Commission on Distribution of Units - 21,371,841 - - 21,371,841
Previous Year - 14,158,590 - - 14,158,590
Brokerage /Commission on purchase/sale of investments - 110,725 - - 110,725
Previous Year - 133,051 - - 133,051
Reimbursement of Expenses - - - - -
Previous Year - - - - -
(ii) Outstanding As At Year End
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable 9,574,571 - - - 9,574,571
Previous Year 8,828,271 - - - 8,828,271
Brokerage / Commission Payable on Distribution of Units - 3,433,991 - - 3,433,991
Previous Year - 3,218,558 - - 3,218,558
Units Outstanding As At Year End 11,198,384 - 651,993,712 - 663,192,097
Previous Year - - 635,440,288 1,485,314 636,925,602
Other Payables - - 274,339 - 274,339
Previous Year - - 142,120 - 142,120
Other Receivables - - - — _
Previous Year - - 109,888 - 109,888

(iii) Details of material transactions with respect to parties referred to in Note 14 (l)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 01, 2021 to
March 31, 2022

April 01, 2020 to

March 31, 2021

Purchase of Investments

Bharti Airtel Ltd. - 63,024,830
Sale of Investments

Bharti Airtel Ltd. - 302,237,598
Brokerage / Commission on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited 21,371,841 14,158,590
Brokerage / Commission Payable on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited 3,433,991 3,218,558
Brokerage on Purchase/Sale of Investments

The Hongkong and Shanghai Banking Corporation Limited 110,725 133,051
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HSBC LARGE CAP EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 01, 2021 to
March 31, 2022

April 01, 2020 to
March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative
HSBC Managed Solutions India Growth
HSBC Managed Solutions India Moderate

Redemption of Units (including switch out) (Amountin Rs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Units Outstanding As At Year End (Amount in Rs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Other Payables

HSBC Cash Fund

HSBC Global Consumer Opportunities Fund
HSBC Overnight Fund

HSBC Large Cap Equity Fund

HSBC Small Cap Equity Fund

Other Receivables
HSBC Large Cap Equity Fund

9,500,000
15,000,000
21,500,000

24,499,755
48,499,515
56,499,435

42,609,307
250,721,323
358,663,082

274,339
224,744

24,595

25,000

11,500,000
10,000,000
18,000,000

96,299,037
194,998,050
337,996,620

50,041,400
245,742,802
339,656,085

142,120
22,000
10,232

109,888

109,888
109,888

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 01, 2021 to
March 31, 2022

April 01, 2020 to
March 31, 2021

Subscription of Units (including switch in and dividend reinvestment)

Ravindran Menon (Director and Chief Executive Officer)
Jasmine Firoze Batliwalla (Relative)

Redemption of Units (including switch out)
Ravindran Menon (Director and Chief Executive Officer)
Jasmine Firoze Batliwalla (Relative)

Units Outstanding As At Year End
Ravindran Menon (Director and Chief Executive Officer)
Jasmine Firoze Batliwalla (Relative)
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HSBC FLEXI CAP FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year

Associate of Schemes under  Key Management Total

Investment

Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives
Purchase of Investments - - - - -
Previous Year - 84,282,120 - - 84,282,120
Sale of Investments - - - - -
Previous Year - 219,514,922 - - 219,514,922
Subscription of Units (including switch in) - - - 86,857 86,857
Previous Year - - - - -
Redemption of Units (including switch out) - - - - -
Previous Year - - - 1,070,215 1,070,215
Investment Management Fees 48,642,195 - - - 48,642,195
Previous Year 40,500,288 - - - 40,500,288
Brokerage / Commission on Distribution of Units - - - - -
Previous Year - - - - -
Brokerage / Commission on purchase/sale of investments - 16,533,049 - - 16,533,049
Previous Year - 12,695,073 - - 12,695,073
Reimbursement of Expenses - 77,154 - - -
Previous Year - 42,367 - _ _
(ii) Outstanding As At Year End
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable 5,426,173 - - - 5,426,173
Previous Year 4,527,373 - - - 4,527,373
Brokerage /Commission Payable on Distribution of Units - 2,693,853 - - 2,693,853
Previous Year - 2,558,702 - - 2,558,702
Units Outstanding As At Year End 10,912,704 - - 87,874 11,000,578
Previous Year - - - 1,719,915 1,719,915
Other Payables - - - - -
Previous Year - - 623,032 - 623,032

Other Receivables
Previous Year

(iii) Details of material transactions with respect to parties referred to in Note 14 (l)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 01, 2021 to
March 31, 2022

April 01, 2020 to

March 31, 2021

Purchase of Investments

Bharti Airtel Ltd. - 14,038,890
Max Financial Services Ltd. - 43,457,402
Balrampur Chini Mills Ltd. - 26,785,828

Sale of Investments
Bharti Airtel Ltd.

Max Financial Services Ltd.
Balrampur Chini Mills Ltd.

Brokerage/Commission on Distribution of Units

132,933,467.58
55,619,920
30,961,534.24

The Hongkong and Shanghai Banking Corporation Limited 16,533,049 12,695,073
Brokerage/Commission Payable on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited 16,533,049 12,695,073
Brokerage on Purchase/Sale of Investments

The Hongkong and Shanghai Banking Corporation Limited 2,693,853 2,558,702
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HSBC FLEXI CAP FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Redemption of Units (including switch out) (Amountin Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Units Outstanding As At Year End (Amount in Rs.) - -
HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Other Payables 623,032
HSBC Large Cap Equity Fund - 9,860
HSBC Corporate Bond Fund - 444,156
HSBC Focused Equity Fund - 39,438
HSBC Equity Hybrid Fund - 100,000
HSBC Flexi Cap Fund - 29,578

Other Receivables

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend reinvestment)

Ravindran Menon (Director and Chief Executive Officer) 86,857 -
Jasmine Firoze Batliwalla (Relative) - -
Redemption of Units (including switch out) - -
Ravindran Menon (Director and Chief Executive Officer) - 1,070,215
Jasmine Firoze Batliwalla (Relative) - -
Units Outstanding As At Year End - -
Ravindran Menon (Director and Chief Executive Officer) 87,874 1,719,915
Jasmine Firoze Batliwalla (Relative) - -
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HSBC TAX SAVER EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives
Purchase of Investments - - - - -
Previous Year - 37,379,303 - - 37,379,303
Sale of Investments - - - - -
Previous Year - 37,998,426 - - 37,998,426
Subscription of Units (including switch in) - - - 41,998 41,998
Previous Year - - - - -
Redemption of Units (including switch out) - - - - -
Previous Year - - - - -
Investment Management Fees 25,907,939 - - - 25,907,939
Previous Year 19,527,458 - - - 19,527,458
Brokerage / Commission on Distribution of Units - 1,101,015 - - 1,101,015
Previous Year - 716,565 - - 716,565
Brokerage /Commission on purchase/sale of investments - - - - -
Previous Year - 6,126 - - 6,126
Reimbursement of Expenses - - - - -
Previous Year - - - - -
(ii) Outstanding As At Year End
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable 2,786,410 - - - 2,786,410
Previous Year 2,487,483 - - - 2,487,483
Brokerage / Commission Payable on Distribution of Units - 177,109 - - 177,109
Previous Year - 163,196 - - 163,196
Units Outstanding As At Year End 11,454,920 - - - 11,454,920
Previous Year - - - - -
Other Payables - - 591,728 - 591,728
Previous Year - - 331,125 - 331,125

Other Receivables
Previous Year

(iii) Details of material transactions with respect to parties referred to in Note 14 (I)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 01, 2021 to
March 31, 2022

April 01, 2020 to
March 31, 2021

Purchase of Investments
Bharti Airtel Ltd.
Max Financial Services Ltd.

Sale of Investments
Bharti Airtel Ltd.

Max Financial Services Ltd.

Brokerage / Commission on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

Brokerage / Commission Payable on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

Brokerage on Purchase/Sale of Investments
The Hongkong and Shanghai Banking Corporation Limited
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HSBC TAX SAVER EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Redemption of Units (including switch out) (Amount in Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Units Outstanding As At Year End (Amount in Rs.) - -
HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Other Payables 591,728 331,125
HSBC Flexi Cap Fund - 1,000
HSBC Large Cap Equity Fund - 225,446
HSBC Small Cap Equity Fund 591,728 104,679

Other Receivables - -

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend reinvestment)
Ravindran Menon (Director and Chief Executive Officer) 41,998 -
Jasmine Firoze Batliwalla (Relative) - -

Redemption of Units (including switch out) — _
Ravindran Menon (Director and Chief Executive Officer) - -
Jasmine Firoze Batliwalla (Relative) — _

Units Outstanding As At Year End - -

Ravindran Menon (Director and Chief Executive Officer) 42,720 -
Jasmine Firoze Batliwalla (Relative) - _
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HSBC TAX SAVER EQUITY FUND

SBC EQUITY HYBRID FUND

v

HSBC EQUITY HYBRID FUND

v

HSBC MID CAP FUND

(i) Transactions during the Year
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives
Purchase of Investments - - - - - -
Previous Year - - 14,449,786 - - 14,449,786
Sale of Investments - - - - - -
Previous Year - - 149,023,855 - - 149,023,855
Subscription of Units (including switch in) - - - - 109,521 109,521
Previous Year - - - - - -
Redemption of Units (including switch out) - - - - - -
Previous Year - - - - - -
Investment Management Fees - 50,053,634 - - - 50,053,634
Previous Year - 49,496,617 - - - 49,496,617
Reimbursement of Expenses - - - - - -
Previous Year - - - - - -
Brokerage / Commission on Distribution of Units - - 35,735,989 - - 35,735,989
Previous Year - - 30,513,813 - - 30,513,813
Brokerage /Commission on purchase/sales of investments - - - - - -
Previous Year - - 18,566 - - 18,566
(ii) Outstanding As At Year End
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable - 5,476,263 - - - 5,476,263
Previous Year - 5,336,119 - - - 5,336,119
Brokerage / Commission Payable on Distribution of Units - - 5,711,784 - - 5,711,784
Previous Year - - 5,757,293 - - 5,757,293
Units Outstanding As At Year End - 8,248,900 - - 1,719,915 9,968,815
Previous Year - - - - - -
Other Payables - - - - - -
Previous Year - - - 827,950 - 827,950
Other Receivables - - - - - -
Previous Year - - - 827,950 - 827,950

(iii) Details of material transactions with respect to parties referred to in Note 14 (l)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 01, 2021 to
March 31, 2022

April 01, 2020 to
March 31, 2021

Purchase of Investments
Bharti Airtel Ltd.
Shriram Transport Finance Company Ltd.

Sale of Investments
Bharti Airtel Ltd.

Brokerage/Commission on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

Brokerage / Commission Payable on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

35,735,989

5,711,784
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HSBC EQUITY HYBRID FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Redemption of Units (including switch out) (Amountin Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Units Outstanding As At Year End (Amount in Rs.) - -
HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth - -
HSBC Managed Solutions India Moderate - -

Other Payables - 827,950
HSBC Flexi Cap Fund 827,950

Other Receivables - 827,950
HSBC Equity Hybrid Fund 827,950

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend reinvestment)

Ravindran Menon (Director and Chief Executive Officer) 109,521 -
Jasmine Firoze Batliwalla (Relative) - -
Redemption of Units (including switch out) - -
Ravindran Menon (Director and Chief Executive Officer) - -
Jasmine Firoze Batliwalla (Relative) - -
Units Outstanding As At Year End - -
Ravindran Menon (Director and Chief Executive Officer) 110,769 -
Jasmine Firoze Batliwalla (Relative) - -
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(i) Transactions during the Year
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HSBC TAX SAVER EQUITY FUND

HSBC MID CAP FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

v

HSBC EQUITY HYBRID FUND

HSBC MID CAP FUND

Nature of Transaction Sponsor

Investment
Manager

Associate of
Investment
Manager

Schemes under
Common Control

of Sponsor

Key Management
Personnel & their

Relatives

Total

Purchase of Investments
Previous Year

Sale of Investments
Previous Year

Subscription of Units (including switch in)
Previous Year

Redemption of Units (including switch out)
Previous Year

Investment Management Fees
Previous Year

Brokerage / Commission on Distribution of Units
Previous Year

Brokerage / Commission on purchase/sales of investments
Previous Year

Reimbursement of Expenses
Previous Year

(ii) Outstanding As At Year End

4,999,750

56,547,795

36,189,799

2,768,643

7,768,393

56,547,795

36,189,799

Nature of Transaction Sponsor

Investment
Manager

Associate of
Investment
Manager

Schemes under

Common Control

of Sponsor

Key Management
Personnel & their

Relatives

Total

Investment Management Fees Payable
Previous Year

Brokerage/Commission Payable on Distribution of Units
Previous Year

Units Outstanding As At Year End
Previous Year

Other Payables
Previous Year

Other Receivables
Previous Year

14,013,113

4,816,259

14,695,534

14,013,113

14,695,534

4,816,259

(iii) Details of material transactions with respect to parties referred to in Note 14 (l)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 01, 2021 to
March 31, 2022

April 01, 2020 to

March 31, 2021

Purchase of Investments

Bharti Airtel Ltd.

Shriram Transport Finance Company Ltd.
Max Financial Services Ltd.

Balrampur Chini Mills Ltd.

Redemption of Units (including switch out)
Bharti Airtel Ltd.

Shriram Transport Finance Company Ltd.

Max Financial Services Ltd.

Balrampur Chini Mills Ltd.

Brokerage / Commission on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

Brokerage / Commission Payable for Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited
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HSBC MID CAP FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth
HSBC Managed Solutions India Moderate

Redemption of Units (including switch out) (Amountin Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Units Outstanding As At Year End (Amount in Rs.)

HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Other Payables - -

Other Receivables - _

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 01, 2021 to April 01, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend reinvestment)
Ravindran Menon (Director and Chief Executive Officer) 2,768,643 -
Jasmine Firoze Batliwalla (Relative) - -

Redemption of Units (including switch out)
Ravindran Menon (Director and Chief Executive Officer) - -
Jasmine Firoze Batliwalla (Relative) - -

Units Outstanding As At Year End

Ravindran Menon (Director and Chief Executive Officer) 2,662,500 -
Jasmine Firoze Batliwalla (Relative) — _
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To the Board of Trustees of HSBC Mutual Fund
HSBC Infrastructure Equity Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Infrastructure Equity Fund (“the Scheme”), which comprise the Balance Sheet as at March 31, 2022 and the Revenue Account
for the yea ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022; and
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI”). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet and the Revenue Account, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. Inour opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M'S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYYKM1572

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Small Cap Equity Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Small Cap Equity Fund (“the Scheme”), which comprise the Balance Sheet as at March 31, 2022, the Revenue Account and the
Cash Flow Statement for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. inthe case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022;
b. inthe case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date; and

c. inthe case of the Cash Flow Statement, of the cash flows for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. Asrequired by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and.

c. the Balance Sheet, the Revenue Account, and the Cash Flow Statement, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. Inour opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M'S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYZNL2513

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Large And Mid Cap Equity Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Large And Mid Cap Equity Fund (“the Scheme™), which comprise the Balance Sheet as at March 31, 2022, the Revenue Account
and the Cash Flow Statement for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. inthe case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022;
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date; and
c. inthe case of the Cash Flow Statement, of the cash flows for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. Asrequired by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and.

c. the Balance Sheet, the Revenue Account, and the Cash Flow Statement, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. Inour opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M'S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYSGD3408

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Focused Equity Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Focused Equity Fund (“the Scheme”), which comprise the Balance Sheet as at March 31, 2022 and the Revenue Account for the
yea ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. inthe case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022; and
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management'’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet and the Revenue Account, dealt with by this report are in agreement with the books of accounts of the Scheme.
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2. Inour opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M'S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALYXYW1679

Place : Mumbai
Date : June 30, 2022.
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HSBC INFRASTRUCTURE EQUITY FUND

v

HSBC SMALL CAP EQUITY FUND

v

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE

HSBC SMALL CAP EQUITY

HSBC LARGE AND MID CAP

HSBC FOCUSED EQUITY

EQUITY FUND FUND EQUITY FUND FUND
Schedule "y, rch 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

ASSETS
Investments 1 1,098,280,069 958,824,215 3,110,902,660 3,233,629,592 4,983,859,880 4,825,461,535 5,499,960,900 5,721,333,825
Deposits 2 200,000 158,188 700,000 174,604 700,000 191,909 800,000 63,840
Other Current Assets 3 35,081,658 30,465,235 127,315,955 57,394,460 110,232,296 114,814,105 58,257,000 77,618,612
TOTAL 1,133,561,727 989,447,638 3,238,918,615 3,291,198,656 5,094,792,176 4,940,467,549 5,559,017,900 5,799,016,277
LIABILITIES
Unit Capital 4 470,078,566 506,095,400 448,548,103 623,658,068 3,209,463,756 3,739,168,744 3,478,669,121 4,374,998,050
Reserves and Surplus 5 639,917,079 471,107,849 2,761,716,795 2,628,812,625 1,849,195,825 1,133,221,087 2,058,142,164 1,399,929,886
Current Liabilities and Provisions 6 23,566,082 12,244,389 28,653,717 38,727,963 36,132,595 68,077,718 22,206,615 24,088,341
TOTAL 1,133,561,727 989,447,638 3,238,918,615 3,291,198,656 5,094,792,176 4,940,467,549 5,559,017,900 5,799,016,277
Notes to the Financial Statements. 8

The schedules referred to herein form an integral part of the Financial Statements.

As per our report of even date.

For M S K A & Associates
Chartered Accountants
Firm Registration Number: 105047W

Swapnil Kale
Partner

Membership No. 117812

Place : Mumbai

Date: June 29, 2022

For Board of Trustees of
HSBC Mutual Fund

Jasmine Batliwalla

Trustee

T.C. Nair
Trustee

For HSBC Asset Management
(India) Private Limited

Ravi Menon

Indu Sahani

Director

Neelotpal Sahai
Fund Manager
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Director and Chief Executive Officer

Gautam Bhupal
Fund Manager

Fund Manager

Ankur Arora

Amaresh Mishra

Fund Manager



Revenue Account

For the year ended March 31, 2022
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v

HSBC INFRASTRUCTURE EQUITY FUND

HSBC SMALL CAP EQUITY FUND

v

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE
EQUITY FUND

HSBC SMALL CAP EQUITY
FUND

HSBC LARGE AND MID CAP
EQUITY FUND

HSBC FOCUSED EQUITY FUND

Schedule April 1, 2021 to April 1, 2020 to

March 31, 2022 March 31, 2021

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021

April 1,2021 to April 1, 2020 to
March 31, 2022 March 31, 2021

April 1, 2021 to July 22, 2020 to
March 31, 2022 March 31, 2021

Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
INCOME AND GAINS
Dividends (Note 2.4) 13,365,504 10,836,227 16,495,040 11,182,106 37,872,825 34,053,500 40,431,500 21,049,000
Interest and Discount 636,679 432,540 2,152,689 2,094,780 2,273,640 2,770,072 3,120,722 12,673,213
Profit on Sale/Redemption of 158,278,762 84,411,387 839,583,069 759,836,119 869,512,750 985,769,918 1,040,650,621 266,778,184
Investments (other than inter-scheme
transfer/sale) (Note 2.3 and 2.5)
Miscellaneous Income (Note 20) 304,110 111,946 1,076,723 359,297 1,377,473 1,539,325 2,885,036 12,327,435
TOTAL 172,585,055 95,792,100 859,307,521 773,472,302 911,036,688 1,024,132,815 1,087,087,879 312,827,832
EXPENSES AND LOSSES
Loss on Sale of Investments/Redemption 185,666 92,207,370 147,173,083 522,504,289 45,884,432 655,930,697 10,037,583 21,736,865
of Investments (other than inter-scheme
transfer/sale) (Note 2.3 and 2.5)
Investment Management Fees (Note 3) 16,179,488 11,081,673 37,750,847 33,372,803 46,606,746 49,424,989 56,980,945 36,427,065
Goods and Service Tax on Investment 2,912,308 1,994,702 6,795,146 6,007,088 8,389,216 8,896,540 10,256,602 6,556,882
Management Fees
Transfer Agent Fees and Expenses 1,114,841 837,686 3,455,673 3,381,602 5,355,166 5,913,197 6,156,481 4,355,382
Trusteeship Fees and Expenses (Note 4) 50,123 23,175 156,315 97,416 240,469 175,383 276,726 84,438
Custodian Fees and Expenses (Note 5) 132,069 91,794 410,167 370,669 638,361 654,978 731,700 444,758
Audit Fees 23,331 48,514 67,300 161,714 106,034 242,309 116,055 287,172
Investor Education and Awareness 215,933 149,340 670,269 607,288 1,037,328 1,067,279 1,192,700 770,987
Expenses (Note 21)
Selling and Distribution Expenses 3,219 13,130 29,310 54,210 15,907 95,271 38,875 58,584
Commission to Agent 6,405,638 4,353,760 28,608,170 25,765,588 63,822,111 62,637,814 66,944,197 43,654,767
Other Operating Expenses 283,284 256,339 758,799 780,067 1,133,794 1,105,874 1,262,851 1,077,052
TOTAL 27,505,900 111,057,483 225,875,079 593,102,734 173,229,564 786,144,331 153,994,715 115,453,952
Net Realised Gains/(Losses) for the year 145,079,155 (15,265,383) 633,432,442 180,369,568 737,807,124 237,988,484 933,093,164 197,373,880
Net Change in Unrealised Depreciation in - 206,442,451 - 881,203,913 - 1,138,708,828 - -
Value of Investments (Note 2.2 and 9)
Net Surplus including net change in 145,079,155 191,177,068 633,432,442 1,061,573,481 737,807,124 1,376,697,312 933,093,164 197,373,880
Unrealized Depreciation in the Value
of Investments
Net Change in Unrealised Appreciation in 65,810,340 345,877,875 336,690,176 1,103,862,797 271,195,857 1,436,434,008 259,967,042 1,362,906,954
Value of Investments (Note 2.2 and 9)
Net Surplus including net change 210,889,495 537,054,944 970,122,618 2,165,436,278 1,009,002,981 2,813,131,320 1,193,060,206 1,560,280,834

in Unrealized Appreciation/
Depreciation in Value of Investments

Net change in Unrealised Apprecia-
tion in Value of Investments transferred
to Unrealised Appreciation Reserve
(Note 2.2 and 9)

Net Surplus for the year/period

Net Surplus for the year/period

Transfer from Income/(to) Equalisation
Reserve (Note 2.7)

Transfer from Revenue Fund
Dividend Distributions
Revenue Fund

Notes to the Financial Statements.

(65,810,340)

(345,877,875)

(336,690,176) (1,103,862,797)

(271,195,857) (1,436,434,008)

(259,967,042) (1,362,906,954)

145,079,155 191,177,068 633,432,442 1,061,573,481 737,807,124 1,376,697,312 933,093,164 197,373,880
145,079,155 191,177,068 633,432,442 1,061,573,481 737,807,124 1,376,697,312 933,093,164 197,373,880
(62,919,367) (111,257,288) (442,786,567) (624,919,557) (72,722,221) 227,040,061 (144,109,413)  (14,047,992)
893,688,411 813,768,631 1,477,416,287 1,040,762,363 114,843,065 (1,488,894,309) 183,325,888 -

- - (640,579) - - - (4,426,755) -
975,848,199 893,688,411 1,667,421,583 1,477,416,287 779,927,968 114,843,064 967,882,884 183,325,888

The schedules referred to herein form an integral part of the Financial Statements.

As per our report of even date.

For M S K A & Associates
Chartered Accountants
Firm Registration Number: 105047W

Swapnil Kale
Partner
Membership No. 117812

Place : Mumbai
Date: June 29, 2022

For Board of Trustees of
HSBC Mutual Fund

Jasmine Batliwalla

Trustee

T.C. Nair
Trustee

For HSBC Asset Management (India) Private Limited

Ravi Menon

Director and Chief Executive Officer

Neelotpal Sahai

Fund Manager
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Cash Flow Statement
For the year ended March 31, 2022

HSBC MUTUAL FUND » SCHEMEWISE ANNUAL REPORTS 2021 - 2022

HSBC INFRASTRUCTURE EQUITY FUND

v v

HSBC SMALL CAP EQUITY FUND

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC SMALL CAP EQUITY FUND

HSBC LARGE AND MID CAP

Notes : -

Cash and Cash Equivalents include the following :
Balances with Scheduled Banks :

—In Current Account

Other Collateralised Lending
— Reverse Repo
— Tri-party repo

EQUITY FUND
Schedule Year ended Year ended Year ended Year ended
March 31,2022 March 31, 2021 March 31,2022 March 31, 2021
Rupees Rupees Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Realised Gains for the year/period 633,432,442 180,369,568 737,807,124 237,988,484
Adjustments for:-
Decrease in Investments at cost 477,962,402 1,072,802,207 105,169,864 2,560,052,062
(Increase) in Other Current Assets (94,025) (2,143) (159,483) (237,193)
(Decrease) in Current Liabilities (363,397) (693,633) (3,947,489) (170,052)
(Decrease) in Margin Deposit with Clearing Corporation of India Limited towards Reverse (525,396) (24,604) (508,091) (41,909)
Repos and Government Securities
Net cash generated from operations (A) 1,110,412,026 1,252,451,395 838,361,925 2,797,591,392
CASH FLOW FROM FINANCING ACTIVITIES
(Decrease) in Unit Capital (175,196,807) (320,615,508) (529,704,987) (2,775,507,692)
(Decrease) in Unit Premium Reserve and Income Equalisation Reserve (836,757,168) (1,061,184,549) (293,028,244) (189,321,007)
Adjustments for:-
(Decrease) in Redemption Payable for Units Redeemed by Investors (5,889,908) (1,140,914) (1,552,418) (10,281,527)
Decrease in Subscription Receivable for Units Issued to Investors 21,811 233,183 4,987 776,848
Net cash used in financing activities (B) (1,018,196,510) (1,382,707,788) (824,280,662) (2,974,333,378)
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B) 92,215,516 (130,256,393) 14,081,263 (176,741,986)
Cash and Cash Equivalents at the beginning of the year 29,664,993 159,921,386 50,177,516 226,919,502
Cash and Cash Equivalents at the end of the year 121,880,509 29,664,993 64,258,779 50,177,516

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Rupees Rupees Rupees Rupees
10,015,005 658,965 6,171,432 1,130,162
- 16,013,146 - 27,077,230
111,865,504 12,992,882 58,087,347 21,970,124
121,880,509 29,664,993 64,258,779 50,177,516

As per our report of even date.

For M S K A & Associates
Chartered Accountants

Firm Registration Number: 105047W

Swapnil Kale

For Board of Trustees of
HSBC Mutual Fund

Jasmine Batliwalla

Ravi Menon

Partner Trustee

Membership No. 117812
T.C. Nair Indu Sahani
Trustee Director

Neelotpal Sahai
Fund Manager

Place : Mumbai
Date: June 29, 2022
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(India) Private Limited

Director and Chief Executive Officer

Gautam Bhupal
Fund Manager

Ankur Arora

Fund Manager

Amaresh Mishra

Fund Manager
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Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

v
HSBC INFRASTRUCTURE EQUITY FUND

HSBC SMALL CAP EQUITY FUND

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE EQUITY FUND

HSBC SMALL CAP EQUITY FUND

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Market Value Cost Market Value Cost Market Value Cost Market Value Cost
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 1
Investments
(Notes 2.2,2.3,6,9 & 11)
Refer to the attached Statement of Portfolio
Holding as at March 31, 2022 in Annexure I
Equity Shares 1,098,280,069 686,591,854 958,824,215 612,946,339 3,110,902,660 1,670,349,687 3,233,629,592  2,129,766,795
TOTAL 1,098,280,069 686,591,854 958,824,215 612,946,339 3,110,902,660 1,670,349,687 3,233,629,592 2,129,766,795
HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Market Value Cost Market Value Cost Market Value Cost Market Value Cost
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 1
Investments

(Notes 2.2,2.3,6,9 & 11)

Refer to the attached Statement of Portfolio

Holding as at March 31, 2022 in Annexure lll

Equity Shares 4,983,859,880 3,276,230,015 4,825,461,535  3,389,027,527  5,499,960,900 3,877,086,904 5,721,333,825 4,358,426,871
TOTAL 4,983,859,880 3,276,230,015 4,825,461,535 3,389,027,527 5,499,960,900 3,877,086,904 5,721,333,825 4,358,426,871
HSBC INFRASTRUCTURE HSBC SMALL CAP EQUITY HSBC LARGE AND MID CAP HSBC FOCUSSED EQUITY FUND
EQUITY FUND FUND EQUITY FUND
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 2
Deposits
Margin Deposit with Clearing Corporation of 200,000 158,188 700,000 174,604 700,000 191,909 800,000 63,840
India Limited towards CBLO/TREPS, Reverse
Repos and Government Securities (Note 19)
TOTAL 200,000 158,188 700,000 174,604 700,000 191,909 800,000 63,840

HSBC INFRASTRUCTURE
EQUITY FUND

HSBC SMALL CAP EQUITY

FUND

HSBC LARGE AND MID CAP
EQUITY FUND

HSBC FOCUSSED EQUITY FUND

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

March 31, 2022 March 31, 2021

Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 3
Other Current Assets
Balances with Banks
—in Current Accounts 4,468,621 1,062,809 10,015,005 658,965 6,171,432 1,130,162 859,793 825,049
—in Unclaimed Redemptions and Dividend - 43,239 4,215 418,752 - 68,107 - -
Accounts
Sales Contracts Awaiting Completion — 8,235,251 7,127,813 - 22,366,235 45,574,440 64,392,008 - -
Equity Shares
Reverse Repos - 8,545,740 - 16,013,146 - 27,077,230 - 42,390,844
Investment in Tri-party repo 15,802,529 6,933,988 111,865,504 12,992,882 58,087,347 21,970,124 56,885,424 34,395,468
Unit Subscription Receivable - - - - - 5,000 - -
Inter-Scheme Receivable
— For 'Switch-In’ 98 - 59 21,870 16 3 1 -
Interest Receivable on : -
— Reverse Repos - 819 - 1,536 - 2,596 - 4,065
— Tri-party repo 1,568 642 11,099 1,204 5,763 2,035 5,644 3,186
Dividend Receivable - 330,000 - - 375,000 - 320,000 -
Investment Towards Unclaimed Redemptions 6,037,450 5,871,284 2,251,000 1,546,774 18,298 166,840 185,000 -
(At Cost) (Note 18)
Investment Towards Unclaimed Dividends 536,141 548,901 3,169,073 3,373,096 - - 1,138 -
(At Cost) (Note 18)
Other Receivables - - - - - - - -
Other Receivables 35,081,658 30,465,235 127,315,955 57,394,460 110,232,296 114,814,105 58,257,000 77,618,612
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Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

v

HSBC INFRASTRUCTURE EQUITY FUND

v

HSBC SMALL CAP EQUITY FUND

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE EQUITY FUND

HSBC SMALL CAP EQUITY FUND

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Rupees Units Rupees Units Rupees Units Rupees Units
SCHEDULE 4
Unit Capital
REGULAR PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 5,972,885,774  597,288,577.365 5,972,885,774  597,288,577.365 1,239,211,232 123,921,123.241  1,239,211,232 123,921,123.241
Outstanding:
At the beginning of the year 300,847,744  30,084,774.274 364,172,283 36,417,228.121 376,514,663 37,651,466.288 562,960,189 56,296,018.914
Issued during the year 37,274,569 3,727,456.894 9,485,014 948,501.416 40,838,469  4,083,846.872 26,849,770  2,684,976.975
338,122,313 33,812,231.168 373,657,297 37,365,729.537 417,353,132 41,735,313.160 589,809,959 58,980,995.889
Redeemed during the year 57,483,086 5,748,308.551 72,809,553 7.,280,955.263 135,710,131 13,571,013.145 213,295,296 21,329,529.601
At the end of the year A 280,639,227 28,063,922.617 300,847,744 30,084,774.274 281,643,001 28,164,300.015 376,514,663 37,651,466.288
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 10,197,445,8671,019,744,586.733 10,197,445,8671,019,744,586.733 2,489,694,653 248,969,465.259 2,489,694,653 248,969,465.259
Outstanding:
At the beginning of the year 189,025,285 18,902,528.505 203,768,276  20,376,827.645 189,503,856 18,950,385.118 255,494,364 25,549,435.999
Issued during the year 1,947,850 194,785.013 3,503,869 350,386.856 2,911,017 291,101.715 2,579,252 257,925.154
190,973,135 19,097,313.518 207,272,145  20,727,214.501 192,414,873 19,241,486.833 258,073,616 25,807,361.153
Redeemed during the year 14,837,552 1,483,755.197 18,246,860 1,824,685.996 71,037,375 7,103,737.529 68,569,760 6,856,976.035
At the end of the year B 176,135,583 17,613,558.321 189,025,285 18,902,528.505 121,377,498 12,137,749.304 189,503,856 18,950,385.118
TOTAL C=A+B 456,774,810 45,677,480.938 489,873,029 48,987,302.779 403,020,499 40,302,049.319 566,018,519 56,601,851.406
DIRECT PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up - - - - - - - -
Outstanding:
At the beginning of the year 15,332,928 1,533,292.874 16,612,635 1,661,263.592 55,249,154  5,524,915.367 123,296,265 12,329,626.422
Issued during the year 3,788,336 378,833.569 6,603,720 660,371.971 6,903,456 690,345.632 7,713,756 771,375.636
19,121,264 1,912,126.443 23,216,355 2,321,635.563 62,152,610 6,215,260.999 131,010,021 13,101,002.058
Redeemed during the year 6,296,061 629,606.137 7,883,427 788,342.689 19,888,442  1,988,844.223 75,760,867 7,576,086.691
At the end of the year D 12,825,203 1,282,520.306 15,332,928 1,533,292.874 42,264,168 4,226,416.776 55,249,154 5,524,915.367
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up - - - - - - - -
Outstanding:
At the beginning of the year 889,443 88,944.336 742,036 74,203.707 2,390,394 239,039.965 2,522,758 252,275.906
Issued during the year 88,151 8,815.106 598,428 59,842.774 1,767,743 176,774.297 1,274,713 127,471.262
977,594 97,759.442 1,340,464 134,046.481 4,158,137 415,814.262 3,797,471 379,747.168
Redeemed during the year 499,041 49,904.121 451,021 45,102.145 894,701 89,470.195 1,407,077 140,707.203
At the end of the year E 478,553 47,855.321 889,443 88,944.336 3,263,436 326,344.067 2,390,394 239,039.965
TOTAL F=D+E 13,303,756 1,330,375.627 16,222,371 1,622,237.210 45,527,604  4,552,760.843 57,639,548 5,763,955.332
TOTAL G=C+F 470,078,566 47,007,856.565 506,095,400 50,609,539.989 448,548,103 44,854,810.162 623,658,067 62,365,806.738

Plans having nil units during year have not been disclosed.

Note: HSBC Asset Management (India) Private Limited, the investment manager, holds following units of the Scheme.

Name of the Scheme Plan/Option Units as at March 31, 2022 Units as at March 31, 2021
HSBC INFRASTRUCTURE EQUITY FUND Direct Plan — Growth Option 274,726.784 274,726.784
HSBC SMALL CAP EQUITY FUND Direct Plan — Growth Option 129,937.630 129,937.630
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HSBC INFRASTRUCTURE EQUITY FUND

v

HSBC SMALL CAP EQUITY FUND

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC LARGE AND MID CAP EQUITY FUND

HSBC FOCUSSED EQUITY FUND

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Rupees

Units

Rupees

Units

Rupees

Units

Rupees

Units

SCHEDULE 4
Unit Capital

REGULAR PLAN

Growth Option

Initial Issued and Subscribed
Units of Rs. 10 each fully paid up

5,614,752,786 561,475,278.616

5,614,752,786 561,475,278.616

4,929,200,843 492,920,084.253

4,929,200,843

492,920,084.253

Outstanding:
At the beginning of the year

3,495,419,318 349,541,931.880

5,963,740,031 596,374,003.181

4,195,674,308

419,567,430.785

Issued during the year 467,780,277 46,778,027.733 401,191,275 40,119,127.456 681,089,668 68,108,966.817 450,798,474 45,079,847.471
3,963,199,595 396,319,959.613 6,364,931,306 636,493,130.637 4,876,763,976 487,676,397.602 5,379,999,317 537,999,931.724
Redeemed during the year 929,901,044 92,990,104.407 2,869,511,988 286,951,198.757 1,570,524,211 157,052,421.078 1,184,325,009 118,432,500.939
At the end of the year A 3,033,298,551 303,329,855.206 3,495,419,318 349,541,931.880 3,306,239,765 330,623,976.524 4,195,674,308 419,567,430.785
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 506,507,523 50,650,752.296 506,507,523 50,650,752.296 63,402,988 6,340,298.75363,402,988 6,340,298.753
Outstanding:
At the beginning of the year 195,884,966 19,588,496.672 447,842,549  44,784,254.941 71,522,472  7,152,247.120 —
Issued during the year 4,684,306 468,430.553 18,099,180 1,809,917.989 11,191,710 1,119,171.022 15,767,989 1,576,798.910
200,569,272 20,056,927.225 465,941,729 46,594,172.930 82,714,182  8,271,418.142 79,170,977 7,917,097.663
Redeemed during the year 87,062,580 8,706,257.993 270,056,763 27,005,676.258 21,710,002  2,171,000.215 7,648,505 764,850.543
At the end of the year B 113,506,692 11,350,669.232 195,884,966 19,588,496.672 61,004,180 6,100,417.927 71,522,472 7,152,247.120
TOTAL C=A+B 3,146,805,243 314,680,524.438 3,691,304,284 369,130,428.552 3,367,243,945 336,724,394.451 4,267,196,780 426,719,677.905
DIRECT PLAN
Growth Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 295,619,525 29,561,952.490 295,619,525 29,561,952.490 97,730,903 9,773,090.27597,730,903 9,773,090.275
Outstanding:
At the beginning of the year 44,731,752 4,473,175.222 70,086,554  7,008,655.471 107,106,853 10,710,685.208 - -
Issued during the year 16,964,024 1,696,402.358 7,148,747 714,874.666 28,432,809 2,843,280.858 21,883,005 2,188,300.478
61,695,776 6,169,577.580 77,235,301 7,723,530.137 135,539,662 13,553,966.066 119,613,908 11,961,390.753
Redeemed during the year 4,218,557 421,855.663 32,503,549 3,250,354.915 24,806,772 2,480,677.197 12,507,055 1,250,705.545
At the end of the year D 57,477,219 5,747,721.917 44,731,752  4,473,175.222 110,732,890 11,073,288.869 107,106,853 10,710,685.208
IDCW Option
Initial Issued and Subscribed
Units of Rs. 10 each fully paid up 2,176,472 217,647.217 2,176,472 217,647.217 414,529 41,452.928 414,529 41,452.928
Outstanding:
At the beginning of the year 3,132,708 313,270.803 33,007,302 3,300,730.231 694,417 69,441.871 - -
Issued during the year 2,748,245 274,824.477 1,211,728 121,172.832 317,894 31,789.358 301,065 30,106.504
5,880,953 588,095.280 34,219,030  3,421,903.063 1,012,311 101,231.229 715,594 71,559.432
Redeemed during the year 699,659 69,965.835 31,086,322  3,108,632.260 320,025 32,002.458 21,177 2,117.561
At the end of the year E 5,181,294 518,129.445 3,132,708 313,270.803 692,286 69,228.771 694,417 69,441.871
TOTAL F=D+E 62,658,513 6,265,851.362 47,864,460 4,786,446.025 111,425,176 11,142,517.640 107,801,270 10,780,127.079
TOTAL G=C+F 3,209,463,756 320,946,375.800 3,739,168,744 373,916,874.577 3,478,669,121 347,866,912.091 4,374,998,050 437,499,804.984

Plans having nil units during year have not been disclosed.

Note: HSBC Asset Management (India) Private Limited, the investment manager, holds following units of the Scheme.

Name of the Scheme Plan/Option Units as at March 31, 2022 Units as at March 31, 2021
HSBC LARGE AND MID CAP EQUITY FUND Direct Plan — Growth Option 500,000.000 500,000.000
HSBC FOCUSSED EQUITY FUND Direct Plan — Growth Option 499,975.001 499,975.001
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HSBC INFRASTRUCTURE EQUITY FUND HSBC SMALL CAP EQUITY FUND

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE EQUITY

HSBC SMALL CAP EQUITY FUND

FUND
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees
SCHEDULE 5
Reserves and Surplus
Unit Premium Reserve (Net of amount transferred to/(from) IER) (Note 2.6)
At the beginning of the year (768,458,437) (843,218,539) 47,533,541 483,798,533
Added/(Reduced) during the year/period 20,839,102 74,760,102 (393,791,302) (436,264,992)
At the end of the year (747,619,335) (768,458,437) (346,257,761) 47,533,541

Income Equalisation Reserve (Note 2.7)
At the beginning of the year
Added/(Reduced) during the year
Transferred to Revenue Fund

At the end of the year

Unrealised Appreciation Reserve
At the beginning of the year

Net change in Unrealised Appreciation in Value of Investments and Derivatives transferred from Revenue

Account (Note 9)
At the end of the year

Balance in Revenue Fund

At the beginning of the year

Transferred to Revenue Fund

Transferred to Unrealised Appreciation Reserve

(62,919,371)

(111,257,288)

(442,786,567)

(624,919,557)

62,919,371 111,257,288 442,786,567 624,919,557
345,877,875 - 1,103,862,797 -
65,810,340 345,877,875 336,690,176 1,103,862,797
411,688,215 345,877,875 1,440,552,973 1,103,862,797
893,688,411 813,768,631 1,477,416,287 1,040,762,363

(893,688,411)

(813,768,631)

(1,477,416,287)

(1,040,762,363)

Balance Transferred from Revenue Fund 975,848,199 893,688,411 1,667,421,583 1,477,416,287
At the end of the year 975,848,199 893,688,411 1,667,421,583 1,477,416,287
TOTAL 639,917,079 471,107,849 2,761,716,795 2,628,812,625
HSBC LARGE AND MID CAP EQUITY HSBC FOCUSSED EQUITY FUND
FUND
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees
SCHEDULE 5
Reserves and Surplus
Unit Premium Reserve (Net of amount transferred to/(from) IER) (Note 2.6)
At the beginning of the year (418,055,985) (1,694,917) (146,302,956) -
Added/(Reduced) during the year/period (220,306,023) (416,361,068) (386,311,760) (146,302,956)
At the end of the year (638,362,008) (418,055,985) (532,614,716) (146,302,956)
Income Equalisation Reserve (Note 2.7)
At the beginning of the year - - - -
Added/(Reduced) during the year (72,722,221) 227,040,061 (144,109,413) (14,047,992)

Transferred to Revenue Fund
At the end of the year

Unrealised Appreciation Reserve
At the beginning of the year

Net change in Unrealised Appreciation in Value of Investments and Derivatives transferred from Revenue

Account (Note 9)
At the end of the year

Balance in Revenue Fund

At the beginning of the year

Transferred to Revenue Fund

Transferred to Unrealised Appreciation Reserve
Balance Transferred from Revenue Fund

At the end of the year

TOTAL
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72,722,221

(227,040,061)

144,109,413

14,047,992

1,436,434,008

1,362,906,954

271,195,857 1,436,434,008 259,967,042 1,362,906,954
1,707,629,865 1,436,434,008 1,622,873,996 1,362,906,954
114,843,064 (1,488,894,309) 183,325,888 -
(114,843,064) 1,488,894,309 (183,325,888) -
779,927,968 114,843,064 967,882,884 183,325,888
779,927,968 114,843,064 967,882,884 183,325,888
1,849,195,825 1,133,221,087 2,058,142,164 1,399,929,886
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HSBC INFRASTRUCTURE EQUITY FUND

HSBC SMALL CAP EQUITY FUND

v

v

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE EQUITY FUND

HSBC SMALL CAP EQUITY FUND

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Rupees Rupees Rupees Rupees
SCHEDULE 6
Current Liabilities and Provisions
Current Liabilities
Investment Management Fees 1,733,636 1,506,756 4,144,235 4,156,564
Transfer Agent Fees and Expenses 91,791 109,092 267,479 366,643
Custodian Fees and Expenses 11,092 10,221 31,816 34,747
Audit Fees 23,331 48,514 67,300 161,714
Selling and Distribution Expenses 78 - 225 -
Commission to Agents 961,827 697,658 3,429,296 3,598,631
Purchase Contracts Awaiting Completion
— Equity Shares 10,135,486 - 9,880,239 13,701,180
Unit Redemption Payable 3,596,919 3,006,859 3,065,444 9,590,095
Inter Scheme Payable
— For 'Switch - Out' - - 1,071,236 419,993
Unclaimed Redemption (At Cost) (Note 18) 6,037,450 5,914,523 2,255,215 1,965,527
Unclaimed Dividend (At Cost) (Note 18) 536,141 548,901 3,169,073 3,373,096
Subscription Received in Advance 500 6,500 16,000 32,500
Load Charges (Note 2.8) 6,903 6,903 1,473 1,473
Sundry Payables 430,928 388,462 1,254,686 1,325,800
TOTAL 23,566,082 12,244,389 28,653,717 38,727,963
HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND
March 31, 2022 March 31, 2021 March 31,2022  March 31, 2021
Rupees Rupees Rupees Rupees
SCHEDULE 6
Current Liabilities and Provisions
Current Liabilities
Investment Management Fees 5,180,528 5,159,595 6,803,992 7,187,270
Transfer Agent Fees and Expenses 418,502 553,568 461,153 649,542
Custodian Fees and Expenses 51,096 52,806 56,401 60,670
Audit Fees 106,034 242,309 116,055 287,172
Selling and Distribution Expenses 355 - 388 -
Commission to Agents 7,522,946 7,738,997 8,466,397 9,401,189
Purchase Contracts Awaiting Completion -
— Equity Shares 17,474,549 43,919,765 - -
Unit Redemption Payable 1,309,109 3,405,395 2,557,449 716,468
Inter Scheme Payable
— For 'Switch - Out' 1,862,459 1,058,091 451,859 290,134
Unclaimed Redemption (At Cost) (Note 18) 18,298 234,947 185,000 -
Unclaimed Dividend (At Cost) (Note 18) - - 1,138 -
Subscription Received in Advance 55,000 315,500 230,000 229,700
Load Charges (Note 2.8) - - - -
Sundry Payables 2,133,719 5,396,745 2,876,783 5,266,196
TOTAL 36,132,595 68,077,718 22,206,615 24,088,341
HSBC INFRASTRUCTURE EQUITY HSBC SMALL CAP EQUITY FUND HSBC LARGE AND MID CAP HSBC FOCUSSED EQUITY FUND
FUND EQUITY FUND
April 1, 2021 to April 1, 2020 to April 1, 2021 to April 1, 2020 to April 1, 2021 to April 1, 2020 to April 1, 2021 to July 22, 2020 to
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees Rupees Rupees Rupees
SCHEDULE 7
Interest and Discount (Note 2.4)
Reverse Repos 275,786 156,951 927,037 700,180 1,115,639 910,952 1,643,390 4,667,786
Collateralised Borrowing and Lending 357,114 271,997 1,221,526 1,391,054 1,153,671 1,855,625 1,475,992 8,003,871
Obligation/Tri-party repo
Margin Deposit with the Clearing 3,779 3,592 4,126 3,546 4,330 3,495 1,340 1,556
Corporation of India Limited
TOTAL 636,679 432,540 2,152,689 2,094,780 2,273,640 2,770,072 3,120,722 12,673,213
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v

HSBC INFRASTRUCTURE EQUITY FUND

SCHEDULE 8

Notes to Financial Statements

1

Organisation

v

HSBC SMALL CAP EQUITY FUND

HSBC LARGE AND MID CAP EQUITY FUND

v

v

HSBC FOCUSSED EQUITY FUND

HSBC Mutual Fund (the Fund) has been established as a Trust in accordance with the Indian Trusts Act, 1882, and is sponsored by HSBC Securities and Capital Markets (India) Private Limited. HSBC
Asset Management (India) Private Limited incorporated under the Companies Act, 1956 has been appointed as the asset management company

The key features of the Schemes presented in these financial statements are as under:-

Scheme Name

Type of Scheme

Launched On

Date of Allotment

Investment Objective as at 31 March
2022

Options Currently Offered

HSBC Infrastructure Equity
Fund

An open ended equity scheme
following Infrastructure theme

December 30, 2005

February 24, 2006

To generate long term capital growth from
an actively managed portfolio of equity
and equity related securities by investing
primarily in sectors, areas and themes that
play an important role in, and/or benefit from,
India’s progress, reform process and economic
development

Regular Plan offers Growth
Option and IDCW Option Direct
Plan offers Growth Option and
IDCW Option as at March 31,
2022.

HSBC Small Cap Equity Fund
(Formerly HSBC Midcap
Equity Fund)

An open-ended growth scheme
predominantly investing in small
cap stocks

April 12, 2005

May 24, 2005

To generate long term capital growth from an
actively managed portfolio of equity and equity
related securities of predominantly small cap
companies. However, it could move a portion
of its assets towards fixed income securities if
the fund manager becomes negative on the
Indian equity markets.

Regular Plan offers Growth
Option and IDCW Option Direct
Plan offers Growth Option and
IDCW Option as at March 31,
2022.

HSBC Large and Midcap
Equity Fund

An open ended equity scheme
investing in both large cap and mid
cap stocks

March 11, 2019

March 28, 2019

To seek long term capital growth through
investments in both large cap and mid cap
stocks. However, there is no assurance that
the investment objective of the Scheme will
be achieved.

Regular Plan offers Growth
Option and IDCW Option Direct
Plan offers Growth Option and
IDCW Option as at March 31,
2022.

HSBC Focused Equity Fund

An open ended equity scheme
investing in maximum 30 stocks
across market caps (i.e. Multi-Cap)

July 01, 2020

July 22, 2020

To seek long term capital growth through
investments in a concentrated portfolio of
equity & equity related instruments of up to
30 companies across market capitalization.

Regular Plan offers Growth
Option and IDCW Option Direct
Plan offers Growth Option and
IDCW Option as at March 31,

2022.

The Scheme will not declare dividend under the Growth Option in normal circumstances. The income earned on such units will remain invested within the Scheme and will be reflected in the net
asset value.

Significant Accounting Policies

2.1. Basis of Accounting

The Schemes maintains its books of account on an accrual basis. These financial statements have been prepared in accordance with the accounting policies specified in the Ninth Schedule of the
Securities and Exchange Board of India (SEBI) (Mutual Funds) Regulations, 1996 and amendments thereto (the “Regulations”), and the accounting standards issued by the Institute of Chartered
Accountants of India (‘ICAI') as applicable. Presentation of these separate Balance Sheets, Revenue Accounts and Cash Flow Statements, where applicable, in a columnar form is not intended to
indicate that they bear any relation to each other, or are interdependent or comparable in any way.

2.2. Portfolio Valuation

Investments are stated at market/fair value at the Balance Sheet date/date of determination in valuing the Scheme’s investments. During the year/period, the Fund has fairly valued its investments
in accordance with the Regulations, as amended from time to time, by using the below mentioned methodology/principles.

|
a.

Equity securities:

Equity securities listed on a recognized stock exchange are valued at the last quoted closing price on the National Stock Exchange of India Limited (NSE). If on a particular valuation date, a
security is not traded on NSE, the value at which it is traded on Bombay Stock Exchange Limited (BSE) is used. If no quote is reported at that time, the last quoted closing price on the any
other recognized stock exchange on which the security is traded is used when it is not more than thirty days prior to the valuation date.

Any security for which the trading in a month is less than Rs 5 lakhs and total volume is less than 50,000 it will be classified as a thinly traded security. Such thinly traded equity securities,
including those not traded within thirty days prior to the valuation date, are valued at fair value as determined by HSBC Asset Management (India) Private Limited under procedures approved
by the Board of Trustees of HSBC Mutual Fund (the Trustee) in accordance with the guidelines for valuation of securities specified in the Regulations.c. Equity shares awaiting listing are valued
at fair value as determined in good faith by HSBC Asset Management (India) Private Limited under procedures approved by the Board of Trustees of HSBC Mutual Fund in accordance with
the guidelines for valuation of securities specified in the Regulations.

Money market securities & debt securities (excluding G-sec, SDLs, T-bills & Cash Management bills)

Till 29th June 2020, money market securities and debt securities with residual maturity of up to 30 days were amortized on straight line basis from the last valuation price/purchase price
for freshly purchased securities as long as the price remained within +/- 0.025% of the reference price. Reference price is the average of scrip level prices provided by CRISIL and ICRA (AMFI
notified agencies for price dissemination). In case of amortised price falling outside the aforesaid band, it was adjusted so as to bring it within the said limits. This adjusted price served as
base for future price amortisation. Where scrip level prices were not provided by AMFI notified agencies for a new security (which is currently not held by any Mutual Fund), the security was
valued on amortisation basis from the date of allotment/purchase.

Till 29th June 2020, money market securities and debt securities with residual maturity of over 30 days were valued at the average of the scrip level prices provided by CRISIL and ICRA (AMFI
notified agencies for price dissemination). In case security level prices disseminated by valuation agencies were not available for a new security (which is currently not held by any Mutual
Fund), then such a security was valued at weighted average purchase yield on the date of allotment/purchase till the agencies included it in their price feeds.

Effective 30th June 2020, all money market securities and debt securities irrespective of their residual maturity have been valued at the average of the scrip level prices provided by CRISIL and
ICRA (AMFI notified agencies for price dissemination). In case security level prices disseminated by valuation agencies are not available for a new security (which is currently not held by any
Mutual Fund), then such a security is valued at weighted average purchase yield on the date of allotment/purchase till the agencies included it in their price feeds.

In case the valuation committee is of the opinion that the price feeds provided by AMFI appointed agencies are not reflective of fair value/realizable value of the security, the same shall be
valued on the basis of guidelines provided by the valuation committee. In approving such valuations, the valuation committee shall follow the principles of fair valuation and provide suitable
justification for the same. The rationale for deviation along-with details such as information about the security (ISIN, issuer name, rating etc.), price at which the security was valued vis-a-vis
the price as per the valuation agencies and the impact of such deviation on scheme NAV (in amount and percentage terms) shall be reported to the Board of Investment Manager (AMC) and
Trustees. The rationale shall also be disclosed immediately and prominently, under a separate head on the website of AMC

Sovereign securities (G-sec, SDLs, T-bills & Cash Management bills), irrespective of their residual maturities, are valued at the average of scrip level prices provided by CRISIL
and ICRA.

Securities Rated Below Investment Grade and Default:

Money market or debt security shall be classified as “below investment grade” if the long term rating of the security issued by a SEBI registered Credit Rating Agency (CRA) is below BBB- or
if the short term rating of the security is below A3. A money market or debt security shall be classified as “Default” if the interest and/or principal amount has not been received, on the day
such amount was due or when such security has been downgraded to “Default” grade by a CRA.
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HSBC INFRASTRUCTURE EQUITY FUND HSBC SMALL CAP EQUITY FUND HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

Valuation & treatment of accrued interest & future interest: Securities rated below investment grade and default are valued at valuation prices/Hair cut price provided by AMFI appointed
agencies (currently CRISIL and ICRA).

The above haircut that has been applied to the principal shall also be applied to any accrued interest. In case of securities classified as below investment grade but not default, interest accrual
may continue with the same haircut applied to the principal. In case of securities classified as default, no further interest accrual shall be made.

b. Treatment of future recovery: Any recovery shall first be adjusted against the outstanding interest recognized in the NAV and any balance shall be adjusted against the value of principal
recognized in the NAV. Any recovery in excess of the carried value (i.e. the value recognized in NAV) should then be applied first towards amount of interest written off and then towards
amount of principal written off.

c.  AMC may deviate from the haircut/the valuation price provided by the valuation agencies for securities rated below investment grade and default and consider a fair valuation approach for
valuation of principal and interest. Valuation Committee shall record detailed rationale for such deviation from the haircut price or the price provided by the valuation agencies. The rationale
for deviation along-with details such as information about the security (ISIN, issuer name, rating etc.), price at which the security was valued vis-a-vis the price post haircuts or the average of
the price provided by the valuation agencies (as applicable) and the impact of such deviation on scheme NAV (in amount and percentage terms) shall be reported to the Board of AMC and
Trustees

The rationale for deviation along-with details as mentioned above shall also be disclosed to investors. In this regard, the AMC shall disclose instances of deviations on the AMC website.
Further, the total number of such instances shall also be disclosed in the monthly and half-yearly portfolio statements for the relevant period along-with an exact link to the website wherein
the details of all such instances of deviation are available.

V  Investment In MF Units:

Domestic Mutual Fund Units & Overseas Mutual Fund units would be valued at the NAV as on the valuation day.

VI Reverse Repos/TREPS with tenor upto 30 days are valued at cost plus accruals.
Detailed Board approved policies on valuation of investments are posted on the HSBC Mutual Fund website (https://www.assetmanagement.hsbc.co.in).

2.3 Securities Transactions

Investment securities transactions are accounted for on a trade date basis excluding interest till the date of Settlement in case of interest bearing securities . The Scheme uses the weighted
average cost method for determining the realized gain or loss on sale of investments. The cost of investments includes brokerage stamp charges , Securities Transaction Tax and any other charges
customarily included in the contract note but excludes custodian safekeeping fees. Brokerage and Transaction Costs which are incurred for the purpose of execution of trade, is included in the
cost of investment, not exceeding 0.12 per cent in case of cash market transactions and 0.05 per cent in case of derivatives transactions. Remaining portion is charged to expenses, within total
expense ratio in line with the Regulations.

2.4 Investment Income

Profit or loss on sale/inter scheme transfer/redemption of investments represented sale proceeds less weighted average cost is recognized on a trade date basis.

Dividend income is recognized on the ex-dividend date.

The discount or premium if any to the redemption value of debt securities is amortized and recognized as interest amortized income or expense, as the case may be, over the period of
redemption

2.5 Net Asset Value

The net asset value of the units of the Schemes is determined separately for the units issued under the various Plans/Options.

For reporting the net asset value of the Plans/Options, daily income earned, including realised and unrealised gain or loss in the value of investments and expenses incurred by the Schemes are
allocated to the Plans/Options in proportion to the value of the net assets.

2.6 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is adjusted against the unit premium reserve of the respective Plans/Options of the Schemes.

2.7 Income Equalization Reserve

The net realised income relating to units issued/repurchased is transferred between unit premium reserve and income equalisation reserve for determining the net surplus/deficit available for
distribution to unitholders of the Scheme. At the year/period end, balance in income equalisation reserve is transferred to Revenue Account.

2.8 Load Charges
Exit load (Net of GST) is credited to the Schemes.

SEBI circular No. CIR /IMD/DF/4/2011 dated March 09, 2011 has mandated that there should be segregation of load accounts into two parts, one to reflect the balance as on July 31, 2009 and
the other to reflect accretions since August 01, 2009. While the unutilized balances can be carried forward, not more than one third of the load balances lying in the Scheme as on July 31, 2009
can be used in any financial year, starting from financial year 2010-2011. All accretions after July 31, 2009 can be used by the Schemes without any such restriction. Further, both load balances
can be used for marketing and selling expenses including distributor's/agent’s commission.

2.9 Use of Estimates

The preparation of financial statements in conformity with the accounting policies specified in the Ninth Schedule of the Securities and Exchange Board of India (SEBI) (Mutual Funds) Regulations,
1996 and amendments thereto (the “Regulations”), and the accounting standards issued by the ICAI as applicable requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and reported amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities on the date of the financial statements.
Actual results could differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any material revision to accounting estimates is recognized prospectively
in current and future periods.

3 Investment Management Fees

The Schemes have paid or provided for investment management fees payable to HSBC Asset Management (India) Private Limited for managing the Schemes at the following average annual rate
(excluding GST on investment management fees) as a percentage of the average adjusted daily net assets recorded by respective Schemes:

Name of the Scheme Average daily net assets for the year ended Investment Management Fees charged Percentage of Management Fees
during the year (excluding GST) charged (Annualised)
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
(Rupees) (Rupees) (Rupees) (Rupees)
HSBC Infrastructure Equity Fund 1,079,641,592 746,684,192 16,179,488 11,081,673 1.50 1.48
HSBC Small Cap Equity Fund 3,351,297,466 3,036,396,654 37,750,847 33,372,803 1.13 1.10
HSBC Large and Midcap Equity Fund 5,186,552,477 5,336,306,422 46,606,746 49,424,989 0.90 0.93
HSBC Focused Equity Fund 5,963,403,343 5,561,291,872 56,980,945 36,427,065 0.96 0.94

All costs, charges and expenses incurred by HSBC Asset Management (India) Private Limited in the administration and execution of the activities of the Schemes, except costs allowed to be charged
to the Scheme under the Regulations, are on their own account for which they receive investment management fees.

4 Trusteeship Fees

In accordance with the Deed of Trust dated February 7, 2002 between HSBC Securities and Capital Markets (India) Private Limited (“The Settlor”) and the Board of Trustees of HSBC Mutual Fund,
the Fund have paid or provided for a fee not exceeding Rs.60,000 for each meeting of the Board of Trustees attended by such Trustee not affiliated with the Settlor.
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5 Custodian Fees

Standard Chartered Bank provides custodial services to the Schemes for which it receives custody fees including safekeeping (including transaction and registration charges).

6 Custodian Confirmation

Confirmation has been received from Standard Chartered Bank at the end of the year for the investments held by the Schemes. All investments, except Government Securities & units of mutual
fund are held in safe custody of the custodian.

7 Income Taxes

No provision for income tax is made as Schemes qualify as a recognized mutual fund under Section 10(23D) of the Income Tax Act, 1961.
8 Derivative disclosure

Open Positions of derivatives as a percentage to Net Assets as of year ended March 31, 2022 and March 31, 2021 are NIL.
9 Aggregate Appreciation and Depreciation in Value of Investments

Aggregate appreciation and depreciation in value of investments are as follows:

Name of the Scheme As at March 31, 2022 As at March 31, 2021
Equity Shares (Rupees) Certificate of Deposit / Equity Shares (Rupees) Certificate of Deposit /
Commercial Papers (Rupees) Commercial Papers (Rupees)

HSBC Infrastructure Equity Fund

— Appreciation 440,521,689 - 372,340,950 -

— Depreciation 28,833,474 - 26,463,075 -
HSBC Small Cap Equity Fund

— Appreciation 1,533,481,142 - 1,268,725,504 -

— Depreciation 92,928,169 - 164,862,706 -
HSBC Large and Midcap Equity Fund

— Appreciation 1,734,679,384 - 1,457,268,693 -

— Depreciation 27,049,520 - 20,834,685 -
HSBC Focussed Equity Fund £

— Appreciation 1,722,219,305 - 1,381,549,814 -

— Depreciation 99,345,309 - 18,642,859 -

10 Aggregate Value of Purchases and Sale of Investments

The aggregate value of investment securities (excluding CBLO and Reverse Repos) purchased and sold (including matured) during the year/period (excluding accretion of discount) and their
percentage of the respective average daily net assets are as follows:

Name of the Scheme March 31, 2022 March 31, 2021
Aggregate Purchases Aggregate Sales Aggregate Purchases Aggregate Sales
Rupees Percentage of Rupees Percentage of Rupees Percentage of Rupees Percentage of
Average Daily Average Daily Average Daily Average Daily
Net Assets Net Assets Net Assets Net Assets

HSBC Infrastructure Equity Fund 215,303,403 19.94 299,755,629 27.76 191,908,969 25.70 311,142,948 41.67
HSBC Small Cap Equity Fund 910,471,140 27.17 2,062,313,697 61.54 1,381,754,173 45.51 2,696,469,618 88.80
HSBC Large and Midcap Equity Fund 2,046,984,705 39.47 2,983,428,196 57.52 3,192,049,898 59.82 6,089,003,371 114.11
HSBC Focussed Equity Fund 2,243,553,377 37.62 3,755,531,503 62.98 5,760,895,240 149.45 1,647,619,947 42.74

11 Aggregate Fair Value of Non-Traded/Privately Placed Investments

Aggregate fair value of non-traded (including private placement) investments as determined by HSBC Asset Management (India) Private Limited under the procedures approved by the Board of
Trustees as at March 31, 2022 and March 31, 2021 is Nil.

12 Income and Expenses

The total income (including net profit/net of net loss on sale of investments and net change in unrealised depreciation in the value of investments) and expenditure during the year/period are as

follows:
Name of the Scheme As at March 31, 2022 As at March 31, 2021
Total Income Total Expense (Net of AMC Total Income Total Expense (Net of AMC
reimbursements) reimbursements)
Rupees Percentage of Rupees Percentage of Rupees Percentage of Rupees Percentage of
Average Daily Average Daily Average Daily Average Daily
Net Assets Net Assets Net Assets Net Assets
HSBC Infrastructure Equity Fund 172,399,389 15.97 27,320,234 2.53 210,027,181 28.13 18,850,113 2.52
HSBC Small Cap Equity Fund 712,134,438 21.25 78,701,996 2.35 1,132,171,926 37.29 70,598,445 2.33
HSBC Large and Midcap Equity Fund 865,152,256 16.68 127,345,132 2.46 1,506,910,946 28.24 130,213,634 2.44
HSBC Focussed Equity Fund 1,077,050,296 18.06 143,957,132 2.41 291,090,967 7.55 93,717,087 2.43

13 Initial Contribution
The initial contribution of Rs.100,000 made by the sponsor, HSBC Securities and Capital Markets (India) Private Limited is recorded in the books of account of HSBC Mutual Fund, the Trust.

14 Movement in Unit Capital
The movement in Unit Capital during the year/period is detailed in Schedule 4.

15 Disclosure Under Regulation 25(8) of the Securities and Exchange Board of India (Mutual Funds) Regulation, 1996 as amended.

The Scheme has entered into transactions with certain related parties. The information required in this regard in accordance with Accounting Standard 18 on ‘Related Party Disclosures’ issued by
the Institute of Chartered Accountants of India and Regulation 25(8) of SEBI Regulations, is provided below:

The Scheme has entered into transactions with certain related parties. The information required in this regard in accordance with Accounting Standard 18 on ‘Related Party Disclosures’ issued by
the Institute of Chartered Accountants of India and Regulation 25(8) of SEBI Regulations, is provided below:
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I) Related party relationships during the year

Name Description of Relationship
i) | HSBC Securities and Capital Markets (India) Private Limited Sponsor of the Fund
i) | HSBC Asset Management (India) Private Limited Investment Manager to the Schemes of the Fund
iii) | Business Strategy Advisory Services Private Limited Associate of the Investment Manager
ix) | HSBC Agency (India) Private Limited Associate of the Investment Manager
v) | Association of mutual funds in India Associate of the Investment Manager
vi) | Octopus Steel Private Limited Associate of the Investment Manager
vii) | Stowe Software Private Limited Associate of the Investment Manager
viii) | Stowe Research India Private Limited Associate of the Investment Manager

HSBC Group Companies :

. HSBC Professional Services (India) Private Limited

. HSBC Electronic Data Processing India Private Limited

. HSBC InvestDirect Securities (India) Limited

. HSBC InvestDirect Financial Services (India) Ltd.

. HSBC InvestDirect Sales and Marketing (India) Limited

. HSBC InvestDirect (India) Private Limited

. The Hongkong and Shanghai Banking Corporation Limited

0 N O U A WN -

. HSBC Software Development (India) Private Limited

9. HSBC Securities and Capital Markets (India) Private Limited

10. HSBC Agency (India) Private Limited

11. Canara HSBC Oriental Bank of Commerce Life Insurance Company Limited

Schemes of the Fund, Under Common Control of the Sponsor of the Fund

HSBC Corporate Bond Fund

HSBC Flexi Debt Fund

HSBC Overnight Fund

HSBC Regular Savings Fund

HSBC Debt Fund

HSBC Large Cap Equity Fund

HSBC Low Duration Fund

HSBC Ultra Short Duration Fund

HSBC Short Duration Fund

HSBC Focused Equity Fund

HSBC Equity Hybrid Fund

HSBC Infrastructure Equity Fund

HSBC Tax Saver Equity Fund

HSBC Flexi Cap Fund

HSBC Large And Mid Cap Equity Fund

HSBC Small Cap Equity Fund

HSBC Fixed Term Series 139

HSBC Fixed Term Series 140

HSBC Cash Fund

HSBC Asia Pacific (Ex Japan) Div Yield Fund

HSBC Brazil Fund

HSBC Global Equity Climate Change FOF

HSBC Fixed Term Series 137

HSBC Managed Solutions India ~Growth

HSBC Managed Solutions India -Moderate

HSBC Global Emerging Markets Fund

HSBC Managed Solution India—Conservative

HSBC Mid Cap Fund (With effect from September 24, 2021)

HSBC CRL IBX 50 50 GI SDL Ap 28 Indx Fund (With effect from March 31, 2022)

HSBC Fixed Term—Series 130 (Matured on April 08, 2021)

HSBC Fixed Term-Series 131 (Matured on May 03, 2021

HSBC Fixed Term-Series 133 (Matured on May 03, 2021

HSBC Fixed Term-Series 134 (Matured on June 29, 2021
(
(

~ Z ~—~ ~—

HSBC Fixed Term—Series 132 (Matured on May 03, 2021
HSBC Fixed Term-Series 135 (Matured on July 30, 2021)
HSBC Fixed Term—Series 136 (Matured on September 30, 2021)

HSBC Global Consumer Opportunities Fund (Merged with HSBC Asia Pacific (Ex Japan) Dividend Yield Fund w.e.f May 13, 2021)
HSBC Fixed Term-Series 129 (Matured on June 30, 2020)

HSBC Fixed Term-Series 128 (Matured on April 29, 2020)

Key Management Personnel and their Relatives during the year
Pedro Augusto Botelho Basto — Trustee*

Jasmine Firoze Batliwalla —T rustee*

Nani Javeri — Trustee*
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Dr. T C Nair — Trustee*

Ravi Menon — Director of the Investment Manager

Dinesh Kumar Mittal — Director of the Investment Manager

Dr. Indu Sahani — Director of the Investment Manager*

Monica Carrona Branco Bastos-Relative of Trustee*

Firoze Pesi Batliwala - Relative of Trustee*

Shirin Nani Javeri — Relative of Trustee*

Beena Menon - Relative of Director of the Investment Manager
Neeru Mittal — Relative of Director of the Investment Manager
Ranjit Shahani — Relative of Director of the Investment Manager

* There were no transactions during the year.
(II) The transactions with the related parties during the year in the ordinary course of business have been listed in Annexure |

(lll) Details of amounts paid to associates in terms of Regulation 25 (8) are as follows

Commission paid to Sponsor/Investment Manager and its associates/related parties/group companies:

Name of the Scheme Name of Sponsor/AMC Nature of Period Business % of Total Commission % of Total
and its associates/related | Association /Nature Covered Given Business given paid [Rs.] Commission paid
parties/group companies of relation [Rs. in Crores] by the Fund by the Fund
HSBC Infrastructure Equity Fund The Hongkong and Shanghai | Associate of the 2021-2022 3.35 29.77 1,428,327 32.14
Banking Corporation Limited | Investment Manager

HSBC Small Cap Equity Fund The Hongkong and Shanghai | Associate of the 2021-2022 14.40 32.68 13,538,738 48.84
Banking Corporation Limited | Investment Manager

HSBC Large and Midcap Equity Fund | The Hongkong and Shanghai | Associate of the 2021-2022 31.86 39.58 31,426,565 48.98
Banking Corporation Limited | Investment Manager

HSBC Focused Equity Fund The Hongkong and Shanghai | Associate of the 2021-2022 66.89 57.88 46,981,382 69.27
Banking Corporation Limited | Investment Manager
Name of the Scheme Name of Sponsor/AMC Nature of Period Business % of Total Commission % of Total
and its associates/related | Association/Nature Covered Given Business given paid [Rs.] | Commission paid
parties/group companies of relation [Rs. in Crores] by the Fund by the Fund
HSBC Infrastructure Equity Fund The Hongkong and Shanghai | Associate of the 2020-2021 0.64 16.04 938,378 33.92
Banking Corporation Limited | Investment Manager

HSBC Small Cap Equity Fund The Hongkong and Shanghai | Associate of the 2020-2021 5.99 28.73 11,148,082 48.65
Banking Corporation Limited | Investment Manager

HSBC Large and Midcap Equity Fund | The Hongkong and Shanghai | Associate of the 2020-2021 16.04 33.76 30,836,682 53.72
Banking Corporation Limited | Investment Manager

HSBC Focused Equity Fund The Hongkong and Shanghai | Associate of the 2020-2021 467.13 81.78 24,313,138 64.46
Banking Corporation Limited | Investment Manager

Brokerage paid to Sponsor/AMC and its associates/related parties/group companies

Name of the Scheme Name of Sponsor/AMC Nature of Period Value of % of total value| Brokerage % of total
and its associates/related | Association/Nature Covered Transactions | of transaction paid [Rs.] brokerage paid
parties/group companies of relation [Rs. In Crores] of the Fund by the Fund

HSBC Large and Midcap Equity Fund | HSBC Securities & Capital Sponsor 2021-2022 1.56 0.31 18,664 0.32

Markets (India) Private Limited

Name of the Scheme Name of Sponsor/AMC Nature of Period Value of % of total value| Brokerage % of total
and its associates/related | Association/Nature Covered Transactions | of transaction paid [Rs.] brokerage paid
parties/group companies of relation [Rs. In Crores] of the Fund by the Fund

HSBC Securities & Capital Markets Sponsor 2020-2021 12.75 0.40 113,673 1.08 0.04

(India) Private Limited

The brokerage paid was at rates similar to those offered to other brokers/distributors. And the Commission/Brokerage paid to related party includes both upfront and trail and hence not
comparable with the % of business brought and % of commission paid.

Further, The Hongkong and Shanghai Banking Corporation Limited, an associate of the Sponsor, is on the panel of bankers with whom HSBC Mutual Fund places money on fixed deposits
and enters into reverse repo transactions from time to time at competitive rates.
(i) Any underwriting obligations undertaken by the schemes of the mutual funds with respect to issue of securities associate companies - Nil. (Previous year also Nil)

(i) Devolvement - Nil. (Previous year also Nil)
(iii) Subscription by the schemes in the issues lead managed by associate companies - Nil. (Previous year also Nil)
(

iv) Subscription to any issue of equity or debt on private placement basis where the sponsor or its associate companies have acted as arranger or manager - Nil. (Previous year also Nil)

16 Disclosure under Regulation 25(11) of the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as amended

HSBC Mutual Fund has made investments in companies, which hold/have held units in excess of 5% of the net asset value of any Scheme of HSBC Mutual Fund which have been listed in
Annexure |l.

The investments comprise equity shares, debentures/bonds, commercial paper, certificate of deposits, fixed deposits and other debt instruments and were made solely on the basis of sound
fundamentals of these companies.

17 Segment Reporting

The Schemes are primarily engaged in the business of investing, amounts received from investors as unit capital, in accordance with their investment objectives to generate returns. Since there is
only one business segment and no geographical segments, the segmental reporting disclosures as required by Accounting Standard (AS)-17, issued by the Institute of Chartered Accountants of
India have not been made.

18 Unclaimed Dividend and Unclaimed Redemption
The amounts of unclaimed dividends and unclaimed redemption proceeds and the number of investors to whom the amounts are payable are as follows: -
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Schemes

March 31, 2022

Unclaimed Dividend

Unclaimed Redemption

No. of investors

Amount (Rupees) (At cost)

No. of investors

Amount (Rupees) (At cost)

HSBC Infrastructure Equity Fund 279 536,141 397 6,037,450
HSBC Small Cap Equity Fund 1,219 3,169,073 94 2,255,215
HSBC Large and Midcap Equity Fund - - 6 18,298
HSBC Focused Equity Fund 1 1,138 185,000

Schemes

March 31, 2021

Unclaimed Dividend

Unclaimed Redemption

No. of investors

Amount (Rupees) (At cost)

No. of investors

Amount (Rupees) (At cost)

HSBC Infrastructure Equity Fund 289 548,901 397 5,914,523
HSBC Small Cap Equity Fund 1,307 3,373,096 91 1,965,527
HSBC Large and Midcap Equity Fund - - 5 234,947

HSBC Focused Equity Fund

* In accordance with SEBI circular number SEBI/HO/IMD/DF2/CIR/P/2016/37 dated February 25, 2016, unclaimed redemption and dividend amounts were invested in separate plans of HSBC Cash
Fund. As prescribed by the circular, after the third year of investing the unclaimed amounts in separate plans, the income earned on such unclaimed amounts are being earmarked for the purpose

of investor education.

19

Margin Deposit with Clearing Corporation of India Limited

The Schemes have placed margin deposit with Clearing Corporation of India Limited, of which the following amounts are towards ‘Securities Segment’ transactions and ‘Collateralised Borrowing
and Lending Obligation’/‘Tri-party repo’ transactions. These deposits are held in the name of HSBC Mutual Fund.

March 31, 2022 March 31, 2021
Name of the Scheme Total amount of Margin Deposit made towards Total amount of Margin Deposit made towards
deposit with Clearing Security Segment deposit with Clearing Security Segment
Corporation of India Limited transactions Corporation of India Limited transactions
HSBC Infrastructure Equity Fund 200,000 200,000 158,188 158,188
HSBC Small Cap Equity Fund 700,000 700,000 174,604 174,604
HSBC Large and Midcap Equity Fund 700,000 700,000 191,909 191,909
HSBC Focused Equity Fund 800,000 800,000 63,840 63,840
20 Miscellaneous Income
Miscellaneous Income comprises of the following:
March 31, 2022 March 31, 2021
Name of the Scheme
Description of the income Amount (Rupees) Description of the income Amount (Rupees)
HSBC Infrastructure Equity Fund Exit load credited to the scheme,Fund 304,110 | Exit load credi.ted to the scheme & Penal 111,946
HSBC Small Cap Equity Fund transfer from focused fund to HSBC Large 1,076,723 Idn;:;ez:c I;(?rcgls\;e,\?E;_rl_om Bank towards 359,297
HSBC Large and Midcap Equity Fund And Mid Cap Equity Fund, short funding 1,377,473 1,539,325
HSBC Focussed Equity Fund In switch a/c 2,885,036 12,327,435

21 Investor Education Awareness

In view of the AMFI Best Practices Guidelines Circular No. 56/2015-16, the IEF (Investor Education Fund) accrual is set aside in a separate bank account and the consolidated balance across all
schemes as on March 31, 2022. The break-up of which is as under:

. March 31, 2022 March 31, 2021
Particulars
Amount Amount

Opening Balance as on April 01, 2021 37,349,328 30,740,099
Add: Accrual during FY 2021-22 23,850,564 19,576,618
Less: Transferred to AMFI * 10,860,565 8,904,422
Less: Payable to AMFI (March 2022 accrual) * 1,064,717 883,888
Add: Investment Income FY 2021-22 1,563,449 1,193,716
Less: Spent during FY 2021-22 4,815,759 4,372,794
Closing Balance as on March 31, 2022 46,022,299 37,349,328

*In accordance with SEBI circular number SEBI/HO/IMD/DF2/RS/813/2016 dated January 8, 2016.

22 Net Asset Value Per Unit

The net assets value disclosed below represents the “Declared/Computed” NAV

HSBC Infrastructure Equity Fund HSBC Small Cap Equity Fund HSBC Large and Midcap Equity Fund HSBC Focussed Equity Fund £

Plan As at March As at March As at March As at March As at March As at March As at March As at March
31, 2022 31, 2021 31, 2022 31, 2021 31, 2022 31, 2021 31, 2022 31, 2021
Rs. Per unit Rs. Per unit Rs. Per unit Rs. Per unit

Growth Option 249513 20.4049 85.8914 64.2047 15.7460 13.0251 15.9147 13.1961
IDCW Option 21.2235 17.3564 31.4700 23.5242 15.7460 13.0251 15.2018 13.1961
Direct Plan — Growth Option 27.1692 21.9102 93.8553 69.1529 16.5525 13.4616 16.3635 13.3476
Direct Plan — IDCW Option 22.9495 18.5562 38.4472 30.1786 16.5249 13.4483 15.6279 13.3476
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23
24
25

26

27
28
29

30

No contingent liabilities for the year ended March 31, 2022 and March 31, 2021 in all the schemes.
Details of investors holding units in the scheme over 25% of the NAV as on March 31, 2022 and March 31, 2021 is NIL

Following the spread of the coronavirus, on 11 March 2020, the World Health Organization declared the COVID-19 outbreak to be a pandemic. The identification of the virus as a new coronavirus,
its subsequent spread and the situation of lock-down across India is considered as a significant event. HSBC Mutual Fund’s operations are included in essential services and have continued through
the lock-downs declared by the Government. Service providers like the Registrar and Transfer Agent, Custodian and Fund Accountant have carried out extensive arrangements to address business
needs and continuity of operations. As on the date of signing of these financial statements, Management believes that it has taken into account, all the possible impact of known events arising
from COVID-19 pandemic in the preparation of the financial statements and there appears to be no uncertainties relating to the going concern of any of the Schemes of the Fund for a foreseeable
future. However, COVID-19 pandemic is an ongoing situation and any estimate of its impact is dependent on the future intensity, spread and duration of the situation. The Management will
continue to closely monitor the situation for any material changes which may impact the Schemes of the Fund.

Pursuant to SEBI Circular No. SEBI/HO/IMD/DF3/CIR/P/2020/194 dated October 05, 2020, the nomenclature of ‘Dividend Option’ under all the schemes of HSBC Mutual Fund has been revised to
‘Income Distribution cum Capital Withdrawal Option’ (IDCW), with effect from April 01, 2021.

Securities , excluding debt securities, where the non-traded investments which have been valued “in good faith” exceed 5% of the net assets at the end of the year is NIL.
Debt securities which have been valued at a price other than the price given by the independent valuation agencies at the end of the year is NIL.

HSBC Asset Management (India) Private Limited (i.e. the asset management company of the HSBC Mutual Fund, (“"HSBC AMC")), HSBC Securities and Capital Markets (India) Private Limited
("HSCI"), i.e. the sponsor of the HSBC Mutual Fund, and the Board of Trustees of the HSBC Mutual Fund (the “HSBC Trustees”) have entered into a transfer agreement dated 23 December 2021
with L&T Investment Management Limited (the “L&T AMC"), L&T Mutual Fund Trustee Limited (the “L&T Trustee"), that are the existing asset management company and trustee company of L&T
Mutual Fund (“L&T MF"), respectively and L&T Finance Holdings Limited (the “Seller”), the existing sponsor of the L&T Mutual Fund, which, inter alia, provides for: (i) a change in the sponsorship,
trusteeship, management and administration of the schemes of L&T Mutual Fund (“L&T MF Schemes”) whereby HSCI will become the sponsor of the L&T MF Schemes, HSBC Trustees will become
the trustee of the L&T MF Schemes and the HSBC AMC will have the rights to manage, operate and administer the L&T MF Schemes, amongst other changes related to L&T MF Schemes, which
will be considered to be an integral part of the HSBC Mutual Fund; (ii) merger/consolidation of identified L&T MF Schemes with identified schemes of HSBC Mutual Fund or vice-versa; and (iii) the
acquisition of the entire share capital of L&T AMC by the HSBC AMC and its nominees from the Seller. This transaction is subject to completion of customary condition precedents and regulatory
approvals.

Previous year's/period figures have been regrouped/re-arranged where appropriate.

Signatures to the Schedules 1 to 8 forming part of the Balance Sheet and the Revenue Account.

As per our report of even date.

For M S K A & Associates For Board of Trustees of For HSBC Asset Management (India)
Chartered Accountants HSBC Mutual Fund Private Limited

Firm Registration Number: 105047W

Swapnil Kale Jasmine Batliwalla Ravi Menon

Partner Trustee Director and Chief Executive Officer
Membership No. 117812

T.C. Nair Indu Sahani

Trustee Director
Neelotpal Sahai Gautam Bhupal
Fund Manager Fund Manager
Ankur Arora Amaresh Mishra
Fund Manager Fund Manager

Place : Mumbai
Date: June 29, 2022
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HSBC INFRASTRUCTURE EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity Rupees
Equity Shares (100.00%)
Construction (25.35%)
Ahluwalia Contracts (India) Ltd. 58,757 27,677,485
NCC Ltd. 400,000 23,420,000
Ashoka Buildcon Ltd. 330,750 28,378,350
Kalpataru Power Transmission Ltd. 74,000 27,139,500
KNR Constructions Ltd. 140,000 39,781,000
Larsen & Toubro Ltd. @ 60,000 106,059,000
PNC Infratech Ltd. 100,000 25,915,000
278,370,335
Ferrous Metals (1.21%)
Jindal Steel & Power Ltd. 25,000 13,321,250
13,321,250
Gas (4.12%)
Gujarat Gas Ltd. 90,000 45,292,500
45,292,500
Industrial Products (13.07 %)
KEIl Industries Ltd. 55,000 69,355,000
Carborundum Universal Ltd. 15,000 11,966,250
APL Apollo Tubes Ltd. 36,000 32,925,600
Polycab India Ltd. 12,400 29,318,560
143,565,410
Petroleum Products (7.09%)
Bharat Petroleum Corporation Ltd. 70,000 25,154,500
Reliance Industries Ltd. @ 20,000 52,695,000
77,849,500
Power (6.64%)
NTPC Ltd. 540,000 72,900,000
72,900,000
Cement & Cement Products (9.00%)
Ultratech Cement Ltd. 7,200 47,536,560
Birla Corporation Ltd. 20,000 23,644,000
Dalmia Bharat Ltd. 18,500 27,668,600
98,849,160
Capital Markets (2.05%)
Indian Energy Exchange Ltd. 100,000 22,470,000
22,470,000
Aerospace & Defense (3.55%)
Bharat Electronics Ltd. 185,000 38,998,000
38,998,000
Realty (5.71%)
Prestige Estates Projects Ltd. 35,000 17,283,000
The Phoenix Mills Ltd. 17,084 18,791,546
DLF Ltd. @ 70,000 26,631,500
62,706,046
Agricultural, Commercial & Construction Vehicles (1.07 %)
Ashok Leyland Ltd. 100,000 11,725,000
11,725,000
Transport Services (5.07%)
Mahindra Logistics Ltd. 57,000 28,762,200
Container Corporation Of India Ltd. 40,000 26,886,000
55,648,200
Auto Components (4.77%)
Schaeffler India Ltd. 19,000 36,898,000
Sundram Fasteners Ltd. 17,160 15,440,568
52,338,568
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HSBC INFRASTRUCTURE EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity Rupees
Transport Infrastructure (3.45%)
Adani Ports & Special Economic Zone Ltd. 49,000 37,935,800
37,935,800
Electrical Equipment (5.15%)
Thermax Ltd. 6,000 11,634,300
Siemens Ltd. 13,500 31,970,700
ABB India Ltd. 6,000 12,947,700
56,552,700
Industrial Manufacturing (2.71%)
Honeywell Automation India Ltd. 750 29,757,600
29,757,600
Total (Cost Rs. 686,591,854) 1,098,280,069
TOTAL INVESTMENTS (Cost Rs. 686,591,854) 1,098,280,069

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ Investment in companies which have invested more than five percent of the net asset value of any scheme of HSBC Mutual Fund.

There were no derivative transactions during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e To create wealth over long term

* |nvestment in equity and equity related securities, primarily in themes
that play an important role in India’s economic development

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC SMALL CAP EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Equity Shares (100.00%)
Construction (0.42%)
PNC Infratech Ltd. 50,000 12,957,500
12,957,500
Consumer Durables (10.47 %)
Somany Ceramics Ltd. 126,138 81,775,265
Dixon Technologies (India) Ltd. 28,000 120,646,400
Amber Enterprises India Ltd. 35,000 123,313,750
325,735,415
Finance (1.62%)
Can Fin Homes Ltd. 80,000 50,516,000
50,516,000
Industrial Products (13.48%)
KEI Industries Ltd. 100,000 126,100,000
Carborundum Universal Ltd. 100,000 79,775,000
APL Apollo Tubes Ltd. 130,000 118,898,000
Polycab India Ltd. 40,000 94,576,000
419,349,000
Retailing (3.19%)
V-Mart Retail Ltd. 25,000 99,157,500
99,157,500
Healthcare Services (3.82%)
Narayana Hrudayalaya Itd. 50,000 37,267,500
Metropolis Healthcare Ltd. 40,000 81,430,000
118,697,500
Cement & Cement Products (4.07 %)
Birla Corporation Ltd. 55,000 65,021,000
JK Lakshmi Cement Ltd. @ 130,000 61,730,500
126,751,500
Capital Markets (4.62%)
Indian Energy Exchange Ltd. 325,000 73,027,500
Multi Commodity Exchange Of India Ltd. 50,000 70,772,500
143,800,000
Entertainment (2.47%)
PVR Ltd. 40,000 76,892,000
76,892,000
Chemicals & Petrochemicals (14.43%)
Vinati Organics Ltd. 40,000 78,128,000
Atul Ltd. 6,000 61,755,300
Navin Fluorine International Ltd. 20,000 81,644,000
Neogen Chemicals Ltd. 50,000 87,220,000
Sudarshan Chemical Industries Ltd. 85,000 44,280,750
Fine Organic Industries Ltd. 10,000 40,056,500
Camlin Fine Sciences Ltd. 400,000 55,780,000
448,864,550
Agricultural Food & Other Products (2.08%)
CCL Products (India) Ltd. 160,000 64,592,000
64,592,000
Pharmaceuticals & Biotechnology (6.26 %)
Laurus Labs Ltd. 170,000 100,317,000
JB Chemicals & Pharmaceuticals Ltd. 60,000 94,494,000
194,811,000
IT - Software (15.81%)
Infosys Ltd. 35,000 66,739,750
Mphasis Ltd. 15,000 50,652,750
Mastek Ltd. 40,000 132,872,000
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HSBC SMALL CAP EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Coforge Ltd. 20,000 89,150,000
Birlasoft Ltd. 200,000 90,990,000
Rategain Travel Technologies Ltd. 57,645 19,259,195
Latent View Analytics Ltd. 100,000 42,275,000
491,938,695
Realty (2.08%)
Brigade Enterprises Ltd. 125,000 64,606,250
64,606,250
Commercial Services & Supplies (2.79%)
Teamlease Services Ltd. 20,000 86,778,000
86,778,000
Textiles & Apparels (4.79%)
Arvind Ltd. 900,000 103,905,000
Himatsingka Seide Ltd. 300,000 45,150,000
149,055,000
Transport Services (0.32%)
Mahindra Logistics Ltd. 20,000 10,092,000
10,092,000
Food Products (1.66%)
Avanti Feeds Ltd. 125,000 51,543,750
51,543,750
Electrical Equipment (2.19%)
KEC International Ltd. 180,000 68,211,000
68,211,000
Beverages (3.43%)
Radico Khaitan Ltd. 120,000 106,554,000
106,554,000
TOTAL INVESTMENTS (Cost Rs. 1,670,349,687) 3,110,902,660

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ Investment in companies which have invested more than five percent of the net asset value of any scheme of HSBC Mutual Fund.

There were no derivative transactions during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e To create wealth over long term

e |nvestment in predominantly small cap equity and equity related securities

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC LARGE AND MID CAP EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Equity Shares (100.00%)
Banks (22.05%)
ICICI Bank Ltd. 475,000 346,892,500
HDFC Bank Ltd. 200,000 294,070,000
Axis Bank Ltd. 300,000 228,345,000
State Bank of India @ 465,000 229,500,750
1,098,808,250
Consumer Durables (6.25%)
Asian Paints Ltd. 25,500 78,538,725
Voltas Ltd. 75,000 93,405,000
Dixon Technologies (India) Ltd. 16,000 68,940,800
Amber Enterprises India Ltd. 20,000 70,465,000
311,349,525
Ferrous Metals (1.39%)
Jindal Steel & Power Ltd. 130,000 69,270,500
69,270,500
Finance (4.93%)
Bajaj Finance Ltd. 19,000 137,939,050
Cholamandalam Investment & Finance Co Ltd. 150,000 107,767,500
245,706,550
Construction (3.19%)
Larsen & Toubro Ltd. @ 90,000 159,088,500
159,088,500
Gas (0.25%)
Guijarat Gas Ltd. 25,000 12,581,250
12,581,250
Industrial Products (5.07 %)
Supreme Industries Ltd. 28,000 57,321,600
KEl Industries Ltd. 80,000 100,880,000
Polycab India Ltd. 40,000 94,576,000
252,777,600
Petroleum Products (2.91%)
Reliance Industries Ltd. @ 50,000 131,737,500
Hindustan Petroleum Corporation Ltd. 50,000 13,467,500
145,205,000
Healthcare Services (2.15%)
Dr. Lal Path Labs Ltd. 19,000 49,603,300
Max Healthcare Institute Ltd. 165,000 57,362,250
106,965,550
Cement & Cement Products (2.40%)
Dalmia Bharat Ltd. 80,000 119,648,000
119,648,000
Insurance (1.26%)
Max Financial Services Ltd. 83,500 62,950,650
62,950,650
Capital Markets (0.90%)
UTI Asset Management Company Ltd. 45,000 44,757,000
44,757,000
Entertainment (1.54%)
PVR Ltd. 40,000 76,892,000
76,892,000
Chemicals & Petrochemicals (5.66%)
Aarti Industries Ltd. 50,000 47,832,500
Atul Ltd. 5,000 51,462,750
SRF Ltd. 50,000 133,967,500
Navin Fluorine International Ltd. 12,000 48,986,400
282,249,150
Pharmaceuticals & Biotechnology (5.65%)
IPCA Laboratories Ltd. 60,000 63,945,000
Gland Pharma Ltd. 15,000 49,089,750
JB Chemicals & Pharmaceuticals Ltd. 32,000 50,396,800
Sun Pharmaceutical Industries Ltd. @ 70,000 64,032,500
Alkem Laboratories Ltd. 15,000 54,310,500
281,774,550
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HSBC LARGE AND MID CAP EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
IT - Software (15.07%)
Infosys Ltd. 165,000 314,630,250
Mphasis Ltd. 25,000 84,421,250
Tech Mahindra Ltd. @ 59,000 88,467,550
Coforge Ltd. 25,000 111,437,500
Birlasoft Ltd. 125,000 56,868,750
Persistent Systems Ltd. 20,000 95,306,000
751,131,300
Automobiles (4.54%)
Tata Motors Ltd. 255,000 110,606,250
Maruti Suzuki India Ltd. 7,000 52,929,100
TVS Motor Company Ltd. 100,000 62,565,000
226,100,350
Realty (3.09%)
Prestige Estates Projects Ltd. 200,000 98,760,000
The Phoenix Mills Ltd. 50,000 54,997,500
153,757,500
Fertilizers & Agrochemicals (1.70%)
P I INDUSTRIES LIMITED 30,000 84,589,500
84,589,500
Agricultural, Commercial & Construction Vehicles (2.00%)
Ashok Leyland Ltd. 850,000 99,662,500
99,662,500
Textiles & Apparels (3.01%)
Page Industries Ltd. 1,900 82,059,765
Arvind Ltd. 425,000 49,066,250
Himatsingka Seide Ltd. 125,000 18,812,500
149,938,515
Diversified Fmcg (1.23%)
Hindustan Unilever Ltd. 30000 61,459,500.00
61,459,500.00
Auto Components (2.72%)
Balkrishna Industries Ltd. 34000 72,630,800.00
Sundram Fasteners Ltd. 70000 62,986,000.00
135,616,800.00
Industrial Manufacturing (1.03%)
Honeywell Automation India Ltd. 1300 51,579,840.00
51,579,840.00
Total (Cost Rs. 3,389,027,528) 4,983,859,880
TOTAL INVESTMENTS (Cost Rs. 3,276,230,015) 4,983,859,880

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ Investment in companies which have invested more than five percent of the net asset value of any scheme of HSBC Mutual Fund.

There were no derivative transactions during the year.

This product is suitable for investors who are seeking*: Risk-o-meter
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RISKOMETER

e |long term wealth creation and income

¢ Investment predominantly in equity and equity related securities of Large
and Mid cap companies

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.
Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above

stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC FOCUSSED EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity Rupees
Equity Shares (100.00%)
Banks (25.44%)
ICICI Bank Ltd. 660,000 481,998,000
HDFC Bank Ltd. 300,000 441,105,000
Axis Bank Ltd. 350,000 266,402,500
State Bank of India @ 425,000 209,758,750
1,399,264,250
Construction (5.14%)
Larsen & Toubro Ltd. @ 160,000 282,824,000
282,824,000
Consumer Durables (8.63%)
Dixon Technologies (India) Ltd. 28000 120,646,400
Amber Enterprises India Ltd. 45000 158,546,250
Titan Company Ltd. 77000 195,283,550
474,476,200
Ferrous Metals (1.45%)
Jindal Steel & Power Ltd. 150,000 79,927,500
79,927,500
Finance (5.28%)
Bajaj Finance Ltd. 40,000 290,398,000
290,398,000
Industrial Products (4.21%)
KEI Industries Ltd. 100,000 126,100,000
APL Apollo Tubes Ltd. 115,000 105,179,000
231,279,000
Petroleum Products (4.31%)
Reliance Industries Ltd. @ 90,000 237,127,500
237,127,500
Cement & Cement Products (2.72%)
Dalmia Bharat Ltd. 100,000 149,560,000
149,560,000
Insurance (3.06%)
SBI Life Insurance Company Ltd. 150,000 168,217,500
168,217,500
Entertainment (2.20%)
PVR Ltd. 63,000 121,104,900
121,104,900
Chemicals & Petrochemicals (1.85%)
SRF Ltd. 38,000 101,815,300
101,815,300
Pharmaceuticals & Biotechnology (6.32%)
IPCA Laboratories Ltd. 90,000 95,917,500
Sun Pharmaceutical Industries Ltd. @ 275,000 251,556,250
347,473,750
IT - Software (15.28%)
Infosys Ltd. 277,000 528,197,450
Tech Mahindra Ltd. @ 70,000 104,961,500
Coforge Ltd. 46,500 207,273,750
840,432,700
Automobiles (5.46%)
Tata Motors Ltd. 500,000 216,875,000
Maruti Suzuki India Ltd. 11,000 83,174,300
300,049,300
Realty (2.25%)
DLF Ltd. @ 325,000 123,646,250
123,646,250
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HSBC FOCUSSED EQUITY FUND

Statement of Portfolio Holding as at March 31, 2022
(Referred to in Schedule 1 to the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

Market Value

Description Quantity
Rupees
Fertilizers & Agrochemicals (2.31%)
P I INDUSTRIES LIMITED 45,000 126,884,250
126,884,250
Agricultural, Commercial & Construction Vehicles (1.49%)
Ashok Leyland Ltd. 700,000 82,075,000
82,075,000
Diversified FMCG (2.61%)
Hindustan Unilever Ltd. 70,000 143,405,500
143,405,500
Total (Cost Rs. 3,877,086,904) 5,499,960,900
5,499,960,900

TOTAL INVESTMENTS (Cost Rs. 3,877,086,904)

Confirmation has been received from Standard Chartered Bank, Mumbai Branch at the end of the financial year for the investments held by them.
@ @ Investment in companies which have invested more than five percent of the net asset value of any scheme

There were no derivative during the year.

This product is suitable for investors who are seeking*: Risk-o-meter

e Long term wealth creation

e Investment in equity and equity related securities across market
capitalization in maximum 30 stocks

RISKOMETER

Investors understand that their principal will be at Very High risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Please note that the above risk-o-meter is as per the product labelling of the scheme available as on the date of this communication/disclosure. As per SEBI circular dated October 05, 2020 on product
labelling (as amended from time to time), risk-o-meter will be calculated on a monthly basis based on the risk value of the scheme portfolio based on the methodology specified by SEBI in the above
stated circular. The AMC shall disclose the risk-o-meter along with portfolio disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month. Any change in risk-o-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or SMS to unitholders of that particular scheme.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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HSBC INFRASTRUCTURE EQUITY FUND

Historical Per Unit Statistics*

Description April 01, 2021 April 01, 2020 April 01, 2019
to March 31, 2022 to March 31, 2021 to March 31, 2020
Rupees Rupees Rupees
(a) Net asset value per unit at the end of the year (Note 2.5)
Growth Option 249513 20.4049 10.0015
IDCW Option 21.2235 17.3564 8.5072
Direct Plan - Growth Option 27.1692 21.9102 10.5951
Direct Plan - IDCW Option 22.9495 18.5562 8.9930
(b)  Gross Income
(i) Income other than profit (loss) on sale of investment, per unit 0.3043 0.2249 0.2406
(i) Income from profit (loss) on inter scheme sales/transfer of investment, per unit - -
(iii) Income from profit (loss) on sale of investments to third party, per unit 3.3631 (0.1540) (5.6908)
(iv) Transfer to revenue account from past year's reserve, per uni 19.0115 16.0794 23.4601
Gross income and gains 3.6675 0.0708 (5.4501)
(@] Aggregate of expenses, writeoff, amortisation and charges, per unit 0.5812 0.3725 0.3882
(d) Net income, per unit 3.0863 (0.3016) (5.8383)
(e) Net change in unrealised appreciation/(depreciation) in value of investments, per unit - 4.0791 (1.9560)
(f) Redemption price
Highest
Growth Option 27.3845 20.8434 18.5267
IDCW Option 23.2933 17.7293 15.7587
Direct Plan - Growth Option 29.7332 22.3581 19.4065
Direct Plan - IDCW Option 25.1296 18.9385 16.4992
Lowest
Growth Option 19.2938 9.7223 9.1097
IDCW Option 16.4113 8.2698 7.7487
Direct Plan - Growth Option 20.7317 10.3005 9.6474
Direct Plan - IDCW Option 17.5560 8.7428 8.1890
(g0 Purchase price
Highest
Growth Option 27.3845 20.8434 18.5267
IDCW Option 23.2933 17.7293 15.7587
Direct Plan - Growth Option 29.7332 22.3581 19.4065
Direct Plan - IDCW Option 25.1296 18.9385 16.4992
Lowest
Growth Option 19.2938 9.7223 9.1097
IDCW Option 16.4113 8.2698 7.7487
Direct Plan - Growth Option 20.7317 10.3005 9.6474
Direct Plan - IDCW Option 17.5560 8.7428 8.1890
(h) Ratio of expenses to average net assets by percentage
Regular 2.58% 2.57% 2.55%
Direct 1.19% 1.22% 1.30%
(i) Ratio of gross income to average net assets by percentage 15.97% 28.13% -47.99%
() Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k) Face Value per unit 10 10 10
(h Total Unit Capital (In Rupees) 470,078,566 506,095,400 585,295,230
(m)  Average Net Asset (In Rupees) 1,079,641,592 746,684,192 903,320,244
(n)  Number of days 365 365 366
(0)  Weighted average Price Earnings Ratio of equity/equity related Instruments held as at end of the year 24.51 29.44 16.35

* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC SMALL CAP EQUITY FUND

Historical Per Unit Statistics*

v
HSBC FOCUSSED EQUITY FUND

April 01, 2021

April 01, 2020 April 01, 2019

Description to March 31,2022 to March 31, 2021 to March 31, 2020
Rupees Rupees Rupees
(@)  Net asset value per unit at the end of the year (Note 2.5)
Growth Option 85.8914 64.2047 31.3039
IDCW Option 31.4700 23.5242 11.4695
Direct Plan - Growth Option 93.8553 69.1529 33.2412
Direct Plan - IDCW Option 38.4472 30.1786 14.5087
(b)  Gross Income
(i) Income other than profit (loss) on sale of investment, per unit 0.4397 0.2186 1.0958
(i) Income from profit (loss) on inter scheme sales/transfer of investment, per unit - - -
(iii) Income from profit (loss) on sale of investments to third party, per unit 15.4367 3.8055 -10.2281
(iv) Transfer to revenue account from past year's reserve, per unit 32.9377 16.6880 52.0359
Gross income and gains 15.8764 4.0241 (9.1324)
(c)  Aggregate of expenses, writeoff, amortisation and charges, per unit 1.7546 1.1320 1.3347
(d)  Netincome, per unit 14.1218 2.8921 (10.4671)
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit - 14.1296 (9.3321)
) Redemption Price
Highest
Growth Option 97.1270 65.5179 50.9137
IDCW Option 35.5866 24.0053 20.1705
Direct Plan - Growth Option 105.8185 70.4908 53.3423
Direct Plan - IDCW Option 43.3506 30.7630 24.7973
Lowest
Growth Option 62.2811 30.4236 29.1528
IDCW Option 22.8193 11.1470 10.6814
Direct Plan - Growth Option 67.1306 32.3104 30.9480
Direct Plan - IDCW Option 29.2957 14.1025 13.5078
(g)  Purchase Price
Highest
Growth Option 97.1270 65.5179 50.9137
IDCW Option 35.5866 24.0053 20.1705
Direct Plan - Growth Option 105.8185 70.4908 53.3423
Direct Plan - IDCW Option 43.3506 30.7630 24.7973
Lowest
Growth Option 62.2811 30.4236 29.1528
IDCW Option 22.8193 11.1470 10.6814
Direct Plan - Growth Option 67.1306 32.3104 30.9480
Direct Plan - IDCW Option 29.2957 14.1025 13.5078
(h)  Ratio of expenses to average net assets by percentage
Regular 2.53% 2.51% 2.39%
Direct 1.09% 1.10% 1.07%
(i) Ratio of gross income to average net assets by percentage 21.25% 37.29% -30.32%
0 Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k)  Face Value per unit 10 10 10
() Total Unit Capital (In Rupees) 448,548,103 623,658,068 944,273,576
(m) Average Net Asset (In Rupees) 3,351,297,466 3,036,396,654 5,749,608,095
(n)  Number of days 365 365 366
(0)  Weighted average Price Earnings Ratio of equity/equity related Instruments held as at end of the year 52.00 36.22 26.44

* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC INFRASTRUCTURE EQUITY FUND HSBC SMALL CAP EQUITY FUND HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

HSBC LARGE AND MID CAP EQUITY FUND

Historical Per Unit Statistics*

Description April 01, 2021 April 01, 2020 April 01, 2019
to March 31, 2022 to March 31, 2021 to March 31, 2020
Rupees Rupees Rupees
a) Net asset value per unit at the end of the year (Note 2.5)
Growth Option 15.7460 13.0251 7.7100
IDCW Option 15.7460 13.0251 7.7100
Direct Plan - Growth Option 16.5525 13.4616 7.8362
Direct Plan - IDCW Option 16.5249 13.4483 7.8331
(b)  Gross Income
(ii) Income from profit (loss) on inter scheme sales/transfer of investment, per unit 0.1294 0.1026 0.1514
(i) Income from profit (loss) on sale of investments to third party, per unit - - -
(iii) Transfer to revenue account from past year’s reserve, per unit 2.5662 0.8821 -0.4443
(iv) Transfer to revenue account from past year’s reserve, per unit 0.3578 -3.9819 0.0064
Gross income and gains 2.6956 0.9847 (0.2930)
(c)  Aggregate of expenses, writeoff, amortisation and charges, per unit 0.3968 0.3482 0.2347
(d)  Netincome, per unit 2.2988 0.6365 (0.5276)
(e)  Net change in unrealised appreciation / (depreciation) in value of investments, per unit - 3.0454 (1.7479)
) Redemption Price
Highest
Growth Option 17.0648 13.4264 10.9632
IDCW Option 17.0648 13.4264 10.9632
Direct Plan - Growth Option 17.8771 13.8475 11.1216
Direct Plan - IDCW Option 17.8496 13.8352 11.1179
Lowest
Growth Option 12.5853 7.3153 6.9946
IDCW Option 12.5853 7.3153 6.9946
Direct Plan - Growth Option 13.0144 7.4360 7.1063
Direct Plan - IDCW Option 13.0011 7.4331 7.1036
(g)  Purchase Price
Highest
Growth Option 17.0648 13.4264 10.9632
IDCW Option 17.0648 13.4264 10.9632
Direct Plan - Growth Option 17.8771 13.8475 11.1216
Direct Plan - IDCW Option 17.8496 13.8352 11.1179
Lowest
Growth Option 12.5853 7.3153 6.9946
IDCW Option 12.5853 7.3153 6.9946
Direct Plan - Growth Option 13.0144 7.4360 7.1063
Direct Plan - IDCW Option 13.0011 7.4331 7.1036
(h)  Ratio of expenses to average net assets by percentage
Regular 2.48% 2.47% 2.42%
Direct 0.79% 0.81% 0.83%
(i) Ratio of gross income to average net assets by percentage 16.68% 28.24% -20.76%
() Traded price
Highest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
Lowest
Growth Option NA NA NA
IDCW Option NA NA NA
Direct Plan - Growth Option NA NA NA
Direct Plan - IDCW Option NA NA NA
(k)  Face Value per unit 10 10 10
() Total Unit Capital (In Rupees) 3,209,463,756 3,739,168,744 6,514,676,436
(m) Average Net Asset (In Rupees) 5,186,552,477 5,336,306,422 6,404,654,975
(n)  Number of days 365 365 366
(0)  Weighted average Price Earnings Ratio of equity/ equity related Instruments held as at end of the year 38.92 45.74 33.70

* The above per unit calculations are based on the number of units in issue at the end of the financial year
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HSBC INFRASTRUCTURE EQUITY FUND HSBC SMALL CAP EQUITY FUND HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

HSBC FOCUSSED EQUITY FUND

Historical Per Unit Statistics*

Description April 01, 2021 July 22, 2020 to
to March 31, 2022 to March 31, 2021
Rupees Rupees
a) Net asset value per unit at the end of the year (Note 2.5)
Growth Option 15.9147 13.1961
IDCW Option 15.2018 13.1961
Direct Plan - Growth Option 16.3635 13.3476
Direct Plan - IDCW Option 15.6279 13.3476
(b)  Gross Income
(i) Income other than profit (loss) on sale of investment, per unit 0.1335 0.1053
(i) Income from profit (loss) on inter scheme sales/transfer of investment, per unit - -
(iii) Income from profit (loss) on sale of investments to third party, per unit 2.9627 0.5601
(iv) Transfer to revenue account from past year's reserve, per unit 0.5270 -
Gross income and gains 3.0962 0.6654
(c)  Aggregate of expenses, writeoff, amortisation and charges, per unit 0.4138 0.2142
(d)  Netincome, per unit 2.6823 0.4511
(e)  Net change in unrealised appreciation/(depreciation) in value of investments, per unit - -
(f)  Redemption Price
Highest
Growth Option 17.2114 13.8024
IDCW Option 16.4404 13.8024
Direct Plan - Growth Option 17.6367 13.9322
Direct Plan - IDCW Option 16.8450 13.9322
Lowest
Growth Option 12.8324 9.6654
IDCW Option 12.8324 9.6654
Direct Plan - Growth Option 12.9867 9.6927
Direct Plan - IDCW Option 12.9867 9.6927
(g)  Purchase Price
Highest
Growth Option 17.2114 13.8024
IDCW Option 16.4404 13.8024
Direct Plan - Growth Option 17.6367 13.9322
Direct Plan - IDCW Option 16.8450 13.9322
Lowest
Growth Option 12.8324 9.6654
IDCW Option 12.8324 9.6654
Direct Plan - Growth Option 12.9867 9.6927
Direct Plan - IDCW Option 12.9867 9.6927
(h)  Ratio of expenses to average net assets by percentage
Regular 2.46% 2.47% #
Direct 0.82% 0.82% #
(i) Ratio of gross income to average net assets by percentage 18.06% 7.55% #
0 Traded price
Highest
Growth Option NA NA
IDCW Option NA NA
Direct Plan - Growth Option NA NA
Direct Plan - IDCW Option NA NA
Lowest
Growth Option NA NA
IDCW Option NA NA
Direct Plan - Growth Option NA NA
Direct Plan - IDCW Option NA NA
(k)  Face Value per unit 10 10
(1) Total Unit Capital (In Rupees) 3,478,669,121 4,374,998,050
(m) Average Net Asset (In Rupees) 5,963,403,343 5,561,291,872
(n)  Number of days 365 253
(0)  Weighted average Price Earnings Ratio of equity/equity related Intruments held as at end of the year 40.16 47.12

* The above per unit calculations are based on the number of units in issue at the end of the financial year

(# Annualised
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HSBC INFRASTRUCTURE EQUITY FUND HSBC SMALL CAP EQUITY FUND HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year

Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Purchase of Investments - - - - -
Previous Year - 36,563,367 - - 36,563,367
Sale of Investments - - - - -
Previous Year - 18,470,501 - - 18,470,501
Subscription of Units (including switch in and dividend - - - 23,968 23,968
reinvestment)

Previous Year - - - - -
Redemption of Units (including switch out) - - - - -
Previous Year - - - - -
Investment Management and Advisory Fees 16,179,488 - - - 16,179,488
Previous Year 11,081,673 - - - 11,081,673
Brokerage/ Commission on Distribution of Units - 1,428,327 - - 1,428,327
Previous Year - 938,378 - - 938,378
Brokerage/ Commission on purchase/sale of investments - - - - -
Previous Year - - - - -
Reimbursement of Expenses - - - - -
Previous Year - - - - -
(ii) Outstanding As At Year End

Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management and Advisory Fees Payable 1,733,636 - - - 1,733,636
Previous Year 1,506,756 - - - 1,506,756
Brokerage/ Commission Payable on Distribution of Units - 171,816 - - 171,816
Previous Year - 218,238 - - 218,238
Units Outstanding As At Year End 7,464,107 - - - 7,464,107

Previous Year

Other Payables
Previous Year

Other Receivables
Previous Year

(iii) Details of material transactions with respect to parties referred to in Note 14 (I)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 1, 2021 to
March 31, 2022

April 1, 2020 to

March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment)

Bharti Airtel Ltd. - 36,563,367
Redemption of Units (including switch out)

Bharti Airtel Ltd. - 18,470,501
Brokerage/ Commission on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited 1,428,327 938,378
Brokerage/ Commission Payable on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited 171,816 218,238

Brokerage on Purchase/Sale of Investments
The Hongkong and Shanghai Banking Corporation Limited
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HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

HSBC INFRASTRUCTURE EQUITY FUND

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 14 (I)(ix) for Schemes under common control of the Sponsor

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative
HSBC Managed Solutions India Growth
HSBC Managed Solutions India Moderate

Redemption of Units (including switch out) (Amount inRs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Units Outstanding As At Year End (Amount in Rs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Other Receivables

Other Receivables

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021
Subscription of Units (including switch in and dividend reinvestment)
Ravindran Menon (Director and Chief Executive Officer) 23,968 -
Jasmine Firoze Batliwalla (Relative) - -
Redemption of Units (including switch out)
Ravindran Menon (Director and Chief Executive Officer) - -
Jasmine Firoze Batliwalla (Relative) - -
Units Outstanding As At Year End
Ravindran Menon (Director and Chief Executive Officer) 24,334 -

Jasmine Firoze Batliwalla (Relative)
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HSBC SMALL CAP EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year

Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives
Purchase of Investments - - - - -
Previous Year - 29,696,910 - - 29,696,910
Sale of Investments - - - - -
Previous Year - 32,194,397 - - 32,194,397
Subscription of Units (including switch in) - - 6,000,000 70,575 6,070,575
Previous Year - - 25,500,000 - 25,500,000
Redemption of Units (including switch out) - - 75,499,245 - 75,499,245
Previous Year - - 221,997,780 2,449,132 224,446,912
Investment Management Fees 37,750,847 - - - 37,750,847
Previous Year 33,372,803 - - - 33,372,803
Brokerage/ Commission on Distribution of Units - 13,538,738 - - 13,538,738
Previous Year - 11,148,082 - - 11,148,082
Brokerage/ Commission on purchase/sale of investments - - - - -
Previous Year - - - - -
Reimbursement of Expenses - - - - -
Previous Year - - - - -
(ii) Outstanding As At Year End
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable - 4,144,235 - - - 4,144,235
Previous Year - 4,156,564 - - - 4,156,564
Brokerage/ Commission Payable on Distribution of Units - - 1,856,362 - - 1,856,362
Previous Year - - 2,272,697 - - 2,272,697
Units Outstanding As At Year End - 12,195,335 - 192,799,693 - 204,995,028
Previous Year - - 198,979,082 2,662,371 201,641,453
Other Payables - - 1,071,236 - 1,071,236
Previous Year - - 419,993 - 419,993
Other Receivables - - — - _
Previous Year - - 21,822 - 21,822

(iii) Details of material transactions with respect to parties referred to in Note 14 (I)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 1, 2021 to
March 31, 2022

April 1, 2020 to
March 31, 2021

Subscription of Units (including switch in and dividend

reinvestment)
Balrampur Chini Mills Ltd.

Redemption of Units (including switch out)
Balrampur Chini Mills Ltd.

Brokerage/ Commission on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited

Brokerage on Purchase/Sale of Investments
The Hongkong and Shanghai Banking Corporation Limited

Brokerage/ Commission Payable on Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited
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HSBC SMALL CAP EQUITY FUND
Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 10 (I)(v) for Schemes under common control of the Sponsor

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021
Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)
HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth 3,000,000 10,500,000
HSBC Managed Solutions India Moderate 3,000,000 15,000,000
Redemption of Units (including switch out) (Amount inRs.)
HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth 31,499,685 86,999,130
HSBC Managed Solutions India Moderate 43,999,560 134,998,650
Units Outstanding As At Year End (Amount in Rs.)
HSBC Managed Solutions India Conservative - -
HSBC Managed Solutions India Growth 81,016,290 83,151,813
HSBC Managed Solutions India Moderate 111,783,403 115,827,269
Other Payables 1,071,236 419,993
HSBC Large Cap Equity Fund 970,137 18,405
HSBC Cash Fund - 300,000
HSBC Ultra Short Duration Fund - 58,532
HSBC Overnight Fund - 11,394
HSBC Tax Saver Equity Fund - 9,840
HSBC Small Cap Equity Fund - 21,822
HSBC Focused Equity Fund 51,093 -
HSBC Large And Mid Cap Equity Fund 50,005
Other Receivables - 21,822
HSBC Small Cap Equity Fund - 21,822

(v) Disclosures in respect of material transactions with persons referred to in Note 14 (I)(x) for key management personnel and their relatives

April 1, 2021 to
March 31, 2022

April 1, 2020 to
March 31, 2021

Subscription of Units (including switch in and dividend reinvestment)

Ravindran Menon (Director and Chief Executive Officer)

Jasmine Firoze Batliwalla (Relative)

Redemption of Units (including switch out)
Ravindran Menon (Director and Chief Executive Officer)

Jasmine Firoze Batliwalla (Relative)

Units Outstanding As At Year End
Ravindran Menon (Director and Chief Executive Officer)

Jasmine Firoze Batliwalla (Relative)
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HSBC INFRASTRUCTURE EQUITY FUND

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year

v

HSBC SMALL CAP EQUITY FUND

v

HSBC LARGE AND MID CAP EQUITY FUND

HSBC LARGE AND MID CAP EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives
Purchase of Investments - - - - -
Previous Year - 180,482,221 - - 180,482,221
Sale of Investments - - - - -
Previous Year - 273,748,797 - - 273,748,797
Subscription of Units (including switch in) - - - 109,911 109,911
Previous Year - - - - -
Redemption of Units (including switch out) - - - - -
Previous Year - - - - -
Investment Management Fees 46,606,746 - - - 46,606,746
Previous Year 49,424,989 - - - 49,424,989
Brokerage/ Commission on Distribution of Units - 31,426,565 - - 31,426,565
Previous Year - 30,836,682 - - 30,836,682
Brokerage/ Commission on purchase/sales of investments - 18,664 - - -
Previous Year - 113,673 - - -
(ii) Outstanding As At Year End
Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable 5,180,528 - - - 5,180,528
Previous Year 5,159,595 - - - 5,159,595
Brokerage/ Commission Payable for Distribution of Units - 4,663,982 - - 4,663,982
Previous Year - 5,230,874 - - 5,230,874
Units Outstanding As At Year End 8,276,250 - - - 8,276,250
Previous Year - - - - -
Other Payables - - 1,862,459 - 1,862,459
Previous Year - - 1,058,091 - 1,058,091

Other Receivables
Previous Year

(iii) Details of material transactions with respect to parties referred to in Note 10 (l)(iii) & (iv) for Associate of Investment Manager

April 1, 2021 to
March 31, 2022

April 1, 2020 to
March 31, 2021

Purchase of Investments
Bharti Airtel Ltd.
Max Financial Services Ltd.

Sale of Investments
Bharti Airtel Ltd.

Max Financial Services Ltd.

Brokerage/ Commission on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

Brokerage/ Commission Payable for Distribution of Units

The Hongkong and Shanghai Banking Corporation Limited
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HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

HSBC LARGE AND MID CAP EQUITY FUND

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative
HSBC Managed Solutions India Growth
HSBC Managed Solutions India Moderate

Redemption of Units (including switch out) (Amount inRs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Units Outstanding As At Year End (Amount in Rs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Other Payables

HSBC Cash Fund

HSBC Flexi Cap Fund

HSBC Ultra Short Duration Fund

Other Receivables

1,862,459 1,058,091
1,500,787 -
288,392 -
73,280 1,058,091

(v) Disclosures in respect of material transactions with persons referred to in Note 10 (I)(vi) for key management personnel and their relatives

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021
Subscription of Units (including switch in and dividend reinvestment)
Ravindran Menon (Director and Chief Executive Officer) 109,911 -
Jasmine Firoze Batliwalla (Relative) - -
Redemption of Units (including switch out)
Ravindran Menon (Director and Chief Executive Officer) - -
Jasmine Firoze Batliwalla (Relative) - -
Units Outstanding As At Year End
Ravindran Menon (Director and Chief Executive Officer) 111,461 -

Jasmine Firoze Batliwalla (Relative)
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HSBC INFRASTRUCTURE EQUITY FUND

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(i) Transactions during the Year

v

HSBC SMALL CAP EQUITY FUND

v

HSBC LARGE AND MID CAP EQUITY FUND

HSBC FOCUSSED EQUITY FUND

v

HSBC FOCUSSED EQUITY FUND

Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Purchase of Investments - - - - -
Previous Year - 248,757,628 - - 248,757,628
Sale of Investments - - - - -
Previous Year - 116,931,897 - - 116,931,897
Subscription of Units (including switch in and dividend - - - 122,829 122,829
reinvestment)

Previous Year 4,999,750 - - - 4,999,750
Redemption of Units (including switch out) - - - - -
Previous Year - - - - -
Investment Management Fees 56,980,945 - - - 56,980,945
Previous Year 36,427,065 - - - 36,427,065
Brokerage/ Commission on Distribution of Units - 46,981,382 - - 46,981,382
Previous Year - 24,313,138 - - 24,313,138
Brokerage/ Commission on purchase/sales of investments - - - - -
Previous Year - - - - -
Reimbursement of Expenses - - - - -
Previous Year - - - - -
(ii) Outstanding As At Year End

Investment Associate of Schemes under  Key Management Total
Nature of Transaction Sponsor Investment Common Control Personnel & their
Manager .
Manager of Sponsor Relatives

Investment Management Fees Payable 6,803,992 - - - 6,803,992
Previous Year 7,187,270 - - - 7,187,270
Brokerage/ Commission Payable for Distribution of Units - 6,870,910 - - 6,870,910
Previous Year - 7,670,900 - - 7,670,900
Units Outstanding As At Period End 8,181,341 - - - 8,181,341
Previous Year 6,673,466 - - - 6,673,466
Other Payables - - 451,859 - 451,859
Previous Year - - 290,134 - 290,134

Other Receivables
Previous Year

(iii) Details of material transactions with respect to parties referred to in Note 13 (I)(iii), (iv), (v), (vi), (vii) and (viii) for Associate of Investment Manager

April 1, 2021 to
March 31, 2022

April 1, 2020 to

March 31, 2021

Purchase of Investments

Bharti Airtel Ltd.

Shriram Transport Finance Company Ltd.
Max Financial Services Ltd.

Balrampur Chini Mills Ltd.

Redemption of Units (including switch out)
Bharti Airtel Ltd.

Shriram Transport Finance Company Ltd.

Max Financial Services Ltd.

Balrampur Chini Mills Ltd.

Brokerage/ Commission on Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited

Brokerage/ Commission Payable for Distribution of Units
The Hongkong and Shanghai Banking Corporation Limited
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HSBC INFRASTRUCTURE EQUITY FUND HSBC SMALL CAP EQUITY FUND

HSBC FOCUSSED

v v
HSBC LARGE AND MID CAP EQUITY FUND HSBC FOCUSSED EQUITY FUND

EQUITY FUND

Schedules forming part of the Balance Sheet as at March 31, 2022 and the Revenue Account for the year ended March 31, 2022

(iv) Details of material transactions with respect to parties referred to in Note 13 (I)(xvi) for Schemes under common control of the Sponsor

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021

Subscription of Units (including switch in and dividend
reinvestment) (Amount in Rs.)

HSBC Managed Solutions India Conservative
HSBC Managed Solutions India Growth
HSBC Managed Solutions India Moderate

Redemption of Units (including switch out) (Amount inRs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Units Outstanding As At Year End (Amount in Rs.)
HSBC Managed Solutions India Conservative

HSBC Managed Solutions India Growth

HSBC Managed Solutions India Moderate

Other Payables
HSBC Cash Fund

Other Receivables

451,859 290,134
451,859 290,134

(v) Disclosures in respect of material transactions with persons referred to in Note 10 (I)(vi) for key management personnel and their relatives

April 1, 2021 to April 1, 2020 to
March 31, 2022 March 31, 2021
Subscription of Units (including switch in and dividend reinvestment)
Ravindran Menon (Director and Chief Executive Officer) 122,829 -
Jasmine Firoze Batliwalla (Relative) - -
Redemption of Units (including switch out)
Ravindran Menon (Director and Chief Executive Officer) - -
Jasmine Firoze Batliwalla (Relative) - -
Units Outstanding As At Year End
Ravindran Menon (Director and Chief Executive Officer) 124,527 -

Jasmine Firoze Batliwalla (Relative)
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To the Board of Trustees of HSBC Mutual Fund
HSBC Global Emerging Markets Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Global Emerging Markets Fund (“the Scheme"), which comprise the Balance Sheet as at March 31, 2022 and the Revenue Account
for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. inthe case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022; and
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI”). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet and the Revenue Account, dealt with by this report are in agreement with the books of accounts of the Scheme
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2. In our opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M'S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale

Partner

Membership No: 117812
UDIN: 22117812ALZAF09606

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Brazil Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Brazil Fund (“the Scheme”), which comprise the Balance Sheet as at March 31, 2022 and the Revenue Account for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022; and
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

OTHER MATTER

The financial statements of the Scheme for the year ended March 31, 2021, were audited by another auditor whose report dated July 20, 2021, expressed an unmodified opinion on those statements.
Our opinion is not modified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by regulation 55(4) and clause 5(ii) of the Eleventh Schedule of the SEBI Regulations, we report that:
a. we have sought and obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, the Balance Sheet and the Revenue Account dealt with by this report have been prepared in accordance with the accounting policies and standards specified in the Ninth
Schedule to the SEBI Regulations; and

c. the Balance Sheet and the Revenue Account, dealt with by this report are in agreement with the books of accounts of the Scheme
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2. In our opinion, the methods used to value non-traded securities, if any, as at March 31, 2022, as determined by the Management under procedures approved by the Trustees in accordance with
the guidelines for valuation of securities for mutual funds as mentioned in the Eighth Schedule to the SEBI Regulations, are fair and reasonable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Sd/-

Swapnil Kale
Partner

Membership No: 117812
UDIN: 22117812ALZALQ4537

Place : Mumbai
Date : June 30, 2022.
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To the Board of Trustees of HSBC Mutual Fund
HSBC Asia Pacific (Ex Japan) Dividend Yield Fund
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of HSBC Asia Pacific (Ex Japan) Dividend Yield Fund (“the Scheme"), which comprise the Balance Sheet as at March 31, 2022 and the
Revenue Account for the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements of the Scheme give a true and fair view in conformity with the
accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, as amended (“the SEBI Regulations”):

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2022; and
b. in the case of the Revenue Account, of the net surplus for the Scheme for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (“the ICAI"). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Scheme in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Board of Directors of HSBC Asset Management (India) Private Limited (the “AMC") and the Board of Trustees of HSBC Mutual Fund (the “Trustees”) (collectively referred to as “the Management”)
are responsible for the other information. The other information comprises the information included in the Trustees report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Management is responsible for the preparation of these financial statements that give a true and fair view of the state of affairs, results of operations, and cash flows of the Scheme in accordance
with the accounting principles generally accepted in India, including the accounting policies and standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the SEBI Regulations for safeguarding of the assets of the Scheme and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management, either intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Scheme’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Scheme to cease to continue as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all r