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▪ Earning growth rates have varied across market cap segments. For instance, Nifty Mid Cap Index earnings growth has been the strongest in recent years. 

However, Nifty Small Cap Index is expected to see sharpest change in earnings growth over FY27E.

▪ Similar trend is visible in valuations. Nifty Small Cap 250 Index was trading cheaper than Nifty 500 Index for most of the history, however, over the past year or so 

is now trading at premium to Nifty 500 Index arguably on expectations of higher earnings growth.

▪ These changes in earnings expectation requires active tilt in portfolio in terms of market capitalization, which is possible in Flexi Cap Fund.



HSBC Flexi Cap Fund
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Overweight

▪ Electrical Equipment: Exposure primarily to Power T&D companies. Expect 

strong order inflow and stable margins to continue for most companies.

▪ Capital Markets: Financialization of savings and wealth effect. Prefer 

Exchanges and Broking/ Wealth Management companies.

▪ IT - Software: Prefer Mid cap companies over Large ones. US companies’ 

commentary and deal pipeline continue to remain strong. Valuations 

appear reasonable. 

▪ Industrial Manufacturing: Aligned to government initiatives on ‘Make in 

India’ with focus on EMS and sub-assemblies. 

Underweight

▪ Banks and Insurance: Within Financials, prefer exposure through Capital 

Markets and NBFCs. 

▪ Petroleum Products: Geopolitical risk and global uncertainty. Also, volatility in 

OMC earnings keeps us on sidelines.

▪ Automobiles: Playing through Auto Components rather than OEMs as that 

gives widespread exposure at sector level. 
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▪ Sector weights have broadly remained in same range across quarters in line with the fund manager’s style
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Number of equity 
stocks

82

Top 5 stocks weight (%)

18.10

Top 10 stocks weight 
(%)

28.52

Active Share (%)

59.25

Beta (Slope)2 

0.98

Sharpe Ratio1 | 2 

0.98

Standard Deviation (%)1

13.99

Portfolio Turnover 
(1 year)

0.29



10

We have been highlighting in past ‘Fund Lens’ releases that the increase in Mid Cap 

allocation since July 2025 has been due to SEBI’s semi-annual revision of market 

capitalization rather than any active increase in allocation. This is now normalizing in-line with 

long-term trends.
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https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library#&accordion1446811090=4
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https://www.assetmanagement.hsbc.co.in/assets/documents/mutual-funds/en/08b4a6d9-7523-403b-ad2a-e1d6eace21bb/performance-note-equity-hybrid-debt-global-funds-november-2025.pdf
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https://www.assetmanagement.hsbc.co.in/assets/documents/mutual-funds/en/08b4a6d9-7523-403b-ad2a-e1d6eace21bb/performance-note-equity-hybrid-debt-global-funds-november-2025.pdf
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