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Mar-22 Sep-22 May-23
May'23 vs 

Mar'22 (bps)

3 mth T-Bill 3.70% 6.03% 6.85% 315

1 Yr T-Bill 4.55% 6.70% 6.98% 243

2 Yr G-Sec 5.06% 7.10% 6.88% 182

3 Yr G-Sec 5.57% 7.16% 6.88% 131

5 Yr G-Sec 6.27% 7.32% 6.92% 65

10 Yr G-Sec 6.84% 7.40% 6.96% 12

3 mth CD 3.85% 6.30% 7.00% 315

1 Yr CD 4.72% 7.05% 7.42% 270

2 Yr AAA PSU 5.40% 7.38% 7.47% 207

3 Yr AAA PSU 5.83% 7.50% 7.48% 165

5 Yr AAA PSU 6.38% 7.58% 7.45% 107

10 Yr AAA PSU 7.05% 7.73% 7.40% 35

Credit Spreads (bps) Mar-22 Sep-22 May-23

1 Yr 17 35 44

3 Yr AAA PSU 18 21 48

5 Yr AAA PSU 1 13 41

10 Yr AAA PSU 9 19 32
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G-Sec Curve

Mar-22 Sep-22 Current



PUBLIC

•

•

•

0

10

20

30

40

50

60

D
ec

-2
0

Ja
n

-2
1

Fe
b

-2
1

M
ar

-2
1

A
p

r-
2

1

M
ay

-2
1

Ju
n

-2
1

Ju
l-

2
1

A
u

g-
2

1

Se
p

-2
1

O
ct

-2
1

N
o

v-
2

1

D
ec

-2
1

Ja
n

-2
2

Fe
b

-2
2

M
ar

-2
2

A
p

r-
2

2

M
ay

-2
2

Ju
n

-2
2

Ju
l-

2
2

A
u

g-
2

2

Se
p

-2
2

O
ct

-2
2

N
o

v-
2

2

D
ec

-2
2

Ja
n

-2
3

Fe
b

-2
3

M
ar

-2
3

A
p

r-
2

3

M
ay

-2
3

0

10

20

30

40

50

60

1 yr 2 yr 3 yr 5 yr 10 yr



PUBLIC

•

•

•

3.50

4.00

4.50

5.00

5.50

6.00

6.50

7.00

7.50

8.00

8.50

4.00

4.25

4.50

4.75

5.00

5.25

5.50

5.75

6.00

6.25

6.50

Ja
n

-1
8

A
p

r-
1

8

Ju
l-

1
8

O
ct

-1
8

Ja
n

-1
9

A
p

r-
1

9

Ju
l-

1
9

O
ct

-1
9

Ja
n

-2
0

A
p

r-
2

0

Ju
l-

2
0

O
ct

-2
0

Ja
n

-2
1

A
p

r-
2

1

Ju
l-

2
1

O
ct

-2
1

Ja
n

-2
2

A
p

r-
2

2

Ju
l-

2
2

O
ct

-2
2

Ja
n

-2
3

A
p

r-
2

3

Repo (LHS) 2 yr G-Sec (RHS)

5.75

6.00

6.25

6.50

6.75

7.00

7.25

1 yr 2 yr 3 yr 4 yr 5 yr 7 yr

31-Jul-19 31-May-23



PUBLIC

•

•

•

Current 2 yr / 3 yr yield 7.25%

2 yr yield at the end of 1 yr 6.25% 6.50% 6.75% 7.00% 7.25% 7.50% 7.75%

Change in yield -1.00% -0.75% -0.50% -0.25% 0.00% 0.25% 0.50%

Return on Investment 8.90% 8.48% 8.05% 7.63% 7.21% 6.80% 6.39%
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Banking and PSU Debt Fund Mahesh Chhabria and Jalpan Shah NIFTY Banking & PSU Debt Index 12 Sep 2012 Rs. 4782.91 Cr

• The scheme is ideally suited for investors seeking a 

very high portfolio quality 

• The fund offers a prudent portfolio considering the 

risk appetite whilst seeking optimal returns.

• Markets have seen a sharp rise in short to medium 

term yields over the last few months and the 2-3 year 

point on the curve offers good value.

• HSBC Banking and PSU Debt Fund is predominantly 

positioned in the 2026 segment to benefit from this 

movement. 

• Continues to maintain the highest credit quality, with 

100% of the portfolio in AAA or equivalent securities.

Issuer
Sum of % 

Portfolio

GOI 23.92%

NABARD 9.61%

SIDBI 9.22%

PFC Ltd 8.83%

REC Limited 8.57%

NTPC Limited 8.57%

Indian Oil Corporation Limited 7.24%

Export Import Bank of India 5.53%

IRFC Ltd 4.92%

Power Grid Corporation of India Limited 2.53%

HUDCO Ltd 2.36%

National Housing Bank 2.25%

Cash 2.17%

Axis Bank Limited 2.13%

HDFC Bank Limited 1.99%

Kotak Mahindra Bank Limited 0.11%

HDFC Ltd 0.05%

Grand Total 100.00%

Banking and PSU Debt Fund

AUM (INR Crs) 4782.91

Cash 2.17%

NCD 73.91%

G-Sec 23.92%

YTM (%) 7.30%

Avg Maturity (in Days) 2.91 years

Mod Duration (in Days) 2.48 years
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http://www.assetmanagement.hsbc.co.in/

