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Understanding Mutual funds and SIP

Mutual funds

Large cap, multi-cap,
mid-cap, large and
mid-cap, small cap

Flexi Cap

Low duration, ultra
short duration,
liquid, overnight,
money market

Aggressive hybrid,
conservative
hybrid, balance
hybrid

Medium duration

Dynamic asset
and short duration y

allocation /

® Mutual funds pool money from multiple investors
® with a shared investment objective and
® allocate it across equities, bonds, money market instruments, and other securities.
— P '=I Investors contribute their
== money to a pooled fund
i ® Fund Manager selects and
! |II|I||| . . . -
—> invests in various securities
W | [ ® Q:)O Securities generate
utua Ll
P returns
funds [ly
o Returns are distributed back

[ to investors

Source: CRISIL, SEBI, Infographic for illustration purposes only.
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Divided yield, value,
contra, focused,
thematic/sectoral and
ELSS

yleds

balanced
advantage

Multi asset
Medium-to-long | llallocation, arbitrage|
duration fund, equity

savings

Long duration and
gilt schemes

Dynamic Bond, Corporate
Bond, Credit Risk, Banking and
PSU, Gilt, Gilt 10 year constant

duration, Floater

Solution-
oriented
schemes

Retirement fund
and children’s
fund

Other schemes

Index funds/ ETFs
and fund of funds
(FoFs)




Benefits of SIPs

Mutual funds allows investors to invest small amounts regularly through SIP method

Rupee-cost
averaging

No need for
market timing

Compounding
benefits

Beat the
inflation

Let’s check how above benefits are offered under SIP over the next few slides

Source: CRISIL, Past performance may or may not be sustained in future and is not a guarantee of any future returns
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discipline




Rupee-cost averaging

* SIPs offer the advantage of rupee-cost averaging to long-term investments
* Investors buy at different intervals, thus capturing the ups and down of the market cycle

* Forinstance, with Rs 10,000, one can buy 500 units of Rs 20 or 1,000 units of Rs 10 each, as market goes up or down

More units are purchased when a scheme’s NAV is lower and fewer units when the NAV is higher

As you can see, when the

Rs 10,000 Rs 20.00 500 NAV falls, you
accumulate more units,
Rs 10,000 Rs 10.00 1000 and vice versa, thereby

averaging out the cost

Average cost/unit* Rs 13.33

Rupee-cost averaging

The longer the time frame, greater the benefits from averaging

Source — CRISIL Research, The above calculations are for illustration purposes only. *Average cost = Total amount invested / Total units accumulated
Past performance may or may not be sustained in future and is not a guarantee of any future returns
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When market falls, your SIP accumulates more units

) ecccee

BSE Sensex
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No need for market timing

The most powerful force in the Universe
Source: BSE, CRISIL Research, Data as of 31 December 2025.

Returns for period less than one year are absolute; otherwise, annualised
Past performance may or may not be sustained in future and is not a guarantee of any future returns
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Start SIPs early to get the benefit of long-term investing

* The longer the investment period, the higher is

12.00
the compounding effect of money. 9.91
” . Power of
* There is a famous quote that, "Compound < compounding
interest is the eighth wonder of the world. He - 800 multiplies
. . [ investment of
who understands it, earns it; he who doesn't, £ Rs 2.4 lakh to
pays it.” ;g over 4 times
2 400 during the
* As investor started a monthly SIP of Rs1,000 in an L”;’:::)Te“t
equity mutual fund 20 years back, his / her actual I I I I I\I
investment of Rs 2.40 lakh catapult to Rs 9.91 0.00 m nB l R I I
lakh in 20 years. 1 2 3 4 5 6 7 8 10 11 12 13 14 15 16 17 18 19 20

Period ( in years)

I Actual investment made in SIP == Actual Wealth Accumulated

Compounding

The most powerful force in the Universe

Source — CRISIL Research, HSBC MF, AMFI, BSE, Data period 1 Jun 2004 to 31 May 2024, Mean CAGR returns considered for illustration is 12.62% by taking mean of 10-year rolling returns between 1 June 2014 and 31 May 2024 of BSE Sensex. The
above illustration is provided as per AMFI Best Practice Guidelines Circular No. 109 dated November 01, 2023 read with 109A dated September 10, 2024 and as amended from time to time to define the concept of power of compounding. Past
performance may or may not be sustained in future and is not a guarantee of any future returns. The investors should not consider the same as investment advice

HSBC Mutual Fund
m utual run u@g



SIP Performance
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Performance of SIP of Rs.3000 p.m. over 20 years

3,500,000

3,000,000 2,974,777
2,500,000

2,000,000

1,500,000

1,000,000

720,000
500,000

3,000 e ———

ng%gﬁpbpb@@go@@@oN,f»'»fbfbvv%bb«'\

NG PO DD D DD DD
& N & (K N
NENOER RS \Qe5ev9$o\\>rz,

& & 'o* & \yxe?”eQ”@”oA:\/o«\/@\/ & & @ 3:»@ & o
F @ F R AN SR SRR SR Y@ R

—Total Value of Invested Amount At the end of Period (col A)

Beat the inflation

May-24

==Total AMmount invested

with SIP performance track record

Source — CRISIL Research, HSBC MF, AMFI, BSE, Data period 1 Jun 2004 to 31 May 2024, Mean CAGR returns considered for illustration is 12.62% by taking mean of 10-year rolling returns between 1 June 2014 and 31 May 2024 of BSE Sensex. The above illustration is

provided as per AMFI Best Practice Guidelines Circular No. 109 dated November 01, 2023 read with 109A dated September 10, 2024 and as amended from time to time to define the concept of power of compounding. Past performance may or may not be sustained in
future and is not a guarantee of any future returns. The investors should not consider the same as investment advice.

9
{ y } HSBC Mutual Fund
Y N uleds



Delay in action can cost you the compounding benefit

 If a particular amount is invested for the long term, the interest on the investment gets re-invested (compounding effect), thereby earning higher returns
* But deferment would require a higher investment amount to reach the same goal

* [llustration: A 25-year-old investor invests a monthly amount of Rs 4690 to build a retirement corpus of Rs 3 crore by the age of 60 (i.e. from Jun 1989 to
May 2024), at a 12.62% growth rate. However, a delay of five years (i.e. from Jun 1994 to May 2024), required doubling the monthly investment to reach
the goal

Cost of delay - Monthly amount required to build retirement kitty of Rs 3 crore nearly doubles due to a delay of 5 years

1,29,560

59,777
30,255
15,968
i —— ]
25 30 35 40 45 50

o e e e ae Current age (years)
Instil investment discipline

To reap benefits, save via SIPs early

Source — CRISIL Research, HSBC MF, AMFI, BSE, Mean CAGR returns considered for illustration is 12.62% by taking mean of 10-year rolling returns between 1 June 2014 and 31 May 2024 of BSE Sensex.
The above illustration is provided as per AMFI Best Practice Guidelines Circular No. 109 dated November 01, 2023 read with 109A dated September 10, 2024 and as amended from time to time to define the concept of power of compounding.
Past performance may or may not be sustained in future and is not a guarantee of any future returns. The investors should not consider the same as investment advice
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Short-term volatility is an intrinsic part of equity investments

Long-term investment pays off

BSE Sensex 3-year rolling returns 5-year rolling returns 7-year rolling returns 10-year rolling returns | 15-year rolling returns
Average rolling period returns 16.16% 15.78% 15.29% 15.08% 14.33%

Total time periods (monthly rolling) 523 498 475 439 379

Total number of positive returns* 472 466 450 436 379

Total number of negative returns” 51 33 25 3 0

Positive investment periods 88% 93% 95% _ 100%

The longer you stay invested, the lower is the possibility of negative returns

In the long term, the probability of incurring losses is lower in equity investments

Notes:

Monthly rolling returns for respective holding periods since 30 June 1979. For instance, in case of 15-year monthly rolling returns, there will be 379 return periods. The first return period will be 30 June 1979- 30 June 1994 and the last return
period will be 31 Dec 2010- 31 December 2025.

* Positive returns — The number of investment periods during which returns have been positive. For example, where investment returns have been computed for a 15-year rolling period, 379 months offered positive returns (profits), the number
of positive returns period = 379

A Negative returns — Number of investment periods during which returns have been negative. For example, where investment returns have been computed for a 5-year rolling period, 33 months offered negative returns (losses), the number of
negative returns = 33

Source: BSE, CRISIL Research

Past performance may or may not be sustained in future and is not a guarantee of any future returns, Data as on 31 Dec ‘25
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Set up small SIPs regularly to achieve your big goals

SIPs can assist you accumulate the corpus for your lifetime financial goals

Child’s education

Child’s wedding

Retirement

World tour

Source — CRISIL Research, HSBC MF
Past performance may or may not be sustained in future and is not a guarantee of any future returns. The investors should not consider the same as investment advice.
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Life Goals

g

Some achieve their dream goals, others may not

Everyone has life goals This deck can guide you towards a

* Travelling the world successful start in achieving your

e Education for children in foreign goals.

* Making your child a sportsperson

...and many more
-
N\ S
With right financial planning, you can turn aspirations into reality.

Source: CRISIL, Infographic for illustration purposes only. The investors should not consider the same as investment advice 17
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