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Source – Bloomberg, data as on Feb 14, 2025, 
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Inflation trajectory vs Targeted mandate

CPI Inflation (YOY) Upper Band Lower Band

CPI mandate (4%) Core (YOY) Food (YOY)



PUBLIC

5

• Post 2014 general elections, Central Government deficits had consistently been brought down from 6% earlier to 3.5% 

• During covid Govt deficit was raised above 9% and then brought down gradually to below 6%
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Mar-24 Sep-24 Feb-25
Feb'25 vs Mar'24 

(bps)

3 mth T-Bill 6.89% 6.79% 6.45% -44

1 Yr T-Bill 7.04% 6.94% 6.53% -51

2 Yr G-Sec 7.03% 6.98% 6.62% -41

3 Yr G-Sec 7.03% 6.98% 6.63% -40

5 Yr G-Sec 7.05% 7.02% 6.64% -41

10 Yr G-Sec 7.06% 7.01% 6.71% -35

3 mth CD 7.60% 7.15% 7.41% -19

1 Yr CD 7.60% 7.63% 7.60% 0

2 Yr AAA PSU 7.75% 7.77% 7.55% -20

3 Yr AAA PSU 7.65% 7.72% 7.49% -16

5 Yr AAA PSU 7.59% 7.67% 7.40% -19

10 Yr AAA PSU 7.56% 7.51% 7.25% -31

Credit Spreads (bps) Mar-24 Jun-24 Feb-25

1 Yr 56 69 107

2 Yr AAA PSU 60 67 82

3 Yr AAA PSU 50 62 75

5 Yr AAA PSU 42 53 65
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Source – Bloomberg, HSBC MF estimates, data as on Feb 14, 2025, 
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Tenor 1 year 2 years 3 years 4 years 5 years

G-Sec Yield Curve (s.a.) 6.62% 6.59% 6.64% 6.66% 6.63%

1 year G-Sec Forward Curve (s.a.) 6.57% 6.74% 6.70% 6.51%

Tenor 1 year 2 years 3 years 4 years 5 years

Swap Yield Curve 6.30% 6.06% 6.06% 6.09% 6.09%

1 year Swap Forward Curve 5.82% 6.06% 6.19% 6.08%

,  
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https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library#&accordion1446811090=4
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Past performance may or may not be sustained in future and is not a guarantee of any future returns. 

Investors are requested to note that as per SEBI (Mutual Funds) Regulations, 1996 and guidelines issued thereunder, HSBC AMC, its employees and/or empaneled distributors/agents are forbidden from 
guaranteeing/promising/assuring/predicting any returns or future performances of the schemes of HSBC Mutual Fund. Hence please do not rely upon any such statements/commitments. If you come across any such 
practices, please register a complaint via email at investor.line@mutualfunds.hsbc.co.in.

The above information is for illustrative purpose only and it should not be considered as investment research, investment recommendation or advice to any reader of this content to buy or sell investments. Various index and 
their constituents and other companies discussed in this document are for illustrative purpose only for explaining the concepts stated in this presentation and it should not be considered as investment research, investment 
recommendation or advice to any reader of this content to buy or sell investments. 
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