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Liquid Funds

Ultra Short Duration Funds

Short Duration Funds

R
IS

K

RETURN

Med-Long Duration Funds

Money market Funds

CG

Accrual + CG

Accrual + Liquidity

Accrual + Liquidity

Liquidity

Strategy ^^

4 to 7 Years

1 to 3 Years

Up to 12 months

3 to 6 Months

Up to 91 days

Duration / Maturity*

Credit Risk Funds Accrual + CG Strategic

Low Duration Funds Accrual + Liquidity 6 to 12 months

Medium Duration Funds

Accrual + CG Across durations

Overnight Funds Liquidity Up to 1 business day

Corporate Bond Funds

Accrual + CG 3 to 4 years

Dynamic Bond Funds CG Across durations

Banking and PSU Debt Funds Accrual + CG Across durations

GILT Funds CG Across durations

Target maturity index funds Across durationsAccrual + CG
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Monetary Policy

Real rates/ Deposit Rates
Growth

Fiscal policy

Global interest rate environment

Current Account Deficit & Currency

G-Sec/SDL Demand Supply dynamics

Banking trends - Credit Deposit ratio

Systemic Liquidity surplus

CPI & Core inflation trends

Impact on Bond markets

• Global Central banks likely to end the interest rate hikes this year but will likely keep rates at these higher levels to curb inflationary pressures.

• Cumulative rate hikes in this cycle by major central banks: Fed – 475 bps, BOE – 415 bps, ECB – 350 bps, MPC – 250 bps

• MPC increased Repo rate in the Feb’23 policy by 25 bps to 6.50% and maintaining the withdrawal of accommodation stance by a vote of 4:2

• Real Rates, Deposit Rates and Small Savings rate turn favorable while we are in the last leg of hiking cycle

• Budget FY 2024 was on expected lines in terms of fiscal discipline, market borrowings and focus on Capex

• Recent Trade deficit number has narrowed, however funding CAD, neutral liquidity and Credit-deposit gap will keep any runaway rally in check
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Rating Profile

SOVEREIGN

Net Current Assets

AAA and equivalents

Reverse Repos/ TREPS

82.26%

-0.01%
7.78%

9.97%

Quantitative Data

YTM$ 7.23%

Average Maturity 50.98 Days

Modified Duration 50.77 Days

Macaulay Duration 50.89 Days
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Rating Profile

Reverse Repos/ TREPS

Net Current Assets

SOVEREIGN

93.65%

6.23% 0.12%

Quantitative Data

YTM$ 7.41%

Average Maturity 4.36 Days

Modified Duration 4.36 Days

Macaulay Duration 4.36 Days
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Quantitative Data

YTM$ 7.58%

Average Maturity 4.75 years

Modified Duration 3.59 years

Macaulay Duration^ 3.76 years

Rating Profile

SOVEREIGN

Net Current Assets

AAA and equivalents

Reverse Repos/ TREPS

56.34%

42.65%

1.21%

-0.20%
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Quantitative Data

YTM$ 7.57%

Average Maturity 2.26 years

Modified Duration 1.91 years

Macaulay Duration^ 2.01 years

Rating Profile

AAA and equivalents

Net CurrentAssets

SOVEREIGN

Reverse Repos/ TREPS

56.87%38.37%

2.79%

1.97%
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Quantitative Data

YTM$ 7.40%

Average Maturity 5.82 Months

Modified Duration 5.73 Months

Macaulay Duration 5.81 Months

Rating Profile

Net Current AssetsReverse Repos/ TREPS

SOVEREIGNAAA and equivalents

82.12%

12.31%

6.91% -1.34%
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Quantitative Data

YTM$ 7.71%

Average Maturity 13.15 Months

Modified Duration 8.86 Months

Macaulay Duration^ 9.15 Months

Rating Profile

AA and equivalents

Reverse Repos/ TREPS

71.30%

AAA and equivalents  

SOVEREIGN

Net Current Assets

14.28%

12.39%

2.65%

-0.62%
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Quantitative Data

YTM$ 7.54%

Average Maturity 5.39 years

Modified Duration 4.15 years

Macaulay Duration 4.40 years

Rating Profile

5.98% 
-4.87%

25.24%

73.65%

AAA and equivalents SOVEREIGN 

Reverse Repos/ TREPS Net Current Assets
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Quantitative Data

YTM$ 8.03%

Average Maturity 3.52 years

Modified Duration 2.66 years

Macaulay Duration^ 2.78 years

Rating Profile

AAA and equivalents

AA and equivalents

41.42%

40.68%

SOVEREIGN

Reverse Repos/ TREPS 

Net Current Assets

19.15%

11.44%

-12.69%
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Quantitative Data

YTM$ 7.48%

Average Maturity 2.95 years

Modified Duration 2.49 years

Macaulay Duration 2.64 years

Rating Profile

SOVEREIGN

Net Current Assets

66.44%

29.70%

AAA and equivalents 

Reverse Repos/ TREPS

23.31%

-19.45%
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L&T Credit Risk Fund

Quantitative Data

YTM$ 8.02%

Average Maturity 1.44 years

Modified Duration 1.20 years

Macaulay Duration 1.27 years

Rating Profile

AAA and equivalents

Reverse Repos/ TREPS

50.15%

15.85%

11.95%

-0.20%

22.25%

AA and equivalents 

SOVEREIGN

Net Current Assets
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Quantitative Data

YTM$ 7.52%

Average Maturity 306.72 Days

Modified Duration 306.72 Days

Macaulay Duration 306.72 Days

Rating Profile

AAA and equivalents

Reverse Repos/ TREPS

SOVEREIGN

Net Current Assets

82.73%

15.78%

1.64% -0.15%
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Quantitative Data

YTM$ 7.31%

Average Maturity 5.77 years

Modified Duration 4.21 years

Macaulay Duration 4.36 years

Rating Profile

Net Current AssetsSOVEREIGN

Reverse Repos/ TREPS

80.83%

11.20%

7.97%
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Quantitative Data

YTM$ 7.35%

Average Maturity 5.38 years

Modified Duration 4.20 years

Macaulay Duration^ 4.35 years

Rating Profile

Reverse Repos/ TREPSSOVEREIGN

Net Current Assets

94.61%

5.82%

-0.43%
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YTM$ 7.33%

Average Maturity 3.56 years

Modified Duration 2.94 years

Macaulay Duration^ 3.04 years

Rating Profile

Net Current Assets

AAA and equivalentsSOVEREIGN

Reverse Repos/ TREPS

62.91%

8.11%

4.01% 0.27%
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http://www.assetmanagement.hsbc.co.in/

