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1) Economic indicators continue to show improvement 

Markets traded mostly in a narrow range last week with a mild drift upwards. Towards the end of the 

week, given sharp fall in UST and crude prices, and fears of new COVID variant, bond yields rallied by 

3-4 bps across most of the curve. Overall for the week, curve closed 1-2 bps lower across 5 yr and 

beyond segment with mild underperformance in some of the less liquid securities. Primary cutoffs 

came in marginally weaker in the weekly G-Sec auction while SDL auction cutoffs came in at 6.87% in 

10yr in stronger states with further rally in secondary by the end of the week. Next week SDL also sees 

fairly small auction. Corporate bond yields traded in a narrow range with largely flattish trend in short 

end in PSUs, while NBFC spreads particularly in 2023 segment adjusted upwards. 10 yr corporate bond 

continued to rally and closed at 41-42 bps spread. 

In corporate bonds, we continue to see NBFCs being primary issuer with KMIL 3yr at 5.90%, 2 yr at 

5.45%, HDB 3 yr at 5.80%, Sundaram 3yr at 5.77%, 2 yr at 5.27, ICICI Bank Infra 7 yr at 6.67, Tata 

Capital Finance 10 yr at 7.44% IRFC was the lone PSU issuer- 15 yr at 6.95%, LIC Housing, Tata Capital 

Housing, HDFC Credila were some of the other issuers.  

Rupee traded in a narrow range before weakening towards end of the week closing at 74.87. FX 

reserves was flattish at 74.87. Strong outflows in equity with nearly INR 30-INR 50 bn outflow every day 

in past 5-6 trading sessions. This has completely reversed the INR 185 bn inflow earlier in the month 

and MTD is now marginally negative as far as equity flows are concerned. Debt also saw further 

outflows and is INR 18 bn MTD. 

G-Sec Curve movement:  Mild flattening trend continues. 

2) Inflation and Liquidity update 

Inflation estimates: Vegetable prices have continued to inch up in November and base effects are 

less favorable and inflation could inch up beyond 5% in November. While recent drop in crude prices if 

sustained is positive, core inflation being elevated could still push inflation over 6% in January 

before settling lower.  

Liquidity:  Remains strong, though pace of RBI absorption has increased in longer term windows. 

 

 

 

 

 

 

 

  



 

PUBLIC 

Source HSBC Asset Management, Bloomberg, Disclaimer: This document has been prepared by HSBC Asset Management (India) 

Private Limited (HSBC) for information purposes only with an intent to provide market overview and should not be construed as an offer or 
solicitation of an offer for purchase of any of the funds of HSBC Mutual Fund. All information contained in this document (including that 
sourced from third parties), is obtained from sources, which HSBC/ third party, believes to be reliable but which it has not been independently 
verified by HSBC/ the third party. Further, HSBC/ the third party makes no guarantee, representation or warranty and accepts no responsibility 
or liability as to the accuracy or completeness of such information. The information and opinions contained within the document are based 
upon publicly available information and rates of taxation applicable at the time of publication, which are subject to change from time to time. 
Expressions of opinion are those of HSBC only and are subject to change without any prior intimation or notice. It does not have regard to 
specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. Investors 
should seek financial advice regarding the appropriateness of investing in any securities or investment strategies that may have been 
discussed or recommended in this report and should understand that the views regarding future prospects may or may not be realized. 
Neither this document nor the units of HSBC Mutual Fund have been registered in any jurisdiction. The distribution of this document in certain 
jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of this document are required to 
inform themselves about, and to observe, any such restrictions. 
 
This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only. Distribution 
of this document to anyone (including investors, prospective investors or distributors) who are located outside India or foreign nationals 
residing in India, is strictly prohibited. Neither this document nor the units of HSBC Mutual Fund have been registered under Securities 
law/Regulations in any foreign jurisdiction. The distribution of this document in certain jurisdictions may be unlawful or restricted or totally 
prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any 
such restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own 
risk and HSBC and its group companies will not be liable for any breach of local law or regulation that such person commits as a result of 
doing so. 
 
© Copyright. HSBC Asset Management (India) Private Limited 2021, ALL RIGHTS RESERVED. HSBC Asset Management (India) 
Private Limited, 9-11 Floors, NESCO IT Park, Building no. 3, Western Express Highway, Goregaon (East), Mumbai 400 063, 
India. 
Email: hsbcmf@camsonline.com | Website: www.assetmanagement.hsbc.co.in 

 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 


