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Markets weak amid volatility; Nifty Metal & IT falls

Stock markets opened lower today, assessing US Treasury's comments that tariffs will be enforced
starting August 1 for countries that haven't finalised an agreement with the US administration.

The rupee fell 26 paise to 85.66 against the US dollar in early trade on Monday amid Fll outflows and a
weak opening atthe domestic equity markets.

At 10:15 AM, the frontline BSE Sensex was trading at 83,364 down 69 points or 0.08%. Market
breadth is slightly positive with and out of a total of 3,569 shares traded on the Bombay Stock
Exchange, 1,704 advanced while 1,688 declined and 177 remained unchanged. The broader Nifty50
was at 25,443 levels down 18 points or 0.07%.

In the broader markets, the BSE Midcap index, and the BSE Smallcap index turned positive as they
rose 0.04% and 0.13%, respectively.

Among sectors, the Nifty Metal, and the Nifty IT indices were in the red, lower by 0.23% and 0.31%,
respectively. On the higher side, the Nifty FMCG index was trading with gains of 0.54%.

Markets in H1CY2025

The first half of 2025 began on a slower note due to deferred government spending linked to general
elections. However, a significant policy shift by the RBI in February—marked by interest rate cuts,
liquidity injections, and eased banking regulations—reversed the sentiment. This accommodative
stance helped lift the economy, with Q4 FY25 GDP growth clocking in at an impressive 7.4%,
showcasing resilience. RBl's massive dividend payout of Rs 2.69 lakh crore further improved the
fiscal landscape.

In the first half of the calendar year 2025 (H1CY25), Sensex and Nifty delivered around 7% returns,
despite looming trade tariffs worries and geopolitical tensions between Iran and Israel.

Broader market indices mirrored the headline index and also provided investors with positive returns
in the same period. In H1CY25, the Nifty Midcap 100 has gained 4%, while the Nifty Smallcap rose
0.39%.

WEEKLY REVIEW - JUNE 30, 2025 - JULY 04, 2025

The key equity benchmarks ended with significant losses during the week, weighted down by
uncertainty over the India-US trade deal and underwhelming monthly sales data. Market sentiment
remained cautious, with investors looking ahead to the upcoming earnings season and further
developments on the trade front.

A/

-

Public



X P HsBC Mutal Fund

Investors largely overlooked domestic economic data and remained focused on geopolitical factors. —
Broader market outperformed the headline indices.

On the sectoral front, the Realty index declined by 2%, while the Bank index fell by 0.7%. The FMCG
sector also experienced a decline of 0.7%. In contrast, Consumer Durables stocks rose by 2.7%, with
Healthcare and PSU Banks both gaining 2%. The IT and Media indices posted close to a 1% increase
each.

In the week ended on Friday, 04 July 2025, the BSE Sensex declined 626.01 points or 0.74% to settle
at 83,432.89. The NSE Nifty50 index fell 176.80 points or 0.69% to settle at 25,461. The BSE Midcap
index rose 0.59% to close at46,814.34. The BSE Smallcap index added 1.07% to end at 54,830.34.

Indices Last close . One mo_nth .
change in % | change in %| change in %

Domestic
S&P BSE Sensex 83,432.89 0.23 3.01 6.77
Nifty 50 25,461.00 0.22 3.42 7.68
S&P BSE 200 11,561.75 0.23 3.14 5.77
S&P BSE 500 36,967.25 0.21 3.29 5.05
S&P BSE Midcap 46,814.34 0.23 2.88 0.8
S&P BSE Smallcap 54,830.34 0.17 3.71 -0.63
S&P BSE Auto 53,618.71 -0.16 2.46 3.79
S&P BSE Bankex 63,661.83 0.44 1.53 10.25
S&P BSE Cap Goods 72,322.41 0.27 2.28 6.7
S&P BSE Consumer Durables 61,125.16 0.14 6.13 -5.14
S&P BSE FMCG 20,175.83 0.29 -1.02 -2.87
S&P BSE Healthcare 44,895.66 0.64 5.21 -0.84
S&P BSE IT 38,317.07 0.67 4.81 -11.28
S&P BSE Metal 31,854.71 -0.46 3.9 10.25
S&P BSE Oil & Gas 28,356.53 1.26 5.49 8.79
S&P BSE Power 6,847.59 0.15 1.48 -1.7
S&P BSE Realty 7,540.28 0.87 -0.38 -8.43

GLOBAL MARKETS

Stock markets slipped in Asia amid much confusion as U.S. officials flagged a delay on tariffs but failed to
provide any detail or paperwork on the change, while oil prices slid as OPEC+ opened the supply spigots

more than expected.
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The United States is close to finalising several trade agreements in the coming days and will notify other —
countries of higher tariff rates by July 9, the US President said on Sunday, with the higher rates to take
effecton August 1.

Japan's Nikkei lost 0.3%, while South Korean stocks fell 0.7%. MSCI's broadest index of Asia-Pacific s
hares outside Japan eased 0.1%. Bonds were better bid, with 10-year Treasury yields down almost 2

basis points at 4.326%.

Major currencies were little changed as the dollar index continued to languish near four-year lows at

96.913. The euro held at $1.1787, just off last week's top of $1.1830, while the dollar dipped to 144.38 yen.

US stock market was closed on Friday on the eve of the US Independence Day holiday. US stock futures
traded lower. Dow Jones Industrial Average futures declined 0.32%, S&P 500 futures and Nasdaqg 100
futures dropped 0.39% and 0.42%, respectively. During last week, the S&P 500 rallied 1.72%, the Nasdaq
surged 1.62%, and the Dow Jones jumped 2.3%.

RUPEE, OIL, GOLD & FllIs

Indian Rupee: The Indian rupee marginally weakened against the US dollar on Friday, while posting a

second consecutive weekly gain. The local currency closed seven paise lower at 85.39 against the
greenback on Friday, coming off a one-month peak achieved in the session earlier. Intraday, the unit fell

16 paise.
For the week, the rupee appreciated by 0.1% or 10 paise due to positive foreign capital inflows.

India's forex reserves were up USD 4.84 billion to USD 702.78 billion for the week ended June 27, the

Reserve Bank of India said on Friday.

Crude Oil: Oil prices slid anew after the Organization of the Petroleum Exporting Countries and their
allies, a group known as OPEC+, agreed on Saturday to raise production by a larger-than-expected
548,000 barrels per day in August.

Brent dropped 52 cents to $67.78 a barrel, while US crude fell $1.01 to $65.99 per barrel.

FPIs & DllIs: During the week, foreign institutional investors (Flls) resumed selling after a two-week
period of buying, with sales amounting to Rs 6,604.56 crore. Meanwhile, domestic institutional

investors continued their purchasing trend for the 11th consecutive week.

Gold: Gold prices dropped after US President signalled progress on multiple trade
agreements and announced extended tariff reprieve for several countries. Spot gold price fell 0.3% to
$3,323.71 per ounce, while US gold futures also declined 0.3% to $3,332.20.
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International
DJIA* 44,828.53 0.77 5.43 5.37 —
Nasdaq Composite* 20,601.10 1.02 6.2 6.68
Nikkei 225 (Japan) 39,810.88 0.06 5.47 -0.21 N
Straits Times (Singapore) 4,013.62 -0.15 2.81 5.97
Hang Seng (Hong Kong) 23,916.06 -0.64 1.11 19.22
Kospi Composite (Seoul) 3,054.28 -1.99 10.23 27.29 —
FTSE 100 (London) 8,823.20 0.55 0.41 7.96
Cac 40 (France)* 7,754.55 0.21 -0.12 5.06
Xetra Dax (Germany)* 23,934.13 0.61 -0.65 20.22
S&P 500 (US)* 6,279.35 0.83 5.18 6.76
Shanghai (china) 3,472.32 0.32 2.85 3.6
MICEX (Russia)* 2,805.39 -0.64 -1.1 -2.69
Bovespa (Brazil)* 1,40,927.86 1.35 2.46 17.16
JCI (Indonesia) 6,865.19 -0.19 -2.88 -3.03
SET (Thailand) 1,119.94 -0.64 -1.07 -20.02
*Data as of Jul 3
FIl equity investments, Rs cr MF equity investments, Rs cr
Buy Sell Net MTD Buy Sell Net MTD
03-Jul 10,833.00 13,442.00 -2,609.00 -2,250.00 03-Jul 13,343.00 10,148.00 3,195.00 3,269.00*
Jun-25 3,71,204.75 3,50,781.11 20,423.64 Jun-25 262207.8 216246.26 45961.54
May-25  3,61,096.18 3,46,413.08 14,683.10 May-25 233615 177312.92 56302.08
Apr-25 3,18,326.36 3,13,929.66 4,396.70 Apr-25 212481.74 195438.37 17043.37
Mar-25 2,98,911.92 2,90,858.48 8,053.44 Mar-25 202659.75 196742.88 5916.87
Feb-25 2,97,314.60 3,43,915.00 -46,600.40 Feb-25 226200.32 178266.51 47933.81
Jan-25 2,51,530.65 3,24,206.54 -72,675.89 Jan-25 259968.35 204678.3 55290.05
('-:?gge 15,016.00  15,764.00 -748 g‘;‘g;e 11,190.00  8,938.00  2,252.00
O ponthS  3,16,397.41 3,28,350.65 -11,953.24 O onts  2,30,855.49 1,94,780.87 38,074.62

-MF data as of July 2
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WEEK AHEAD
The domestic equity market is likely to take its cues from global developments in the coming week.

US equity benchmarks continue to notch fresh record highs, providing a bullish setting for risk assets
globally. Back home, domestic institutional investors (Dlls) continue to be net buyers, reinforcing

positive sentiment.

A decline in geopolitical tensions across West Asia and a correction in Brent crude prices have eased

concerns over imported inflation.

Q1 FY26 Earnings Season India Inc’s Q1 results will start rolling in this week.

India's southwest monsoon has shown healthy progress, with cumulative June rainfall exceeding the
long-period average by nearly 9%.

Global Cues:

China’s Inflation Rate (YoY) for June will be released on Wednesday, 9 July 2025.

The United States FOMC Minutes will be released on Wednesday, 9 July 2025.

China’s Balance of Trade data for June will be released on Saturday, 12 July 2025.

Source: Bloomberg, Capital Market, MOSL & HSBC MF estimates as on July 07, 2025 or as latest available.

Disclaimer: This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only and should not be
construed as i) an offer or recommendation to buy or sell securities, commodities, currencies or other investments referred to herein; or ii) an offer to sell or a
solicitation or an offer for purchase of any of the funds of HSBC Mutual Fund; or iii) an investment research or investment advice. It does not have regard to
specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. Investors should seek
personal and independent advice regarding the appropriateness of investing in any of the funds, securities, other investment or investment strategies that may
have been discussed or referred herein and should understand that the views regarding future prospects may or may not be realized. In no event shall HSBC
Mutual Fund/HSBC Asset management (India) Private Limited and / or its affiliates or any of their directors, trustees, officers and employees be liable for any
direct, indirect, special, incidental or consequential damages arising out of the use of information / opinion herein. This document is intended only for those who
access it from within India and approved for distribution in Indian jurisdiction only. Distribution of this document to anyone (including investors, prospective
investors or distributors) who are located outside India or foreign nationals residing in India, is strictly prohibited. Neither this document nor the units of HSBC
Mutual Fund have been registered under Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain jurisdictions may be
unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and
to observe, any such restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk
and HSBC and its group companies will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

Investors are requested to note that as per SEBI (Mutual Funds) Regulations, 1996 and guidelines issued thereunder, HSBC AMC, its employees and/or
empaneled distributors/agents are forbidden from guaranteeing/promising/assuring/predicting any returns or future performances of the schemes of HSBC
Mutual Fund. Hence please do not rely upon any such statements/commitments. If you come across any such practices, please register a complaint via email at
investor.line@mutualfunds.hsbc.co.in.

The above information is for illustrative purposes only. The sector(s) mentioned in this document do not constitute any research report nor it should be
considered as an investment research, investment recommendation or advice to any reader of this content to buy or sell any stocks /investments.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by
anyone outside India. For more details, click here / refer website.

© Copyright. HSBC Asset Management (India) Private Limited 2025, ALL RIGHTS RESERVED.
HSBC Mutual Fund, 9-11th Floor, NESCO - IT Park Bldg. 3, Nesco Complex, Western Express Highway, Goregaon East, Mumbai 400063. Maharashtra.
GST-27AABCHO0007N1ZS | Website: www.assetmanagement.hsbc.co.in

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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