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The first half of 2025 began on a slower note due to deferred government spending linked to general 
elections. However, a significant policy shift by the RBI in February—marked by interest rate cuts, 
liquidity injections, and eased banking regulations—reversed the sentiment. This accommodative 
stance helped lift the economy, with Q4 FY25 GDP growth clocking in at an impressive 7.4%, 
showcasing resilience. RBI’s massive dividend payout of Rs 2.69 lakh crore further improved the 
fiscal landscape.

In the first half of the calendar year 2025 (H1CY25), Sensex and Nifty delivered around 7% returns, 
despite looming trade tariffs worries and geopolitical tensions between Iran and Israel. 

Broader market indices mirrored the headline index and also provided investors with positive returns 
in the same period. In H1CY25, the Nifty Midcap 100 has gained 4%, while the Nifty Smallcap rose 
0.39%.

Markets in H1CY2025

Markets weak amid volatility; Nifty Metal & IT falls 

Stock markets opened lower today, assessing US Treasury's comments that tariffs will be enforced 
starting August 1 for countries that haven't finalised an agreement with the US administration. 

The rupee fell 26 paise to 85.66 against the US dollar in early trade on Monday amid FII outflows and a 
weak opening at the domestic equity markets. 

At 10:15 AM, the frontline BSE Sensex was trading at 83,364 down 69 points or 0.08%. Market 
breadth is slightly positive with and out of a total of 3,569 shares traded on the Bombay Stock 
Exchange, 1,704 advanced while 1,688 declined and 177 remained unchanged. The broader Nifty50 
was at 25,443 levels down 18 points or 0.07%. 

In the broader markets, the BSE Midcap index, and the BSE Smallcap index turned positive as they 
rose 0.04% and 0.13%, respectively.  

Among sectors, the Nifty Metal, and the Nifty IT indices were in the red, lower by 0.23% and 0.31%, 
respectively. On the higher side, the Nifty FMCG index was trading with gains of 0.54%. 
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The key equity benchmarks ended with significant losses during the week, weighted down by 
uncertainty over the India–US trade deal and underwhelming monthly sales data. Market sentiment 
remained cautious, with investors looking ahead to the upcoming earnings season and further 
developments on the trade front. 
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Indices Last close
One-day 

change in %
One month 
change in %

% YTD 
change in %

Domestic    

S&P BSE Sensex

Nifty 50

S&P BSE 200

S&P BSE 500

S&P BSE Midcap

S&P BSE Smallcap

S&P BSE Auto

S&P BSE Bankex

S&P BSE Cap Goods

S&P BSE Consumer Durables

S&P BSE FMCG

S&P BSE Healthcare

S&P BSE IT
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S&P BSE Realty
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Stock markets slipped in Asia amid much confusion as U.S. officials flagged a delay on tariffs but failed to 

provide any detail or paperwork on the change, while oil prices slid as OPEC+ opened the supply spigots 

more than expected.

GLOBAL MARKETS

Investors largely overlooked domestic economic data and remained focused on geopolitical factors. 
Broader market outperformed the headline indices.

On the sectoral front, the Realty index declined by 2%, while the Bank index fell by 0.7%. The FMCG 
sector also experienced a decline of 0.7%. In contrast, Consumer Durables stocks rose by 2.7%, with 
Healthcare and PSU Banks both gaining 2%. The IT and Media indices posted close to a 1% increase 
each.

In the week ended on Friday, 04 July 2025, the BSE Sensex declined 626.01 points or 0.74% to settle 
at 83,432.89. The NSE Nifty50 index fell 176.80 points or 0.69% to settle at 25,461. The BSE Midcap 
index rose 0.59% to close at 46,814.34. The BSE Smallcap index added 1.07% to end at 54,830.34.
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The United States is close to finalising several trade agreements in the coming days and will notify other 

countries of higher tariff rates by July 9, the US President said on Sunday, with the higher rates to take 

effect on August 1.

Japan's Nikkei lost 0.3%, while South Korean stocks fell 0.7%. MSCI's broadest index of Asia-Pacific s

hares outside Japan eased 0.1%. Bonds were better bid, with 10-year Treasury yields down almost 2 

basis points at 4.326%. 

Major currencies were little changed as the dollar index continued to languish near four-year lows at 

96.913. The euro held at $1.1787, just off last week's top of $1.1830, while the dollar dipped to 144.38 yen.

US stock market was closed on Friday on the eve of the US Independence Day holiday. US stock futures 

traded lower. Dow Jones Industrial Average futures declined 0.32%, S&P 500 futures and Nasdaq 100 

futures dropped 0.39% and 0.42%, respectively. During last week, the S&P 500 rallied 1.72%, the Nasdaq 

surged 1.62%, and the Dow Jones jumped 2.3%. 

RUPEE, OIL, GOLD & FIIs 

Indian Rupee: The Indian rupee marginally weakened against the US dollar on Friday, while posting a 

second consecutive weekly gain. The local currency closed seven paise lower at 85.39 against the 

greenback on Friday, coming off a one-month peak achieved in the session earlier. Intraday, the unit fell 

16 paise. 

For the week, the rupee appreciated by 0.1% or 10 paise due to positive foreign capital inflows. 

India's forex reserves were up USD 4.84 billion to USD 702.78 billion for the week ended June 27, the 

Reserve Bank of India said on Friday. 

Crude Oil: Oil prices slid anew after the Organization of the Petroleum Exporting Countries and their 

allies, a group known as OPEC+, agreed on Saturday to raise production by a larger-than-expected 

548,000 barrels per day in August. 

Brent dropped 52 cents to $67.78 a barrel, while US crude fell $1.01 to $65.99 per barrel. 

FPIs & DIIs: During the week, foreign institutional investors (FIIs) resumed selling after a two-week 

period  of  buying,  with  sales  amounting  to  Rs  6,604.56  crore.  Meanwhile,  domestic  institutional 

investors continued their purchasing trend for the 11th consecutive week. 

Gold: Gold prices dropped after US President signalled progress on multiple trade 

agreements and announced extended tariff reprieve for several countries. Spot gold price fell 0.3% to 

$3,323.71 per ounce, while US gold futures also declined 0.3% to $3,332.20. 
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WEEK AHEAD

The domestic equity market is likely to take its cues from global developments in the coming week.

US equity benchmarks continue to notch fresh record highs, providing a bullish setting for risk assets 

globally. Back home, domestic institutional investors (DIIs) continue to be net buyers, reinforcing 

positive sentiment.

A decline in geopolitical tensions across West Asia and a correction in Brent crude prices have eased 

concerns over imported inflation.

Q1 FY26 Earnings Season India Inc’s Q1 results will start rolling in this week.

India's southwest monsoon has shown healthy progress, with cumulative June rainfall exceeding the 

long-period average by nearly 9%.

Global Cues:

China’s Inflation Rate (YoY) for June will be released on Wednesday, 9 July 2025.

The United States FOMC Minutes will be released on Wednesday, 9 July 2025.

China’s Balance of Trade data for June will be released on Saturday, 12 July 2025.

https://www.assetmanagement.hsbc.co.in/en/mutual-funds/terms-and-conditions
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