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Factors influencing your
Retirement Savings
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Planning for retirement is one of the most important financial goals in life. While many
people focus on setting aside a fixed amount every month, the reality is far more complex.
Life is unpredictable, and several dynamic factors can significantly impact your retirement
savings over time. Here's a closer look at the key elements that can affect your financial

preparedness for retirement:

Unexpected financial requirements

Life doesn’t always go as planned. Emergencies such as job loss, sudden medical bills,
natural disasters, or unplanned travel can force you to dip into your retirement savings
earlier than expected. These early withdrawals not only reduce the corpus you've built but
also impact the future returns you could earn. Being financially prepared for such
unforeseen events with an emergency fund is essential to keep your retirement plan

intact.

Increase in healthcare costs

Healthcare expenses are rising at an alarming rate. At age 60, annual healthcare costs can
be around Rs 90,000, and due to an expected medical inflation of 6%, these costs could
increase to Rs 1.6 lakh annually by age 70. Over a decade, that’s a Rs 70,000 rise in yearly
expenses. Without adequate health insurance and a well-planned medical fund, a
significant portion of your retirement savings could be consumed by treatment, insurance

premiums, and medication.

Inflation corrodes savings

Inflation steadily reduces the purchasing power of money over time. A Rs 1 lakh saved
today with an annual inflation of 6% will be worth only about Rs 55,000 after 10 years. This
means that what you can afford today will cost much more in the future. Major expenses
like buying a car, funding your child’s education, or even basic retirement living costs will
require a much larger sum. Investing wisely, rather than just saving, is key to beating
inflation.

Note: Inflation represented average of monthly inflation of industrial workers declared since January 1993 till April 2025
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Impact of rising taxes

Taxes can silently erode your savings if not planned for properly. Consider two investors
with identical income and investment habits over a long term. One invests in a taxable
account, while the other uses tax-advantaged instruments like PPF, ELSS, or NPS. Despite
earning the same returns, the taxable investor may end up with a relatively less amount
due to tax on income or capital gains. Using tax-efficient instruments can significantly

boost your retirement corpus.

Conclusion

Retirement planning isn't just about saving a fixed sum every month. It requires a
thoughtful approach that accounts for unexpected needs, rising healthcare costs,
inflation, and taxes. By planning ahead and making informed investment decisions, you
can safeguard your future and ensure a comfortable, worry-free retirement. Start early,
stay informed, and review your strategy regularly to adapt to life's ever-changing

landscape.
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Visit https://grp.hsbc/KYC w.r.t. one-time Know Your Customer (KYC) process, complaints redressal process including SEBI SCORES
(https://scores.sebi.gov.in/scores-home). Investors should only deal with Registered Mutual Funds, to be verified on SEBI website under
Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors may refer to the section on ‘Investor Education’
on the website of HSBC Mutual Fund for the details on all ‘Investor Education and Awareness Initiatives’ undertaken by HSBC Mutual Fund.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by
anyone outside India. For more details, refer website.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. CL 2789
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