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▪ Earning growth rates have varied across market cap segments. For instance, Nifty Mid Cap Index earnings growth has been the strongest in recent years. 

However, Nifty Small Cap Index is expected to see sharpest change in earnings growth over FY27E.

▪ Similar trend is visible in valuations. Nifty Small Cap 250 Index was trading cheaper than Nifty 500 Index for most of the history, however, over the past two years 

is now trading at premium to Nifty 500 Index arguably on expectations of higher earnings growth.

▪ These changes in earnings expectation requires active tilt in portfolio in terms of market capitalization, which is possible in Flexi Cap Fund.



HSBC Flexi Cap Fund
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Overweight

▪ Capital Markets: Financialization of savings and wealth effect. Prefer 

Exchanges, Asset management and Broking companies.

▪ IT - Software: Prefer Mid cap companies over Large ones. Despite AI 

driven sector headwinds, management commentary and deal pipeline 

continues to remain strong. Valuations appear reasonable. 

▪ Electrical Equipment: Exposure primarily to Power T&D companies. Expect 

strong order inflow and stable margins to continue for most companies.

▪ Aerospace & Defense: Geo-political concerns and increasing defense 

budget as a percentage of GDP

▪ Beverages: Having exposure to alcohol and carbonated beverage player

Underweight

▪ Banks and Insurance: Within Banks, underweight large and overweight mid-

tier banks. Prefer exposure through NBFCs and Capital Markets.

▪ Petroleum Products: Geopolitical risk and global uncertainty. Also, volatility in 

OMC earnings keeps us on sidelines.

▪ Automobiles: Elevated valuations in 4W Auto OEMs drives our underweight 

position. Playing through Auto Components and Commercial Vehicles. 

▪ Diversified FMCG: Taxation related headwinds in Tobacco is key reason for 

underweight position

▪ Chemicals & Petrochemicals: Global uncertainty with respect to tariff, higher 

inventory levels and competitive intensity by China
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▪ Financials has seen increase in 2025 driven by regulatory relaxations by RBI, repo rate cuts, CRR cuts and liquidity infusion. We have primarily increased our 

exposure in the sector through mid-cap Banks, NBFCs, Exchanges and Capital Market companies.

▪ Weights for rest of the sectors have broadly remained in same range across quarters in line with the fund manager’s style
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Number of equity 
stocks

88

Top 5 stocks weight (%)

17.88

Top 10 stocks weight 
(%)

29.12

Active Share (%)

58.30

Beta (Slope)2 

1.01

Sharpe Ratio1 | 2 

0.93

Standard Deviation (%)1

14.04

Portfolio Turnover 
(1 year)

0.32
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The increase in Mid Cap allocation semi-annually has been due to SEBI’s semi-annual 

revision of market capitalization rather than any active increase in allocation. This normalizes 

over the next 2-3 months post the semi-annual revision.
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