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SIPs can help you cover your short term and long term goals

Short-term Goals Long-term Goals
‘C i ol
With a low monthly income of Rs 15,000, Uma is Mr Sharma wants to go on a world tour with his
wondering how she can gift a vehicle to her father family after retirement

25 year old Raghav is thinking of getting married
in three years and intends to go to an exotic
location for his honeymoon

Nisha and Aditya have dreamt big for their son.
They wish to enroll him in a foreign university
after 18 years

Everyone has goals, some short term, some long term, some might look achievable, while others might look improbable

Investors should not get disheartened nor lose focus from the goals instead disciplined and systematic SIP investments can
help achieve both short-term and long-term goals.

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully
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Contribute little, gain immense

Small efforts can help you fulfill goals

Uma accumulated nearly Rs 28,000 for her father’s scooter by carrying home-cooked meals for two years instead of

eating canteen food. Investing the saved money of Rs 1,000 on a monthly basis helped her achieve this goal.

Raghav garnered nearly Rs 2.5 lakhs in three years for an exotic honeymoon by altering his lifestyle slightly and

investing his savings of Rs 5,500 per month during this period.

Mr Sharma was able to generate a corpus of Rs 1 crore by the time he retired by saving just Rs 1000 a month for 35

years.

Nisha and Aditya saved over Rs 19 lakh for their son’s studies by reducing discretionary expenses on shopping, thus

saving Rs 2,000 per month over 18 years
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The above calculations and potential appreciation of investments are given for illustration purposes only. The illustrative appreciation in SIP investments given above are based on the historic performance
of 14% annualized returns of S&P BSE SENSEX i.e. average of daily annualized 20 years’ rolling returns of S&P BSE SENSEX as at December 2019 and since June 1979 (Source: CRISIL Research).

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully



Set aside small sums regularly to achieve big goals
SIPs can assist you accumulate a corpus for:

Child’s education
Monthly savings of just Rs 3000 could safely cover your child’s education expense worth over
Rs 18 lakhs after 15 years

Child’s wedding

< ' Saving as low as Rs 5000 each month for 20 years can help you create your child’s wedding kitty worth around
Rs 65 lakh

Retirement

Building a retirement nest of over Rs 3 crore isn’t too big a task if you pool in Rs 6000 monthly for 30 years of
work life

The above calculations and potential appreciation of investments are given for illustration purposes only. The illustrative appreciation in SIP investments given above are based on the historic performance
of 14% annualized returns of S&P BSE SENSEX i.e. average of daily annualized 20 years’ rolling returns of S&P BSE SENSEX as at December 2019 and since June 1979 (Source: CRISIL Research).

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully



A simple tool to disciplined investments

Frequent baby steps taken systematically over a period can help anyone achieve their dreams

without giving up the good things in life.

One does not have to make much effort to invest at suitable opportunities. An auto-pilot option

called Systematic Investment Plan or SIP can help you invest a fixed amount each month.

You can identify how much you need to save to achieve future goals — which may be many in

number and extend over the course of a lifetime.

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully
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Benefits of SIPs

Reduces average price per unit paid through rupee cost averaging

Makes market timing irrelevant

Enhance investments as income grows

Provides compounding benefits

Instills investment discipline

It can be observed that when more the NAV falls, more units are accumulated and vice versa, thereby averaging out the
cost.

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully
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Start SIP early to get the benefit of long-term investing

€ To reap the benefits, save via Systematic Investment Plan early

4 Longer the investment period, higher is the compounding effect of money. As Albert Einstein rightly said — “Compound interest is the
eighth wonder of the world. He who understands it, earns it ... he who doesn't... pays it”

4 If an investor starts a SIP of Rs 1,000 in an equity mutual fund for 20 years his / her actual investment of Rs 2.40 lakh could catapult
to Rs 11.73 lakh
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The above calculations and potential appreciation of investments are given for illustration purposes only. The illustrative appreciation in SIP investments given above are based on the historic performance
of 14% annualized returns of S&P BSE SENSEX i.e. average of daily annualized 20 years’ rolling returns of S&P BSE SENSEX as at December 2019 and since June 1979 (Source: CRISIL Research).

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully



Act now

4 Those who invest a lump sum, one may need to check whether the market conditions are suitable. But for SIPs, anytime could be the
right time

@ If a particular amount is invested for the long term, the interest on the investment gets re-invested (compounding effect), thereby
earning higher returns

4 But deferment would require a higher investment amount to reach the same goal
lllustration - A 25-year-old investor would require monthly investment of Rs 2,702 to build a retirement corpus of Rs 3 crore by the

age of 60, at 14% CAGR. However, a delay of five years would require double the monthly investment to reach the goal

Cost of delay - Monthly amount required to build retirement kitty of
Rs 3 crore nearly doubles due to a delay of 5 years

115,799

2,702

25
Current age

The above calculations and potential appreciation of investments are given for illustration purposes only. The illustrative appreciation in SIP investments given above are based on the historic performance
of 14% annualized returns of S&P BSE SENSEX i.e. average of daily annualized 20 years’ rolling returns of S&P BSE SENSEX as at December 2019 and since June 1979 (Source: CRISIL Research).

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully



Don’t discontinue SIP

4 Once you start investing in SIPs, don’t consider hitting the stop button while the markets are falling

The beauty of an SIP is that even market losses may result in gains. Wondering how?

lllustration — Mr. A and Mr. B start monthly SIP of Rs 10,000 each in a equity fund* from September 2013. But when the tides were
choppy between August 2015 and March 2016, Mr. B decided to stop his SIP, even as Mr. A continued

€ Results — Subsequent rise in the market helped Mr. A garner Rs 5.39 lakh more from additional investments of Rs. 340,000 (Rs
10000 X 34 months) after Mr. B discontinued his SIP.
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* S&P BSE Sensex is used as proxy for fund performance; Index rebased to 10. The above calculations are for illustration purposes only

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully



Rupee cost averaging

4 SIPs offer the rupee-cost averaging edge to long-term investments as investors invest at different intervals thus capturing the ups and
down of the market cycle

€ For instance, with Rs 1,000 one can buy 50 units of Rs 20 each or 100 units of Rs 10 each depending on whether the market is up or
down

e More units are purchased when a scheme’s NAV is lower and fewer units when the NAV is higher

e  Longer the time frame, greater the benefits of averaging

No. of units

(&)/(b)

Investment (a)

As you can see, when

Rs 1000 20.00 NAV falls more you
accumulate more units
Rs 1000 10.00 100 and vice versa, thereby
' averaging out the cost
Average cost/unit 13.33

The above calculations are for illustration purposes only

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related
document carefully
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Rupee cost averaging

4 To take a hypothetical example, an investor started a monthly SIP of Rs 10,000 at the peak (April 2007) of the bull phase of 2003-07

4 Owing to the subprime crisis which followed later, the investor witnessed losses in January 2008 — March 2009, but was also able to
accrue more units because of regular investments

4 Once the market rebounded after the subprime crisis, Rs 15.40 lakh invested in the market rose to Rs 30 lakh at the end of
December 2019

# Thus, despite starting the SIP at peak levels, the investor survived the downtrend and even managed to gain once the market
rebounded
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Source: CRISIL Research

Fund NAV represented by S&P BSE Sensex rebased to 100. The above calculations are for illustration purposes only.

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related
document carefully
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Overcome the devil within

Avoid lump sum investments when the magic of SIP is at your disposal

Never fall prey to market volatility and discontinue SIPs as staying invested is the key to
generate optimum returns

increases

Always follow the three golden rules — Invest early, Invest regularly and Invest for the
long-term

w Consider increasing the SIP amount during events such as SIP anniversary or salary

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully
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Augment SIP quantum as income appreciates

Incremental SIP, commonly referred to as SIP top-up, allows investors to increase their installments by a fixed amount at pre-determined
intervals and, thus, leverage rising income

Benefits of SIP top-up:

Investors with initially low savings can use this facility to gradually invest
more to achieve goals

It works on auto pilot to increase savings in sync with income

Wealth grows faster due to the power of compounding

Helps avoid paper work associated with increasing SIP contribution during
the tenure

Reduces the effort for creating and tracking multiple SIPs in the same scheme

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully
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How SIP top-up bulges savings pool?

€ Here is a hypothetical case which shows how investors can increase their portfolio value by increasing SIP investments (read top-up)
in sync with their income

€ In scenario A, investor does not increase investments despite the rise in income
In scenario B, investor increases monthly investments by Rs 1,000 each year (Rs 12,000 p.a.)

€ As seenin the table, in scenario A, investor will miss out on additional gains of Rs 1.5 lakh by not increasing investments in line with

income
Scenario A Scenario B
A I Monthl Total I Val h f Total I Val h
Year _ nnual onthly _ otal yearly alue att_ eendo Monthly SIP (Rs) _ otal yearly alue at t e end
income (Rs) SIP (Rs) investment (Rs) the period (Rs) investment (Rs)  of the period (Rs)
1 10 lakh 10000 1.20 lakh 1.29 lakh 10000 1.20 lakh 1.29 lakh
2 11 lakh 10000 1.20 lakh 2.76 lakh 11000 1.32 lakh 2.89 lakh
3 12 lakh 10000 1.20 lakh 4.43 lakh 12000 1.44 lakh 4.84 lakh
4 13 lakh 10000 1.20 lakh 6.34 lakh 13000 1.56 lakh 7.19 lakh
5 14 lakh 10000 1.20 lakh 8.52 lakh 14000 1.68 lakh 10.00 lakh

Difference 1.48 lakh

The above calculations and potential appreciation of investments are given for illustration purposes only. The illustrative appreciation in SIP investments given above are based on the historic
performance of 14% annualized returns of S&P BSE SENSEX i.e. average of daily annualized 20 years’ rolling returns of S&P BSE SENSEX as at December 2019 and since June 1979 (Source:
CRISIL Research).

Note — Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Investments are subject to market risk, Mutual Funds are subject to market
risk, please read the offer document before investing

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document
carefully 13



SIP with an eye on risk appetite

€ The fundamental rule of investing is that investments should be done as per the investor’s risk-return profile
€ An equity SIP makes sense for an aggressive investor:...

e Equity being volatile, an SIP helps investors iron out volatility with rupee cost averaging

e Provides an opportunity to create wealth in the long term
€ An SIP in a balanced fund (equity + debt) is appropriate for a moderate investor

e Volatility in equity can be effectively offset by stability of debt as per asset allocation suitable to investor

SIP Portfolio
Scenario 1 Scenario 2 Scenario 3
Debt 20% 35% 80%
Equity 80% 65% 20%
SIP returns (annualised)

3-year 11.53% 11.04% 9.39%

5-year 10.91% 10.51% 9.09%
7-year 10.93% 10.60% 9.37%
10-year 10.43% 10.19% 9.18%

Total amount invested (Rs in lakhs) Investment's market value (Rs in Lakh)

3-year 3.60 4.22 4.25 4.15
5-year 6.00 7.89 7.82 7.54
7-year 8.40 12.40 12.25 11.73
10-year 12.00 20.62 20.35 19.30

Source: CRISIL Research

Annualised returns and investments' market value as on December 31, 2019

SIP amount invested on first day of every month

Equity and Debt performances are represented by S&P BSE Sensex and CRISIL Composite Bond Fund Index respectively

The above calculations and potential appreciation of investments are given for illustration purposes only.

Past performance may or may not sustain in the future and it does not guarantee or assure any futlil-rfe1 returns. Mutual Fund investments are subject to market risks
document carefully

, read all scheme related



Before initiating SIP....

& Gauge the investment horizon and risk-profile

& Conduct due diligence

After investing SIP....

& Keep track of your investments to ensure they are in sync with the financial plan

Starting an SIP

Choose the Choose minimum ~ Pay the first
Fill the common application payment frequency |5na/g ?tlgnseggsogf(]li%os; I?osrtr?]”miﬂelnl}ge
and auto-debit form i.e. weekly, monthly) and Rs auto-deb?t ’
monthly, etc. 2000 (for quarterly) thereafter

Start an SIP today and let your dreams fly!

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. Mutual Fund investments are subject to market risks, read all scheme related document

carefully
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Disclaimer

This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only and should not be construed as an offer or
solicitation of an offer for purchase of any of the funds of HSBC Mutual Fund. All information contained in this document (including that sourced from third parties), is
obtained from sources HSBC, the third party believes to be reliable but which it has not independently verified and HSBC, the third party makes no guarantee,
representation or warranty and accepts no responsibility or liability as to the accuracy or completeness of such information. The information and opinions contained within
the document are based upon publicly available information and rates of taxation applicable at the time of publication, which are subject to change from time to time.
Expressions of opinion are those of HSBC only and are subject to change without notice. It does not have regard to specific investment objectives, financial situation and
the particular needs of any specific person who may receive this document. Investors should seek financial advice regarding the appropriateness of investing in any
securities or investment strategies that may have been discussed or recommended in this report and should understand that the views regarding future prospects may or
may not be realized. Neither this document nor the units of HSBC Mutual Fund have been registered in any jurisdiction. The distribution of this document in certain

jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to
observe, any such restrictions.

© Copyright. HSBC Asset Management (India) Private Limited 2020, ALL RIGHTS RESERVED.
HSBC Asset Management (India) Private Limited, 16, V.N. Road, Fort, Mumbai-400001

Email: hsbecmf@camsonline.com

Mutual fund investments are subject to market risks, read all scheme-related documents carefully.
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