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Section of the Income Tax Act Particular Tax exemption limit

Investment-linked

80C

Employee Provident Fund

Rs 150,000

Life Insurance Policy

ELSS

National Pension System (NPS) 

FDs (5 years)

National Savings Certificate (NSC)

Sukanya Samriddhi Yojana

Senior Citizen Savings Scheme

Public Provident Fund (PPF)

80 CCD (1B) NPS Rs 50,000 (over Rs 1.50 lakh under 80C)

Non-investment-linked

80D Medical insurance Rs 25,000

80E Education loan interest No limit

24B Payment of interest on home loan Rs 200,000
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Period Investment in 5-year FD
Tax savings assuming

30% tax slab (if money not invested)
Period

Maturity value assuming interest rate of 

5.40%*

Year 1 77,000 23,100 Year 6 100,160

Year 2 77,000 23,100 Year 7 100,160

Year 3 77,000 23,100 Year 8 100,160

Year 4 77,000 23,100 Year 9 100,160

Year 5 77,000 23,100 Year 10 100,160
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Performance

(%)*
3 years 5 years 7 years 10 years

ELSS funds * 18.45 16.74 12.72 17.24

Nifty 50 16.89 16.20 11.14 14.12

Nifty 500 17.80 16.50 12.01 15.33 -15%
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PPF ELSS

Beginning 

balance
Interest rate Ending balance

Beginning 

balance
ELSS Funds* Ending balance

FY13 75000 8.60% 81450 75000 6% 79500

FY14 156450 8.80% 170217.6 154500 18% 182310

FY15 245217.6 8.70% 266551.5 257310 50% 385965

FY16 341551.5 8.70% 371266.5 460965 -7% 428697.5

FY17 446266.5 8.10% 482414.1 503697.5 26% 634658.8

FY18 557414.1 7.80% 600892.4 709658.8 12% 794817.8

FY19 675892.4 7.90% 729287.9 869817.8 5% 913308.7

FY20 804287.9 7.90% 867826.6 988308.7 -24% 751114.6

FY21 942826.6 7.10% 1009767 826114.6 71% 1412656

FY22* 1084767 7.10% 1161786 1487656 23% 1829817
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ELSS funds*

Period SIP start date
Total amount invested 

(Rs)
Market value (Rs) SIP returns (%)

3 years’ SIP 01-Jan-19 18,000 26,080 25.61

5 years’ SIP 02-Jan-17 30,000 45,823 16.96

7 years’ SIP 01-Jan-15 42,000 70,796 14.65

10 years’ SIP 02-Jan-12 60,000 132,414 15.12
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Diversified 
portfolio 

Tax benefit 
of Rs 1.5 

lakh under 
Section 80C

Professional  
management

Lower lock-in 
period among 

80C 
investment 

options

Minimum 
investment 

of just 

Rs 500

Returns

Convenience

L

Long-term 
capital 

gains are 
tax free up 

to Rs 1 lakh 
a year

Evens out 
market 

volatility 
through SIP



15

PUBLIC



16

PUBLIC

















17

PUBLIC







1555 2861 5322
10109

20017

43471

122000

0

20000

40000

60000

80000

100000

120000

140000

25 30 35 40 45 50 55

M
o

n
th

ly
 S

a
v
in

g
s

re
q

u
ir

e
d

 (
in

 R
s
.)

Monthly Savings required (in Rs.)

Current age



18

PUBLIC





Phase

Allocation

Equity Fixed income

Age

Aggressive Moderate Conservative

Accumulation phase

It is the starting point of one’s career.
As young individuals have longer time
horizons, fewer responsibilities and
high risk tolerance levels, their asset
allocation should be aggressive.
Accordingly, investors would have
higher exposure to riskier investments
such as equity.

Consolidation phase 

It represented by middle-aged individuals
who have a higher responsibility. Hence,
their risk appetite is moderate. At this
stage, investors should follow a moderate
approach and use the balanced model of
equity and debt so that they can preserve
theirwealth.

Distribution phase 

This is the stage of retirement as well as post-
retirement. During this stage, one may no longer
derive regular income from profession /
business. The financial plan should be robust
enough so that these years are carefree. There
should not be risky investments in the portfolio,
but only safe options .

Young MIddle-age Old-age
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