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610

631

140

Population estimates for 2020 
(million)

Population aged 0-24

Working age - population aged 25-59

Population aged 60+

13%

38%

14%

20%

12%

4%

Household savings structure for 2020

Currency Total Deposits

Life Insurance Fund Provident and Pension Fund

Claims on Government Shares & Debentures
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Conservative

Safety of capital is top 
priority and investor is 

willing to accept minimal 
risks and prepared to 

receive minimum or low 
returns

Moderately 
conservative

Investor is willing 
to accept low 
level of risk in 
exchange for 

potential returns 
in the medium to 

long term

Moderate 

Moderate level of 
risk can be 
tolerated in 

exchange for 
higher potential 
returns in the 

medium to long 
term

Moderately 
aggressive

Willingness to 
accept higher risk 

to maximise 
potential returns 
in the medium to 

long term

Aggressive

Higher risk is 
accepted to 

maximise potential 
returns in the long 

term
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Short-term debt

Long-term debt

Equity

Short-term 

goals

Long-term 

goals

Priority 

goals

Sample asset allocation

Aspirational 

goals

Returns

R
is

k

Moderate

Moderately aggressive

Conservative

Moderately conservative

Aggressive
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Investment category Fund type Expected returns Expected risk
Indicative investment 

horizon
Achievable goals 

Equity-oriented funds

Large cap equity funds

High Very High 7 years and beyond Very long-term goals

Large and midcap equity funds

Flexi-cap/multi-cap funds

Midcap/small cap equity funds

Index funds (passively managed)

Focused/value/contra/dividend yield funds

Thematic/sectoral equity funds, international 

funds

Hybrid funds

Aggressive hybrid funds Moderate Moderate 5 years and beyond

Medium to long-term goals
Conservative hybrid funds Moderate Moderate 3 years and beyond

Dynamic asset allocation funds Moderate Moderate 3 years and beyond

Multi-asset allocation funds Moderate Moderate 3 years and beyond

Equity savings funds Low Low More than 1 year Specific goals (tax savings, 

jewellery, etc.)Arbitrage funds Low Low More than 1 year

Debt-oriented funds

Fixed maturity plans Low Low 30 days to 5 years 

Short-, medium- or long-term goals

Gilt funds Moderate Moderate 3 years and beyond

Long-duration funds Moderate Moderate 7 years and beyond

Medium duration funds Moderate Moderate 3 years to 4 years

Medium- to long-duration funds Moderate Moderate 4 years to 7 years

Credit risk funds Moderate High 3 years to 4 years

Low duration funds Moderate Low Around 6 to 12 months

Dynamic bond, corporate bond, banking & PSU 

debt funds
Moderate Low Around 6 to 12 months

Short-duration funds Moderate Low 1 year to 3 years

Floater and ultra short duration funds Low Very Low Around 3 to 6 months

Liquid funds Very Low Very Low Less than 90 days

Money market, liquid and overnight funds Very Low Very Low 1 day to 1 year

Others

Exchange-traded funds (ETFs; including gold)
Moderate Moderate 5 years

Specific goals (tax savings, 

jewellery, etc.)

Fund of funds, solution-oriented funds

Arbitrage funds Low Low More than 1 year

Equity-linked saving scheme (ELSS) High High Lock-in period of 3 years 
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