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Governance Forums & Key risk drivers

Central to product design & Investment process

Investment Management Committee (IIMIC)
* Provides ‘front line’ governance of investment and trading activities

» Responsible for overseeing people, process and performance

Risk Management Meeting (RMM)
* Risk governance forum established to review material risks
«  Stress testing for all funds on a monthly basis

* Responsible for the oversight of risk and internal controls

Effective monitoring of portfolio volatility and risk exposures

Investment Risk
*  Monitoring & management through ex-ante tracking error
* Ex-ante tracking error ranges are reviewed and approved

*  Measurement and monitoring of ex-ante portfolio volatility

Liquidity Risk
*  Monitored using internal liquidity models

* Liquidity is assessed in normal and stressed market conditions

Portfolio Construction
* Inline with stated investment objective / asset allocation
» Diversification across sectors and themes as per scheme objective

«  Strict adherence to regulatory limits

Position sizing
* Due consideration of market segment weight in the benchmark

* Evaluation of market characteristics viz. Liquidity, market impact

Source: HSBC Mutual Fund, The views expressed above were held at the time of preparation and are subject to change without notice.

{X} HSBC Mutual Fund
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