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PRODUCT LABELING:

Scheme Name

Scheme Risk-o-meter

Benchmark Riskometer (as applicable)

HSBC Liquid Fund

An open ended Liquid Scheme. Relatively Low interest rate risk and moderate credit risk.
This product is suitable for investors who are seeking*:

» Overnight liquidity over short term

» Investment in Money Market Instruments

The risk of the scheme is
Low to Moderate Risk

As per AMFI Tier 1 Benchmark Index:
NIFTY Liquid Index A-l

The risk of the benchmark
is Low to Moderate Risk

HSBC Overnight Fund

An open ended debt scheme investing in overnight securities. Relatively Low interest
rate risk and relatively Low credit risk.

This product is suitable for investors who are seeking*:

» Income over short term and high liquidity

» Investment in debt & money market instruments with overnight maturity

The risk of the scheme is

As per AMFI Tier 1 Benchmark Index:
NIFTY 1D Rate Index

The risk of the benchmark

Low Risk is Low Risk
HSBC Dynamic Bond Fund As per AMFI Tier 1 Benchmark Index:
An open ended dynamic debt scheme investing across duration. A relatively high interest NIFTY Composite Debt Index A-lll
rate risk and relatively low credit risk. m%%\*;“ ‘H’mt,:ly e e

This product is suitable for investors who are seeking*:
» Generation of reasonable returns over medium to long term
» Investment in Fixed Income Securities
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The risk of the scheme is
Moderate Risk
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The risk of the benchmark
is Moderate Risk

HSBC Banking and PSU Debt Fund

An open ended debt scheme primarily investing in debt instruments of banks, public
sector undertakings, public financial institutions and municipal bonds. A relatively high
interest rate risk and relatively low credit risk.

This product is suitable for investors who are seeking*:

» Generation of reasonable returns and liquidity over short term

» Investment predominantly in securities issued by Banks, Public Sector Undertakings
and Public Financial Institutions and municipal corporations in India
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The risk of the scheme is
Moderate Risk

As per AMFI Tier | Benchmark Index -
NIFTY Banking & PSU Debt Index A-ll
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The risk of the benchmark
is Low to Moderate Risk

HSBC Low Duration Fund

An open ended low duration debt scheme investing in instruments such that the Macaulay
duration of the portfolio is between 6 months to 12 months. (Please refer page 11 of
the SID for explanation on Macaulay Duration). A relatively low interest rate risk and
moderate credit risk.

This product is suitable for investors who are seeking*:

p» Liquidity over short term

» Investment in Debt/Money Market Instruments such that the Macaulay” duration of
the portfolio is between 6 months to 12 months.
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The risk of the scheme is
Low to Moderate Risk

As per AMFI Tier 1 Benchmark Index:
NIFTY Low Duration Debt Index A-l
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The risk of the benchmark
is Low to Moderate Risk

HSBC Short Duration Fund

An open ended short term debt scheme investing in instruments such that the Macaulay
Duration of the portfolio is between 1 year to 3 years (please refer to page no. 11 of
SID for details on Macaulay’s Duration). A Moderate interest rate risk and Relatively
Low credit risk.

This product is suitable for investors who are seeking*:

» Generation of regular returns over short term

» Investment in fixed income securities of shorter-term maturity.
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The risk of the scheme is
Moderate Risk

As per AMFI tier 1 Benchmark Index:
NIFTY Short Duration Debt Index A-ll
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The risk of the benchmark
is Low to Moderate Risk

HSBC Ultra Short Duration Fund

An open ended ultra-short term debt scheme investing in instruments such that the
Macaulay Duration of the portfolio is between 3 months to 6 months. (Please refer Page
No. 11 of SID for explanation on Macaulay’s duration). Relatively Low interest rate risk
and moderate credit risk.

This product is suitable for investors who are seeking*:
» Income over short term with low volatility.

» Investment in debt & money market instruments such that the Macaulay Duration of
the portfolio is between 3 months - 6 months.”
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The risk of the scheme is
Low to Moderate Risk

As per AMFI tier 1 Benchmark Index:
NIFTY Ultra Short Duration Debt
Index A-1
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The risk of the benchmark
is Low to Moderate Risk
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HSBC Money Market Fund

An open ended debt scheme investing in money market instruments. Relatively low
interest rate risk and moderate credit risk.

This product is suitable for investors who are seeking*:

» Generation of regular income over short to medium term

p» Investment in money market instruments
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The risk of the scheme is
Low to Moderate Risk

Tier 1 Benchmark Index: NIFTY Money
Market Index A-I
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The risk of the benchmark
is Low to Moderate Risk

> 3 <
PUBLIC




Scheme Name

Scheme Risk-o-meter

Benchmark Riskometer (as applicable)

HSBC Medium to Long Duration Fund

An open ended medium to long term debt scheme investing in instruments such that
the Macaulay duration of the portfolio is between 4 years to 7 years. (Please refer Page
No. 11 of SID for explanation on Macaulay’s duration). Relatively High interest rate risk
and relatively Low credit risk.

This product is suitable for investors who are seeking*:

» Regular income over medium to long term

» Investment in diversified portfolio of fixed income securities such that the Macaulay™
duration of the portfolio is between 4 year to 7 years
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The risk of the scheme is
Moderate Risk

As per AMFI Tier 1 Benchmark Index:
NIFTY Medium to Long Duration Debt
Index A-lll
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HSBC Corporate Bond Fund

An open ended debt scheme predominantly investing in AA + and above rated corporate
bonds. A relatively high interest rate risk and relatively low credit risk.

This product is suitable for investors who are seeking*:

» Generation of regular and stable income over medium to long term

» Investment predominantly in AA + and above rated corporate bonds and money market
instruments
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The risk of the scheme is
Moderate Risk

As per AMFI Tier | Benchmark Index -
NIFTY Corporate Bond Index A-ll

The risk of the benchmark
is Low to Moderate Risk

HSBC Medium Duration Fund

An open ended medium-term debt scheme investing in instruments such that the
Macaulay duration of the portfolio is between 3 years to 4 years (please refer to page
no. 12 in the SID for details on Macaulay’s Duration). Relatively high interest rate risk
and moderate credit risk.

This product is suitable for investors who are seeking*:

» Generation of income over medium term

» Investment primarily in debt and money market securities
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The risk of the scheme is
Moderate Risk

Tier 1 Benchmark Index: NIFTY Medium
Duration Debt Index A-lll
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HSBC Gilt Fund

An open ended debt scheme investing in government securities across maturity. A
relatively high interest rate risk and relatively low credit risk.

This product is suitable for investors who are seeking*:

» Generation of returns over medium to long term

» Investment in Government Securities

ol
The risk of the scheme is
Moderate Risk

As per AMFI Tier 1 Benchmark Index:
NIFTY All Duration G-Sec Index
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The risk of the benchmark
is Moderate Risk

HSBC Credit Risk Fund

An open ended debt scheme predominantly investing in AA and below rated corporate
bonds (excluding AA + rated corporate bonds). A relatively high interest rate risk and
relatively high credit risk.

This product is suitable for investors who are seeking*:

» Generation of regular returns and capital appreciation over medium to long term

» Investment in debt instruments (including securitized debt), government and money
market securities
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The risk of the scheme is
Moderately High Risk

As per AMFI Tier 1 Benchmark Index:
NIFTY Credit Risk Bond Index B-II
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The risk of the benchmark
is Moderately High Risk

4/%
iy

HSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028 Index Fund

An open-ended Target Maturity Index Fund tracking CRISIL IBX 50:50 Gilt Plus SDL
Index — April 2028. A Relatively High interest rate risk and Relatively Low credit risk.
This product is suitable for investors who are seeking*:

» Income over target maturity period

» Investment in constituents similar to the composition of CRISIL IBX 50:50 Gilt Plus
SDL Index - April 2028 ~.
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The risk of the scheme is
Low to Moderate Risk

As per AMFI Tier 1 Benchmark Index:
CRISIL IBX 50:50 Gilt Plus SDL Index
Apr 2028
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The risk of the benchmark
is Low to Moderate Risk

HSBC CRISIL IBX Gilt June 2027 Index Fund

An open ended Target Maturity Index Fund tracking CRISIL-IBX Gilt Index - June 2027.
A Relatively high interest rate risk and relatively low credit risk.

This product is suitable for investors who are seeking*:

» Income over target maturity period

» Investments in Government Securities and Thills™*
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The risk of the scheme is
Low to Moderate Risk

As per AMFI Tier 1 Benchmark Index:
CRISIL-IBX Gilt Index - June 2027
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The risk of the benchmark
is Low to Moderate Risk
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HSBC Asia Pacific (Ex Japan) Dividend Yield Fund

An open ended fund of fund scheme investing in HSBC Global Investment Funds - Asia
Pacific Ex Japan Equity High Dividend Fund.

This product is suitable for investors who are seeking*:

» To create wealth over long-term

» Investment in equity and equity related securities of Asia Pacific countries (excluding
Japan) through fund of funds route
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The risk of (he scheme is
Very High Risk

As per AMFI Tier | Benchmark i.e.
Benchmark Index: MSCI AC Asia Pacific
ex Japan TRI

The risk of the benchmark is
Very High Risk
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Scheme Name

Scheme Risk-o-meter

Benchmark Riskometer (as applicable)

HSBC Brazil Fund

An open ended fund of fund scheme investing in HSBC Global Investment Funds - Brazil
Equity Fund.

This product is suitable for investors who are seeking*:

» To create wealth over long term

» Investment in equity and equity related securities through feeder route in Brazilian

5

The risk of the scheme is

As per AMFI Tier | Benchmark i.e. MSCI
Brazil 10/40 Index TRI
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The risk of lhe benchmark is

markets Very High Risk Very High Risk
HSBC Global Emerging Markets Fund As per AMFI Tier | Benchmark Index:
An open ended fund of fund scheme investing in HSBC Global Investment Funds - Global MSCI Emerging Market Index TRI
Emerging Markets Equity Fund. 4 Mt« my » 4 “"ﬁk Ky
This product is suitable for investors who are seeking*: \2‘;@ "% b, \2‘;@ "
» To create wealth over long term X . " %% 3z %g

» Investment predominantly in units of HSBC Global Investment Funds - Global Emerging

The risk of the scheme is

The rlsk of lhe benchmark is

Markets Equity Fund Very High Risk Very High Risk
HSBC Global Equity Climate Change Fund of Fund As per AMFI Tier | Benchmark Index:
An open ended fund of fund scheme investing in HSBC Global Investment Funds — Global o fo MSCI AC World Index TRI
) st

Equity Climate Change.

This product is suitable for investors who are seeking*:
» To create wealth over long-term

The risk of the scheme is

tes® Mover,
oo W Hmmﬁ'y
o

s %
5;; .’ ﬁg

Very High Risk -
» Investment predominantly in companies positioned to benefit from climate change e e The f's";;fy‘nfg"’le;;'l‘(m”" is
through fund of funds route
HSBC Aggressive Hybrid Active FOF As per AMFI Tier | Benchmark Index:
(erstwhile HSBC Managed Solutions India — Growth Plan) CRISIL Hybrid 35 + 65 - Aggressive
| - TRI
An open-ended Aggressive Hybrid Active Fund of Fund scheme. ndexmmi
Neted® o Moty
This product is suitable for investors who are seeking*: @}@ B H’”””" @}@ W A &
» To create wealth over long-term ¥ . o ? 3

» Investing predominantly in schemes of equity and debt mutual funds
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The risk of lhe scheme is

The risk of the benchmark

Very High Risk is High Risk

HSBC Multi Asset Active FOF As per AMFI Tier | Benchmark i.e.
(erstwhile HSBC Managed Solutions India - Moderate Plan) Benchmark Index: BSE 200 TRI (65%)

i ) L i . + NIFTY Short Duration Debt Index
An open-ended n.1ult| a:sset Fund of FI..II"Id scheme investing in equity, debt, commodity- (20%) +Domestic Price of Gold (10%)
based schemes (including Gold and Silver ETFs). +Domestic Price of Silver (5%)
This product is suitable for investors who are seeking*: NIFTY Short
» To create wealth and provide income over the long-term; BSE 200 TRI Duration Debt Index
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» Investments in a basket of debt mutual funds, equity mutual funds, gold, silver and \\‘ ek Hioh Ay o ¢ Ao R Hgh

exchange traded funds and money market instruments
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The risk of the scheme is
Very High Risk
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The risk of the benchmark is The risk of the bencl\malk
Very High Risk is Low to Moderate Risk
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The risk of the benchmark
is High Risk
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The risk of the benchmark is
Very High Risk

HSBC Income Plus Arbitrage Active FOF
(erstwhile HSBC Managed Solutions India - Conservative Plan)

An open-ended Income plus Arbitrage Active Fund of Fund scheme

This product is suitable for investors who are seeking*:
» To provide income over the long-term

» Investing predominantly in schemes of debt mutual funds, Arbitrage Funds and money
market instruments.
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The risk of the scheme is

Moderate Risk

As per AMFI Tier | Benchmark i.e.
Benchmark Index: 65% NIFTY Short
Duration Debt Index+ 35% NIFTY 50
Arbitrage Index

NIFTY Short NIFTY 50 Arbitrage
Duration Debt Index Index
vl M“""*"Wr
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The risk of the benchmark
is Low to Moderate Risk

% '0‘3

The risk of the benchmark
is Low Risk

present value of the cash flow by the price.

Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

The Macaulay duration is the weighted average term to maturity of the cash flows from a bond. The weight of each cash flow is determined by dividing the

~ Returns and risk commensurate with CRISIL IBX 50:50 Gilt Plus SDL Index — April 2028, subject to tracking errors.

AA
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Returns and risk commensurate with CRISIL-IBX Gilt Index - June 2027, subject to tracking errors.



POTENTIAL RISK CLASS:

HSBC Overnight Fund

HSBC Dynamic Bond Fund

Credit Risk = Relatively Low Moderate Relatively High Credit Risk — Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk Interest Rate Risk {

Relatively Low (Class 1) Al Relatively Low (Class 1)

Moderate (Class ) Moderate (Class )

Relatively High (Class Ill) Relatively High (Class IlI) Alll

Relatively Low interest rate risk and relatively Low credit ri

isk

A Relatively High interest rate risk and Relatively Low credit risk.

HSBC Gilt Fund

HSBC Banking & PSU Debt Fund

Credit Risk = Relatively Low Moderate Relatively High Credit Risk = Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk Interest Rate Risk |

Relatively Low (Class I) Relatively Low (Class I)

Moderate (Class II) Moderate (Class Il)

Relatively High (Class Ill) Alll Relatively High (Class Ill) Alll

A relatively high interest rate risk and relatively low credit risk.

A Relatively High interest rate risk and relatively Low credit risk.

HSBC Liquid Fund

HSBC Low Duration Fund

Credit Risk = Relatively Low Moderate Relatively High Credit Risk = Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk Interest Rate Risk |

Relatively Low (Class I) Bl Relatively Low (Class I) BI

Moderate (Class II)

Moderate (Class Il)

Relatively High (Class Ill)

Relatively High (Class Ill)

Relatively Low interest rate risk and moderate credit risk.

A Relatively Low interest

rate risk and Mo

derate credit risk.

HSBC Money Market Fund

HSBC Ultra Short Duration Fund

Credit Risk — Relatively Low Moderate Relatively High Credit Risk — Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk | Interest Rate Risk {

Relatively Low (Class I) Bl Relatively Low (Class I) BI

Moderate (Class II)

Moderate (Class )

Relatively High (Class Ill)

Relatively High (Class Ill)

Relatively low interest rat

e risk and moderate credit risk.

Relatively Low interest rate risk and mode

rate credit risk.

HSBC Short Duration Fund

HSBC Medium to Long

Duration Fund

Credit Risk = Relatively Low Moderate Relatively High Credit Risk = Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk | Interest Rate Risk |

Relatively Low (Class I) Relatively Low (Class I)

Moderate (Class Il) All Moderate (Class )

Relatively High (Class Ill) Relatively High (Class Ill) Alll

A Moderate interest rate risk and Relatively Low credit risk.

Relatively High interest rate risk and relatively Low credit risk

HSBC Corporate Bond Fund

HSBC Medium Duration Fund

Credit Risk = Relatively Low Moderate Relatively High Credit Risk = Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk | Interest Rate Risk

Relatively Low (Class 1) Relatively Low (Class I)

Moderate (Class II) Moderate (Class )

Relatively High (Class IlI) Alll Relatively High (Class IlI) BlIl

A relatively high interest rate risk and relatively low credit risk. Relatively high interest rate risk and moderate credit risk.

HSBC Credit Risk Fund

HSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028 Index Fund

Credit Risk = Relatively Low Moderate Relatively High Credit Risk — Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C) (Class A) (Class B) (Class C)

Interest Rate Risk | Interest Rate Risk

Relatively Low (Class 1) Relatively Low (Class I)

Moderate (Class II) Moderate (Class )

Relatively High (Class IlI) Cl Relatively High (Class Il Alll

A relatively high interest rate risk and relatively high credit risk. A Relatively High interest rate risk and Relatively Low credit risk.

HSBC CRISIL IBX Gilt June 2027 Index Fund

Credit Risk = Relatively Low Moderate Relatively High
(Class A) (Class B) (Class C)

Interest Rate Risk

Relatively Low (Class 1)

Moderate (Class II)

Relatively High (Class IlI) Alll

A relatively high interest rate risk and relatively low credit risk.

Potential Risk Class (‘PRC’) matrix indicates the maximum interest rate risk (measured by Macaulay Duration of the scheme) and maximum credit risk (measured
by Credit Risk Value of the scheme) the fund manager can take in the scheme. PRC matrix classification is done in accordance with and subject to the
methodology/guidelines prescribed by SEBI to help investors take informed decision based on the maximum interest rate risk and maximum credit risk the fund
manager can take in the scheme, as depicted in PRC matrix.
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CRISIL Indices Limited Disclaimer:

Each CRISIL Index (including, for the avoidance of doubt, its values and constituents) published on the web site (www.crisil.com) or otherwise delivered to client
by CRISIL Limited (hereinafter, “CRISIL”) is the sole property of CRISIL. By viewing, accessing and/or otherwise using CRISIL Indices or any related information
(together, “Material”) the person doing so (“user”) acknowledges and accepts as follows: The user understands that the Material is provided by way of general
information. CRISIL makes no representation or warranty that the Material is appropriate or available for use at any location(s) outside India. Any access to the
Materials from territories where such contents are illegal, is prohibited. The user may not use or export the Material in violation of any export and other laws or
regulation. Where a user accesses the Material from a location outside India, the user is responsible for compliance with (and, if any, violation of) all local laws.
The provision of the Material is not intended to create an adviser, broker/dealer, or consultant-client relationship between CRISIL and the user. CRISIL neither
endorses nor solicits any business in respect the trading, purchase or sale of any of the securities or instruments that may be featured in the CRISIL Index.
Any use of the Material other than user’s own personal or individual non-commercial purpose, is subject to the user obtaining the prior written consent of (and
payment of applicable charges to) CRISIL. Without limiting the foregoing, unless the user is specifically permitted by CRISIL in writing the user may not: (a) copy,
transmit, combine with other information, recompile or redistribute any part of the Material in any manner; (b) commercially exploit any part of Material. Any
unauthorized access and use of any part of the Material is illegal and may attract legal action as CRISIL may consider necessary. While CRISIL uses reasonable
care in computing the CRISIL Indices and bases its calculation on data that it considers reliable, CRISIL makes no representations or warranties including that
any CRISIL Index or other Material is error-free, complete, adequate, updated or fit for any particular purpose. Further, there may be errors in transmission of
the information. The user takes the full responsibility for any use of CRISIL Indices. CRISIL does not accept any liability whatsoever (and expressly excludes all
liability) arising from or relating to their use of any part of Material.

MSCI Disclaimer:

This Fund is not Sponsored, Endorsed, Sold or Promoted by MSCI Inc. (“MSCI”), any of its Affiliates, any of its Information Providers or any other Third
Party involved in, or related to, Compiling, Computing or Creating any MSCI Index (Collectively, the “MSCI Parties”). The MSCI Indexes are the Exclusive
Property of MSCIl. MSCI and the MSCI Index names are Service Mark(s) of MSCI or its Affiliates and have been Licensed for use for certain purposes by
[Licensee]l. None of the MSCI Parties makes any Representation or Warranty, Express or Implied, to the Issuer or Owners of this Fund or any other Person
or Entity regarding the advisability of investing in Funds generally or in this Fund particularly or the ability of any MSCI Index to track corresponding Stock
Market performance. MSCI or its Affiliates are the Licensors of certain Trademarks, Service Marks and Trade Names and of the MSCI Indexes which are
determined, composed and calculated by MSCI without regard to this Fund or the Issuer or Owners of this Fund or any other Person or Entity. None of the
MSCI Parties has any obligation to take the needs of the issuer or Owners of this Fund or any Other Person or Entity into consideration in Determining,
Composing or Calculating the MSCI Indexes. None of the MSCI Parties is responsible for or has participated in the determination of the Timing of, prices at,
or quantities of this Fund to be issued or in the Determination or Calculation of the Equation by or the Consideration into which this Fund is Redeemable.
Further, none of the MSCI Parties has any Obligation or Liability to the Issuer or Owners of this Fund or any other Person or Entity in connection with the
Administration, Marketing or Offering of this Fund.

Although MSCI shall obtain information for inclusion in or for use in the calculation of the MSCI Indexes from Sources that MSCI considers Reliable, none of
the MSCI Parties Warrants or Guarantees the originality, accuracy and/or the completeness of any MSCI Index or any data included therein. None of the MSCI
Parties makes any Warranty, Express or Implied, as to results to be obtained by the Issuer of the Fund, Owners of the Fund, or any Other Person or Entity,
from the use of any MSCI Index or any data included therein. None of the MSCI Parties shall have any Liability for any Errors, Omissions or Interruptions of
or in Connection with any MSCI Index or any data included therein. Further, None of the MSCI Parties Makes any Express or Implied Warranties of any kind,
and the MSCI Parties hereby expressly disclaim all Warranties of Merchantability and fitness for a particular purpose, with respect to each MSCI Index and
any data included therein. Without limiting any of the Foregoing, in no Event shall any of the MSCI Parties have any Liability for any Direct, Indirect, Special,
Punitive, Consequential or any other damages (Including lost Profits) even if notified of the possibility of such damages.
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FEATURES OF THE SCHEMES

Features

HSBC LIQUID FUND

HSBC OVERNIGHT FUND

Type of Scheme

An open ended Liquid Scheme. Relatively Low interest rate risk
and moderate credit risk.

An open ended debt scheme investing in overnight securities.
Relatively Low interest rate risk and relatively Low credit risk.

Investment
Objective

To provide reasonable returns, commensurate with low risk while
providing a high level of liquidity, through a portfolio of money
market and debt securities. However, there can be no assurance
that the Scheme objective can be realised.

The scheme aims to offer reasonable returns commensurate
with low risk and high degree of liquidity through investments
in overnight securities. However, there is no assurance that the
investment objective of the Scheme will be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt Instruments and Money Market 0 100

instruments (including cash and money

at call) with residual maturity upto
91 days

Instruments

Investments will be made in line with the asset allocation of
the scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

If the Scheme decides to invest in securitized debt, it is the
intention of the Investment Manager that such investments will
not normally exceed 40% of the net assets of the Scheme.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

The scheme may take exposure to repos of corporate bonds up
to 10%.

The Scheme shall under normal circumstances for the purpose of
hedging and portfolio balancing purposes, will not have exposure
of more than 50% of its net assets in derivative instruments
(including Interest Rate Swaps, Interest Rate Forwards, Interest
Rate Futures, Forward Rate Agreements and any such other
derivative instruments permitted by SEBI/RBI from time to time).
Investments in derivatives would be in accordance with the SEBI
Regulations.

The cumulative gross exposure through, debt instruments,
derivative positions including fixed income derivatives, repo
transactions and credit default swaps in corporate debt securities,
and such other securities/assets as may be permitted by SEBI from
time to time, subject to approvals, if any, shall not exceed 100%
of the net assets of the Scheme.

The scheme shall not invest in debt instruments with special
features including Additional Tier 1 bonds and Additional Tier
2 bonds as prescribed under para 12.2 of SEBI Master Circular
on Mutual Funds dated June 27, 2024, credit default swaps,
Structured Obligations/ Credit Enhancements and foreign
securities.

Pursuant to para 12.6 of SEBI Master Circular on Mutual Funds
dated June 27, 2024, the portfolio of the Scheme will adhere to
the following conditions:

(i)  The Liquid Schemes/Plans shall make investment in/purchase
debt and money market securities with maturity of upto 91
days only. This shall also be applicable in case of inter scheme
transfer of securities.

Explanation :

a) In case of securities where the principal is to be repaid in
a single payout, the maturity of the securities shall mean
residual maturity. In case the principal is to be repaid in more
than one payout, then the maturity of the securities shall
be calculated on the basis of weighted average maturity of
security.

b) In case of securities with put and call options (daily or
otherwise) the residual maturity of the securities shall not
be greater than 91 days.

c) In case the maturity of the security falls on a non-business
day then settlement of securities will take place on the next
business day.

The Scheme may review the above pattern of investments based
on views on interest rates and asset liability management needs.

However, at all times, the portfolio will adhere to the overall
investment objectives of the Scheme.

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)

Minimum | Maximum

Debt, Money Market instruments, Cash 0 100

and Cash equivalents (including Repo)

with overnight maturity /maturing on

or before next business day*

G-secs and/or T-bills with a residual 0 5

maturity of upto 30 days#

# In accordance with Part IV - Categorization and Rationalization
of SEBI Master Circular on Mutual Funds dated June 27, 2024
(as amended from time to time), the scheme can deploy, not
exceeding, 5% of the net assets of the scheme in G-secs and/or
T-bills with a residual maturity of upto 30 days for the purpose of
placing the same as margin and collateral for certain transactions.

It may be noted that the aforesaid deployment by the Scheme
in Government Securities and/or Treasury bills with a residual
maturity of upto 30 days will be in partial modification to as
per Part - IV - Categorization and Rationalization of SEBI Master
Circular on Mutual Funds dated June 27, 2024 and asset allocation
of the Scheme which specifies the requirement relating to
investment by the Scheme in overnight securities maturing on or
before next business day.

*Instruments with residual maturity not greater than 1 business
day, including money market instruments, TREPS/reverse repo,
debt instruments, including floating rate instruments, with
overnight maturity.

The scheme will not invest in Derivatives, Foreign Securities,
Credit Default Swaps, Securities Lending and Short Selling and
instruments with special features including Additional Tier 1 bonds
and Additional Tier 2 bonds as prescribed under para 12.2 of
SEBI Master Circular on Mutual Funds dated June 27, 2024 and
structured obligations/credit enhancements.

If the Scheme decides to invest in securitised debt, it is the
intention of the Investment Manager that such investments will
not normally exceed 10% of the net assets of the Scheme.

Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

The Scheme may also enter into “Repo”, or such other transactions
as may be allowed by SEBI regulations from time to time.

The Scheme may take exposure in repos of corporate bonds up
to 10% of its total assets of the Scheme.

The investments under the Scheme would be in Triparty Repo,
reverse repo, debt and money market instruments and cash and
cash equivalents with overnight maturity /maturing on or before
next business day. The Scheme may invest in Repo/Reverse Repo
transactions in Corporate Debt Securities maturing overnight in
accordance with guidelines issued by SEBI from time to time.

The cumulative gross exposure of the Scheme in debt instruments
and any other instruments as permitted by SEBI subject to requisite
approvals, if any, from time to time shall not exceed 100% of the
Net asset of the scheme.
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Features

HSBC LIQUID FUND

HSBC OVERNIGHT FUND

The Scheme may participate in short selling and securities lending
as permitted under the Regulations. In case of securities lending,
the Scheme may take exposure up to 20% of net assets of
the Scheme and not more than 5% of the net assets of the
Scheme shall be deployed in stock/securities lending to any single
counterparty/intermediary.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDVIDF refer Note 1 of Common Features of the
Scheme(s).

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. Type of Instrument | Percentage Circular references/
No. of exposure clause references of
(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives for Permissible Clause 12.25
non-hedging purposes | Upto 50%
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Tier 1) Not Clause 12.2
and AT 2 (Additional Tier | Permissible
2) Bonds
7. | Any other instrument
a. Exposure to repos of | Permissible Clause 12.18
Corporate Bond Upto 10%
b. Units of Corporate Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
c. Interest Rate Swaps | Permissible Clause 12.25.5
d. Interest Rate Futures | Permissible Clause 12.25.9
e. Interest Rate Forwards| Permissible
f. Forward rate Permissible Clause 7.6.1
agreement
g. Credit Default Not Clause 12.28 read
Swaps Permissible  with SEBI Circular
dated September 20,
2024 as amended
from time to time
h. Structured Not Clause 12.3
Obligations/Credit Permissible
Enhancements

For details of Change in Investment Pattern and Portfolio re-balancing
in case of passive breaches refer Note 1 of Common Features of

Sr.| Type of Instrument | Percentage | Circular references/
No. of exposure | clause references of
(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
1. | Securities Lending Not Clause 12.11
permissible
2. | Debt Derivatives for Not Clause 12.25
non- hedging purposes | permissible
3. | Securitized Debt Permissible Clause 12.15
Upto 10%
4. | Overseas Securities Not Clause 12.19
permissible
5. | RelTS and InVITS Not Clause 12.21
permissible
6. | AT 1 (Additional Tier Not Clause 12.2
1) and AT 2 (Additional | permissible
Tier 2) Bonds
7. | Any other instrument
a. Units of Corporate | Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
b. Exposure in repo of | Permissible Clause 12.18
Corporate bond Upto 10%
c. Deposits in Permissible Clause 12.16
Scheduled
commercial bank
d Credit Default Swaps Not Clause 12.28 read
permissible | with SEBI Circular
dated September 20,
2024 as amended
from time to time
e. Structured Not Clause 12.3
Obligations/Credit Permissible

Enhancements

in case of short term defensive consideration & Portfolio re-balancing
the Schemel(s).

Investment Strategy

Investment Approach and Risk Control

Since providing liquidity is of paramount importance, the focus
will be to ensure liquidity while seeking to maximise the yield. An
appropriate mix of money market and debt instruments will be
used to achieve this. The Investment Team of the AMC will carry
out rigorous in-depth credit evaluation of the money market and
debt instruments proposed to be invested in. The credit evaluation
includes a study of the operating environment of the issuer, the
past track record as well as the future prospects of the issuer and
the short term/long term financial health of the issuer.

The AMC will study the macro-economic conditions, including the
political and economic environment and factors affecting liquidity
in an attempt to predict the direction of interest rates.

The Scheme may invest in unlisted and/or privately placed and/or
unrated debt securities subject to the limits indicated under
“Investment Restrictions for the Scheme(s)” in the SID, from
issuers of repute and sound financial standing. If investment is
made in unrated debt securities, the approval of the Board of the
AMC and the Trustee Company or the Investment Management
Committee (within the broad parameters approved by the Board
of the AMC and the Trustee Company) shall be obtained, as per
the Regulations.

Investment Approach and Risk Control

The aim of the scheme is to offer returns in line with the extant
overnight call/money market rates. The scheme will have low
risk and offer a very high degree of liquidity as it will invest only
in overnight securities.

Investments would be made normally in overnight securities
including Tri-party Repo/Reverse repos, debt instruments with
overnight maturity/liquidity.

The Scheme may invest in other Scheme(s) managed by the
AMC or in the schemes of any other mutual fund, provided such
investment is in conformity with the investment objectives of the
Scheme and in terms of the prevailing Regulations. As per the
Regulations, no investment management fees will be charged for
such investments.

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in the
portfolio construction process.

Since providing liquidity is of paramount importance, the focus
will be to ensure liquidity while seeking to maximise the yield. A
mix of money market and debt instruments will be used to achieve
this. The Investment Team of the AMC will carry out rigorous in-
depth credit evaluation of the money market and debt instruments
proposed to be invested in. The credit evaluation includes a study
of the operating environment of the issuer, the past track record as
well as the future prospects of the issuer and the short term/long
term financial health of the issuer.
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Features HSBC LIQUID FUND HSBC OVERNIGHT FUND

The Fund may invest a part of the portfolio in various debt securities | The Scheme may invest in unlisted and/or privately placed and/or
issued by corporates and/or state and central government. Such | unrated debt securities subject to the limits indicated under
government securities may include securities which are supported | “Investment Restrictions for the Scheme(s)” in the SID, from
by the ability to borrow from the treasury or supported only by | issuers of repute and sound financial standing. If investment is
the sovereign guarantee or of the state government or supported | made in unrated debt securities, the approval of the Board of the
by GOI/state government in some other way. AMC and the Trustee Company or the Investment Management
The Scheme may invest in other Scheme(s) managed by the | Committee (within the broad parameters approved by the Board
AMC or in the schemes of any other mutual fund, provided such | ©f the AMC and the Trustee Company) shall be obtained, as per
investment is in conformity with the investment objectives of the | the Regulations.
Scheme and in terms of the prevailing Regulations. As per the | The Fund may invest a part of the portfolio in various debt securities
Regulations, no investment management fees will be charged for | issued by corporates and/or state and central government. Such
such investments. government securities may include securities which are supported
Derivative products are leveraged instruments and can provide | Py the ability to borrow from the treasury or supported only by
disproportionate gains as well as disproportionate losses to the | the sovereign guarantee or of the state government or supported
investor. Execution of such strategies depends upon the ability | by GOI/state government in some other way.
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme

Risk Profile Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).

Plans/Options Plans under the Scheme: Plans under the Scheme:
e  Direct Plan e  Direct Plan
e Regular Plan e Regular Plan
Both the Plans have following options - Both the Plans have following options -
e  Growth e  Growth
e Income Distribution cum Capital Withdrawal Option (IDCW) [ e  Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW: Sub-options under IDCW:
e Payout of IDCW e Payout of IDCW
e  Reinvestment of IDCW e Reinvestment of IDCW
Frequency of IDCW: Frequency of IDCW:
e Daily (Reinvestment) e Daily (Reinvestment)
e Weekly (Payout & Reinvestment) o  Weekly (Payout & Reinvestment)
e Monthly (Payout & Reinvestment) or at such intervals as may | ¢  Monthly (Payout & Reinvestment) or at such intervals as may

be decided by the Board of Directors of Trustee Company. be decided by the Board of Directors of Trustee Company.
The Growth Option shall be default Option under the Plans of the | The Growth Option shall be default Option under the Plans of the
Scheme and Weekly Reinvestment of IDCW shall be default Sub | Scheme and Monthly Reinvestment of IDCW shall be default Sub
Option.. Option.
The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:
Plans Options Sub-Options Frequency of dividend declaration Record Date
Regular and | Growth - - -
Direct IDCW Daily IDCW (Reinvestment) Daily Daily
Weekly IDCW (Payout & Reinvestment) Weekly Every Tuesday”
Monthly IDCW (Payout & Reinvestment) Monthly 25th of every month”

* If such day is a holiday, then the record date shall be the immediately succeeding Business Day.
If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.
The amount of dividend reinvested will be net of applicable taxes.
For detailed disclosure on default plans and options, kindly refer SAI.

Applicable For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).

NAYV (after the
scheme opens for
subscriptions and
redemptions)

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier | benchmark Index — NIFTY Liquid Index- A-I

As per AMFI Tier | benchmark Index — NIFTY 1D Rate Index

IDCW (Dividend) Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Mahesh Chhabria & Abhishek lyer (Fixed Income)

Mahesh Chhabria & Abhishek lyer (Fixed Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)
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Features

HSBC LIQUID FUND

HSBC OVERNIGHT FUND

Performance of the
Scheme

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular Direct Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 7.24 7.34 7.23 7.23
Returns for the last 3 years | 6.90 | 7.00 @ 6.98 @ 6.98
Returns for the last 5 years | 5.46 5.55 5.54 5.54
Returns since inception 7.07 6.87 7.11 6.79

Date of Inception:
Regular Plan — December 4, 2002
Direct Plan — January 1, 2013

Scheme performance as on May 31, 2025

Benchmark
Returns %

Scheme

Compounded Annualised Returns %

Returns Regular| Direct Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 6.41 6.51 6.51 6.51
Returns for the last 3 years | 6.31 6.42 | 6.45 | 6.45
Returns for the last 5 years 5.03 5.14 5.18 5.18
Returns since inception 4.88 5.08 5.11 5.11

Date of Inception — May 22, 2019

Absolute Returns for each financial year for the last 5 years

. HSBC Liquid Fund - Regular Nifty Liquid Index A-l
Growth
10%—
8% 7.207.33 7.317.29
6% 5.66 5.88
4% 3.3 3.68
2% 153179 I
S \ \ { x
2020-21 2021-22 2022-23 2023-24 2024-25
. HSBC Liquid Fund - Direct Growth Nifty Liquid Index A-l
10%
8% 7.317.33 741 799
|
6 5,77 5.88
49| 3.98 3.43 358
- A] 5 I
0% \ \ { x
2020-21 2021-22 2022-23 2023-24 2024-25

Past performance may or may not be sustained in the future.

Absolute Returns for each financial year for the last 5 years

HSBC Overnight Fund - Nifty 1D Rate
Regular Growth Index

9% 671679 454665

o 33553
6% 31933 I I
3% 1.46 1.54 .
L — w w w

2020-21 2021-22 2022-23 2023-24 2024-25

. HSBC Overnight Fund -
Direct Growth

Nifty 1D Rate
Index

9% 6.816.79 6.64 6.65
6%

5.48 5.53
ol
0% x x x x

3%
2020-21 2021-22 2022-23 2023-24 2024-25

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for this

scheme

iii. The Portfolio Turnover Ratio of the scheme — Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC Liquid Fund - Regular 39,091,652.75 | 0.22% HSBC Overnight Fund - Regular | 11,996,630.39 | 0.16%

Plan Plan

HSBC Liquid Fund - Direct Plan | 215,199,749.30 | 0.12% HSBC Overnight Fund — Direct Plan | 12,013,930.95 | 0.06%

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section- Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset Value
(NAV) Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances please
contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).
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Features

HSBC BANKING AND PSU DEBT FUND

HSBC DYNAMIC BOND FUND

Type of Scheme

An open ended debt scheme primarily investing in debt instruments
of banks, public sector undertakings, public financial institutions
and municipal bonds. A relatively high interest rate risk and
relatively low credit risk.

An open ended dynamic debt scheme investing across duration.
A relatively high interest rate risk and relatively low credit risk.

Investment
Objective

The investment objective of the Scheme is to generate reasonable
returns by primarily investing in debt and money market securities
that are issued by Banks, Public Sector Undertakings (PSUs) and
Public Financial Institutions (PFls) in India. There is no assurance
that the objective of the Scheme will be realised and the Scheme
does not assure or guarantee any returns.

To deliver returns in the form of interest income and capital gains,
along with high liquidity, commensurate with the current view on
the markets and the interest rate cycle, through active investment
in debt and money market instruments. However, there can be
no assurance or guarantee that the investment objective of the
scheme would be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt and money market instruments/ 80 100

securities issued by Banks, Public
Sector Undertakings (PSUs) and
Public Financial Institutions (PFls) and
Municipal Bonds

Debt and money market instruments/ 0 20
securities issued by other entities

Net assets shall be excluding the extent of minimum stipulated
liquid assets as per extant SEBI and/or AMFI guidelines and
circulars as specified from time to time.

Under normal circumstances, the Scheme will predominantly
(at least 80% of net assets) invest in Debt and money market
instruments/securities issued by Banks, Public Sector Undertakings
(PSUs) and Public Financial Institutions (PFls) and Municipal Bonds
(also including TREPS). This could undergo a change in future in
accordance with SEBI regulations.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of the
Scheme and the applicable SEBI guidelines as specified from
time to time.

The Scheme may invest in repos of corporate bonds up to 10%
of its total assets, subject to applicable SEBI regulations.

The Scheme may also enter into “Repo” and Stock Lending. The
Scheme may invest in securitized debt upto 40% of its total
assets.

The Scheme may invest in derivatives up to 50% of the total
assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI
Master Circular on Mutual Funds dated June 27, 2024, the
Scheme is permitted to imperfectly hedge its portfolio or a part
of its portfolio by using Interest Rate Futures. These may include
instruments such as interest rate swaps, interest rate futures,
credit default swaps, forward rate agreements, etc.

The Scheme will not invest in Foreign Securities.

The Scheme may engage in short selling and securities lending.
The Scheme may also take exposure to stock lending up to 20%
of net assets of the Scheme and not more than 5% of the net
assets of the Scheme shall be deployed in stock/securities lending
to any single counter-party/intermediary.

The cumulative gross exposure through debt, derivative positions
including fixed income derivatives, repo transactions and credit
default swaps in corporate debt securities, and such other
securities/assets as may be permitted by SEBI from time to time,
subject to approval, if any, shall not exceed 100% of the net
assets of the Scheme.

The Scheme may participate in Credit Default Swap (CDS)
transactions in line with the guidelines issued by SEBI/RBI from
time to time. As per the extant regulatory guidelines, the exposure
to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the Scheme. The total exposure related to
premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the Scheme.

All investments shall be subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As per
extant regulatory guidelines, the Scheme shall not invest more
than 10 of its net assets in following instruments

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt and money market instruments 0 100
Units issued by REITs and InvITs 0 10

Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

If the Scheme decides to invest in securitised debt, it is the
intention of the Investment Manager that such investments will
not normally exceed 40% of the net assets of the Scheme.

The Scheme will take exposure in repos of corporate bonds up
t0 10%.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

The Scheme may engage in short selling and securities lending.
In case of securities lending, the Scheme may take exposure up
to 20% of net assets and not more than 5% of the net assets of
the Scheme shall be deployed in securities lending to any single
counter-party/intermediary.

The Scheme may invest in derivatives up to 50% of the total debt
assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI
Master Circular on Mutual Funds dated June 27, 2024, the
Scheme is permitted to imperfectly hedge their portfolio or a part
of their portfolio by using Interest Rate Futures. These instruments
may include instruments such as interest rate swaps, interest
rate futures, credit default swaps, forward rate agreements, etc.

Investments in derivatives would be in accordance with the SEBI
Regulations.

The Scheme shall not invest in foreign securities.

The Scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines,
the Scheme shall not invest —

a. more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

b. more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

The cumulative gross exposure through, debt, REITs and InvITs,
derivative positions including fixed income derivatives, repo
transactions and credit default swaps in corporate debt securities,
and such other securities/assets as may be permitted by SEBI from
time to time, subject to approval, if any, shall not exceed 100%
of the net assets of the Scheme.

The Scheme may participate in Credit Default Swap (CDS)
transactions in line with the guidelines issued by SEBI/RBI from
time to time. As per the extant regulatory guidelines, the exposure
to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the Scheme. The total exposure related to
premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the Scheme.

All investments shall be subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As per
extant regulatory guidelines, the Scheme shall not invest more
than 10% of its net assets in following instruments:
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HSBC BANKING AND PSU DEBT FUND

HSBC DYNAMIC BOND FUND

a. Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

b. Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

The Scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines,
the Scheme shall not invest —

a. more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

b. more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDVIDF refer Note 1 of Common Features of the
Scheme(s).

a. Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

b. Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

All investments shall be made based on the rating prevalent at
the time of investment.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDMDF refer Note 1 of Common Features of the
Scheme(s).

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. | Type of Instrument | Percentage | Circular references/
No. of exposure | clause references of

(% of net | SEBI Master Circular
assets) on Mutual Funds dated
June 27, 2024
1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives Permissible Clause 12.25
for non- hedging Upto
purposes 50% of
total debt
portfolio
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Permissible Clause 12.2
Tier 1) and AT 2 Upto 10%
(Additional Tier 2) of the NAV
Bonds of the debt
portfolio
7. | Any other instrument
a. Structured Permissible Clause 12.3
Obligations/Credit | Upto 10%
Enhancements’
b. Units of Corporate | Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
c. Deposits in Permissible Clause 12.16
Scheduled
commercial bank
d. Repo transactions | Permissible Clause 12.18
in Corporate Debt Upto 10%
Securities
e. Interest Rate Permissible Clause 12.25.5
Swaps
f. Interest Rate Permissible Clause 12.25.9
Futures
g. Credit default Swap | Permissible | Clause 12.28 read
upto 10% with SEBI Circular
dated September 20,
2024 as amended
from time to time
h. Forward rate Permissible Clause 7.6.1

agreement

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. Type of Instrument Percentage | Circular references/
No. of exposure | clause references of

(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives for Permissible Clause 12.25
non- hedging purposes | Upto 50%
of total debt
portfolio
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Permissible Clause 12.21
Upto 10%
of its NAV
in the units
of REIT and
InvITs
6. | AT 1 (Additional Tier Permissible Clause 12.2
1) and AT 2 (Additional | Upto 10%
Tier 2) Bonds of the NAV
of the debt
portfolio
7. | Any other instrument
a. Structured Permissible Clause 12.3
Obligations/Credit Upto 10%
Enhancements’
b. Units of Corporate Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
c. Repo transactions Permissible Clause 12.18
in Corporate Debt upto 10%
Securities
d. Depositsin Scheduled| Permissible Clause 12.16

commercial bank

Clause 12.28 read
with SEBI Circular
dated September 20,
2024 as amended
from time to time

Permissible
upto 10%

e. Credit default Swap

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio re-balancing
in case of passive breaches refer Note 1 of Common Features of the Scheme(s).
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HSBC DYNAMIC BOND FUND

Investment Strategy

Investment Approach and Risk Control

The portfolio will be constructed and actively managed to generate
returns to match the investment objective and to maintain
adequate liquidity to accommodate funds movement. The portfolio
will primarily be invested in debt and money market instruments
consisting predominantly of securities issued by entities such as
Banks, Public Sector Undertakings (PSUs) and Public Financial
Institutions (PFls).

The Scheme will typically invest in short to medium term securities
and as a result significant proportion of the total returns is likely
to be in the form of income yield or accrual. Selective capital
appreciation opportunities could be explored by extending credit
and duration exposure after a careful analysis by the fund manager
and considering the risk reward situation prevailing in the fixed
income market at that point of time.

Investments in debt instruments carry various risks such as
interest rate risk, liquidity risk, default risk, reinvestment risk etc.
Whilst such risks cannot be eliminated, they may be minimized by
diversification and effective use of hedging techniques.

The Scheme may invest upto 50 of the total assets of the Scheme
in derivatives for the purpose of hedging and portfolio balancing
purposes. Hedging does not mean maximization of returns but only
attempts to reduce systemic or market risk that may be inherent
in the investment.

Further, the portfolio of the Scheme will be constructed in
accordance with the investment restrictions specified under the
Regulations which would help in mitigating certain risks relating
to investments in securities market.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme

Investment Approach and Risk Control

The Scheme can invest across all classes of fixed income
instruments. There will be no cap or floor on maturity, duration
or instrument type concentrations. The Fund Manager, depending
on the interest rates view has the flexibility to allocate the funds
in any fixed income instrument and endeavour to provide yields
in line with the current market scenario. The investment strategy
would revolve around structuring the portfolio with an aim to
capture positive price movements and minimise the impact of
adverse price movements.

Since disciplined investing requires risk management, the AMC
would incorporate adequate safeguards for controlling risks in the
portfolio construction process.

The Scheme may invest in unlisted and/or privately placed and/or
unrated debt securities subject to the limits indicated under
“Investment Restrictions for the Scheme(s)” prescribed in this SID,
from issuers of repute and sound financial standing. If investment
is made in unrated debt securities, the approval of the Board of the
AMC and the Trustee Company or the Investment Management
Committee (within the broad parameters approved by the Board
of the AMC and the Trustee Company) shall be obtained, as per
the Regulations.

As per the asset allocation pattern indicated above, for investment
in debt securities and money market instruments, the Scheme may
invest a part of the portfolio in various debt securities issued by
corporates and/or state and central government. Such government
securities may include securities which are supported by the ability
to borrow from the treasury or supported only by the sovereign
guarantee or of the state government or supported by GOI/state
government in some other way.

With the aim of controlling risks, rigorous in-depth credit evaluation
of the instruments proposed to be invested in will be carried out by
the Investment Team of the AMC. The credit evaluation includes a
study of the operating environment of the company, the past track
record as well as the future prospects of the issuer, the short as
well as long-term financial health of the issuer. The AMC will also
be guided by the ratings of rating agencies such as CRISIL, CARE
and ICRA or any other rating agency as approved by the regulators.

In addition, the Investment Team of the AMC will study the
macro-economic conditions, including the political, economic
environment and factors affecting liquidity and interest rates.
The AMC would use this analysis to attempt to predict the likely
direction of interest rates and position the portfolio appropriately
to take advantage of the same.

The Scheme may invest in other Scheme managed by the AMC
or in the schemes of any other mutual fund, provided it is in
conformity with the investment objectives of the Scheme and in
terms of the prevailing Regulations. As per the Regulations, no
investment management fees will be charged for such investments.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Risk Profile Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).
Plans/Options Plans under the Scheme: Plans under the Scheme:

e  Direct Plan

e Regular Plan

Both the Plans have following options -

e Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e Payout of IDCW

e  Reinvestment of IDCW

e Direct Plan

e Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e Payout of IDCW

e Reinvestment of IDCW
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HSBC DYNAMIC BOND FUND

Frequency of IDCW:

e Daily (Reinvestment)

e  Weekly (Payout & Reinvestment)

e  Monthly (Payout & Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the

Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies:

Plans Options Sub-Options Frequency Record Date
of dividend
declaration
Regular | Growth - - -
ar'1d IDCW Daily IDCW Daily Daily
Direct (Reinvestment)
Weekly IDCW Weekly Every
(Payout & Tuesday”
Reinvestment)
Monthly IDCW Monthly 25thofevery
(Payout & month”™

Reinvestment)

“ If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.

Frequency of IDCW:

e Monthly (Payout & Reinvestment),

e Annual (Payout & Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the
Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies:

Plans Options | Sub-Options | Frequency | Record Date
of dividend
declaration
Regular | Growth - - -
ar.1d IDCW | Monthly IDCW | Monthly | 25thofevery
Direct (Payout & month”™
Reinvestment)
Annual IDCW | Annual As may be
(Payout & decided by

Reinvestment) the Trustees

* If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.

If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.

The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable NAV (after
the scheme opens
for subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier 1 benchmark Index — Nifty Banking & PSU
Debt Index A-ll

As per AMFI Tier 1 benchmark Index - NIFTY Composite Debt
Index A-llI

IDCW (Dividend)
Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Mahesh Chhabria (Fixed Income) and Mohd. Asif Rizwi (Fixed
Income)

Mahesh Chhabria (Fixed Income) and Shriram Ramanathan (Fixed
Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Scheme performance as on May 31, 2025

Scheme Benchmark Scheme Benchmark
Compounded Annualised Returns % Returns % Compounded Annualised Returns % Returns %
Returns Regular | Direct |Regular| Direct | | | Returns Regular| Direct |Regular| Direct
Plan Plan Plan Plan Plan Plan Plan Plan
Returns for the last 1 year 9.17 | 9.59 | 8.88 | 8.88 Returns for the last 1 year 10.68 | 11.32 | 10.32 | 10.32
Returns for the last 3 years | 7.29 7.70 7.39 7.39 Returns for the last 3 years | 7.91 8.50 8.43 8.43
Returns for the last 5 years | 5.63 | 6.03 | 5.97 | 5.97 Returns for the last 5 years | 5.84 | 6.33 | 6.52 | 6.52
Returns since inception 7.23 7.65 7.56 7.51 Returns since inception 7.80 8.27 7.81 7.83
Date of Inception: Date of Inception:
Regular Plan — September 12, 2012 Regular Plan — September 27, 2010
Direct Plan - January 1, 2013 Direct Plan — January 1, 2013

Absolute Returns for each financial year for the last 5 years

[ HSBC Banking and PSU Debt NIFTY Banking & PSU

Absolute Returns for each financial year for the last 5 years

NIFTY Composite
Debt Index A-lll

[l HSBC Dynamic Bond

Fund (Regular Growth) Debt Index A-Il) Fund - Regular Growth
10% 15%|
7
g 789774 o 12 198 80 12%
9.04
6% 410 494 o & 151 B2 848
4% 331 o 58 5
205 ' EES
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[l HSBC Banking and PSU
Debt Fund - Direct Growth)

NIFTY Banking &
PSU Debt Index A-Il)

10%
832 99 7.80
o 17 19y 1978
6% 450 454
4% 24 3
2%
0% \ \
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Past performance may or may not be sustained in the future.

W HSBC Dynamic Bond
Fund - Direct Growth

NIFTY Composite
Debt Index A-lll

15%

129
862 967 g4
9% 804 812 -
633

6% 512 490
3 33

" I I
0% \ \ \ \
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202425

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for this

scheme

iii. The Portfolio Turnover Ratio of the scheme — Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Schemel(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC Banking and PSU Debt 47,136,532.99 | 0.61% HSBC Dynamic Bond Fund - 9,917,332.19 0.77%

Fund - Regular Plan Regular Plan

HSBC Banking and PSU Debt 83,265,314.96 | 0.23% HSBC Dynamic Bond Fund - 590,056.14 0.19%

Fund - Direct Plan Direct Plan

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset Value
(NAV) Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances please
contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).

Features

HSBC SHORT DURATION FUND

HSBC LOW DURATION FUND

Type of Scheme

An open ended short term debt scheme investing in instruments
such that the Macaulay Duration of the portfolio is between 1
year to 3 years (please refer to page no. 11 of SID for details on
Macaulay’s Duration). A Moderate interest rate risk and Relatively
Low credit risk.

An open ended low duration debt scheme investing in instruments
such that the Macaulay duration of the portfolio is between
6 months to 12 months. (Please refer page 11 of the SID for
explanation on Macaulay Duration). A relatively low interest rate
risk and moderate credit risk.

Investment
Objective

To provide a reasonable income through a diversified portfolio of
fixed income securities such that the Macaulay duration of the
portfolio is between 1 year to 3 years. However, there can be
no assurance or guarantee that the investment objective of the
scheme would be achieved.

The investment objective is to provide liquidity and reasonable
returns by investing primarily in a mix of short-term debt and
money market instruments such that the Macaulay duration of
the portfolio is between 6 months to 12 months. However, there
can be no assurance or guarantee that the investment objective
of the scheme would be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt and Money Market Instruments 0 100

such that Macaulay duration* of the
portfolio is between 1 year to 3 years

*The Macaulay duration is the weighted average term to maturity
of the cash flows from a bond. The weight of each cash flow
is determined by dividing the present value of the cash flow by
the price.

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt & Money market instruments such 0 100

that Macaulay duration* of the portfolio
is between 6 months to 12 months

* The Macaulay duration is the weighted average term to maturity
of the present cash flows from a bond/instrument. The weight
of each cash flow is determined by dividing the present value of
the cash flow by the price.
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Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

If the Scheme decides to invest in securitized debt, it is the
intention of the Investment Manager that such investments will
not normally exceed 40% of the net assets of the Scheme.

The Scheme shall under normal circumstances for the purpose of
hedging and portfolio balancing will not have exposure of more
than 50% of its net assets in derivative instruments. Investments
in derivatives would be in accordance with the SEBI Regulations.
Further, in line with para 12.25.9 of SEBI Master Circular on
Mutual Funds dated June 27, 2024, the Scheme is permitted to
imperfectly hedge their portfolio or a part of their portfolio by using
Interest Rate Futures. The instruments may include instruments
such as interest rate swaps, interest rate futures, credit default
swaps, forward rate agreements, etc.

The Scheme may participate in Credit Default Swap (CDS)
transactions in line with the guidelines issued by SEBI/RBI from
time to time. As per the extant regulatory guidelines, the exposure
to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the Scheme. The total exposure related to
premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the Scheme.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

The Scheme may participate in short selling and securities lending
as permitted under the Regulations.

The Scheme may also take exposure to stock lending up to 20%
of net assets of the Scheme and not more than 5% of the net
assets of the Scheme shall be deployed in stock/securities lending
to any single counterparty /intermediary.

The Scheme may take exposure in repos of corporate bonds up
to 10%.

The Scheme shall not invest in foreign securities.

The cumulative gross exposure through repo transactions in
corporate debt securities along with debt and derivative positions
and all the securities as may be permitted by SEBI from time to
time, subject to approval, if any, will not exceed 100% of the
total assets of a Scheme.

All investments shall be Subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As
per extant regulatory guidelines, the scheme shall not invest more
than 10% of its net assets in following instruments:

e Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

e  Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

The Scheme may participate in instruments with special features

including Additional Tier 1 bonds and Additional Tier 2 bonds as

prescribed under para 12.2 of SEBI Master Circular on Mutual

Funds dated June 27, 2024 and any other guidelines issues by

SEBI from time to time. As per the extant regulatory guidelines,

the Scheme shall not invest —

e more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

e more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDVIDF refer Note 1 of Common Features of the
Scheme(s).

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

The Scheme shall under normal circumstances for the purpose of
hedging and portfolio balancing purposes, will not have exposure
of more than 50% of its net assets in derivative instruments
(including Interest Rate Swaps, Interest Rate Forwards, Interest
Rate Futures, Forward Rate Agreements and any such other
derivative instruments permitted by SEBI/RBI from time to time).

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

The maximum exposure to securitized debt will be up to 40%.

The Scheme may take exposure in repos of corporate bonds up
to 10%.

The Scheme may engage in short selling and securities lending.
In case of securities lending, the Scheme may take exposure up
to 20% of net assets and not more than 5% of the net assets of
the Scheme shall be deployed in securities lending to any single
counter-party /intermediary

The Scheme will not invest in foreign securities and credit default
swaps.

The Scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines,
the Scheme shall not invest —

e more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

e more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

The cumulative gross exposure through debt, derivative positions
and any other securities as may be permitted by SEBI from time
to time, subject to approval, if any, shall not exceed 100% of the
net assets of the Scheme.

All investments shall be Subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As
per extant regulatory guidelines, the scheme shall not invest more
than 10% of its net assets in following instruments:

e Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

e  Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

For Investment by Mutuaj Fund Schemes and AMCs in the
units of CDMDF refer Note 1 of Common Features of the
Scheme(s).

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. | Type of Instrument | Percentage of = Circular references/
No. exposure (% of | clause references of
net assets) | SEBI Master Circular

on Mutual Funds
dated June 27, 2024

1. | Securities Lending Permissible Clause 12.11

Sr. | Type of Instrument | Percentage of | Circular references/ Upto 20%

No. exposure (% | clause references of 2. | Debt Derivatives Permissible Clause 12.25
of net assets) A SEBI Master Circular for non- hedging Upto 50%
on Mutual Funds f total debt
dated June 27, 2024 purposes % sortfolio
1. | Securities Lending Permissible Clause 12.11 3. | Securitized Debt Permissible Clause 12.15
Upto 20% Upto 40%

2. | Debt Derivatives Permissible Clause 12.25 4. | Overseas Securities Not Clause 12.19
for non- hedging Upto 50% ’ Permissible ’
purposes of total debt

portfolio
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Sr.
No.

Type of Instrument | Percentage of | Circular references/

exposure (% | clause references of

of net assets)  SEBI Master Circular
on Mutual Funds

dated June 27, 2024

3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Permissible Clause 12.2
Tier 1) and AT 2 Upto 10% of
(Additional Tier 2) the NAV of the
Bonds debt portfolio
7. | Any other instrument
a. Structured Permissible Clause 12.3
Obligations/Credit | Upto 10%
Enhancements’
b. Units of Corporate | Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
c. Exposure in repos| Permissible Clause 12.18
of corporate bonds' Upto 10%
d. Interest Rate Permissible Clause 12.25.5
Swaps
e. Interest Rate Permissible Clause 12.25.9
Futures
f. Interest Rate Permissible
Forwards
g. Forward rate Permissible Clause 7.6.1
agreement
h. Credit Default Permissible Clause 12.28 read
Swaps upto 10% with SEBI Circular
dated September
20, 2024 as
amended from time
to time
i. Deposits in Permissible Clause 12.16
Scheduled

commercial bank

Sr. | Type of Instrument
No.

Percentage of | Circular references/
exposure (% of  clause references of
net assets) | SEBI Master Circular
on Mutual Funds
dated June 27, 2024

5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Permissible Clause 12.2

Tier 1) and AT 2
(Additional Tier 2)
Bonds

Upto 10% of
the NAV of the
debt portfolio

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio

re-balancing in case of passive breaches refer Note 1 of Common

Features of the Schemel(s).

Investment Strategy

Investment Approach and Risk Control

The Scheme will invest predominantly in debt and money market
instruments such that the Macaulay duration of the portfolio is
between 1 year to 3 years.

The AMC's view of interest rate trends will be reflected in the
type and the maturity dates of instruments in which funds are
invested. In pursuing such a policy, it should be recognized that
the best overall returns are achieved by anticipating or reacting to
interest rate changes rather than aiming for the highest possible
interest rates at all times.

The best resultant overall return is therefore achieved through both
capital appreciation and income, which may result in somewhat
lower yields than might otherwise normally appear obtainable from
the relevant securities. The Scheme aims to provide investors with
actively managed portfolios of interest-bearing transferable debt
and money market instruments. The portfolios may also include
liquid assets and other assets permitted from time to time, with a
short remaining maturity, especially in times of rising interest rates.

The Scheme exposure to instruments bearing price risk will be
controlled, such that the Scheme offers an appropriate mix of
liquidity and returns. With the aim of controlling risks, rigorous
in-depth credit evaluation of the instruments proposed to be
invested in will be carried out by the Investment Team of the
AMC. The credit evaluation includes a study of the operating
environment of the company, the past track record as well as
the future prospects of the issuer, the short as well as long-term
financial health of the issuer. The AMC will also be guided by the
ratings of rating agencies such as CRISIL, CARE and ICRA or any
other rating agency as approved by the regulators.

Investment Approach and Risk Control

The aim of the Investment Manager will be to allocate the assets
of the Scheme between various money market and fixed income
securities, such that the Macaulay duration of the portfolio is
between 6 to 12 months with the objective of providing liquidity
and achieving optimal returns with the surplus funds.

Since providing liquidity is of paramount importance, the focus
will be to ensure liquidity while seeking to maximize the yield. An
appropriate mix of money market and debt instruments will be
used to achieve this. The Investment Team of the AMC will carry
out rigorous in-depth credit evaluation of the money market and
debt instruments proposed to be invested in. The credit evaluation
includes a study of the operating environment of the issuer, the
past track record as well as the future prospects of the issuer
and the short term/long term financial health of the issuer. The
AMC will study the macro-economic conditions, including the
political and economic environment and factors affecting liquidity
and yields in an attempt to predict the direction of interest rates.

Liquidity will be maintained through a combination of cash,
reverse repo, daily put/call MIBOR papers and liquid CPs/CDs
of strong credits.

With the aim of controlling risks, a credit evaluation of the
instruments proposed to be invested in will be carried out by the
Investment Team of the AMC. The credit evaluation includes a
study of the operating environment of the company, the past track
record as well as the future prospects of the issuer, the short as
well as long-term financial health of the issuer. The AMC will also
be guided by the ratings of rating agencies such as CRISIL, CARE
and ICRA or any other rating agency as approved by the regulators.
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In addition, the Investment Team of the AMC will study the
macro-economic conditions, including the political, economic
environment and factors affecting liquidity and interest rates.
The AMC would use this analysis to attempt to predict the likely
direction of interest rates and position the portfolio appropriately
to take advantage of the same.

The Fund may invest a part of the portfolio in various debt securities
issued by corporates and/or state and central government. Such
government securities may include securities which are supported
by the ability to borrow from the treasury or supported only by
the sovereign guarantee or of the state government or supported
by Government of India (GOI)/state government in some other
waygiven that the liquidity of fixed income instruments is currently
limited, the AMC will try to provide liquidity by staggering
maturities for various instruments, as well as holding a sufficient
portion of the portfolio in more liquid government and corporate
paper as well as money market securities.

The Scheme may invest in other Scheme(s) managed by the
AMC or in the schemes of any other mutual fund, provided it is
in conformity with the investment objectives of the Scheme and
in terms of the prevailing Regulations. As per the Regulations, no
investment management fees will be charged for such investments

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme

The AMC would use this analysis to attempt to predict the likely
direction of interest rates and position the portfolio appropriately
to take advantage of the same. The Fund may invest a part of the
portfolio in various debt securities issued by corporates and/or
state and central government. Such government securities may
include securities which are supported by the ability to borrow
from the Treasury or supported only by India’s sovereign guarantee
or of the state government or supported by Government of
India (GOI)/state government in some other way. The Scheme
may invest in other Schemes managed by the AMC or in the
schemes of any other mutual fund, provided it is in conformity
with the investment objectives of the schemes and in terms of
the prevailing Regulations. As per the Regulations, no investment
management fees will be charged for such investments.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).

Plans /Options

Plans under the Scheme:

e  Direct Plan

e Regular Plan

Both the Plans have following options -

e Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)

Sub-options under IDCW:

e Payout of IDCW

e  Reinvestment of IDCW

Frequency of IDCW:

e Monthly (Payout and Reinvestment)

e Quarterly (Payout and Reinvestment)

e Annual (Payout and Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the
Scheme and Reinvestment of IDCW shall be default Sub Option..

The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies:

Plans Options | Sub-Options |Frequency Record Date
of dividend
declaration
Regular | Growth - - -
apd IDCW | Monthly IDCW | Monthly | 25th of every
Direct (Payout & month”™

Reinvestment)
Quarterly IDCW | Quarterly | 25th of every

(Payout & Calendar
Reinvestment) Quarter end”
Annual IDCW Annual As may be
(Payout & decided by

Reinvestment) the Trustees

“ If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.

Plans under the Scheme:

e Direct Plan

e Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)

Sub-options under IDCW:

e Payout of IDCW

e Reinvestment of IDCW

Frequency of IDCW:

e  Monthly (Payout & Reinvestment),

e Annual (Payout and Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the
Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies:

Plans Options Sub-Options Frequency | Record
of dividend Date
declaration

Regular | Growth - - -

ar_1d IDCW Monthly IDCW Monthly | 25th of

Direct (Payout & every

Reinvestment) month”
Annual IDCW Annual As may be
(Payout & decided
Reinvestment) by the
Trustees

" If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.
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If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.

The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable NAV (after
the scheme opens
for subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier | benchmark Index — NIFTY Short Duration
Debt Index A-Il.

As per AMFI Tier | benchmark Index — NIFTY Low Duration Debt
Index A-l

IDCW (Dividend) Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Mohd Asif Rizwi (Fixed Income) and Shriram Ramanathan (Fixed
Income)

Shriram Ramanathan (Fixed Income) and Mohd. Asif Rizwi (Fixed
Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular| Direct |Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 9.569 | 10.11 | 8.76 | 8.76
Returns for the last 3 years | 7.35 7.86 7.49 7.49
Returns for the last 5 years | 5.87 | 6.34 | 6.17 | 6.17
Returns since inception 7.06 7.82 7.76 7.52

Date of Inception:
Regular Plan — December 27, 2011
Direct Plan — January 1, 2013

Absolute Returns for each financial year for the last 5 years

I HSBC Short Duration NIFTY Short Duration
Fund - Regular Growth Debt Index A-ll
15%—
12%
9% gg9 821 g4 746 803 7.79
6% 492 476
° so 346
= Il
0% \ \ \
2020-21 2021-22 2022-23 2023-24 2024-25

[ HSBC Short Duration Fund -
Direct Growth

NIFTY Short Duration
Debt Index A-ll

15%
12%

9% 757 821 B 855 7.79
6% 445 492 395 476
i
0% \ \ \ \
2020-21 2021-22 2022-23 2023-24 2024-25

Scheme performance as on May 31, 2025

Scheme Benchmark
Compounded Annualised Returns % Returns %
Returns Regular| Direct |Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 9.36 | 9.93 | 7.91 7.91
Returns for the last 3 years 7.54 | 8.05 7.22 7.22
Returns for the last 5 years 6.66 | 7.58 | 5.82 | 5.82
Returns since inception 7.33 7.62 7.51 7.20

Date of Inception:
Regular Plan — December 4, 2010
Direct Plan - January 1, 2013

Absolute Returns for each financial year for the last 5 years

[l HSBC Low Duration Fund - NIFTY Low Duration
Regular Growth Debt Index A-I
15%—
12%—
9% 591 7.38 151 758 7.58
569 548
6% 359 414 464
n i
ok | |
202021 202122 202223 202324 202425
[ HSBC Low Duration Fund - NIFTY Low Duration
Direct Growth Debt Index A-l
156%
12%
9% 7.97 780 751 811 758
591 548
u 530
6% 426 414
ul N
0%] | | | |
202021 2021-22 2022-23 2023-24 2024-25

Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for this

scheme

iii. The Portfolio Turnover Ratio of the scheme — Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Schemel(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).
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Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC Short Duration Fund — 38,003,653.23 | 0.75% HSBC Low Duration Fund - 28,611,5633.01 | 0.78%

Regular Plan Regular Plan

HSBC Short Duration Fund - 87,750,916.60 | 0.27% HSBC Low Duration Fund - Direct | 2,901,810.14 | 0.31%

Direct Plan Plan

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset Value

(NAV) Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).

Features

HSBC ULTRA SHORT DURATION FUND

HSBC MONEY MARKET FUND

Type of Scheme

An open ended ultra-short term debt scheme investing in
instruments such that the Macaulay Duration of the portfolio is
between 3 months to 6 months. (Please refer Page No. 11 of SID
for explanation on Macaulay’s duration). Relatively Low interest
rate risk and moderate credit risk

An open ended debt scheme investing in money market
instruments. Relatively low interest rate risk and moderate credit
risk.

Investment
Objective

To provide liquidity and generate reasonable returns with low
volatility through investment in a portfolio comprising of debt &
money market instruments. However, there is no assurance that
the investment objective of the scheme will be achieved.

The primary objective of the Scheme is to generate regular
income through investment in a portfolio comprising substantially
of money market instruments. There is no assurance that the
objective of the Scheme will be realised and the Scheme does
not assure or guarantee any returns.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt and Money Market Instruments such 0 100

that Macaulay duration* of the portfolio
is between 3 months to 6 months

Instruments

* The Macaulay duration is the weighted average term to maturity
of the cash flows from a bond. The weight of each cash flow
is determined by dividing the present value of the cash flow by
the price.

Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

If the Scheme decides to invest in securitised debt, it is the
intention of the Investment Manager that such investments will
not normally exceed 40% of the net assets of the Scheme.

The Scheme shall under normal circumstances for the purpose of
hedging and portfolio balancing purposes, will not have exposure
of more than 50% of its net assets in derivative instruments
(including Interest Rate Swaps, Interest Rate Forwards, Interest
Rate Futures, Forward Rate Agreements and any such other
derivative instruments permitted by SEBI/RBI from time to time).
Investments in derivatives would be in accordance with the SEBI
Regulations.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

The scheme may take exposure in repos of corporate bonds up
to 10% of total assets of the scheme.

The cumulative gross exposure through debt & money market
instruments and derivative positions and all the securities permitted
by SEBI, shall not exceed 100% of the net assets of the Scheme.

The scheme may participate in Structured Obligations/Credit
Enhancements as prescribed under para 12.3 of SEBI Master
Circular on Mutual Funds dated June 27, 2024 and any other
guidelines issues by SEBI from time to time. As per extant
regulatory guidelines, the scheme shall not invest more than 10%
of its net assets in the following instruments:

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Money Market instruments having 0 100

maturity up to 1 year

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of the
Scheme and the applicable SEBI guidelines as specified from
time to time.

The Scheme may also enter into Stock Lending.

The Scheme will not participate in credit default swaps and repo
in corporate bonds securities.

The Scheme will not invest in securitized debt and derivatives.

The Scheme will not invest in Foreign Securities. The Scheme
may engage in short selling and securities lending. The Scheme
may also take exposure to stock lending up to 20% of net assets
of the Scheme and not more than 5% of the net assets of the
Scheme shall be deployed in stock/securities lending to any single
counter- party/intermediary.

The cumulative gross exposure through, debt, repo transactions
and such other securities/assets as may be permitted by SEBI from
time to time, subject to approval, if any, shall not exceed 100%
of the net assets of the Scheme.

All investments shall be subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDMDF refer Note 1 of Common Features of the
Scheme(s).
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a. Unsupported rating of debt instruments (i.e., without
factoring- in credit enhancements) is below investment
grade; and

b. Supported rating of debt instruments (i.e., after factoring-in
credit enhancement) is above investment grade.

The Scheme may engage in short selling and securities lending.
In case of securities lending, the Scheme may take exposure up
to 20% of net assets and not more than 5% of the net assets of
the Scheme shall be deployed in securities lending to any single
counterparty /intermediary.
The scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issued by
SEBI from time to time. As per the extant regulatory guidelines,
the scheme shall not invest —
a. more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and
b. more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

The scheme will not invest in foreign securities and credit default
swaps.
For Investment by Mutual Fund Schemes and AMCs in the

units of CDMDF refer Note 1 of Common Features of the
Scheme(s).

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. | Type of Instrument | Percentage of | Circular references/
No. exposure (% | clause references of
of net assets) | SEBI Master Circular

on Mutual Funds
dated June 27, 2024

1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives Permissible Clause 12.25
for non- hedging Upto 50%
purposes of total debt
portfolio
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT1 (Additional Permissible Clause 12.2
Tier 1) and AT2 Upto 10% of
(Additional Tier 2) the NAV of the
Bonds debt portfolio
7. | Any other instrument
a. Structured Permissible Clause 12.3
Obligations/Credit | Upto 10%
Enhancements’
b. Units of Corporate Permissible Clause 16A.2
Debt Market 25 bpsof
Development Fund AUM
c. Exposure in repos| Permissible Clause 12.18

of corporate bonds| Upto 10%
d. Interest Rate Permissible Clause 12.25.5
Swaps
e. Interest Rate Permissible Clause 12.25.9
Futures
f. Interest Rate Permissible
Forwards
g. Forward rate Permissible Clause 7.6.1
agreement
h. Credit Default Not Clause 12.28 read
Swaps Permissible with SEBI Circular
dated September
20, 2024 as
amended from time
to time
i. Deposits in Permissible Clause 12.16
Scheduled

commercial bank

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr.| Type of Instrument | Percentage | Circular references/
No. of exposure | clause references of

(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives for Not Clause 12.25
non- hedging purposes | Permissible
3. | Securitized Debt Not Clause 12.15
Permissible
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Tier Not Clause 12.2
1) and AT 2 (Additional | Permissible
Tier 2) Bonds
7. | Any other instrument
a. Units of Corporate | Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
b. Structured Permissible Clause 12.3
Obligation/Credit
Enhancement
c. Exposure in repos of Not Clause 12.18
corporate bonds permissible
d. Credit Default Not Clause 12.28 read
Swaps permissible | with SEBI Circular

dated September 20,
2024 as amended
from time to time

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio
re-balancing in case of passive breaches refer Note 1 of Common Features of the Scheme(s).
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Investment Strategy

Investment Approach and Risk Control

The Macaulay duration of the portfolio will be 3-6 months and
within this range, the duration management would be largely
dependent on investment team’s view on rates, yield curve,
liquidity, etc. Given the 3-6 months portfolio duration requirement,
the Fund would have substantial exposure to money market
instruments such as Bank Certificates of Deposit (CDs) and
Commercial Papers (CPs). The Fund would largely maintain high
credit quality portfolio of securities with investment predominantly
in securities that have highest short term credit quality rating.
The security selection would be driven by investment team’s
view on credit spreads, liquidity and the risk reward assessment
of each security.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Investment Approach and Risk Control

In line with the investment objective of the Scheme, the investments
would be made predominately in a portfolio comprising of money
market instruments.

The Scheme will invest in short term instruments, which may
comprise of certificates of deposit, commercial papers, TREPS,
repos, reverse repos, treasury bills and government securities
having unexpired maturity upto 1 year and all other eligible money
market instruments as specified by SEBI and RBI from time to time,
subject to approval, if any.

The Scheme will evaluate securities based on parameters such as
liquidity, yield, credit profile, etc. before including in the portfolio.

Underwriting Activity

The Scheme may undertake underwriting activities in order to
augment its income. The Fund will get necessary permissions
from SEBI and other concerned authorities before undertaking
such activity. The total underwriting obligations of the Scheme(s)
at any time shall not exceed the total value of the net assets
under the Scheme(s). The decision to take up any underwriting
commitment shall be made as if the Scheme(s) is actually investing
in that particular security and as such, all investment restrictions
and prudential guidelines relating to investments, individually and
in aggregate, as mentioned in the SEBI Regulations shall, in so far
as may be applicable, apply to underwriting commitments which
may be undertaken under the Scheme(s). For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and

risk mitigation measures, refer Note 2 of Common Features of the

Scheme(s) and refer to Scheme Information Document (SID).

Plans /Options

Plans under the Scheme:

e Direct Plan

e Regular Plan

Both the Plans have following options -
e Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e Payout of IDCW

e Reinvestment of IDCW

Frequency of IDCW:

e Daily (Reinvestment)

e Weekly (Reinvestment)

e  Monthly (Payout & Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of
the Scheme and Weekly Reinvestment of IDCW shall be default
Sub Option.

Plans under the Scheme:

e  Direct Plan

e  Regular Plan

Both the Plans have following options -

e Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)

Sub-options under IDCW:

e Payout of IDCW

e Reinvestment of IDCW

Frequency of IDCW:

e Daily (Reinvestment)

o  Weekly (Reinvestment)

e  Monthly (Payout & Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the
Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:

Plans Options Sub-Options
Regular and | Growth -
Direct IDCW Daily IDCW (Reinvestment)

Weekly IDCW (Reinvestment)

Monthly IDCW (Payout & Reinvestment)

Frequency of dividend declaration Record Date

Daily Daily
Weekly Every Tuesday”
Monthly 25th of every month”™

* If such day is a holiday, then the record date shall be the immediately succeeding Business Day.

If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.

The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable NAV (after
the scheme opens
for subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Schemel(s).

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier | benchmark Index — NIFTY Ultra Short Duration
Debt Index A-l

As per AMFI Tier | benchmark Index — NIFTY Money Market
Index- A-1

IDCW (Dividend)
Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).
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Name of the Fund
Manager

Mahesh Chhabria (Fixed Income) and Abhishek lyer (Fixed Income)

Mahesh Chhabria & Abhishek lyer (Fixed Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Compounded
Returns

Returns for the last 1 year
Returns for the last 3 years
Returns for the last 5 years
Returns since inception

Scheme Benchmark
Annualised Returns % Returns %
Regular| Direct |Regular| Direct
Plan Plan Plan Plan
7.62 | 790 @ 7.69 @ 7.69
7.00 | 7.27 | 7.27 | 7.27
560 | 5.84 | 5.85 | 5.85
576 | 6.00 @ 5.95 | 5.95

Date of Inception — January 29, 2020

Absolute Returns for each financial year for the last 4 years

Scheme performance as on May 31, 2025

Compounded Annualised

Returns

Returns for the last 1 year
Returns for the last 3 years

Returns for

Returns since inception

Date of Inc

Scheme
Returns %

Regular
Plan

7.93
7.01
5.41
7.17

the last 5 years

eption:

Benchmark
Returns %

Direct |Regular| Direct

Plan Plan Plan
8.15 | 7.70 | 7.70
7.34 | 719 | 7.19
5.81 5.66 @ 5.66
7.50 @ 7.40 @ 6.98

Regular Plan — August 10, 2005 Direct Plan - January 1, 2013

Absolute Returns for each financial year for the last 5 years

[l HSBC Uitra Short Duration NIFTY Ultra Short HSBC Money Market Fund NIFTY Money Market
Fund - Regular Growth Duration Debt Index A-l (Regular Growth) Index A-l
8% 4 719 758 743 760 12%
6% 9% 723 745 755 756
567
4% - 6% 440 448 483
1 g 216 3.16
I “1 I
0% — 0%
2020-21 2021-22 2022-23 2023-24 2024-25 2020-21 2021-22 2022-23 2023-24 2024 25
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Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for this

scheme

iii. The Portfolio Turnover Ratio of the scheme — Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer
Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,

2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC Ultra Short Duration 24,746,826.60 0.47% HSBC Money Market Fund - 12,141,930.85 | 0.42%

Fund - Regular Plan Regular Plan

HSBC Ultra Short Duration Fund | 48,462,418.71 0.21% HSBC Money Market Fund — 36,122,252.09 | 0.20%

— Direct Plan Direct Plan

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset Value
(NAV) Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances please
contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).
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Features

HSBC MEDIUM TO LONG DURATION FUND

HSBC CORPORATE BOND FUND

Type of Scheme

An open ended medium to long term debt scheme investing in
instruments such that the Macaulay duration of the portfolio is
between 4 years to 7 years. (Please refer Page No. 11 of SID for
explanation on Macaulay’s duration). Relatively High interest rate
risk and relatively Low credit risk.

An open ended debt scheme predominantly investing in AA + and
above rated corporate bonds.

A relatively high interest rate risk and relatively low credit risk

Investment
Objective

To provide a reasonable income through a diversified portfolio of
fixed income securities such that the Macaulay duration of the
portfolio is between 4 years to 7 years. There is no assurance
that the investment objective of the Scheme will be achieved.

To generate regular return by investing predominantly in AA +
and above rated debt and money market instruments. There is no
assurance that the objective of the Scheme will be realised and
the Scheme does not assure or guarantee any returns.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Debt & Money market instruments such 0 100

that Macaulay duration* of the portfolio
is between 4 years# to 7 years

Asset allocation under anticipated adverse situation
Debt & Money market instruments such 0 100

that Macaulay duration* of the portfolio
is between 1 year# to 7 years

*The Macaulay duration is the weighted average term to maturity
of the cash flows from a bond/instrument. The weight of each
cash flow is determined by dividing the present value of the cash
flow by the price.

# The fund manager, in the interest of investors, may reduce
the portfolio duration up to one year, in case the fund manager
has a view on interest rate movements in light of anticipated
adverse situation. Hence, Portfolio Macaulay duration under such
anticipated adverse situation would be between 1 year to 7 years.

Whenever the portfolio Macaulay duration is reduced below the
specified floors of 4 years, the AMC shall record the reasons for
the same with adequate justification and maintain the same for
inspection. The written justifications shall also be placed before
the Board of Directors of Trustee Company in the subsequent
Trustee meeting.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of
the Scheme and the applicable SEBI and/or AMFI guidelines as
specified from time to time.

The scheme may invest in repo in corporate bonds of public sector
or private sector undertakings. The Scheme may also enter into
“Repo” and Stock Lending. The Scheme may invest in securitized
debt upto 40% of its total assets.

The Scheme will not make investments in foreign securities.

The Scheme may invest in derivatives up to 50% of the total
assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI
Master Circular on Mutual Funds dated June 27, 2024, the
scheme is permitted to imperfectly hedge their portfolio or a part
of their portfolio by using Interest Rate Futures. These may include
instruments such as interest rate swaps, interest rate futures,
credit default swaps, forward rate agreements, etc.

The Scheme may engage in short selling and securities lending. In
this regard, the Scheme may take exposure to securities lending
up to 20% of net assets and not more than 5% of the net assets
of the Scheme shall be deployed in securities lending to any single
counter- party/intermediary.

The cumulative gross exposure through, debt, derivative positions
including fixed income derivatives, repo transactions and credit
default swaps in corporate debt securities, and such other
securities/assets as may be permitted by SEBI from time to
time, subject to approvals, if any, shall not exceed 100% of the
net assets of the Scheme.

The scheme may participate in Credit Default Swap (CDS)
transactions in line with the guidelines issued by SEBI/RBI from
time to time. As per the extant regulatory guidelines, the exposure
to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the scheme. The total exposure related to
premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the scheme.

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Indicative Allocations
(% of Total Assets)
Minimum | Maximum

AA + and above rated corporate debt 80 100
instruments including TREPS

Instruments

Debt and Money market instruments 0 20
other than above

Net assets shall be excluding the extent of minimum stipulated
liquid assets as per extant SEBI and/or AMFI guidelines and
circulars as specified from time to time.

Subject to the applicable rating norms specified by SEBI, the
Scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines,
the Scheme shall not invest-

a. more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

b. more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of the
Scheme and the applicable SEBI guidelines as specified from
time to time.

The Scheme may invest in repos of corporate bonds up to 10%
of its total assets, subject to applicable SEBI regulations.

The Scheme may also enter into “Repo” and Stock Lending.

The Scheme may invest in securitized debt upto 40% of its total
assets.

The Scheme may invest in derivatives up to 50% of the total
assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI
Master Circular on Mutual Funds dated June 27, 2024, the
Scheme is permitted to imperfectly hedge its portfolio or a part
of its portfolio by using Interest Rate Futures. These may include
instruments such as interest rate swaps, interest rate futures,
credit default swaps, forward rate agreements, etc

The Scheme will not invest in Foreign Securities.

The Scheme may engage in short selling and securities lending.
The Scheme may also take exposure to stock lending up to 20%
of net assets of the Scheme and not more than 5% of the net
assets of the Scheme shall be deployed in stock/securities lending
to any single counter-party/intermediary.

The cumulative gross exposure through, debt, derivative positions
including fixed income derivatives, repo transactions and credit
default swaps in corporate debt securities, and such other
securities/assets as may be permitted by SEBI from time to
time, subject to approval, if any, shall not exceed 100% of the
net assets of the Scheme.

The Scheme may participate in Credit Default Swap (CDS)
transactions in line with the guidelines issued by SEBI/RBI from
time to time. As per the extant regulatory guidelines, the exposure
to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the Scheme. The total exposure related to
premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the Scheme.
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HSBC MEDIUM TO LONG DURATION FUND
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The Scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines,
the Scheme shall not invest —

e more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

e more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

All investments shall be Subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As
per extant regulatory guidelines, the scheme shall not invest more
than 10% of its net assets in following instruments:

e Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

e  Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

For Investment by Mutual Fund Schemes and AMCs in the

units of CDVIDF refer Note 1 of Common Features of the

Scheme(s).

All investments shall be subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para
12.3 of SEBI Master Circular on Mutual Funds dated June 27,
2024 and any other guidelines issued by SEBI from time to
time. As per extant regulatory guidelines, the Scheme shall not
invest more than 10% of its net assets in following instruments:

a. Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

b. Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDMDF refer Note 1 of Common Features of the
Scheme(s).

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. | Type of Instrument | Percentage of | Circular references/
No. exposure (% | clause references of
of net assets) | SEBI Master Circular

on Mutual Funds
dated June 27, 2024

1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives Permissible Clause 12.25
for non- hedging Upto 50%
purposes of total debt
portfolio
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT1 (Additional Permissible Clause 12.2
Tier 1) and AT2 Upto 10% of
(Additional Tier 2) the NAV of the
Bonds debt portfolio
7. | Anyotherinstrument
a. Structured Permissible Clause 12.3
Obligations/Credit| Upto 10%
Enhancements’
b. Units of Corporate| Permissible Clause 16A.2
Debt Market 25 bps of
Development AUM
Fund
c. Deposits in Permissible Clause 12.16
Scheduled
commercial bank
d. Interest Rate Permissible Clause 12.25.5
Swaps
e. Interest Rate Permissible Clause 12.25.9
Futures
f. Interest Rate Permissible
Forwards
g. Forward rate Permissible Clause 7.6.1
agreement
h. Credit Default Permissible Clause 12.28 read
Swaps upto 10% with SEBI Circular

dated September 20,
2024 as amended
from time to time

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr.| Type of Instrument Percentage | Circular references/
No. of exposure | clause references of

(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives for Permissible Clause 12.25
non- hedging purposes | Upto 50%
of total debt
portfolio
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Tier | Permissible Clause 12.2
1) and AT 2 (Additional | Upto 10%
Tier 2) Bonds
7. | Any other instrument
a. Structured Permissible Clause 12.3
Obligations/Credit Upto 10%
Enhancements’
b. Units of Corporate Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
c. Repo transactions Permissible Clause 12.18
in Corporate Debt Upto 10%
Securities
d. Deposits in Permissible Clause 12.16
Scheduled
commercial bank
e. Interest Rate Swaps | Permissible Clause 12.25.5

f. Interest Rate Futures | Permissible Clause 12.25.9

g. Credit default Swap | Permissible | Clause 12.28 read
upto 10% with SEBI Circular
dated September 20,
2024 as amended
from time to time
h. Forward rate Permissible Clause 7.6.1

agreement

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio
re-balancing in case of passive breaches refer Note 1 of Common Features of the Scheme(s).

> 26 <
PUBLIC




Features

HSBC MEDIUM TO LONG DURATION FUND

HSBC CORPORATE BOND FUND

Investment Strategy

Investment Approach and Risk Control

The Scheme aims to provide investors with income, with
appropriate liquidity, and therefore will invest in a mix of debt
and money market instruments, over varying maturities.

The AMC'’s view of interest rate trends will be reflected in the
type and the maturity dates of instruments in which funds are
invested. In pursuing such a policy, it should be recognized that
the best overall returns are achieved by anticipating or reacting to
interest rate changes rather than aiming for the highest possible
interest rates at all times.

The best resultant overall return is therefore achieved through both
capital appreciation and income, which may result in somewhat
lower yields than might otherwise normally appear obtainable from
the relevant securities. The Scheme aims to provide investors with
actively managed portfolios of interest bearing transferable debt
and money market instruments.

With the aim of controlling risks, rigorous in-depth credit evaluation
of the instruments proposed to be invested in will be carried
out by the Investment Team of the AMC. The credit evaluation
includes a study of the operating environment of the company,
the past track record as well as the future prospects of the issuer,
the short as well as long-term financial health of the issuer. The
AMC will also be guided by the ratings of rating agencies such as
CRISIL, CARE and ICRA or any other rating agency as approved
by the regulators.

In addition, the Investment Team of the AMC will study the
macro-economic conditions, including the political, economic
environment and factors affecting liquidity and interest rates.
The AMC would use this analysis to attempt to predict the likely
direction of interest rates and position the portfolio appropriately
to take advantage of the same.

The Fund may invest a part of the portfolio in various debt securities
issued by corporates and/or state and central government. Such
government securities may include securities which are supported
by the ability to borrow from the treasury or supported only by the
sovereign guarantee or of the state government or supported by
Government of India (GOI)/state government in some other way.

Given that the liquidity of fixed income instruments is currently
limited, the AMC will try to provide liquidity by staggering
maturities for various instruments, as well as holding a sufficient
portion of the portfolio in more liquid government and corporate
paper as well as money market securities.

The Scheme may invest in other Scheme(s) managed by the
AMC or in the schemes of any other mutual fund, provided it is
in conformity with the investment objectives of the Scheme and
in terms of the prevailing Regulations. As per the Regulations, no
investment management fees will be charged for such investments.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Investment Approach and Risk Control

The scheme would invest predominantly in AA+ and above
rated corporate bond instruments with an aim to generate returns
matching the investment objective. The fund’s portfolio would
carry relatively low credit risk by virtue of its focus on investing
predominantly in AA+ and above rated instruments. The overall
portfolio structuring would aim at controlling risk at moderate
level. Security specific risk will be minimised by investing only
in those companies that have been thoroughly researched in-
house. Risk will also be managed through broad diversification of
the portfolio within the framework of the Scheme’s investment
objective and policies.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Underwriting Activity

The Scheme may undertake underwriting activities in order to
augment its income. The Fund will get necessary permissions
from SEBI and other concerned authorities before undertaking
such activity. The total underwriting obligations of the Scheme(s)
at any time shall not exceed the total value of the net assets
under the Scheme(s). The decision to take up any underwriting
commitment shall be made as if the Scheme(s) is actually investing
in that particular security and as such, all investment restrictions
and prudential guidelines relating to investments, individually and
in aggregate, as mentioned in the SEBI Regulations shall, in so far
as may be applicable, apply to underwriting commitments which
may be undertaken under the Scheme(s).

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and

risk mitigation measures, refer Note 2 of Common Features of the

Scheme(s) and refer to Scheme Information Document (SID).

Plans/Options

Plans under the Scheme:

e Direct Plan

e Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e Payout of IDCW

e  Reinvestment of IDCW

Frequency of IDCW:

e Quarterly (Payout and Reinvestment) or at such intervals
as may be decided by the Board of Directors of Trustee
Company.

Plans under the Scheme:

e Direct Plan

e Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e  Payout of IDCW

o  Reinvestment of IDCW

Frequency of IDCW:

e  Quarterly (Payout & Reinvestment),

e  Semi-annual (Payout & Reinvestment)

e Annual (Payout & Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

> 27 <4
PUBLIC




Features HSBC MEDIUM TO LONG DURATION FUND HSBC CORPORATE BOND FUND
The Growth Option shall be default Option under the Plans of the | The Growth Option shall be default Option under the Plans of the
Scheme and Quarterly Reinvestment of IDCW shall be default | Scheme and Reinvestment of IDCW shall be default Sub Option.
Sub Option.
The following table details the Plans/Options/Sub-options | The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies: available in the Scheme and its dividend frequencies:
Plans Options | Sub-Options | Frequency | Record Date Plans Options | Sub-Options | Frequency | Record Date
of dividend of dividend
declaration declaration
Regular | Growth - - - Regular | Growth - - -
and IDCW Quarterly IDCW | Quarterly | 25th of and IDCW | Quarterly IDCW | Quarterly | 25th of every
. Direct
Direct (Payout & every (Pe_lyout & Calendar .
Reinvestment) calendar Reinvestment) Quarter end
Quarter end” Semi-Annual Semi 25th of every
. IDCW (Payout & | -Annual half year
If such day is a holiday, then the record date shall be the Reinvestment) end
immediately succeeding Business Day. Annual IDCW Annual As may be
(Payout & decided by
Reinvestment) the Trustees
“ If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.
If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.
The amount of dividend reinvested will be net of applicable taxes.
For detailed disclosure on default plans and options, kindly refer SAI.
Applicable For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Schemel(s).

NAV (after the
scheme opens for
subscriptions and
redemptions)

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier | benchmark Index — NIFTY Medium to Long
Duration Debt Index A-lIl.

As per AMFI Tier | benchmark Index — NIFTY Corporate Bond
Index A-ll

IDCW (Dividend)
Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Mohd. Asif Rizwi (Fixed Income) and Shriram Ramanathan (Fixed
Income)

Mohd. Asif Rizwi (Fixed Income) and Shriram Ramanathan (Fixed
Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular| Direct Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 9.64 | 10.96 | 11.15 | 11.15
Returns for the last 3 years | 7.22 8.45 8.73 8.73
Returns for the last 5 years | 4.79 @ 5.87 @ 6.54 | 6.54
Returns since inception 6.65 7.20 7.05 7.70

Date of Inception:
Regular Plan — December 10, 2002
Direct Plan — January 1, 2013

Absolute Returns for each financial year for the last 5 years

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular| Direct |Regular| Direct
Plan Plan Plan Plan
Returns for the last 1 year 9.90 | 10.27 @ 8.86 | 8.86
Returns for the last 3 years 7.92 8.29 7.43 7.43
Returns for the last 5 years | 6.09 | 6.45 | 6.30 | 6.30
Returns since inception 7.32 7.81 NA 7.66

Date of Inception:
Regular Plan — March 31, 1997
Direct Plan - January 1, 2013

Absolute Returns for each financial year for the last 5 years

Il HSBC Medium to NIFTY Medium
Long Duration Fund to Long Duration
(Regular Growth) Debt Index A-lll
12% - a0
5
9% 816 793

202021

202122 202223 202324 2024-25

Il HSBC Corporate Bond Fund NIFTY Corporate Bond
(Regular Growth) Index A-ll
12%- 990
9%-{ 756 13 741 819 768
% 504 554 )
6% 315 441
o I N
0% | | | |
202021 2021-22 2022-23 2023-24 2024-25
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Il HSBC Medium to NIFTY Medium
Long Duration Fund to Long Duration
(Direct Growth) Debt Index A-Ill
i 9.27
9% 7.76 816 o0
6%— 5.26 417
ol l
0%*
2020 21 202122 2022-23 202324 2024-25

HSBC Corporate Bond Fund NIFTY Corporate Bond
(Direct Growth) Index A-ll
12%
9% 760 741 856 768
5.4
9% 5. 40
&% 3 50
3%
0%
2020-21 2021-22 202223 2023-24 2024-25

Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for

this scheme

iii. The Portfolio Turnover Ratio of the scheme — Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,

2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC Medium to Long 5,611,104.50 1.90% HSBC Corporate Bond Fund - | 118,570,865.31 0.64%

Duration Fund — Regular Plan Regular Plan

HSBC Medium to Long Duration 1,242,202.28 0.67% HSBC Corporate Bond Fund — 124,037,597.83 0.30%

Fund - Direct Plan Direct Plan

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset
Value (NAV)
Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).

Features

HSBC MEDIUM DURATION FUND

HSBC GILT FUND

Type of Scheme

An open ended medium-term debt scheme investing in instruments
such that the Macaulay duration of the portfolio is between 3
years to 4 years (please refer to page no. 12 in the SID for details
on Macaulay’s Duration). Relatively high interest rate risk and
moderate credit risk.

An open ended debt scheme investing in government securities
across maturity. A relatively high interest rate risk and relatively
low credit risk.

Investment
Objective

To seek to generate income by investing primarily in debt and
money market securities. There is no assurance that the objective
of the Scheme will be realised and the Scheme does not assure
or guarantee any returns.

To generate returns from a portfolio from investments in
Government Securities. There is no assurance that the objective
of the Scheme will be realised and the Scheme does not assure
or guarantee any returns.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations Instruments Indicative Allocations
(% of Total Assets) (% of Total Assets)
Minimum | Maximum Minimum | Maximum
Debt Instruments 0 100 Government Securities including 80 100
Money market instruments 0 100 Treasury Bills and TREPS
Money market instruments 0 20
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In line with para 2.6 of SEBI Master Circular on Mutual Funds
dated June 27, 2024, under normal circumstances, the Macaulay
duration of the portfolio will be between 3 to 4 years. However,
the fund manager, in the interest of investors, may reduce the
portfolio duration of the Scheme upto one year, in case he has a
view on interest rate movements in light of anticipated adverse
situation. Whenever the portfolio duration is reduced below
the specified floor of 3 years, the AMC shall be required to
record the reasons for the same with adequate justification and
maintain the same for inspection. The written justifications shall
be placed before the Board of Directors of Trustee Company in the
subsequent meeting. Further, the Board of Directors of Trustee
Company shall also review the portfolio and report the same in
their Half Yearly Trustee Report to SEBI.

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of the
Scheme and the applicable SEBI guidelines as specified from
time to time.

The Scheme may invest in repos of corporate bonds up to 10%
of its total assets, subject to applicable SEBI regulations.

The Scheme may also enter into “Repo” and Stock Lending. The
Scheme may invest in securitized debt upto 40% of its total
assets.

The Scheme may invest in derivatives up to 50% of the total
assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI
Master Circular on Mutual Funds dated June 27, 2024, the
Scheme is permitted to imperfectly hedge its portfolio or a part
of its portfolio by using Interest Rate Futures. These may include
instruments such as interest rate swaps, interest rate futures,
credit default swaps, forward rate agreements, etc.

The Scheme will not invest in Foreign Securities. The Scheme
may engage in short selling and securities lending. The Scheme
may also take exposure to stock lending up to 20% of net assets
of the Scheme and not more than 5% of the net assets of the
Scheme shall be deployed in stock/securities lending to any single
counterparty/intermediary.

The Scheme may participate in instruments with special features
including Additional Tier 1 bonds and Additional Tier 2 bonds as
prescribed under para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines,
the Scheme shall not invest —

e more than 10% of its NAV of the debt portfolio of the scheme
in such instruments; and

e more than 5% of its NAV of the debt portfolio of the scheme
in such instruments issued by a single issuer.

All investments shall be Subject to compliance with ‘Restrictions
on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3
of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As
per extant regulatory guidelines, the scheme shall not invest more
than 10% of its net assets in following instruments:

e Unsupported rating of debt instruments (i.e. without factoring-
in credit enhancements) is below investment grade and

e  Supported rating of debt instruments (i.e. after factoring-in
credit enhancement) is above investment grade.

The cumulative gross exposure through, debt derivative positions
including fixed income derivatives, repo transactions and credit
default swaps in corporate debt securities, and such other
securities/assets as may be permitted by SEBI from time to time,
subject to approval, if any, shall not exceed 100% of the net
assets of the Scheme.

The Scheme may participate in Credit Default Swap (CDS)
transactions in line with the guidelines issued by SEBI/RBI from
time to time. As per the extant regulatory guidelines, the exposure
to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the Scheme. The total exposure related to
premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the Scheme.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDMDF refer Note 1 of Common Features of the
Scheme(s).

Pending deployment of funds, the Scheme may invest them into
deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of the
Scheme and the applicable SEBI guidelines as specified from
time to time.

The Scheme may also enter into Stock Lending.

The Scheme will not invest in securitized debt. The Scheme will
not participate in credit default swaps and repo in corporate debt
securities.

The Scheme may invest in derivatives up to 50% of the total
assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI
Master Circular on Mutual Funds dated June 27, 2024, the
Scheme is permitted to imperfectly hedge its portfolio or a part
of its portfolio by using Interest Rate Futures. These may include
instruments such as interest rate swaps, interest rate futures,
forward rate agreements, etc.

The Scheme will not invest in Foreign Securities.

The cumulative gross exposure through, debt, derivative positions
including fixed income derivatives, and such other securities/
assets as may be permitted by SEBI from time to time, subject
to approval, if any, shall not exceed 100% of the net assets of
the Scheme.

For Investment by Mutual Fund Schemes and AMCs in the
units of CDMIDF refer Note 1 of Common Features of the
Scheme(s).
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Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Circular references/
clause references of
SEBI Master Circular
on Mutual Funds
dated June 27, 2024

Sr. | Type of Instrument | Percentage of
No. exposure (%
of net assets)

1. | Securities Lending Permissible Clause 12.11
Upto 20%
2. | Debt Derivatives Permissible Clause 12.25
for non- hedging Upto 50%
purposes of total debt
portfolio
3. | Securitized Debt Permissible Clause 12.15
Upto 40%
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT1 (Additional Permissible Clause 12.2
Tier 1) and AT2 Upto 10% of
(Additional Tier 2)  the NAV of the
Bonds debt portfolio
7. | Any other instrument
a. Structured Permissible Clause 12.3
Obligations/Credit | Upto 10%
Enhancements’
b. Units of Corporate | Permissible Clause 16A.2
Debt Market 25 bps of
Development Fund AUM
c. Exposure in repos| Permissible Clause 12.18
of corporate bonds| Upto 10%
d. Deposits in Permissible Clause 12.16
Scheduled
commercial bank
e. InterestRate Swaps | Permissible Clause 12.25.5
f. Interest Rate Permissible Clause 12.25.9
Futures
g. Interest Rate Permissible
Forwards
h. Forward rate Permissible Clause 7.6.1
agreement
i. Credit Default Permissible Clause 12.28 read
Swaps upto 10% with SEBI Circular

dated September 20,
2024 as amended
from time to time

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr.| Type of Instrument | Percentage | Circular references/
No. of exposure | clause references of
(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27,
2024
1. | Securities Lending Permissible Clause 12.11
2. | Debt Derivatives for Permissible Clause 12.25
non- hedging purposes | Upto 50%
of total debt
portfolio
3. | Securitized Debt Not Clause 12.15
Permissible
4. | Overseas Securities Not Clause 12.19
Permissible
5. | RelTS and InVITS Not Clause 12.21
Permissible
6. | AT 1 (Additional Tier Not Clause 12.2
1) and AT 2 (Additional | Permissible
Tier 2) Bonds
7. | Any other instrument
a. Depositsin Scheduled| Permissible Clause 12.16
commercial bank
b. Interest Rate Swaps | Permissible Clause 12.25.5
c. Interest Rate Futures| Permissible Clause 12.25.9
d. Forward rate Permissible Clause 7.6.1
agreement
e. Repo transactions Not Clause 12.18
in Corporate Debt Permissible
Securities
f. Credit default Swap Not Clause 12.28 read
Permissible | with SEBI Circular
dated September
20, 2024 as
amended from time
to time

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio

re-balancing in case of passive breaches refer Note 1 of Common

Features of the Scheme(s).

Investment Strategy

Investment Approach and Risk Control

The portfolio will be constructed and actively managed within the
specified Macaulay duration range to generate returns to match
the investment objective and to maintain adequate liquidity to
accommodate funds movement. The fund management team will
take an active view of the interest rate movement supported by
quantitative research, to include various parameters of the Indian
economy, as well as developments in global markets. Investment
views/decisions will be a combination of credit analysis of
individual exposures and analysis of macro-economic factors to
estimate the direction of interest rates and level of liquidity and
will be taken, inter alia, on the basis of the following parameters:

a) Prevailing interest rate scenario

b) Returns offered relative to alternative investment opportunities

c) Quality of the security/instrument (including the financial
health of the issuer)

d) Maturity profile of the instrument

e) Liquidity of the security

f)  Any other factors considered relevant in the opinion of the
fund management team.

The Scheme management team, supported by credit research
group will generally adopt a combination of top down and bottom-
up approach for securities identification to optimise the risk
adjusted returns on the diversified portfolio. The credit quality of
the portfolio will be maintained and monitored using the in-house
research capabilities as well as the inputs from the independent
credit rating agencies.

Investment Approach and Risk Control

The Fund Management team endeavors to meet the investment
objective whilst maintaining a balance between safety, liquidity
and the profitability aspect of various investments. The Scheme
shall be actively managed and the Fund Management team shall
formulate active view of the interest rate movement by monitoring
various parameters of the Indian economy, as well as developments
in global markets. Investment views/decisions inter alia may be
taken on the basis of the following parameters:

® Prevailing interest rate scenario
*  Returns offered relative to alternative investment opportunities.

® Quality of the security/instrument (including the financial
health of the issuer)

*  Maturity profile of the instrument
* Liquidity of the security

* Any other factors considered relevant in the opinion of the
Fund

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager will
be able to identify or execute such strategies. The risks associated
with the use of derivatives are different from or possibly greater
than, the risks associated with investing directly in securities and
other traditional investments. For detailed disclosure on derivative
strategies, please refer SID of the scheme.
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Investments in debt instruments carry various risks such as
interest rate risk, liquidity risk, default risk, reinvestment risk etc.
Whilst such risks cannot be eliminated, they may be minimized by
diversification and effective use of hedging techniques. Further,
the portfolio of the Scheme will be constructed in accordance with
the investment restriction specified under the Regulations which
would help in mitigating certain risks relating to investments in
securities market.

Derivative products are leveraged instruments and can provide
disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability
of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager
involve uncertainty and decision of fund manager may not always
be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies. The risks
associated with the use of derivatives are different from or
possibly greater than, the risks associated with investing directly in
securities and other traditional investments. For detailed disclosure
on derivative strategies, please refer SID of the scheme.

Underwriting Activity

The Scheme may undertake underwriting activities in order to
augment its income. The Fund will get necessary permissions
from SEBI and other concerned authorities before undertaking
such activity. The total underwriting obligations of the Scheme(s)
at any time shall not exceed the total value of the net assets
under the Scheme(s). The decision to take up any underwriting
commitment shall be made as if the Scheme(s) is actually investing
in that particular security and as such, all investment restrictions
and prudential guidelines relating to investments, individually and
in aggregate, as mentioned in the SEBI Regulations shall, in so far
as may be applicable, apply to underwriting commitments which
may be undertaken under the Scheme(s).

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and

risk mitigation measures, refer Note 2 of Common Features of the

Scheme(s) and refer to Scheme Information Document (SID).

Plans /Options

Plans under the Scheme:

e Direct Plan

e Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e  Payout of IDCW

e Reinvestment of IDCW

Frequency of IDCW:

e IDCW and Annual (Payout and Reinvestment) or at such
intervals as may be decided by the Board of Directors of
Trustee Company.

The Growth Option shall be default Option under the Plans of the
Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies:

Plans Options | Sub-Options | Frequency | Record Date
of dividend
declaration
Regular | Growth - - -
and IDCW | IDCW From time | As may be
Direct (Payout & totime | decided by
Reinvestment) the Trustees”
Annual IDCW | Annual As may be
(Payout & decided by
Reinvestment) the Trustees”

“ If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.

Plans under the Scheme:

e  Direct Plan

e  Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)

Sub-options under IDCW:

e Payout of IDCW

e  Reinvestment of IDCW

Frequency of IDCW:

e Quarterly (Payout & Reinvestment) or at such intervals as may
be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the
Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options
available in the Scheme and its dividend frequencies:

Plans Options | Sub-Options | Frequency A Record Date
of dividend
declaration
Regular | Growth - - -
ar_1d IDCW | Quarterly IDCW | Quarterly | 25thof every
Direct

calendar
~
Quarter end

(Payout &
Reinvestment)

* If such day is a holiday, then the record date shall be the
immediately succeeding Business Day.

If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.

The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable NAV (after
the scheme opens
for subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).
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Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

Debt Index A-III.

As per AMFI Tier | benchmark Index — NIFTY Medium Duration

As per AMFI Tier 1 benchmark Index - Nifty All Duration G-Sec
Index

IDCW (Dividend)
Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Shriram Ramanathan (Fixed Income)

Mohd Asif Rizwi (Fixed Income) and Shriram Ramanathan (Fixed
Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Compounded Annualised
Returns

Returns for the last 1 year
Returns for the last 3 years
Returns for the last 5 years
Returns since inception

NA - Not Available

Date of Inception: February 2,

Scheme performance as on May 31, 2025

Scheme
Returns %

Regular Direct

Benchmark
Returns %

Regular Direct

Plan Plan Plan Plan
9.94 | 10.71 | 10.60 | 10.60
7.98 | 8.78 | 8.03 | 8.03
7.28 @ 8.15 | 6.65 | 6.65
7.19 | 8.10 NA NA

2015

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular| Direct |Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 9.54 | 10.88 | 11.65 | 11.65
Returns for the last 3 years | 7.36 | 8.67 | 9.76 | 9.75
Returns for the last 5 years | 5.09 6.36 6.59 6.59
Returns since inception 7.85 | 8.91 NA 7.70

Date of Inception:
Regular Plan — March 29, 2000 Direct Plan - January 1, 2013

Absolute Returns for each financial year for the last 5 years

Absolute Returns for each financial year for the last 5 years

HSBC Medium Duration Fund NIFTY Medium Duration | HSBC Gilt Fund NIFTY All Duration
(Regular Growth) Debt Index A-lll (Regular Growth) G-Sec Index
15%
— 12%
12% o — ’ 9.17 981
9% 727 7,63 787 ‘ 9%~ 637 6.8 8.14
558 560
6% | 470 2 422 6% 403 410 447
ol NN al N
0% T T 0% - T T T
202021 202122 2022-23 2023-24 2024-25 202021 2021-22 2022-23 2023-24 2024-25
[l HSBC Medium Duration Fund NIFTY Medium Duration | HSBC Gilt Fund NIFTY All Duration
(Direct Growth) Debt Index A-lll (Direct Growth) G-Sec Index
15%
12% 12%
930 917 946 981
o 829 2% 839 757 5o 9% 815
564 55 6.85 6.37
6% : 437 422 6% a0 4B 536 447
3% 3% .
0% 0%
2020-21 2021-22 2022-23 2023-24 2024-25 202021 2021-22 2022-23 2023-24 2024-25

Past performance may or may not be sustained in the future.
Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

this scheme

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for

The Portfolio Turnover Ratio of the scheme - Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

2025 are as under:

Actual expenses for the previous financial year ended March 31,

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets
HSBC Medium Duration Fund 58,127,546.52 1.10% HSBC Gilt Fund - Regular Plan |30,006,456.96 1.70%
— Regular Plan HSBC Gilt Fund - Direct Plan 2,250,297.36 | 0.48%
HSBC Medium Duration Fund - | 10,382,525.86 0.40%
Direct Plan
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The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset
Value (NAV)
Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).

Features

HSBC CREDIT RISK FUND

Type of Scheme

An open ended debt scheme predominantly investing in AA and below rated corporate bonds (excluding AA + rated corporate
bonds). A relatively high interest rate risk and relatively high credit risk.

Investment Objective

To generate regular returns and capital appreciation by investing predominantly in AA and below rated corporate bonds, debt,
government securities and money market instruments. There is no assurance that the objective of the Scheme will be realised and
the Scheme does not assure or guarantee any returns.

Asset Allocation

Pattern of the scheme

Under normal circumstances, it is anticipated that the asset allocation of the Scheme will be as follows:

Instruments Indicative Allocations (% of Total Assets)
Minimum Maximum

Debt Instruments and Money market instruments only in AA and below rated 65 100

corporate bonds (excludes AA + rated corporate bonds)

Debt and Money market instruments other than above 0 35

Units issued by REITs and InvITs 0 10

Net assets shall be excluding the extent of minimum stipulated liquid assets as per extant SEBI and/or AMFI guidelines and
circulars as specified from time to time.

Under normal circumstances, the Scheme will predominantly (at least 65% of net assets) invest in corporate debt instruments
that are rated AA and below (also including TREPS). This could undergo a change in future in accordance with SEBI regulations.

Pending deployment of funds, the Scheme may invest them into deposits of scheduled commercial banks as permitted under the
extant Regulations.

Investments will be made in line with the asset allocation of the Scheme and the applicable SEBI guidelines as specified from
time to time.

The Scheme may invest in repo in corporate bonds of public sector or private sector undertakings upto 10% of the net assets. The
Scheme may also enter into “Repo” and Stock Lending. The Scheme may invest in securitized debt upto 40% of its total assets.

The Scheme may invest in derivatives up to 50% of the total assets of the Scheme for the purpose of hedging and portfolio
balancing purposes. Further, in line with para 12.25.9 of SEBI Master Circular on Mutual Funds dated June 27, 2024, the Scheme
is permitted to imperfectly hedge their portfolio or a part of their portfolio by using Interest Rate Futures. These may include
instruments such as interest rate swaps, interest rate futures, credit default swaps, forward rate agreements, etc. The Scheme will
participate in derivative transactions in accordance with the SEBI Regulations. The Scheme will not invest in Foreign Securities.

The Scheme may engage in short selling and securities lending. The Scheme may also take exposure to stock lending up to 20%
of net assets of the Scheme and not more than 5% of the net assets of the Scheme shall be deployed in stock/securities lending
to any single counter-party/intermediary.

The Scheme may participate in instruments with special features including Additional Tier 1 bonds and Additional Tier 2 bonds
as prescribed under para 12.2 of SEBI Master Circular on Mutual Funds dated June 27, 2024 and any other guidelines issues by
SEBI from time to time. As per the extant regulatory guidelines, the Scheme shall not invest —

e more than 10% of its NAV of the debt portfolio of the scheme in such instruments; and
e more than 5% of its NAV of the debt portfolio of the scheme in such instruments issued by a single issuer.

The cumulative gross exposure through, debt, REITs, InvITs, derivative positions including fixed income derivatives, repo transactions
and credit default swaps in corporate debt securities, and such other securities /assets as may be permitted by SEBI from time to
time, subject to approval, if any, shall not exceed 100% of the net assets of the Scheme.

The Scheme may participate in Credit Default Swap (CDS) transactions in line with the guidelines issued by SEBI/RBI from time
to time. As per the extant regulatory guidelines, the exposure to a single counterparty in CDS transactions shall not exceed 10%
of the net assets of the Scheme. The total exposure related to premium paid for all derivative positions, including CDS, shall not
exceed 20% of the net assets of the Scheme.

All investments shall be subject to compliance with ‘Restrictions on Investment in debt instruments having Structured
Obligations/Credit Enhancements’ as prescribed under para 12.3 of SEBI Master Circular on Mutual Funds dated June 27, 2024
and any other guidelines issued by SEBI from time to time. As per extant regulatory guidelines, the Scheme shall not invest more
than 10% of its net assets in following instruments:

a. Unsupported rating of debt instruments (i.e. without factoring-in credit enhancements) is below investment grade and
b. Supported rating of debt instruments (i.e. after factoring-in credit enhancement) is above investment grade.

For Investment by Mutual Fund Schemes and AMCs in the units of CDVIDF refer Note 1 of Common Features of the
Scheme(s).
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Indicative Table (Actual instrument/percentages may vary subject to applicable SEBI circulars)

Sr. Type of Instrument Percentage of exposure (% of net Circular references/clause references
No. assets) of SEBI Master Circular on Mutual
Funds dated June 27, 2024
1. | Securities Lending Permissible Upto 20% Clause 12.11
2. | Debt Derivatives for non- hedging purposes Permissible Upto 50% of total debt Clause 12.25
portfolio
3. | Securitized Debt Permissible Upto 40% Clause 12.15
4. | Overseas Securities Not Permissible Clause 12.19
5. | RelTS and InVITS Permissible Upto 10% Clause 12.21
6. | AT 1 (Additional Tier 1) and AT 2 (Additional | Permissible Upto 10% of the NAV of Clause 12.2
Tier 2) Bonds the debt portfolio
7. | Any other instrument
a. Structured Obligations /Credit Permissible Upto 10% Clause 12.3
Enhancements’
b. Units of Corporate Debt Market Permissible 25 bps of AUM Clause 16A.2
Development Fund
c. Deposits in Scheduled commercial bank Permissible Clause 12.16
d. Repo transactions in Corporate Debt Permissible Upto 10% Clause 12.18
Securities
e. Interest Rate Swaps Permissible Clause 12.25.5
f. Interest Rate Futures Permissible Clause 12.25.9
g. Credit default Swap Permissible upto 10% Clause 12.28 read with SEBI Circular
dated September 20, 2024 as
amended from time to time
h. Forward rate agreement Permissible Clause 7.6.1

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio
re-balancing in case of passive breaches refer Note 1 of Common Features of the Scheme(s).

Investment Strategy

Investment Approach and Risk Control

The Scheme seeks to generate regular returns and capital appreciation by investing in debt (including securitized debt), government
and money market securities.

The actual percentage of investment in various fixed income securities will be decided after considering the economic environment
(including interest rates and inflation), the performance of the corporate sector and general liquidity, prevailing political conditions
and other considerations in the economy and markets. Also, the Fund Manager will generally be guided by, but not restrained by,
the ratings announced by various rating agencies on the assets in the portfolio.

All investments made by the Scheme will be made in accordance with SEBI (Mutual Funds) Regulations, 1996.

The overall portfolio structuring would aim at controlling risk at moderate level. Security specific risk will be minimised by investing
only on those companies that have been thoroughly researched in- house. Risk will also be managed through broad diversification
of the portfolios within the framework of the Scheme's investment objective and policies.

The AMC will follow a structured investment process in order to identify the best securities for investment and has developed an
internal research framework for consistently examining all securities.

The Scheme will invest in “Non-Convertible Debentures”, which are rated by at least one rating agency. Please refer to “Investments
in Derivatives” and “Guidelines for Investments in Securitized Debt.

Derivative products are leveraged instruments and can provide disproportionate gains as well as disproportionate losses to the
investor. Execution of such strategies depends upon the ability of the fund manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the fund manager involve uncertainty and decision of fund manager may not
always be profitable. No assurance can be given that the fund manager will be able to identify or execute such strategies. The
risks associated with the use of derivatives are different from or possibly greater than, the risks associated with investing directly
in securities and other traditional investments. For detailed disclosure on derivative strategies, please refer SID of the scheme.

Underwriting Activity

The Scheme may undertake underwriting activities in order to augment its income. The Fund will get necessary permissions from
SEBI and other concerned authorities before undertaking such activity. The total underwriting obligations of the Scheme(s) at any
time shall not exceed the total value of the net assets under the Scheme(s). The decision to take up any underwriting commitment
shall be made as if the Scheme(s) is actually investing in that particular security and as such, all investment restrictions and
prudential guidelines relating to investments, individually and in aggregate, as mentioned in the SEBI Regulations shall, in so far
as may be applicable, apply to underwriting commitments which may be undertaken under the Scheme(s).

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).

Plans /Options

Plans under the Scheme:

e Direct Plan

e Regular Plan

Both the Plans have following options -

e Growth

®  Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e  Payout of IDCW

® Reinvestment of IDCW

Frequency of IDCW:

e Annual (Payout & Reinvestment) or at such intervals as may be decided by the Board of Directors of Trustee Company.

The Growth Option shall be default Option under the Plans of the Scheme and Reinvestment of IDCW shall be default Sub Option.
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The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:

Plans Options Sub-Options Frequency of dividend Record Date
declaration
Regular | Growth - - -
aD'?d IDCW IDCW (Payout & Reinvestment) From time to time# As may be decided by the Trustees”
irect

Annual IDCW (Payout & Reinvestment) | Annual As may be decided by the Trustees”

*If such day is a holiday, then the record date shall be the immediately succeeding Business Day.

# Investors are requested to note that currently the Board of Trustee Company has decided the frequency as Monthly dividend
under Dividend Sub- Option of the Scheme. The Board of Trustee Company reserves the right to change the frequency of the said
Dividend Sub-Option of the Scheme. Dividends could be distributed out of investors capital (Equalization Reserve), which is part
of sale price that represents realized gains

If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested

by issuing additional units on the exdividend date at applicable NAV.
The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable NAV (after
the scheme opens
for subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Schemel(s).

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier 1 benchmark Index — NIFTY Credit Risk Bond Index B-II

IDCW (Dividend) Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Shriram Ramanathan (Fixed Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Scheme Returns % Benchmark Returns %

Compounded Annualised Returns

Regular Plan Direct Plan Regular Plan Direct Plan
Returns for the last 1 year 21.85 22.85 8.98 8.98
Returns for the last 3 years 11.24 12.15 8.66 8.66
Returns for the last 5 years 9.46 10.39 8.13 8.13
Returns since inception 7.77 8.38 8.67 8.66

Date of Inception:

Regular Plan - October 8, 2009
Direct Plan - January 1, 2013

Absolute Returns for each financial year for the last 5 years

[l HSBC Credit Risk Fund NIFTY Credit Risk HSBC Credit Risk Fund NIFTY Credit Risk
(Regular Growth) Bond Index B-Il (Direct Growth) Bond Index B-Il
12% 1029 12% 1029 9
} } 63
i 816 875 873797 875 797
9% . 700 e 9% 63 28 o ’
6% - 403 6% 418 4.87
il [] “1 B ]
0% I I I 0%] \ \ \
202021 202122 202223 202324 202425 200021 202122 202223 202324 202425

Past performance may or may not be sustained in the future.
Performance of the benchmark is calculated as per the Total Return Index (TRI).
Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business

day of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used
for comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.
Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for
this scheme

iii. The Portfolio Turnover Ratio of the scheme — Not Applicable in case of debt schemes.

Expenses of the Scheme
Load Structure

Continuous Offer
Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).
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Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31, 2025 are as under:

Plan Total Expenses (in Rs.) % to Net Assets
HSBC Credit Risk Fund - Regular Plan 79,478,177.86 1.68%
HSBC Credit Risk Fund - Direct Plan 8,915,847.95 0.86%

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment for the
Investors (Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset Value
(NAV) Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor Grievances

please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).
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Type of Scheme

An open ended Target Maturity Index Fund tracking CRISIL IBX
50:50 Gilt Plus SDL Index — April 2028.

A Relatively high interest rate risk and relatively low credit risk.

An open ended Target Maturity Index Fund tracking CRISIL-IBX
Gilt Index - June 2027. A Relatively high interest rate risk and
relatively low credit risk.

Investment
Objective

The investment objective of the Scheme is to provide returns
corresponding to the total returns of the securities as represented
by the CRISIL IBX 50:50 Gilt Plus SDL Index - April 2028 before
expenses, subject to tracking errors. However, there is no
assurance that the investment objective of the Scheme will be
achieved.

The investment objective of the Scheme is to provide returns
corresponding to the total returns of the securities as represented
by the CRISIL-IBX Gilt Index - June 2027 before expenses, subject
to tracking errors. However, there is no assurance that the
investment objective of the Scheme will be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations

(% of Total Assets)
Minimum | Maximum

GSecs securities forming part of the 95 100
GSec portion of CRISIL IBX 50:50 Gilt

Plus SDL Index — April 2028#

SDLs securities forming part of the SDL
portion CRISILIBX 50:50 Gilt Plus SDL
Index — April 2028#

Money Market instruments including 0 5
cash and cash equivalents (Treasury

Bills, Government Securities with

residual maturity of upto 1 year and

Tri-Party Repos)@

@ Excluding money in transit before deployment/payout.

# Pursuant to para 3.5 of SEBI Master Circular on Mutual Funds
dated June 27, 2024, the portfolio of the Scheme shall be
considered to be replicating the index subject to following norms
for permissible deviation in duration:

e  Where the residual maturity of the portfolio is greater than 5
years: Either + /- 6 months or +/- 10% of duration, whichever
is higher.

e Where the residual maturity of the portfolio is up to 5 years:
Either +/- 3 months or +/- 10% of duration, whichever is
higher.

e However, at no point of time, the residual maturity of any
security forming part of the portfolio shall be beyond the
target maturity date of the Scheme.

Further, any transactions undertaken in the Scheme in order to
meet the redemption and subscription obligations shall be done
while ensuring that post such transactions replication of the
portfolio with the index is maintained at all points of time.

e In an event where the credit rating of an issuance falls
below the investment grade or rating mandated in the index
methodology, rebalancing by the Scheme shall be done within
a period of 5 working days.

Further, the Scheme shall adhere to the following norms as
specified in para 3.5 of SEBI Master Circular on Mutual Funds
dated June 27, 2024:

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations

(% of Total Assets)
Minimum | Maximum

#G-Sec & T-Bills forming part of CRISIL- 95 100

IBX Gilt Index - June 2027

Money Market instruments including 0 5
cash and cash equivalents (Treasury

Bills, Government Securities with

residual maturity of upto 1 year and

Tri-Party Repos)@

@ Excluding money in transit before deployment/payout.

# Pursuant to para 3.5 of SEBI Master Circular on Mutual Funds
dated June 27, 2024, the portfolio of the Scheme shall be
considered to be replicating the index subject to following norms
for permissible deviation in duration:

o Where the residual maturity of the portfolio is greater than 5
years: Either +/- 6 months or +/- 10% of duration, whichever
is higher.

e Where the residual maturity of the portfolio is up to 5 years:
Either +/- 3 months or +/- 10% of duration, whichever is
higher.

e However, at no point of time, the residual maturity of any
security forming part of the portfolio shall be beyond the
target maturity date of the Scheme.

Further, any transactions undertaken in the Scheme in order to
meet the redemption and subscription obligations shall be done
while ensuring that post such transactions replication of the
portfolio with the index is maintained at all points of time.

Further, the Scheme shall adhere to the following norms as
specified in para 3.5 of SEBI Master Circular on Mutual Funds
dated June 27, 2024:

a. The constituents of the index shall be aggregated at issuer
level for the purpose of determining investment limits for
single issuer, group, sponsor, etc.

b. Constituents of the index shall be periodically reviewed (at
least on half-yearly basis).

c. Single issuer limit shall not be applicable to the scheme.

The rating of the constituents of the index shall be investment
grade and above.
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a. The constituents of the index shall be aggregated at issuer
level for the purpose of determining investment limits for
single issuer, group, sponsor, etc.

b. Constituents of the index shall be periodically reviewed (at
least on half-yearly basis).

c. Single issuer limit shall not be applicable to the scheme.

d. The rating of the constituents of the index shall be investment
grade and above.

e. The constituents of the index shall have a defined credit rating

and defined maturity as specified in the index methodology.
During normal circumstances, the Scheme’s exposure to money
market instruments will be in line with the asset allocation table.

However, in case of maturity of securities in the Scheme portfolio,
the reinvestment will be in line with the index methodology.

The cumulative gross exposure through G-Secs, T-bills, money
market instruments including TREPS & reverse repo in government
securities and such other securities/assets as may be permitted
by the SEBI from time to time shall not exceed 100% of the net
assets of the Scheme.

The Scheme will neither invest in derivatives, securitized debt, debt
instruments having structured obligations or credit enhancements,
credit default swaps, Commodity Derivatives, foreign securities
nor will it engage in short selling, securities lending or repo in
corporate debt securities. Also, the Scheme shall not invest in
debt instruments with special features (viz. subordination to equity
(absorbs losses before equity capital) and/or convertible to equity
upon trigger of a pre-specified event for loss absorption, additional
Tier | bonds and Tier 2 bonds issued under Basel Ill framework,
etc.) as referred to in para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024.

Under normal circumstances, the scheme shall be replicating the
underlying index in the manner as specified under para 3.5 of
SEBI Master Circular on Mutual Funds dated June 27, 2024 as
amended from time to time.

The AMC would monitor the Tracking Error of the Scheme on an
ongoing basis and would seek to minimize the Tracking Error to
the maximum extent possible. Under normal circumstances, the
tracking error based on past one year rolling data shall not exceed
2%. In case of unavoidable circumstances in the nature of force
majeure, which are beyond the control of the AMC, the tracking
error may exceed 2% and the same shall be brought to the notice
of the Board of Directors of Trustee Company with corrective
actions taken by the AMC, if any.

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. | Type of Instrument | Percentage of | Circular references/
No. exposure (% | clause references of
of net assets) | SEBI Master Circular

on Mutual Funds
dated June 27, 2024

1. | Securities Lending Not Clause 12.11
permissible
2. | Debt Derivatives Not Clause 12.25
for non- hedging permissible
purposes
3. | Securitized Debt Not Clause 12.15
permissible
4. | Overseas Securities Not Clause 12.19
permissible
5. | RelTS and InVITS Not Clause 12.21
permissible
6. | AT1 (Additional Not Clause 12.2
Tier 1) and AT2 permissible
(Additional Tier 2)
Bonds
7. | Anyotherinstrument
a. Structured Not Clause 12.3
Obligations/Credit| permissible
Enhancements’
b. Credit default Not Clause 12.28 read
Swap permissible with SEBI Circular

dated September 20,
2024 as amended
from time to time
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e. The constituents of the index shall have a defined credit rating
and defined maturity as specified in the index methodology

During normal circumstances, the Scheme’s exposure to money
market instruments will be in line with the asset allocation table.

However, in case of maturity of securities in the Scheme portfolio,
the reinvestment will be in line with the index methodology.

The cumulative gross exposure through G-Secs, T-bills, money
market instruments including TREPS & reverse repo in government
securities and such other securities/assets as may be permitted
by the SEBI from time to time shall not exceed 100% of the net
assets of the Scheme.

The Scheme will neither invest in derivatives, securitized debt, debt
instruments having structured obligations or credit enhancements,
credit default swaps, Commodity Derivatives, foreign securities
nor will it engage in short selling, securities lending or repo in
corporate debt securities. Also, the Scheme shall not invest in
debt instruments with special features (viz. subordination to equity
(absorbs losses before equity capital) and/or convertible to equity
upon trigger of a pre-specified event for loss absorption, additional
Tier | bonds and Tier 2 bonds issued under Basel Il framework,
etc.) as referred to in para 12.2 of SEBI Master Circular on Mutual
Funds dated June 27, 2024.

Under normal circumstances, the scheme shall be replicating the
underlying index in the manner as specified under para 3.5 of
SEBI Master Circular on Mutual Funds dated June 27, 2024 as
amended from time to time.

The AMC would monitor the Tracking Error of the Scheme on
an ongoing basis and would seek to minimize the Tracking Error
to the maximum extent possible. Under normal circumstances,
the tracking error based on past one year rolling data shall not
exceed 2%. In case of unavoidable circumstances in the nature
of force majeure, which are beyond the control of the AMC, the
tracking error may exceed 2% and the same shall be brought to
the notice of the Board of Directors of Trustee Company with
corrective actions taken by the AMC, if any.

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr.| Type of Instrument | Percentage | Circular references/
No. of exposure | clause references of

(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
1. | Securities Lending Not Clause 12.11
permissible
2. | Debt Derivatives for Not Clause 12.25
non- hedging purposes | permissible
3. | Securitized Debt Not Clause 12.15
permissible
4. | Overseas Securities Not Clause 12.19
permissible
5. | RelTS and InVITS Not Clause 12.21
permissible
6. | AT 1 (Additional Not Clause 12.2
Tier 1) and AT 2 permissible
(Additional Tier 2)
Bonds
7. | Any other instrument
a. Structured Not Clause 12.3
Obligations/Credit permissible
Enhancements’
b. Credit default Swap Not Clause 12.28 read

permissible |with SEBI Circular
dated September 20,
2024 as amended
from time to time
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Sr.
No.

Circular references/
clause references of
SEBI Master Circular
on Mutual Funds
dated June 27, 2024

Type of Instrument | Percentage of
exposure (%

of net assets)

c. Commodity Not Clause 12.26
Derivatives permissible

d. Repo transactions Not Clause 12.18
in Corporate Debt | permissible
Securities

e. Debt Instrument Not Clause 12.2
with Special permissible
features

INDEX FUND
Sr.| Type of Instrument Percentage | Circular references/
No. of exposure | clause references of
(% of net | SEBI Master Circular
assets) on Mutual Funds
dated June 27, 2024
c. Commodity Not Clause 12.26
Derivatives permissible
d. Repo transactions Not Clause 12.18
in Corporate Debt permissible
Securities
e. Debt Instrument Not Clause 12.2
with Special permissible
features

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio

re-balancing in case of passive breaches refer Note 1 of Common

Features of the Scheme(s).

Investment Strategy

Investment Approach and Risk Control

The Scheme is a target maturity index fund which will employ an
investment approach designed to track the performance of CRISIL
IBX 50:50 Gilt Plus SDL Index — April 2028. The scheme would
seek to replicate the underlying index in the manner as specified
under para 3.5 of SEBI Master Circular on Mutual Funds dated
June 27, 2024 as amended from time to time. Where the scheme
is not able to replicate the underlying index, the scheme would
adhere to the requirements stipulated in para 3.5 of SEBI Master
Circular on Mutual Funds dated June 27, 2024 and other SEBI
Guidelines/Circulars issued from time to time.

The Scheme will follow Buy & Hold investment strategy in which
existing securities will be held till maturity unless sold for meeting
redemptions, payment of IDCW, rebalancing requirement or
optimizing portfolio construction process.

The underlying index shall comply with the restrictions in line
with para 3.6.3 of the SEBI Master Circular dated June 27, 2024.

Tracking Error

Tracking error is defined as the annualized standard deviation
of the difference in daily returns between the underlying index
and the NAV of the Scheme. Theoretically, the corpus of the
Scheme has to be fully invested in the securities so as to replicate
the underlying Index in the same proportion of weights as the
securities have in the underlying Index. However, deviations
from the stated Index replication may occur due to reason
that the Scheme has to incur expenses, corporate actions,
regulatory policies which may affect AMC's ability to achieve
close correlation with the underlying Index of the Scheme, delay
in purchase or non-availability of underlying securities forming part
of the Index, etc. Tracking Error may arise due to the following
reasons:

1. Delay in purchase or non-availability of underlying securities
forming part of the Index.

2. Delay in liquidation of securities which have been removed
from the Index.

3. Difference in valuation of underlying securities by the Index
provider and AMC'’s valuation providers.

4. Fees and expenses of the Scheme.

5. Cash balance held by the Scheme due to coupon flows,

redemption, etc.

6. Halt in trading.

7. Corporate actions.

8. The Scheme has to invest in the securities in whole numbers

and has to round off the quantity of securities.

9. Interest/Dividend Payout.

. Changes in the constituents of the underlying Index. Whenever
there are any changes, the Scheme has to reallocate its
investment as per the revised Index but market conditions
may not offer an opportunity to rebalance its portfolio to
match the Index and such delay may affect the NAV of the
Scheme.

Investment Approach and Risk Control

The Scheme is a target maturity index fund which will employ
an investment approach designed to track the performance of
CRISIL- IBX Gilt Index - June 2027. The scheme would seek to
replicate the underlying index in the manner as specified under
para 3.5 of SEBI Master Circular on Mutual Funds dated June
27, 2024 as amended from time to time. Where the scheme
is not able to replicate the underlying index, the scheme would
adhere to the requirements stipulated in para 3.5 of SEBI Master
Circular on Mutual Funds dated June 27, 2024 and other SEBI
Guidelines/Circulars issued from time to time.

The Scheme will follow Buy & Hold investment strategy in which
existing securities will be held till maturity unless sold for meeting
redemptions, payment of IDCW, rebalancing requirement or
optimizing portfolio construction process.

The underlying index shall comply with the restrictions in line
with para 3.6.3 of the SEBI Master Circular dated June 27, 2024.

Tracking Error

Tracking error is defined as the annualized standard deviation
of the difference in daily returns between the underlying index
and the NAV of the Scheme. Theoretically, the corpus of the
Scheme has to be fully invested in the securities so as to replicate
the underlying Index in the same proportion of weights as the
securities have in the underlying Index. However, deviations
from the stated Index replication may occur due to reason
that the Scheme has to incur expenses, corporate actions,
regulatory policies which may affect AMC's ability to achieve
close correlation with the underlying Index of the Scheme, delay
in purchase or non-availability of underlying securities forming part
of the Index, etc. Tracking Error may arise due to the following
reasons:

1. Delay in purchase or non-availability of underlying securities
forming part of the Index.

2. Delay in liquidation of securities which have been removed
from the Index.

3. Difference in valuation of underlying securities by the Index
provider and AMC's valuation providers.
Fees and expenses of the Scheme.

5. Cash balance held by the Scheme due to coupon flows,

redemption, etc.

6. Halt in trading.

7. Corporate actions.

8. The Scheme has to invest in the securities in whole numbers

and has to round off the quantity of securities.

9. Interest/Dividend Payout.

. Changes in the constituents of the underlying Index. Whenever
there are any changes, the Scheme has to reallocate its
investment as per the revised Index but market conditions
may not offer an opportunity to rebalance its portfolio to

match the Index and such delay may affect the NAV of the
Scheme.
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The AMC would monitor the tracking error of the Scheme on an
ongoing basis and would seek to minimize tracking error to the
maximum extent possible. Under normal market circumstances,
the tracking error based on past one year rolling data shall not
exceed 2%. In case of unavoidable circumstances in the nature
of force majeure, which are beyond the control of the AMC, the
tracking error may exceed 2% and the same shall be brought
to the notice of the Board of Directors of Trustee Company
with corrective actions taken by the AMC, if any. There can
be no assurance or guarantee that the Scheme will achieve any
particular level of tracking error relative to performance of the
underlying Index.

The Scheme shall disclose the tracking error based on past one
year rolling data, on a daily basis, on the website of the AMC
and AMFI.

Tracking Difference

Along with tracking error, tracking difference i.e. the annualized
difference of daily returns between the index and the NAV of the
Scheme shall also be disclosed on the website of the AMC and
AMFI, on a monthly basis, for tenures 1 year, 3 years, 5 years,
10 year and since the date of allotment of units.

Further, the annualized tracking difference averaged over one year
period shall not exceed 1.25%. In case the average annualized
tracking difference over one year period for the Scheme is higher
than 1.25%, the same shall be brought to the notice of the Board
of Directors of Trustee Company with corrective actions taken by
the AMC, if any. For more details, refer SID.

The AMC would monitor the tracking error of the Scheme on an
ongoing basis and would seek to minimize tracking error to the
maximum extent possible. Under normal market circumstances,
the tracking error based on past one year rolling data shall not
exceed 2%. In case of unavoidable circumstances in the nature
of force majeure, which are beyond the control of the AMC, the
tracking error may exceed 2% and the same shall be brought
to the notice of the Board of Directors of Trustee Company
with corrective actions taken by the AMC, if any. There can
be no assurance or guarantee that the Scheme will achieve any
particular level of tracking error relative to performance of the
underlying Index.

The Scheme shall disclose the tracking error based on past one
year rolling data, on a daily basis, on the website of the AMC
and AMFI.

Tracking Difference

Along with tracking error, tracking difference i.e. the annualized
difference of daily returns between the index and the NAV of the
Scheme shall also be disclosed on the website of the AMC and
AMFI, on a monthly basis, for tenures 1 year, 3 years, 5 years,
10 year and since the date of allotment of units.

Further, the annualized tracking difference averaged over one year
period shall not exceed 1.25%. In case the average annualized
tracking difference over one year period for the Scheme is higher
than 1.25%, the same shall be brought to the notice of the Board
of Directors of Trustee Company with corrective actions taken by
the AMC, if any. For more details, refer SID.

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).

Plans/Options

Plans under the Scheme:

e  Direct Plan

e Regular Plan

Both the Plans have following options -

e  Growth

e Income Distribution cum Capital Withdrawal Option (IDCW)
Sub-options under IDCW:

e  Payout of IDCW

The Growth Option shall be default Option under the Plans of the Scheme and Reinvestment of IDCW shall be default Sub Option.

The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:

Plans Options Sub-Options
Regular and | Growth -
Direct IDCW Payout of IDCW & Reinvestment of IDCW | From time to time

Frequency of Record Date

dividend declaration

As may be decided by the Trustees”

*If such day is a holiday, then the record date shall be the immediately succeeding Business Day.

If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.

The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable NAV (after
the scheme opens
for subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier | benchmark Index - CRISIL IBX 50:50 Gilt Plus
SDL Index — April 2028

As per AMFI Tier | benchmark Index - CRISIL-IBX Gilt Index -
June 2027

IDCW (Dividend)
Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Mahesh Chhabria (Fixed Income) and Mohd. Asif Rizwi (Fixed
Income)

Mahesh Chhabria (Fixed Income) and Mohd. Asif Rizwi (Fixed
Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)
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Performance of the
Scheme

Scheme performance as on May 31, 2025

Benchmark
Returns %

Scheme

Compounded Annualised Returns %

Returns Regular| Direct Regular| Direct

Plan Plan Plan Plan
Returns for the last 1 year 10.21 1 10.43  10.61 | 10.61
Returns for the last 3 years | 8.25 8.47 8.78 8.78
Returns since inception 7.18 7.40 7.53 7.53

Date of Inception: March 31, 2022

Absolute Returns for each financial year for the last 3 years

Scheme performance as on May 31, 2025

Benchmark
Returns %

Scheme

Compounded Annualised Returns %

Returns Regular | Direct |Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 9.24 | 9.55 | 9.66 | 9.66

Returns for the last 3 years NA NA NA NA
Returns since inception 8.15 | 8.45 | 8.56 | 8.56
Date of Inception: March 23, 2023

Absolute Returns for each financial year for the last 3 years

HSBC CRISIL IBX 50-50 Gilt
Plus SDL Apr 2028 Index
Fund - Regular Growth

CRISIL IBX 50:50 Gilt Plus
SDL Index - April 2028

836 884

2024-25

9% 728 181

6% 419 432
3%- I
0%
[

2022-23

2023-24

W HSBC CRISIL IBX Gilt June 2027 Index Fund (Regular Growth)
CRISIL IBX Gilt Index - June 2027
15% —|

10% 765 8.40
’ 717 7.95

N I I
0%
I I

2022-23

202324 2024-25

CRISIL IBX 50:50 Gilt Plus

|| HSBC CRISIL IBX 50-50 Gilt
SDL Index - April 2028

Plus SDL Apr 2028 Index
Fund - Direct Growth
9% g57 884

o] 750 781
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Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors - Not applicable for this

scheme.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — (Click here: Top 7
issuers, stocks, groups and sectors details in case of debt and equity ETF/index Funds)

iii. The Portfolio Turnover Ratio of the scheme - Not Applicable in case of debt schemes.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC CRISIL IBX 50:50 Gilt 37,994,911.76 0.43% HSBC CRISIL IBX Gilt June 8,465,532.17 | 0.45%

Plus SDL April 2028 Index 2027 Index Fund — Regular Plan

Fund — Regular Plan HSBC CRISIL IBX Gilt June 264,668.86 | 0.17%

HSBC CRISIL IBX 50:50 Gilt| 23,009,058.39 0.23% 2027 Index Fund - Direct Plan

Plus SDL - April 2028 Index

Fund - Direct Plan

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset
Value (NAV)
Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).
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Features

HSBC GLOBAL EMERGING MARKETS FUND

HSBC BRAZIL FUND

Type of Scheme

An open ended fund of fund scheme investing in HSBC Global
Investment Funds - Global Emerging Markets Equity Fund.

An open ended fund of fund scheme investing in HSBC Global
Investment Funds - Brazil Equity Fund.

Investment
Objective

The primary investment objective of the Scheme is to provide
long term capital appreciation by investing predominantly in
units/shares of HSBC Global Investment Funds - Global Emerging
Markets Equity Fund. The Scheme may also invest a certain
proportion of its corpus in money market instruments and/or
units of liquid mutual fund schemes, in order to meet liquidity
requirements from time to time. However, there can be no
assurance or guarantee that the investment objective of the
scheme would be achieved.

To provide long term capital appreciation by investing
predominantly in units/shares of HSBC Global Investment Funds
(HGIF) - Brazil Equity Fund. The Scheme may, at the discretion of
the Investment Manager, also invest in the units of other similar
overseas mutual fund schemes, which may constitute a significant
part of its corpus. The Scheme may also invest a certain proportion
of its corpus in money market instruments and/or units of liquid
mutual fund schemes, in order to meet liquidity requirements from
time to time. However, there can be no assurance or guarantee
that the investment objective of the scheme would be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Indicative Allocations
(% of Total Assets)
Minimum | Maximum

Units issued by HSBC Global 95 100

Investment Funds — Global Emerging
Markets Equity Fund

Instruments

Money Market instruments (including 0 5
TREPS & reverse repo) and units of
domestic liquid mutual funds.

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. | Type of Instrument* |Percentage| Circular references/
No. of clause references of
exposure = SEBI Master Circular

(% of net on Mutual Funds
assets) | dated June 27, 2024

=y

Securities Lending

N

Equity Derivatives for
non- hedging purposes

Securitized Debt
Overseas Securities
RelTS and InVITS

AT 1 (Additional Tier 1)
and AT 2 (Additional Tier
2) Bonds

7. | Any other instrument

Not Applicable

o|a | kiw

*The underlying fund may invest in the above-mentioned securities
based on its defined asset allocation.

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum
Units /shares of HGIF Brazil Equity 95 100
Fund
Money Market instruments (including 0 5

TREPS & reverse repo) and/or units of
liquid mutual fund schemes

Investment in units/shares of overseas mutual fund schemes other
than HGIF Brazil Equity Fund, will be considered as a change in the
fundamental attribute of the Scheme and all applicable provisions
under the SEBI (Mutual Funds) Regulations, 1996 read with any
amendments thereto, would be complied with, including giving an
option to investors for a period of 30 days, to exit at the prevailing
NAV of the Scheme, without being charged any exit load.

HSBC Brazil Fund will not invest in the Underlying scheme(s) which
invest more than 10% of their net assets in unlisted equity shares
or equity related instruments.

HGIF Brazil Equity Fund and/or the other underlying overseas
mutual fund schemes where the Scheme will invest shall be
compliant with all provisions of para 12.19 of SEBI Master Circular
on Mutual Funds dated June 27, 2024.

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr.| Type of Instrument* Percentage| Circular references/
No. of clause references of
exposure | SEBI Master Circular
(% of net on Mutual Funds dated
assets) June 27, 2024

1. | Securities Lending

2. | Equity Derivatives for
non- hedging purposes
3. | Securitized Debt
4. | Overseas Securities Not Applicable
5. | RelTS and InVITS
6. | AT1 (Additional Tier 1)

and AT2 (Additional Tier
2) Bonds

7. | Any other instrument

*The underlying fund may invest in the above mentioned securities
based on its defined asset allocation.

Exposure to Indian securities in the overseas underlying schemes invested in by the Scheme:

Exposure to Indian securities by the overseas underlying schemes invested in by the Scheme shall not be more than 25% of such
underlying scheme’s net assets. If the exposure to Indian securities by an overseas underlying scheme exceeds 25% of its net
assets, then an observance period of 6 months from the date of publicly available information of such breach shall be permitted to
the Scheme to monitor the portfolio rebalancing activity by the overseas underlying schemes. During the observance period, the
Scheme shall not undertake any fresh investment in such overseas underlying schemes and may resume their investments in such
overseas underlying schemes in case the exposure to Indian securities by such overseas underlying schemes falls below the limit of
25%. If the portfolio of the overseas underlying schemes is not rebalanced within the 6-month observance period, the Scheme shall
liquidate its investments in the concerned overseas underlying scheme(s) within the next 6 months (‘liquidation period’) from end of
the observance period. However, if the exposure to Indian securities by such overseas underlying scheme falls below the prescribed
limit of 25% during the liquidation period, the liquidation requirement shall not be applicable. If the Scheme fails to rebalance the
portfolio in line with the aforesaid requirements, then after the 6- month liquidation period the AMC shall comply with the restrictions,
as specified in SEBI Circular No. SEBI/HO/IMD/IMD-PoD-1/P/CIR/149 dated November 4, 2024.

If the scheme intend to invest in any other overseas underlying scheme with similar investment objectives as that of existing
overseas underlying scheme, on account of the existing overseas underlying scheme exceeding 25% exposure to Indian securities,
a notice cum addendum will be issued to investors indicating the change in overseas underlying schemes, and such change shall
not be considered as fundamental attribute change as per the provisions of SEBI Circular No. SEBI/HO/IMD/IMD-PoD-1/P/CIR/149
dated November 4, 2024

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio
re-balancing in case of passive breaches refer Note 1 of Common Features of the Scheme(s).
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Features

HSBC GLOBAL EMERGING MARKETS FUND

HSBC BRAZIL FUND

Investment Strategy

Investment Approach and Risk Control

The Scheme will invest predominantly in units/shares of HSBC
Global Investment Funds - Global Emerging Markets Equity Fund.
The Scheme may also invest a certain proportion of its corpus
in money market instruments and/or units of liquid mutual fund
schemes, in order to meet liquidity requirements from time to time.

The Scheme may undertake currency hedging to protect the
investors from the risk associated with movement in currency
markets.

Investment in units/shares of overseas mutual fund schemes
other than HGIF Global Emerging Markets Equity Fund, will be
considered as a change in the fundamental attribute of the Scheme
and all applicable provisions under the SEBI (Mutual Funds)
Regulations, 1996 read with any amendments thereto, would be
complied with, including giving an option to investors for a period
of 30 days, to exit at the prevailing NAV of the Scheme, without
being charged any exit load. For detailed disclosure on derivative
strategies, please refer SID of the scheme.

Investment Approach and Risk Control

The Scheme will invest predominantly in units/shares of HGIF
Brazil Equity Fund. The Scheme may, at the discretion of the
Investment Manager, also invest in the units of other similar
overseas mutual fund schemes, which may constitute a significant
part of its corpus. The Scheme may also invest a certain proportion
of its corpus in money market instruments and/or units of liquid
mutual fund schemes, in order to meet liquidity requirements
from time to time.

The Scheme may invest in units of liquid mutual fund schemes
managed by the AMC or in the schemes of any other mutual fund,
provided it is in conformity with the investment objectives of the
Scheme and in terms of the prevailing Regulations.

As and when the AMC decides to invest in similar overseas mutual
fund schemes other than HGIF, then it shall be ensured that
the investment objective, process, philosophy, asset allocation
pattern etc. of such overseas schemes is similar to that of HGIF
Brazil Equity Fund as disclosed in this SID. This will ensure that
the fundamental attributes of HSBC Brazil Fund remain intact.
For detailed disclosure on derivative strategies, please refer SID
of the scheme.

Risk Profile Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).
Plans/Options Options: Options:
(i) Growth (i) Growth
(i) Income Distribution cum Capital Withdrawal (IDCW) (i) Income Distribution cum Capital Withdrawal (IDCW)
Sub-options under IDCW: Sub-options under IDCW:
(i) Payout of IDCW (i) Payout of IDCW
(i) Reinvestment of IDCW. (ii) Reinvestment of IDCW.
A Direct Plan (with the above Options/sub-options) is also available | A Direct Plan (with the above Options/sub-options) is also available
for investors who subscribe to Units directly with the Fund. for investors who subscribe to Units directly with the Fund.
The Growth Option shall be default Option under the Plans of the Scheme and Reinvestment of IDCW is the default sub-option.
The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:
Plans Options Sub-Options Frequency of Record Date
dividend declaration
Regular and Growth - - -
Direct IDCW Payout of IDCW & Reinvestment of IDCW | From time to time | As may be decided by the Trustees”
“If such day is a holiday, then the record date shall be the immediately succeeding Business Day.
If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.
The amount of dividend reinvested will be net of applicable taxes.
For detailed disclosure on default plans and options, kindly refer SAI.
Applicable For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Schemel(s).

NAV (after the
scheme opens for
subscriptions and
redemptions)

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier 1 benchmark: MSCI Emerging Market Index TRI

As per AMFI Tier 1 benchmark Index : MSCI Brazil 10/40 Index TRI.

IDCW (Dividend)
Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Sonal Gupta (Dedicated Fund Manager for overseas investments)

Sonal Gupta (Dedicated Fund Manager for overseas
investments)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)
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Features

HSBC GLOBAL EMERGING MARKETS FUND

HSBC BRAZIL FUND

Performance of the
Scheme

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular| Direct |Regular| Direct
Plan Plan Plan Plan
Returns for the last 1 year 13.26 | 14.05 15.94 | 15.94
Returns for the last 3 years | 3.76 4.48 8.62 8.62
Returns for the last 5 years = 7.80 & 8.57 | 9.75 | 9.75
Returns since inception 4.16 5.563 7.60 6.88

Date of Inception:
Regular Plan - March 17, 2008
Direct Plan — January 1, 2013

Absolute Returns for each financial year for the last 5 years

Scheme performance as on May 31, 2025

Scheme Benchmark
Compounded Annualised Returns % Returns %
Returns Regular | Direct |Regular Direct
Plan Plan Plan Plan
Returns for the last 1 year 5.37 5.97 | 5.51 5.51
Returns for the last 3 years | -0.41 | 0.23 3.12 3.12
Returns for the last 5 years | 4.06 | 4.79 | 9.26 @ 9.26
Returns since inception -2.44 | -2.08 | 2.84 | 3.03

Date of Inception:
Regular Plan — May 6, 2011
Direct Plan - January 1, 2013

Absolute Returns for each financial year for the last 5 years

.HSBC Global Emerging Markets Fund - Regular Growth . HSBC Brazil Fund - Regular Growth
MSCI Emerging Market Index TRI MSCI Brazil 10/40 Index TRI
0o/
25% 21.75 4%
2140 24.56 29.58
20% 30% 1938 : 21.83
159 | 1o L 1175
10.92
10%-] i 08 o n I
0%
I =t
0% — o 1875 1488 -11.80 -12.09
5% 340 -30% .
-10% 714 508 %]
’ -11.16 45% T T T T
T T T T 2020-21 202122 202223 2023-24 2024-25
2020-21 2021-22 2022-23 202324 2024-25
.HSBC Global Emerging Markets Fund - Direct Growth . HSBC Brazil Fund - Direct Growth
MSCI Emerging Market Index TRI MSCI Brazil 10/40 Index TRI
56.79 45% 38.80
53.74
29.58
50% | 30% 27.88 2456 259
0, —
40% 15% 12,61
30%- .
20%] 0%
1092
10% 1wl g -15%] I 1130 -12.09
n .13 1488 e
0% u v -30%- :
-10% 648 808 405 45%]
I I I I
0021 | 202122 | o023 | 20324 | 202425 200021 200122 202223 202324 202425

Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for

this scheme

iii. The Portfolio Turnover Ratio of the scheme - This being a Fund of Fund scheme, disclosure of Portfolio Turnover is not applicable.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Expenses of Underlying scheme is 0.85% of the net assets of
HSBC Global Emerging Markets Fund (in addition to the expenses
of Regular and Direct Plan as stated above).

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets
HSBC Global Emerging 2,781,081.96 1.49% HSBC Brazil Fund - Regular Plan | 1,909,646.77 1.56%
Markets Fund — Regular Plan HSBC Brazil Fund - Direct Plan | 2,972,098.58 | 0.99%
H 0
HSBC Glo_bal Emerging Markets 1,291,607.10 0.78% Expenses of underlying scheme is 0.85% of the net assets of
Fund - Direct Plan

HSBC Brazil Fund (in addition to the expenses of Regular and
Direct Plan as stated above).

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section- Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.
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Features

HSBC GLOBAL EMERGING MARKETS FUND

HSBC BRAZIL FUND

Daily Net Asset Value
(NAV) Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances please
contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).

Features

HSBC ASIA PACIFIC (EX JAPAN) DIVIDEND
YIELD FUND

HSBC GLOBAL EQUITY CLIMATE CHANGE
FUND OF FUND

Type of Scheme

An open ended fund of fund scheme investing in HSBC Global
Investment Funds - Asia Pacific Ex Japan Equity High Dividend Fund.

An open ended fund of fund scheme investing in HSBC Global
Investment Funds - Global Equity Climate Change.

Investment
Objective

To provide long term capital appreciation by investing
predominantly in units of HSBC Global Investment Funds (HGIF)
Asia Pacific Ex Japan Equity High Dividend Fund (HEHDF). The
Scheme may also invest a certain proportion of its corpus in money
market instruments and/or units of liquid mutual fund schemes, in
order to meet liquidity requirements from time to time. However,
there is no assurance that the investment objective of the Scheme
will be achieved.

To provide long term capital appreciation by investing
predominantly in units of HSBC Global Investment Funds — Global
Equity Climate Change (HGECC). The Scheme may also invest
a certain proportion of its corpus in money market instruments
and/or units of overnight/liquid mutual fund schemes, in order
to meet liquidity requirements from time to time. However, there
is no assurance that the investment objective of the Scheme will
be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations

(% of Total Assets)
Minimum | Maximum

Units issued by HGIF Asia Pacific 95 100
Ex Japan Equity High Dividend Fund

(HEHDF)

Money Market instruments (including 0 5

TREPS & reverse repo in government
securities) and units of domestic
mutual funds

Under normal circumstances, 95-100% of the AUM will be
invested into (HGIF Asia Pacific Ex Japan Equity High Dividend
Fund). The cumulative exposure through units of the Underlying
scheme, money market instruments and units of domestic mutual
funds shall not exceed 100% of the net assets of the Scheme.

The Scheme will not invest in derivatives, securitised debts or
unrated instruments. However, the Underlying scheme may have
exposure to these securities and may also undertake short selling
and securities lending.

The Underlying scheme shall be compliant with the provisions of
para 12.19 of SEBI Master Circular on Mutual Funds dated June
27, 2024 including for investments in derivatives or unlisted
instruments.

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations

(% of Total Assets)
Minimum | Maximum

Unitsissued by HSBC Global Investment 95 100
Funds - Global Equity Climate Change

(HGECC)

Money Market instruments (including 0 5

TREPS & reverse repo in government
securities) and units of domestic
overnight/liquid mutual funds

Under normal circumstances, 95 — 100% of the AUM will be invested
into HSBC Global Investment Funds - Global Equity Climate Change.
The cumulative gross exposure through units of the Underlying
scheme, money market instruments and units of domestic mutual
funds shall not exceed 100% of the net assets of the Scheme.

The Scheme will not invest in derivatives, securitised debt or
unrated instruments and in debt instruments having Structured
Obligations/Credit Enhancements. The Scheme will not participate
in securities lending and short selling.

The Underlying scheme shall be compliant with the provisions
of para 12.19 of SEBI Master Circular on Mutual Funds dated
June 27, 2024.

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. Type of Instrument* Percent- | Circular references/
No. age of | clause references of
exposure SEBI Master Circular
(% of net| on Mutual Funds
assets) |dated June 27, 2024
1. | Securities Lending
2. | Equity Derivatives for
non- hedging purposes
3. | Securitized Debt
4. | Overseas Securities Not Applicable
5. | RelTS and InVITS
6. | AT1 (Additional Tier 1)

and AT2 (Additional Tier
2) Bonds

7. | Any other instrument

*The underlying fund may invest in the above mentioned securities
based on its defined asset allocation.
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to applicable SEBI circulars)

Sr.
No.

Type of Instrument*  Percentage Circular references/

of clause references of

exposure | SEBI Master Circular
(% of net | on Mutual Funds

assets) |dated June 27, 2024
1. | Securities Lending

N

Equity Derivatives for
non- hedging purposes

Securitized Debt
Overseas Securities
RelTS and InVITS

AT 1(Additional Tier 1)
and AT2 (Additional Tier
2) Bonds

7. | Any other instrument

Not Applicable

oo hw

*The underlying fund may invest in the above mentioned securities
based on its defined asset allocation.




Features

HSBC ASIA PACIFIC (EX JAPAN) DIVIDEND HSBC GLOBAL EQUITY CLIMATE CHANGE
YIELD FUND FUND OF FUND

Exposure to Indian securities in the overseas underlying schemes invested in by the Scheme:

Exposure to Indian securities by the overseas underlying schemes invested in by the Scheme shall not be more than 25% of such
underlying scheme’s net assets. If the exposure to Indian securities by an overseas underlying scheme exceeds 25% of its net
assets, then an observance period of 6 months from the date of publicly available information of such breach shall be permitted to
the Scheme to monitor the portfolio rebalancing activity by the overseas underlying schemes. During the observance period, the
Scheme shall not undertake any fresh investment in such overseas underlying schemes and may resume their investments in such
overseas underlying schemes in case the exposure to Indian securities by such overseas underlying schemes falls below the limit of
25%. If the portfolio of the overseas underlying schemes is not rebalanced within the 6-month observance period, the Scheme shall
liquidate its investments in the concerned overseas underlying scheme(s) within the next 6 months (‘liquidation period’) from end of
the observance period. However, if the exposure to Indian securities by such overseas underlying scheme falls below the prescribed
limit of 25% during the liquidation period, the liquidation requirement shall not be applicable. If the Scheme fails to rebalance the
portfolio in line with the aforesaid requirements, then after the 6- month liquidation period the AMC shall comply with the restrictions,
as specified in SEBI Circular No. SEBI/HO/IMD/IMD-PoD-1/P/CIR/149 dated November 4, 2024.

If the scheme intend to invest in any other overseas underlying scheme with similar investment objectives as that of existing
overseas underlying scheme, on account of the existing overseas underlying scheme exceeding 25% exposure to Indian securities,
a notice cum addendum will be issued to investors indicating the change in overseas underlying schemes, and such change shall
not be considered as fundamental attribute change as per the provisions of SEBI Circular No. SEBI/HO/IMD/IMD-PoD-1/P/CIR/149
dated November 4, 2024

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio

re-balancing in case of passive breaches refer Note 1 of Common Features of the Scheme(s).

Investment Strategy

Investment Approach and Risk Control

The Scheme will invest predominantly in the units of the Underlying
scheme - HEHDF. The Scheme may also invest a certain proportion
of its corpus in money market instruments and/or units of liquid
mutual fund schemes, in order to meet liquidity requirements
from time to time.

The Scheme may invest in units of liquid mutual fund schemes
managed by the AMC or in the schemes of any other mutual fund,
provided it is in conformity with the investment objectives of the
Scheme and in terms of the prevailing Regulations.

Underlying scheme offers various share classes. Each share class
has different expense ratio and different minimum amount for
investments. The portfolio of Underlying scheme for all the share
classes is common. Currently while the Scheme intends to invest
in Share Class S9. The share class is chosen for investments
considering various factors, including minimum investment amount
requirement of the share classes, expense ratio, etc. The Scheme
may be eligible to subscribe to other share classes of Underlying
scheme based on its net assets. Accordingly, the Scheme retains
flexibility to invest in different share classes of Underlying scheme.
For detailed disclosure on derivative strategies, please refer SID

Investment Approach and Risk Control

The Scheme will invest predominantly in the units of the
Underlying scheme - HGECC. The Scheme may also invest a
certain proportion of its corpus in money market instruments
and/or units of overnight/liquid mutual fund schemes in order to
meet liquidity requirements from time to time.

The Scheme may invest in units of overnight/liquid mutual fund
schemes managed by the AMC or in the schemes of any other
mutual fund, provided it is in conformity with the investment
objectives of the Scheme and in terms of the prevailing Regulations.

Underlying scheme offers various share classes. Each share
class has different expense ratio and different minimum amount
for investments. The portfolio of Underlying scheme for all the
share classes is common. Currently, the Scheme is investing
in Share Class J. The share class is chosen for investments
considering various factors, including minimum investment amount
requirement of the share classes, expense ratio, etc. The Scheme
may be eligible to subscribe to other share classes of Underlying
scheme based on its net assets. Accordingly, the Scheme retains
flexibility to invest in different share classes of Underlying scheme.
For detailed disclosure on derivative strategies, please refer SID

of the scheme. of the scheme.

Risk Profile

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).

Plans/Options

Options: Plan(s)

(i) Growth (i)  Regular Plan
(i) Income Distribution cum Capital Withdrawal (IDCW) (ii) Direct Plan
Sub-options under IDCW: Options:

(i) Payout of IDCW (i)  Growth

(i) Reinvestment of IDCW. (i) Income Distribution cum Capital Withdrawal (IDCW)

A Direct Plan (with the above Options/sub-options) is also available | Sub-options under IDCW:
for investors who subscribe to Units directly with the Fund. (i) Payout of IDCW

(i) Reinvestment of IDCW.

The Growth Option shall be default Option under the Plans of the Scheme and Reinvestment of IDCW is the default sub-option.

The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:

Plans Options Sub-Options Frequency of Record Date
dividend declaration
Regular and Growth - - -
Direct IDCW Payout of IDCW & Reinvestment of IDCW | From time to time | As may be decided by the Trustees”

* If such day is a holiday, then the record date shall be the immediately succeeding Business Day.

If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.

The amount of dividend reinvested will be net of applicable taxes.

For detailed disclosure on default plans and options, kindly refer SAI.

Applicable

NAV (after the
scheme opens for
subscriptions and
redemptions)

For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).
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Features

HSBC ASIA PACIFIC (EX JAPAN) DIVIDEND
YIELD FUND

HSBC GLOBAL EQUITY CLIMATE CHANGE
FUND OF FUND

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

As per AMFI Tier 1 Benchmark Index : MSCI AC Asia Pacific ex
Japan TRI

As per AMFI Tier 1 benchmark Index - MSCI AC World TRI

IDCW (Dividend) Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Sonal Gupta (Dedicated Fund Manager for overseas investments)

Sonal Gupta (Foreign securities) and Mahesh Chhabria (Fixed
Income)

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Benchmark
Returns %

Scheme

Compounded Annualised Returns %

Returns Regular | Direct |Regular Direct

Plan Plan Plan Plan
Returns for the last 1 year | 14.19 | 14.65 | 16.80 | 16.80
Returns for the last 3 years | 7.83 8.41 9.08 9.08
Returns for the last 5 years | 10.58 | 11.28  10.31 | 10.31
Returns since inception 7.70 8.43 8.34 | 8.34

Date of Inception — 24 February 2014

Scheme performance as on May 31, 2025

Benchmark
Returns %

Scheme

Compounded Annualised Returns %

Returns Regular| Direct |Regular| Direct
Plan Plan Plan Plan
Returns for the last 1 year 4.91 5.60 | 16.57 | 16.57
Returns for the last 3 years = 6.51 7.26 | 16.00 | 16.00
Returns for the last 5 years NA NA NA NA
Returns since inception 1.19 1.93  12.75  12.75

Date of Inception — March 22, 2021

Absolute Returns for each financial year for the last 5 years

Absolute Returns for each financial year for the last 5 years

. HSBC Asia Pacific (Ex Japan) Dividend Yield Fund - Regular [l HSBC Global Equity Climate Change Fund of Fund- Regular Growth
Growth
MSCI AC Asia Pacific ex Japan TRI WISCIAC World Index TRI
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10% 708 685 0%——-—_—-—0'M u
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Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for

this scheme

iii. The Portfolio Turnover Ratio of the scheme - This being a Fund of Fund scheme, disclosure of Portfolio Turnover is not applicable.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

> 47 4
PUBLIC



https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library#&accordion1446811090=21

Features

HSBC ASIA PACIFIC (EX JAPAN) DIVIDEND
YIELD FUND

HSBC GLOBAL EQUITY CLIMATE CHANGE
FUND OF FUND

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Feature

s of the Scheme(s).

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

HEHDF (in addition to the expenses of Regular and Direct Plan
as stated above).

Plan Total Expenses | % to Net Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets

HSBC Asia Pacific (Ex-Japan)| 417,083.43 1.39% HSBC Global Equity Climate | 11,886,678.80 1.44%

Dividend Yield Fund — Regular Plan Change Fund of Fund - Regular

HSBC Asia Pacific (Ex-Japan)| 424,950.91 | 0.98% Plan

Dividend Yield Fund - Direct Plan HSBC Global Equity Climate 672,555.70 | 0.79%

Expenses of underlying scheme is 0.65% of the net assets of Change Fund of Fund — Direct Plan

Expenses of underlying scheme is 0.64% of the net assets of
HSBC Global Equity Climate Change Fund of Fund (in addition
to the expenses of Regular and Direct Plan as stated above).

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section- Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Add

itional Information and also independently refer to your tax advisor.

Daily Net Asset
Value (NAV)
Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features o

f the Scheme(s).

Features

HSBC AGGRESSIVE HYBRID ACTIVE FOF
(erstwhile HSBC Managed Solutions India —
Growth Plan)

HSBC MULTI ASSET ACTIVE FOF

(erstwhile HSBC Managed Solutions India —
Moderate Plan)

Type of Scheme

An open-ended Aggressive Hybrid Active Fund of Fund scheme.

An open-ended multi asset Fund of Fund scheme
investing in equity, debt, commodity-based schemes
(including Gold and Silver ETFs)

Investment
Objective

The investment objective is to provide long term total return
primarily by seeking capital appreciation through an active asset
allocation by investing in a basket of equity and debt mutual fund
schemes and money market instruments

However, there is no assurance that the investment objective of
the Scheme will be achieved.

The aim of the fund is to generate long-term capital growth and
generate income by investing in Equity, Debt & commodity-
based schemes (including Gold/Silver ETFs) and money market
instruments.

However, there is no assurance that the investment objective of
the Scheme will be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum

Units of Mutual Fund Schemes out 95 100

of which:

(a) Investments in underlying 65 80
Equity Oriented schemes*

(b) Investments in underlying Debt 20 35
Oriented schemes*

Money market instruments 0 5

*Including Hybrid Funds

Under normal circumstances, it is anticipated that the asset
allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum | Maximum

Units of mutual fund schemes out 95 100

of which:

(@) Investments in underlying 65 80
Equity Oriented schemes*

(b) Investments in underlying 10 25
Debt Oriented schemes*

(c) Investments in commodity- 10 25
based schemes (including
Gold ETFs and Silver ETFs)

Money market instruments 0 5

*Including Hybrid Funds

The Scheme will not invest in derivatives, securitised debts or unrated instruments. However, the Underlying scheme may have

exposure to these securities and may also undertake short selling,

securities lending.
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Features

HSBC AGGRESSIVE HYBRID ACTIVE FOF
(erstwhile HSBC Managed Solutions India —
Growth Plan)

HSBC MULTI ASSET ACTIVE FOF

(erstwhile HSBC Managed Solutions India —
Moderate Plan)

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr. Type of Instrument* Percent- | Circular references/
No. age of | clause references of
exposure | SEBI Master Circular
(% of net| on Mutual Funds
assets) |dated June 27, 2024
1. | Securities Lending
2. | Equity Derivatives for
non-hedging purposes
3. | Securitized Debt The scheme will not invest in
4. | Overseas Securities the said type of instruments
5. | RelTS and InVITS and hence circular references
6. | AT 1 (Additional not applicable.

Tier 1) and AT 2
(Additional Tier 2) Bonds

7. | Any other instrument

*The underlying fund may invest in the above mentioned securities
based on its defined asset allocation.

Indicative Table (Actual instrument/percentages may vary subject
to applicable SEBI circulars)

Sr.
No.

Percentage  Circular references/
of clause references of
exposure | SEBI Master Circular
(% of net | on Mutual Funds
assets) |dated June 27, 2024

Type of Instrument*

—_

Securities Lending

2. | Equity Derivatives for

non-hedging purposes
3. | Securitized Debt The scheme will not invest in
4. | Overseas Securities the said type of instruments and
5. | RelTS and InVITS hence circulalr regTzrences not
6. AT 1 (Additional Tier 1) applicable.

and AT 2 (Additional Tier
2) Bonds

7. | Any other instrument

* The underlying fund may invest in the above mentioned
securities based on its defined asset allocation.

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio

re-balancing in case of passive breaches refer Note 1 of Common

Features of the Scheme(s).

Investment Strategy

Investment Approach and Risk Control

The Scheme will invest predominantly in the existing and/or
prospective schemes of HSBC Mutual Fund or units of third party
domestic mutual funds. The scheme may also invest certain
proportion of its corpus in money market instruments in order to
meet liquidity requirements from time to time.

Disclosure on derivatives exposure for non-hedging purpose -
Not applicable in case of FoF schemes as the scheme will not
invest in derivatives, however, the underlying scheme may have
exposure in derivatives.

Disclosure on derivatives products as part of investment strategy
— Not Applicable

Investment Approach and Risk Control

The Scheme will invest predominantly in the existing and/or
prospective schemes of HSBC Mutual Fund, units of third party
domestic mutual funds and commodity-based schemes (including
Gold/Silver ETFs). The scheme may also invest certain proportion
of its corpus in money market instruments in order to meet liquidity
requirements from time to time.

Disclosure on derivatives exposure for non-hedging purpose - Not
applicable in case of FoF schemes as the scheme will not invest in
derivatives, however, the underlying scheme may have exposure
in derivatives.

Disclosure on derivatives products as part of investment strategy
- Not Applicable

Risk Profile Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).
Plans/Options Plan(s) Plan(s)
(i)  Regular Plan (i) Regular Plan
(i) Direct Plan (ii) Direct Plan
Options: Options:
(i) Growth (i) Growth
(ii) Income Distribution cum Capital Withdrawal (IDCW) (i) Income Distribution cum Capital Withdrawal (IDCW)
Sub-options under IDCW: Sub-options under IDCW:
(i) Payout of IDCW (i) Payout of IDCW
(i) Reinvestment of IDCW. (ii) Reinvestment of IDCW.
The Growth Option shall be default Option under the Plans of the Scheme and Reinvestment of IDCW is the default sub-option.
A Direct Plan (with the above Options/sub-options) is also available for investors who subscribe to Units directly with the Fund.
The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:
Plans Options Sub-Options Frequency of Record Date
dividend declaration
Regular and Growth - - -
Direct IDCW Payout of IDCW & Reinvestment of IDCW | From time to time | As may be decided by the Trustees”
* If such day is a holiday, then the record date shall be the immediately succeeding Business Day.
If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.
The amount of dividend reinvested will be net of applicable taxes.
For detailed disclosure on default plans and options, kindly refer SAI.
Applicable For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).

NAV (after the
scheme opens for
subscriptions and
redemptions)

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).
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Features

HSBC AGGRESSIVE HYBRID ACTIVE FOF
(erstwhile HSBC Managed Solutions India —
Growth Plan)

HSBC MULTI ASSET ACTIVE FOF

(erstwhile HSBC Managed Solutions India —
Moderate Plan)

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

CRISIL Hybrid 35+ 65 - Aggressive Index - TRI

BSE 200 TRI (65%) + NIFTY Short Duration Debt Index (20%)
+ Domestic Price of Gold (10%) + Domestic Price of Silver (5%)

IDCW (Dividend) Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Gautam Bhupal is the Fund Manager of the Scheme.

Gautam Bhupal is the Fund Manager of the Scheme.

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025

Benchmark
Returns %

Scheme

Compounded Annualised Returns %

Returns Regular| Direct Regular| Direct
Plan Plan Plan Plan
Returns for the last 1 year 8.55 9.61 9.69 9.69
Returns for the last 3 years | 16.29  17.24  14.60 | 14.60
Returns for the last 5 years | 20.62  21.38 ' 17.99 | 17.99
Returns since inception 13.15 1 13.65  13.18 | 13.18

Date of Inception — April 30, 2014

Scheme performance as on May 31, 2025

Scheme Benchmark

Compounded Annualised Returns % Returns %
Returns Regular Direct Regular Direct

Plan Plan Plan Plan
Returns for the last 1 year 10.16 | 11.36 | 11.41  11.41
Returns for the last 3 years | 14.98 | 16.08 | 16.41 | 16.41
Returns for the last 5 years | 18.01 | 18.96 | 20.31 | 20.31
Returns since inception 11.98  12.59  13.44 | 13.44

Date of Inception — April 30, 2014

Absolute Returns for each financial year for the last 5 years

Absolute Returns for each financial year for the last 5 years

[l HSBC Aggressive Hybrid Active FOF (Regular - Growth) . HSBC Multi Asset Active FOF (Regular - Growth)
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Past performance may or may not be sustained in the future.

Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on Last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

i.  Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.

Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for

this scheme

iii. The Portfolio Turnover Ratio of the scheme - This being a Fund of Fund scheme, disclosure of Portfolio Turnover is not applicable.

Expenses of the
Scheme

Load Structure

Continuous Offer

Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Actual expenses for the previous financial year ended March 31,
2025 are as under:

Plan Total Expenses | % to Net || | Plan Total Expenses | % to Net
(in Rs.) Assets (in Rs.) Assets
HSBC Aggressive Hybrid Active | 4,000,558.89 | 1.02% HSBC Multi Asset Active FOF - | 6,347,322.69 1.14%
FOF - Regular Plan Regular Plan
HSBC Aggressive Hybrid Active 23,690.43 | 0.09% HSBC Multi Asset Active FOF — 22,442.92 0.09%
FOF - Direct Plan Direct Plan
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Features

HSBC AGGRESSIVE HYBRID ACTIVE FOF HSBC MULTI ASSET ACTIVE FOF

(erstwhile HSBC Managed Solutions India — (erstwhile HSBC Managed Solutions India —
Growth Plan) Moderate Plan)

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset
Value (NAV)
Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).

Features

HSBC INCOME PLUS ARBITRAGE ACTIVE FOF
(erstwhile HSBC Managed Solutions India - Conservative Plan)

Type of Scheme

An open-ended Income plus Arbitrage Active Fund of Fund scheme

Investment
Objective

The investment objective is to generate income/long-term capital appreciation by investing in units of debt-oriented and arbitrage
schemes and money market instruments

However, there is no assurance that the investment objective of the Scheme will be achieved.

Asset Allocation
Pattern of the
scheme

Under normal circumstances, it is anticipated that the asset allocation of the Scheme will be as follows:

Instruments Indicative Allocations
(% of Total Assets)
Minimum Maximum
Units of mutual fund schemes out of which: 95 100
(a) Investments in underlying Arbitrage Fund 35 80
(b) Investments in underlying Debt Oriented schemes* 20 65
Money market instruments 0 5

*Including Hybrid Funds

The Scheme will no in derivatives, securitised debts or unrated instruments. However, the Underlying scheme may have exposure
to these securities and may also undertake short selling, securities lending.

Indicative Table (Actual instrument/percentages may vary subject to applicable SEBI circulars)

Sr. Type of Instrument* Percentage of exposure Circular references/clause
No. (% of net assets) references of SEBI Master
Circular on Mutual Funds dated
June 27, 2024
1. | Securities Lending
2. | Equity Derivatives for non-hedging purposes
3. | Securitized Debt . . . . .
. The scheme will not invest in the said type of instruments
4. | Overseas Securities . .
and hence circular references not applicable.
5. | RelTS and InVITS
6. | AT 1 (Additional Tier 1) and AT 2 (Additional Tier 2) Bonds

7. | Any other instrument
*The underlying fund may invest in the above mentioned securities based on its defined asset allocation.

For details of Change in Investment Pattern and Portfolio re-balancing in case of short term defensive consideration & Portfolio
re-balancing in case of passive breaches refer Note 1 of Common Features of the Scheme(s).

Investment Strategy

Investment Approach and Risk Control

The Scheme will invest predominantly in the existing and/or prospective debt and arbitrage schemes of HSBC Mutual Fund or units
of third party domestic mutual funds.

The scheme may also invest certain proportion of its corpus in money market instruments in order to meet liquidity requirements
from time to time.

Disclosure on derivatives exposure for non-hedging purpose — Not applicable in case of FoF schemes as the scheme will not invest
in derivatives, however, the underlying scheme may have exposure in derivatives.

Disclosure on derivatives products as part of investment strategy — Not Applicable

Risk Profile Mutual Fund investments are subject to market risks, read all scheme related documents carefully. For detailed Risk Factors and
risk mitigation measures, refer Note 2 of Common Features of the Scheme(s) and refer to Scheme Information Document (SID).
Plans/Options Plan(s)
(i)  Regular Plan
(i) Direct Plan
Options:
(i)  Growth

(i) Income Distribution cum Capital Withdrawal (IDCW)
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HSBC INCOME PLUS ARBITRAGE ACTIVE FOF

Features (erstwhile HSBC Managed Solutions India - Conservative Plan)
Sub-options under IDCW:
(i) Payout of IDCW
(i) Reinvestment of IDCW.
The Growth Option shall be default Option under the Plans of the Scheme and Reinvestment of IDCW is the default sub-option.
A Direct Plan (with the above Options/sub-options) is also available for investors who subscribe to Units directly with the Fund.
The following table details the Plans/Options/Sub-options available in the Scheme and its dividend frequencies:
Plans Options Sub-Options Frequency of Record Date
dividend declaration
Regular and Growth - - -
Direct IDCW Payout of IDCW & Reinvestment of IDCW | From time to time | As may be decided by the Trustees”
* If such day is a holiday, then the record date shall be the immediately succeeding Business Day.
If the actual amount of Payout of IDCW is less than Rs. 100/-, then such dividend will be compulsorily and automatically re-invested
by issuing additional units on the exdividend date at applicable NAV.
The amount of dividend reinvested will be net of applicable taxes.
For detailed disclosure on default plans and options, kindly refer SAI.
Applicable For Applicability of NAV to the respective scheme(s) refer Note 3 of Common Features of the Scheme(s).

NAV (after the
scheme opens for
subscriptions and
redemptions)

Minimum Application
Amount/Number of
Units

For Minimum Application Amount refer Note 4 of Common Features of the Scheme(s).

Despatch of
Redemption Request

For Despatch of Redemption Request refer Note 5 of Common Features of the Scheme(s)

Benchmark Index

65% NIFTY Short Duration Debt Index+ 35% NIFTY 50 Arbitrage Index

IDCW (Dividend) Policy

For detailed IDCW (Dividend) Policy refer Note 6 of Common Features of the Scheme(s).

Name of the Fund
Manager

Mohd. Asif Rizwi (Fixed Income) and Mahesh Chhabria (Fixed Income) are the Fund Managers of the Scheme

Name of the Trustee
Company

For Name of the Trustee Company refer Note 7 of Common Features of the Scheme(s)

Performance of the
Scheme

Scheme performance as on May 31, 2025
Scheme Returns % Benchmark Returns %

Compounded Annualised Returns

Regular Plan Direct Plan Regular Plan Direct Plan
Returns for the last 1 year 7.88 8.62 8.50 8.50
Returns for the last 3 years 7.67 8.47 7.43 7.43
Returns for the last 5 years 7.37 8.17 6.17 6.17
Returns since inception 7.11 7.67 6.98 6.98

Date of Inception - April 30, 2014

Absolute Returns for each financial year for the last 5 years

. HSBC Income Plus Arbitrage Active FOF (Regular - Growth)
Customised Benchmark#

. HSBC Income Plus Arbitrage Active FOF (Direct - Growth)
Customised Benchmark#
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# 65% NIFTY Short Duration Debt Index+ 35% NIFTY 50 Arbitrage.
Past performance may or may not be sustained in the future.
Performance of the benchmark is calculated as per the Total Return Index (TRI).

Returns are of Regular and Direct plan - Growth options. The returns for the respective periods are provided as on Last business day
of May 2025. Returns 1 year and above are Compounded Annualized. Standard benchmark is prescribed by SEBI and is used for
comparison purposes. Different plans shall have a different expense structure.

Additional Scheme
Related Disclosures

Scheme’s portfolio holdings top 10 holdings by issuer and fund allocation towards various sectors.
Refer to the weblink (Top 10 holdings and Fund allocation towards various sectors) for Scheme’s portfolio holdings.

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case
of debt and equity ETFs/index funds through a functional website link that contains detailed description — Not applicable for
this scheme

iii. The Portfolio Turnover Ratio of the scheme - This being a Fund of Fund scheme, disclosure of Portfolio Turnover is not applicable.
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Features

HSBC INCOME PLUS ARBITRAGE ACTIVE FOF
(erstwhile HSBC Managed Solutions India - Conservative Plan)

Expenses of the
Scheme

Load Structure

Continuous Offer
Exit Load: For Exit Load refer Note 8 of Common Features of the Scheme(s).

Recurring Expenses

For Scheme Recurring Expenses refer Note 9 of Common Features of the Scheme(s).

Actual expenses for the previous financial year ended March 31, 2025 are as under:

Plan Total Expenses (in % to Net
Rs.) Assets

HSBC Income Plus Arbitrage Active FOF — Regular Plan 1,882,297.69 0.83%

HSBC Income Plus Arbitrage Active FOF — Direct Plan 9,888.99 0.09%

The maximum limit of recurring expenses that can be charged to the Scheme would be as per Regulation 52 of the SEBI (MF)
Regulation, 1996. Investors are requested to read “Section - Annual Scheme Recurring Expenses” in the SID.

Tax treatment
for the Investors
(Unitholders)

Investors are advised to refer to the details in the Statement of Additional Information and also independently refer to your tax advisor.

Daily Net Asset
Value (NAV)
Publication

For Daily publication of NAV refer Note 10 of Common Features of the Scheme(s)

For Investor
Grievances
please contact

For details of Investor Grievances refer Note 11 of Common Features of the Scheme(s)

Unitholders’
Information

For Unitholder's Information refer Note 12 of Common Features of the Scheme(s).
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COMMON FEATURES OF THE SCHEME(S)

NOTE 1 - INVESTMENT IN CDMDF, CHANGE IN INVESTMENT
PATTERN AND PORTFOLIO REBALANCING

a) Investment by Mutual Fund Schemes and AMCs in the units of
CDMDF (applicable to all debt schemes except HSBC Overnight
Fund)

In accordance with the requirement of regulation 43A of SEBI (Mutual
Funds) Regulations, 1996 read with SEBI circular no. SEBI/HO/IMD/PoD2/P/
CIR/2023/129 dated July 27, 2023 on Investment by Mutual Fund Schemes
and AMCs in units of Corporate Debt Market Development Fund, scheme
shall invest 25 bps of its AUM as on December 31, 2022 in the units of the
Corporate Debt Market Development Fund (‘"CDMDF’) within 10 working days
from the request of CDMDF. Further, an incremental contribution to CDMDF
shall be made every six months within 10 working days from the end of
half year starting from December 2023 to ensure 25 bps of scheme AUM is
invested in units of CDMDF. However, if AUM decreases there shall be no
return or redemption from CDMDF. Contribution made to CDMDF, including
the appreciations on the same, if any, shall be locked-in till winding up of the
CDMDF.

However, in case of winding up of contributing Scheme, inter-scheme transfers
within the same Mutual Fund or across Mutual Funds may be undertaken.

Further, investments in CDMDF units shall not be considered as violation while
considering maturity restriction as applicable for various purposes (including
applicable Investment limits) and the calculations of Potential Risk Class (PRC)
Matrix, Risk-o-meter, Stress testing and Duration for various purposes shall be
done after excluding investments in units of CDMDF.

b) Change in Investment Pattern

Subject to the Regulations, the asset allocation pattern indicated above for the
Scheme may change from time to time, keeping in view market conditions,
market opportunities, applicable regulations and political and economic factors.
It must be clearly understood that the percentages stated above are only
indicative and not absolute and that they can vary substantially depending upon
the perception of the Investment Manager, the intention being at all times to
seek to protect the interests of the Unitholders and meet the objective of the
Scheme. Such changes in the investment pattern will be for short term and
defensive considerations.

c) (i) Portfolio re-balancing in case of short term defensive consideration

Due to market conditions, the AMC may invest beyond the range set out
in the asset allocation. Such deviations shall normally be for a short term
and defensive considerations as per para 1.14.1.2 of SEBI Master Circular
on Mutual Funds dated June 27, 2024 and the fund manager will rebalance
the portfolio within 30 calendar days from the date of deviation.

(ii) Portfolio re-balancing in case of passive breaches

Further, as per para 2.9 of SEBI Master Circular on Mutual Funds dated
June 27, 2024, as may be amended from time to time, in the event
of deviation from mandated asset allocation due to passive breaches
(occurrence of instances not arising out of omission and commission of the
AMC), the fund manager shall rebalance the portfolio of the Scheme within
30 Business Days. In case the portfolio of the Scheme is not rebalanced
within the period of 30 Business Days, justification in writing, including
details of efforts taken to rebalance the portfolio shall be placed before the
Investment Committee of the AMC. The Investment Committee, if it so
desires, can extend the timeline for rebalancing up to sixty (60) Business
Days from the date of completion of mandated rebalancing period.

Further, in case the portfolio is not rebalanced within the aforementioned
mandated plus extended timelines the AMC shall comply with the
prescribed restrictions, the reporting and disclosure requirements as
specified in para 2.9 of SEBI Master Circular on Mutual Funds dated June
27, 2024.

Applicable only for HSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028
Index Fund and HSBC CRISIL IBX Gilt June 2027 Index Fund:

d) (i) Portfolio re-balancing in case of short-term defensive consideration

In the event of change in the asset allocation, the fund manager will carry
out portfolio rebalancing within 7 Days. Further, in case the portfolio is not
rebalanced within the period of 7 days, justification for the same shall be
placed before the investment committee and reasons for the same shall
be recorded in writing. The investment committee shall then decide on
the course of action.

(ii) Portfolio re-balancing in case of passive breaches

In the event of change in the asset allocation, the fund manager will carry
out portfolio rebalancing within 7 Days. Further, in case the portfolio is not
rebalanced within the period of 7 days, justification for the same shall be
placed before the investment committee and reasons for the same shall
be recorded in writing. The investment committee shall then decide on
the course of action.

NOTE 2 - RISK FACTORS

Mutual Fund Units involve investment risks including the possible loss of
principal. Please read the SID carefully for details on risk factors before
investment. Scheme specific risk factors are summarized below:

e  Scheme specific risk factors

A] Risk factors associated with investing in Fixed Income Securities

Subject to the stated investment objective, the Scheme proposes to invest
in debt and related instruments and the risk factors pertinent to the same
are:

e The performance of Scheme may be affected by changes in Government
policies, general levels of interest rates and risks associated with
trading volumes, liquidity and settlement systems.

e Investments in different types of securities are subject to different
levels and kinds of risk. Accordingly, the Scheme’s risk may increase
or decrease depending upon its investment pattern.

E.g. investments in corporate bonds carry a higher level of risk than
investments in Government securities. Further, even among corporate
bonds, bonds which have a higher rating are comparatively less risky
than bonds which have a lower rating.

e Price-Risk or Interest Rate Risk: As with all debt securities, changes
in interest rates may affect the NAV of the Scheme as the prices of
securities increase as interest rates decline and decrease as interest
rates rise. Prices of long-term securities generally fluctuate more
in response to interest rate changes than do short term securities.
Indian debt markets can be volatile leading to the possibility of price
movements up or down in fixed income securities and thereby to
possible movements in the NAV.

e The change in value of a security, for a given change in yield, is higher
for a security with higher duration and vice versa. Hence portfolios
with higher duration will have higher volatility which leads to duration
risk.

e Government securities do carry price risk depending upon the general
level of interest rates prevailing from time to time. The extent of fall
or rise in the prices is a function of the coupon rate, days to maturity
and the increase or decrease in the level of interest rates. The price
of the Government securities (existing and new) is influenced only by
movements in interest rates in financial systems.

o In the case of floating rate instruments, an additional risk could be
due to the change in the spreads of floating rate instruments. If the
spreads on floating rate papers rise, then there could be a price loss on
these instruments. Secondly in the case of fixed rate instruments that
have been swapped for floating rates, any adverse movement in the
fixed rate yields vis-a-vis swap rates could result in losses. However,
floating rate debt instruments which have periodical interest rate
reset, carry a lower interest rate risk as compared to fixed rate debt
instruments. In a falli