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•

•

FY00-10: 12.6% CAGR

FY10-24: 10.6% CAGR

FY24-27E:  11.5% CAGR
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• Valuations correcting from their 10-year highs…time for bottom fishing

• Moving towards long term 10-year average from +2 standard deviations in both small and mid caps
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Industry LargeCaps Mid Caps Small Caps

Financial Services 35% 20% 21%

IT Services 14% 8% 5%

Construction 4% 1% 5%

Consumer Durables 2% 5% 7%

Capital Goods 1% 14% 14%

Chemicals 0% 6% 7%

Realty 0% 4% 3%

Consumer Services 1% 4% 4%

Invest across market caps and segments to explore breadth of businesses
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Air drone manufacturer

◆

School & office 

stationery brand 

Auto dealers

Insurance third-party 

administrator

Pediatric hospital chain

Luxury furniture 

manufacturer and retailer 

Airport management services

Citizen-centric and population 

scale e-governance solutions

Business expense 

management platform
ODM of room 

air-conditioners

Online travel agency

Distributor of healthcare 

products

Courier services
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12

Source: MOSL, Bloomberg, Latest available data as on 31ST December 2024. FY 25 Updated as of December 24 only. 

Strong domestic inflow drives DII share closer to new highs

-2000

-1000

0

1000

2000

3000

4000

5000

6000

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

IN
R

 B
N

Calendar Years

Investment Flows in Equity Market

FII Equity Flows DII Equity Flows



PUBLIC





PUBLIC

▪ Growth rate higher than China’s however a moderate pace is projected

▪ GDP per capita to grow from US $2086 in year 2019 to US$ 5133 by year 2032, a growth of almost 10% over 10 years

Source: World Bank, RBI, BCG, Data as on Jan 2025, The above information is for illustrative purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor it should be considered as an 

investment research, investment recommendation or advice to any reader of this content to buy or sell any stocks / investments. The Fund/portfolio may or may not have any existing / future position in these sector(s)/stock(s)/issuer(s). Past 

performance may or may not be sustained in future and is not a guarantee of any future returns.
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•

Fiscal deficit to % of GDP 

Source: CEIC, RBI, Budget documents, HSBC Global Research estimates, Jefferies, Latest available data as on Jan 2025, The above information is for illustrative purposes only. The sector(s)/stock(s)/issuer(s) mentioned 

in this document do not constitute any research report nor it should be considered as an investment research, investment recommendation or advice to any reader of this content to buy or sell any stocks / investments. The 

Fund/portfolio may or may not have any existing / future position in these sector(s)/stock(s)/issuer(s). Past performance may or may not be sustained in future and is not a guarantee of any future returns.

Debt to GDP ratio (%)
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In 2030, 77% of India’s population will comprise Millennials & Gen Z

Median age

China 

2030

USA 

2030
India 

2030

India 

2018

28yrs 31yrs 40yrs 42yrs

45% 40%
30% 27%

46%
48%

44% 47%

9% 12%
26% 26% 60<=

25-59

<=24

>= 60 

▪ Increasing labor force across genders with rural workforce growing more than urban; Declining Unemployment Rate

▪ India’s median age will be just 31 years in comparison to 40 years of the USA and 42 years of China

▪ India expected to add 22% of the world’s working population by 2031

Survey

period

Rural (%) Urban (%) Rural+Urban (%)

male female Total male female Total male
femal

e
Total

2023-24 80.2 47.6 63.7 75.6 28.0 52.0 78.8 41.7 60.1

2022-23 80.2 41.5 60.8 74.5 25.4 50.4 78.5 37.0 57.9

2021-22 78.2 36.6 57.5 74.7 23.8 49.7 77.2 32.8 55.2

2020-21 78.1 36.5 57.4 74.6 23.2 49.1 77.0 32.5 54.9

2019-20 77.9 33.0 55.5 74.6 23.3 49.3 76.8 30.0 53.5

2018-19 76.4 26.4 51.5 73.7 20.4 47.5 75.5 24.5 50.2

Increasing Labor Force Participation Rate (%)
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• Rising US . yields on lower expectations of potential Fed Rate cuts making USD stronger

• INR traded in a very tight band in 2023 & most part of 2024 facing most of the weakening in last quarter of CY24; Higher equity valuations, lower 

3QFY24 GDP growth weighed on the INR contributing to its depreciation

18

USD-INR inverted scale

…however abundant forex reserves
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Declined from a high of around USD 700 billion but still amongst one of the leading in Southeast Asia

19

Peak Forex Reserves
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mailto:investor.line@mutualfunds.hsbc.co.in
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