
India is clearly well 
positioned to reap 
benefits of demographic 
dividend. The most 
populous country, India 
expected to add 22% of 
the world's working-age 
population by 2031. This 
may elevate disposable 
income in the hands of 
the working population 
and increase 
discretionary spend.

With higher Ability, A�ordability, Awareness, Availability, and Accessibility, India is well-placed to 
repeat the history and replicate China’s consumption story in the next few decades. 

So, want to benefit from India’s consumption boom? Invest in mutual funds that predominantly invest 
in the consumption theme.

It’s a common understanding that when GDP per capita rises in a nation it experiences a boost in 
demand but how much? Let’s take a look at a prominent past example of China 

After crossing the $2000 mark of per capita GDP, a country experiences rise in discretionary spending 
due to higher disposable income in the hands of the population. This results in growth of sectors like

Retail Consumer 
Goods

Tourism and 
Hospitality

Media & 
entertainment

Healthcare Auto and auto 
component

For example, 
From CY06 to CY16, 
China’s Car sales grew  

China per capita income crossed
US$ 2,000 in CY06
China’s growth in per capita income prior 10 years

(CY96-06) was 11.5%
while growth in next 10 years

(CY06-16) was 14.5%

Today, India is where China was in 2006. Will the history 
repeat itself? Will India follow China’s fate in terms of the 
consumer spending?

An evolving middle 
class with 58 million 
new households (HH) 
likely to enter Aspirers 
category while 43 
million HH to enter 
A�uent category by 
the end of this decade 
will result in higher 
lifestyle spend and 
Premiumization.

Better credit 
availability and 
payment options like 
BNPL (Buy Now Pay 
Later), P2P lending 
would fuel the pace of 
consumerism. 

Rising urbanization 
and growing rural 
income will likely 
accelerate the 
consumption boom in 
a structural way. 

HISTORY REPEATS ITSELF!
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This document has been prepared by HSBC Asset Management (India) Private Limited (AMIN) for information purposes only with an intent to provide market overview and should not be construed as an o�er or solicitation 
of an o�er for purchase of any of the funds of HSBC Mutual Fund. All information contained in this document (including that sourced from third parties), is obtained from sources, which AMIN/ third party, believes to be 
reliable but which it has not been independently verified by AMIN/ the third party. Further, AMIN/ the third party makes no guarantee, representation or warranty and accepts no responsibility or liability as to the accuracy 
or completeness of such information. The information and opinions contained within the document are based upon publicly available information and rates of taxation applicable at the time of publication, which are subject 
to change from time to time. Expressions of opinion are those of AMIN only and are subject to change without any prior intimation or notice. It does not have regard to specific investment objectives, financial situation and 
the particular needs of any specific person who may receive this document. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment strategies that may have been 
discussed or recommended in this report and should understand that the views regarding future prospects may or may not be realized. Neither this document nor the units of HSBC Mutual Fund have been registered in 
any jurisdiction. The distribution of this document in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, 
and to observe, any such restrictions.
This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only. Distribution of this document to anyone (including investors, prospective investors or 
distributors) who are located outside India or foreign nationals residing in India, is strictly prohibited. Neither this document nor the units of HSBC Mutual Fund have been registered under Securities law/Regulations in any 
foreign jurisdiction. The distribution of this document in certain jurisdictions may be unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform 
themselves about, and to observe, any such restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk and HSBC and its group companies 
will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

Disclaimer:

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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5.18 millionCY06 24.38 millionCY16

With various structural drivers turning favourable, India’s  
Consumption sector is expected to grow at a faster pace.

India crossed $2000 per capita GDP milestone in 2019.
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