
ELSS is an open-ended Equity Linked Saving Scheme with a statutory lock-in period of 
3 years and tax benefit. It is smart way to save tax and build wealth at the same time 
through the growth potential of equities.

See how two investors fare, one with a tax saving instrument and the other without. 
Mr. B invests monthly the sum he would otherwise pay as tax, into ELSS. Mr. A on the 
other hand invests in a non tax-saving investment.

You’ve worked for a tax deduction. 
Now make it work for you.
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

An Investor Education & Awareness Initiative by HSBC Mutual Fund

Visit https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library/know-your-customer w.r.t. one-time Know Your 
Customer (KYC) process, complaints redressal process including SEBI SCORES (https://www.scores.gov.in). Investors should only deal with Registered 
Mutual Funds, to be verified on SEBI website under Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors 
may refer to the section on ‘Investor Education’ on the website of HSBC Mutual Fund for the details on all ‘Investor Education and Awareness Initiatives’ 
undertaken by HSBC Mutual Fund. 

This document is intended only for distribution in Indian jurisdiction. Neither this document nor the units of HSBC Mutual Fund have been registered under 
Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain jurisdictions may be unlawful or restricted or totally 
prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any such 
restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk and HSBC and 
its group companies will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

As you can see, the more tax you save, the more you can invest to 
build long-term wealth.
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Invests in
non tax-saving 
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Mr. A Mr. B

Invests in ELSS 
with tax benefits 
under section
80C of the
Income Tax Act

 Rs. 5,000 Monthly investment Rs. 5.000

 Nil Potential additional investment Rs. 1,500
  from tax saving^

 Rs. 5,000 Total Monthly investment Rs. 6,500

 Rs. 62 lakhs Value of investment Rs. 80 lakhs
  after 25 years

SIP at 10%* annual rate of return

Note: SIP in ELSS will lock your investment on each Investment installment (i.e. for 3 years)

This is for illustration purposes only. Calculations are based on assumed rate of return and actual return on your investments can be more or less 
than what has been used in this illustration. *CAGR, all figures are rounded. Tax rate is assumed to be 30%. Amount saved in tax is assumed to be 
invested back at the same rate of interest. These calculations assume that the investor gets tax benefit on the full amount invested. ̂ Assuming 30% 
tax slab, one is able to save tax up to Rs.18,000 on total annual investment value of Rs.60,000. Monthly figure of Rs.1,500 saved is assumed to be 
invested as additional monthly investment. Investors should consult their financial advisor/tax consultant if in doubt as to whether this product is 
suitable for them.


