Sustainable Healthcare Theme
Building the future together — making healthcare sustainable
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Sources: HSBC Asset Management, as of January 2021. For illustrative purposes only.
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Speaker Profile

Dr. Nathalie Flury

>20 years experience as a fund manager managing 4 European based biotech and healthcare Lux. SICAV mutual funds
and track record with custom made biotech and medtech mandates for family offices

& Viopas: Healthcare Sustainable AMC & Mandate
& Pictet: Pictet Health Fund, Pictet Biotech Fund

& Julius Baer Bank /GAM: JB Health Innovation Fund
*

Clariden Bank: Clariden Biotech cross-over Fund

Dr. Michael Schroter

>20 years experience in Pharma and Biotech in executive positions in access & pricing, R&D, business development &
licensing in US, Asia and EU

€ Viopas: Healthcare Sustainable AMC & Mandate

4 Roche: Head Innovative pricing, Head external R&D

& Eli Lilly: Business Development, Head oncology diagnostic R&D center
2

Apotech: Biotech co-founder

Source: HSBC Asset Management. For illustrative purposes only. PUBLIC



Healthcare equities’ performance

Healthcare equities outperformance over last 20 years - still continues to outperform MSCI World, MSCI Europe and MSCI Asia. The Healthcare
sector represents 14% of the MSCI World Index.

€ Mega trend of a worldwide aging population having increasingly chronic and metabolic diseases.
# Global Healthcare market with high margin businesses estimated to growth $8,45T in 2018 to $10T in 2022.
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns

1.CAGAR: Compound Annual Growth Rate

Source: HSBC Asset Management, Bloomberg, September 2021. For illustrative purposes only.

The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset Management.
Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document.

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target.
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The global healthcare challenge

Great innovation in healthcare but who can afford it?

Healthcare markets continue to grow... ... with healthcare spend outpacing GDP growth...
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... Thus, putting pressure on healthcare systems world-wide and forcing payers to increase access restrictions

[ ® ® O o
w ﬁ ﬂ ﬂ ﬂ 43% of patients missed a dose
* ﬂ * ﬁ * due to cost or other factors

Access restrictions hurt patients, physicians, industry and investors

Source: IQVIA 2019, Eurostat 2018, Medication Access report covermymeds, OECD 2019, World Health Organization - Global Spending on Health: A World in Transition, 2019. For illustrative purposes only.
Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target.
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Global Sustainable Healthcare

Investment strategy aligned with UN SDG' goal 3: Good Health & Wellbeing

4 Thematic approach that aims to drive social impact & HSBC is part of the Biopharma Sustainability Roundtable
without sacrificing performance along with the leaders in the pharma industry

€ Based on the macro economic trend of rising
healthcare costs resulting in access restrictions

€ |Integrating a sustainability approach tailored to
healthcare — with a proprietary “sector specific ESG”
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Source: HSBC Asset Management as at end of April 2021. Biopharma Investor ESG Communications Guidance. For illustrative purposes only.
1. UN Sustainable Development Goals PUBLIC



Good ESG ratings do not equate to healthcare sustainability 7
......... ®
Healthcare sector specific ESG required
ESG E S G Drug Incremental Costs! ($m)
Amgen 5.99 7.5 5.3 5.4 Enbrel® $403
J&J 5.05 6.2 4.6 4.5 Invega Sustenna/Trinza® $203
BMS 4.64 5.2 4.1 4.8 Orencia® $145
Biogen 5.69 8.2 4.4 4.9 Tecfidera® $118
AbbVie 5.44 7.3 4.0 55 Humira® $66

Above companies have reasonable ESG ratings but incremental cost for some of their drugs makes them non attractive investment opportunity from a Sustainable
Healthcare theme angle

Traditional ESG approach to healthcare: Good ESG + Cost Explosion # Sustainable

HSBC'’s healthcare-specific ESG approach: Good ESG + Affordability = Sustainable

Existing ESG screens don’t deliver SDG goals. Our improved approach does.

Sources: ICER Inst., HSBC, as at 12t January 2021. For illustrative purposes only

1. Incremental costs reflects the US incremental drug spend due to net price changes from 2018 to 2019

These examples are historical and contains information that is not current and should not be construed as an advice, an offer to sell or solicitation of an offer to purchase or subscribe to any investment.
Representative overview of the investment process, which may differ by product, client mandate or market conditions.
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What is sustainable healthcare?

In order for a healthcare system to be sustainable, all stakeholder needs must be addressed

A ... A /J .-.: v 3 g A
Payers Doctors Patients Industry Investors
stay within budget have no prescription have access to best recovers R&D are appropriately
while ensuring quality restrictions imposed suited treatment for investments plus profit rewarded
care for their covered their disease
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Source: HSBC Asset Management, May 2021. For illustrative purposes only.
The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset
Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document.
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Making healthcare sustainable

Focus on innovation to help reduce overall healthcare cost

New treatments, devices, diagnostics, digital-health and services can reduce overall healthcare cost

Total
healthcare Total healthcare
expenditures expenditures with new

, cost reducing measures
Services

Medicines & medical
devices

Replacing existing treatment regimes
Reducing hospitalization
Disease prevention (instead of treatment)

Inpatient care

Cure (instead of disease chronification)
Reducing hospital readmission
Reducing time for patient to recover

Long-term care

L R 2 2 2R R 2R 2

Improving operational efficiencies

Outpatient care

Global Sustainable Healthcare

Source: OECD Health Data, 2019. For illustrative purposes only.

Representative overview of the investment process, which may differ by product, client mandate or market conditions. The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the
markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset Management . Consequently, HSBC Asset Management will not be held responsible for any investment or
disinvestment decision taken on the basis of the commentary and/or analysis in this document.
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Global Sustainable Healthcare 10

Focus on macroeconomic trend of sustainable healthcare

Traditional healthcare New sustainable cost Sustainable healthcare
investment savings filter investment

Clinical
&
Cost savings focus

Clinical benefits

Cost savings focu
focus sts gs focus

+++

++

.. +

Clinical ~
differentiation

Cost savings
e - - = 4 4+ 44+ Excluded from investments

B EE Respective desired profile of investments
Source: HSBC Asset Management. For illustrative purposes only.
Representative overview of the investment process, which may differ by product, client mandate or market conditioJBLIC



Global Sustainable Healthcare 1

Positioning of the sustainable portfolio

A

+4++

++

Balanced portfolio of companies
offering affordable innovation with

Clinical = distinct clinical differentiation

differentiation

v

-—- - - = + ++ +++

Cost savings

Source: Viopas Partners. HSBC Asset Management. For illustrative purposes only.
Representative overview of the investment process, which may differ by product, client mandate or market conditiorpygLIC



Investment example — Biotech working on prevention and treatment of migraine 12

Investment rationale

+++

++

& US biotech company focused on migraine, pain and CNS

& "Best-in-class” novel therapeutic to prevent and treat treatment resistant
migraines

& Strong launch during COVID-19 18t wave

Deep, promising pipeline

Clinical =
differentiation

*

- @ Therapy price is justified due to high cost offset achieved in treatment
resistant patients

--- -- - = + ++ +++

Cost savings

Source: Company, HSBC Asset Management and Bloomberg. For illustrative purposes only

It is for marketing purposes and does not constitute investment research, investment advice or a recommendation to any reader of this content to buy or sell investments. It has not been prepared in accordance with legal requirements
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its dissemination. Representative overview of the investment process, which may differ by product, client mandate or
market conditions. This example is historical and contains information that is not current and should not be construed as an advice, an offer to sell or solicitation of an offer to purchase or subscribe to any investment.
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Investment example — Medtech working on treatment of sleep apnea 13

Investment rationale

++

Company

& US medtech company develop an electro stimulation device to treat root
cause of sleep apnea

*e
€ Device is implanted into the chest enabling patients to breath uninterrupted

Clinical = /
differentiation during sleep
€ Devices addresses large unmet medical need

€ High treatment efficacy avoids otherwise incurred high cost from less
- effective treatments and loss of productivity

--- -- - = + ++ +++

Cost savings

Source: Company, HSBC Asset Management and Bloomberg Sept 2021. For illustrative purposes only
It is for marketing purposes and does not constitute investment research, investment advice or a recommendation to any reader of this content to buy or sell investments. It has not been prepared in accordance with legal requirements

designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its dissemination. Representative overview of the investment process, which may differ by product, client mandate or
market conditions. This example is historical and contains information that is not current and should not be construed as an advice, an offer to sell or solicitation of an offer to purchase or subscribe to any investment.
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Investment example — Biotech with new technology for treatment and vaccination 14

Investment rationale

A Company
++
& "Best-in-class” novel therapeutic modality with wide range of
+ applications

€ Experienced team committed to broad patient access

Clinical =
differentiation

*

Promising clinical results

® Vaccine costing 30-560%$/patient to prevent economic damage measured
in $-trillions

- = + ++ +++

Cost savings

Source: Company, HSBC Asset Management and Bloomberg May 2021. For illustrative purposes only
It is for marketing purposes and does not constitute investment research, investment advice or a recommendation to any reader of this content to buy or sell investments. It has not been prepared in accordance with legal requirements

designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its dissemination.
Representative overview of the investment process, which may differ by product, client mandate or market conditions.
This example is historical and contains information that is not current and should not be construed as an advice, an offer to sell or solicitation of an offer to purchase or subscribe to any investment.
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Sustainable Healthcare

Sustainable, long-term growth oriented

Sustainable

4 Conviction based approach requiring bottom-up
analysis paired with macro-economic trend

sub-subsectors, company stages, and/or profitability

¢ Biased towards mid-caps, long-term engagement,

Growth Innovation low turn-over and active management interactions

YL
P d

A @S

® Disciplined investment and divestment approaches,
continuous tracking and evaluation

Source: HSBC Asset Management as at end of December 2020.
Representative overview of the investment process, which may differ by product, client mandate or market conditions.
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® Diversified with no fix allocations across geographies,
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Are we reaching the tipping point that jeopardises healthcare sustainability?

Past strategies to make healthcare sustainable no longer work

& Growth of healthcare budget beyond GDP growth is unlikely
€ Patients are increasingly being denied treatments because of high costs
€ Shifting demographics and therapeutic innovation increase demand for healthcare

€ [nnovative therapies demand ever higher prices

EE We need to act. We can act.

Source: HSBC Asset Management as at end of December 2020. For illustrative purposes only.
The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset
Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document.
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Global Sustainable Healthcare

Not all healthcare funds were created equal
Identified Peer Group

Broad Health Care Digital Health Sustainable
€ Encompasses all sub-industries within & Relatively broad strategy € Encompasses all sub-industries of the
the healthcare sector . . . healthcare sector but also has a
€ Invests in companies whose business o
. . , o . sustainability focus
€ No sustainability focus model is the application of technology in
healthcare & However, interpretation of

o "sustainability” is not universal
€ Digitalisation Y

€ No sustainability focus

Biotechnology Medical Tech
€& Focuses purely on the biotechnology sub- € A narrow sub-industry focus on Health
industry Care Equipment and Supplies.

(Hardware, medical devices, delivery

& Companies that are using cellular and
systems etc.)

biomolecular processes to develop
technologies and products & /ero exposure to pharma or medical

€ No sustainability focus Services

¢ No sustainability focus

Source: Morningstar, May 2021. © Copyright 2021 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information

The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset
Management . Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document.
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Key risks 19
]

& Capital loss risk: It is important to remember that the value of investments and any income from them can go down as well as up and
IS not guaranteed.

& Equity risk: Funds that invest in securities listed on a stock exchange or market could be affected by general changes in the stock
market. The value of investments can go down as well as up due to equity markets movements.

4 Discretionary management risk: Discretionary management is based on anticipating the evolution of different markets and securities.
There is a risk that the fund will not be invested at any time in the most efficient markets and securities.

€ Foreign Exchange risk: Where overseas investments are held, the rate of exchange of the currency may cause the value to go down
as well as up. Variations in exchange rates between currencies can have a significant impact on the performance of the products
presented.

¢ Small & Mid cap risk: Please note that the fund is invested in securities issued by companies which, due to their small or mid market
capitalization, are less liquid and may present higher risks.
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Important information 20

All data from HSBC Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be reliable, but which we have not independently verified.

© Copyright 2021 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information

MSCI: The MSCI information may not be reproduced or redisseminated in any form and may not be used as basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice
or a recommendation to make (or refrain for making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction.
The MSCI information is provided as an "as is" basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any
MSCI information {collectively 'the MSCI Parties') expressly disclaims all warranties{{including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with
respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential {including, without limitation, lost profits) or any other damages.
(www.mscibarra.com). If you have any doubts about the suitability of this investment, you should contact an independant financial adviser.

The information in the report is for illustrative purpose only and it should not be considered as investment research, investment recommendation or advice to any reader of this content to buy or sell investments. Various index and their constituents and other
stocks discussed in this document are for illustrative purpose only for explaining the concepts stated in this presentation and it should not be considered as investment research, investment recommendation or advice to any reader of this content to buy or sell
investments.

Disclaimer

This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only with an intent to provide market overview and should not be construed as an offer or solicitation of an offer for purchase of any of the
funds of HSBC Mutual Fund. All information contained in this document (including that sourced from third parties), is obtained from sources, which HSBC/ third party, believes to be reliable but which it has not been independently verified by HSBC/ the third
party. Further, HSBC/ the third party makes no guarantee, representation or warranty and accepts no responsibility or liability as to the accuracy or completeness of such information. The information and opinions contained within the document are based upon
publicly available information and rates of taxation applicable at the time of publication, which are subject to change from time to time. Expressions of opinion are those of HSBC only and are subject to change without any prior intimation or notice. It does not
have regard to specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment
strategies that may have been discussed or recommended in this report and should understand that the views regarding future prospects may or may not be realized. Neither this document nor the units of HSBC Mutual Fund have been registered in any
jurisdiction. The distribution of this document in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any such restrictions. .

This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only. Distribution of this document to anyone (including investors, prospective investors or distributors) who are located outside India or
foreign nationals residing in India, is strictly prohibited. Neither this document nor the units of HSBC Mutual Fund have been registered under Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain jurisdictions may be

unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any such restrictions. If any person chooses to access this document from a jurisdiction
other than India, then such person do so at his/her own risk and HSBC and its group companies will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

© Copyright. HSBC Asset Management (India) Private Limited 2021, ALL RIGHTS RESERVED.

HSBC Asset Management {India) Private Limited, 9-11 Floors, NESCO IT Park, Building no. 3, Western Express Highway, Goregaon (East), Mumbai — 400 063, India.
Email: hsbemf@camsonline.com | Website: www.assetmanagement.hsbc.co.in
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