
HSBC Focused Equity Fund
Focused Fund: An open ended equity scheme investing in maximum 30 stocks across market capitalisation (i.e. Multi-cap)

Reach new heights with great focus
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creation

High Conviction Concentration
HSBC Focused 

Equity Fund

High Conviction & Concentration can build potential outperformer

Focused strategy can help accelerate wealth creation

HSBC Focused Equity Fund aims to seek long term capital

growth through investments in a concentrated portfolio of

equity & equity related instruments of up to 30 companies

across market capitalization.

Conviction & Concentration builds Focused strategy

HFEF can help build wealth over a long term with an optimum concentration of high conviction stocks

October 2020

HSBC Focused Equity Fund aims to build “Concentrated portfolio of equity & equity related instruments up to 30 

companies  across market capitalisation”.

Highly Concentrated

HSBC Focused Equity Fund

Diversified

Highly Diversified

All Universe
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Concentration effect

•HFEF aims to build concentrated portfolio 
up to 30 companies across market 
capitalisation

Potential of growth companies

•HFEF aims to build an optimised portfolio of 
high growth companies that can help 
improve potential performance

High conviction investments

•HFEF aims to have concentrated portfolio 
of high conviction investment ideas which 
leads to better quality holdings

Multi Cap market agnostic strategy

•HFEF aims to build ‘Concentrated portfolio 
of up to 30 companies across market 
capitalisation with sector agnostic 
approach’

HFEF with high conviction and concentrated strategy aims to generate above benchmark performance

To seek long term capital growth through investments in a concentrated portfolio of equity & equity related instruments of

up to 30 companies across market capitalization. However, there is no assurance that the investment objective of the

Scheme will be achieved.

Investment Objective:

Equity Market Update

• Equity markets lost the upward momentum during September and this coincided with the negative trading bias seen in 

global equities as well.

• In India however, the high frequency indicators continued to show improvement along with economic activity levels. 

Additionally, there were signs of the infection curve flattening for the country as a whole with the daily new cases showing 

first signs of peaking out during the month.

• India manufacturing PMI witnessed a significant jump to 56.8 in September compared to 52 in August, continuing on a 

trend of expansion. The railway freight data registered a growth in September while the electricity consumption demand 

returned to pre-COVID levels during September. 

• The GST collection data for August (collected in September) also showed a growth (3.9% YoY) for the first time in 6 

months. 

• From a P/E perspective, Nifty is currently trading at 27.4x/19.1x on FY21/FY22 consensus earnings of Rs. 410/588 

respectively. It implies a flat growth in FY21 and a strong 43% growth in FY22.

• Our fund’s philosophy has been to invest in dominant businesses having scalable potential and that have reasonable 

valuations.

• We see telecom, internet economy, ecommerce, technology vendors etc., to benefit from this disruption.

Why invest in HSBC Focused Equity Fund (HFEF)?
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HSBC Focused Equity Fund (HFEF) – Investment strategy

Dominant players + Sustainable profitability + Reasonable valuations

=

DSR portfolio framework for HFEF

^ Currently the large cap companies are the 1st-100th, mid cap companies are 101st - 250th and small cap companies are 251st company onwards in

terms of full market capitalization updated by AMFI. Note: The above asset allocation and strategy may not have all details.

For complete details on asset allocation and investment strategy, please refer to the SID (Scheme Information Document of HSBC Focused Equity

Fund)

•Actively managed 
portfolio of up to 30 
companies across 
market caps^

•Select Dominant 
players in their 
sectors

•Preferably, gaining 
market share

Across market 
caps

•To gain from 
Favorable 
investment 
environment with 
changing market 
conditions

Sector 
Agnostic

•Top-Down approach 
for sector allocation

•Bottom-up approach 
for stock selection

•With prudent Risk 
control

Portfolio 
Construction

•Sustainable 
profitability, coming 
from industry structure, 
Management quality, 
and Financial strength

•Reasonable Valuations

Profitability & 
valuations

Month End Total Expenses ratios (Annualised)2

Other than Direct Plan 3 2.39%

Direct Plan 0.81%

Fund Manager

Neelotpal Sahai & Gautam Bhupal

Benchmark

S&P BSE200 TRI

Inception Date

29 July 2020

Exit Load

For 10% of the units redeemed /switched-out

within 1 year from the date of allotment : Nil

For remaining units redeemed or switched-out

within 1 year from the date of allotment 1.00%

NAV (Growth Option)

INR 10.0796

AUM (as on 30.9.20)

519.71 Cr

Minimum Investment1

Lumpsum SIP Additional Purchase
` 5,000 ` 500 ` 1,000

Entry load

NA

Fund Details

Data as on 30 September 2020
1 In multiples of Rs.1 thereafter
2 TER Annualized TER including GST on Investment Management Fees
3 Continuing plan
4 EPS - Trailing 12 month Estimates Comparable Adjusted EPS, PE - Trailing 12 month

Price to earnings adjusted for negative earnings, Weighted average method, PB – Price

to book value, Trailing 12 month Price to earnings, Index method aggregation. Source -

HSBC AMC India and Bloomberg, Data as of 30 September 2020

Portfolio Characteristics Fund Benchmark

Number of holdings 25 201

Price to book (PB) 4 4.00 2.63

Price to earnings (PE) 4 37.85 38.64

EPS Adjusted (EPS) 4 67.66 54.65

Return on Equity (ROE (%)) 11.73 10.10

Dividend Yield 0.62 1.29



Portfolio
Top 10 Holdings as on 30 September 2020

Asset Allocation Market Capitalisation
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3.61%

3.64%

3.89%

4.27%

4.53%

5.97%

6.83%

8.73%

8.82%

9.67%

Sun Pharmaceutical
Industries

Bharti Airtel

Maruti Suzuki India

Kotak Mahindra Bank

HCL Technologies

Hindustan Unilever

ICICI Bank

Infosys

HDFC Bank

Reliance Industries

19.92%

13.26%

9.67%

9.46%9.29%

7.31%

6.94%

4.39%

3.89%

3.64%

10.37% 1.86%

Banks Software

Petroleum Products Consumer Non Durables

Finance Consumer Durables

Pharmaceuticals Industrial Products

Auto Telecom - Services

Others Cash Equivalent

80.96%

9.19%

7.02%

1.86%
0.97%

Large Cap Small Cap Mid Cap Debt Others

Past performance may or may not sustain and doesn’t guarantee the future performance

Disclaimer:

This product is suitable for investors

who are seeking*:

• Long term wealth creation 

• Investment in equity and equity related

securities across market capitalization

in maximum 30 stocks

*Investors should consult their financial advisers if in doubt about 

whether the product is suitable for them.

HSBC Focused Equity Fund

Investors understand that their principal 

will be at Moderately High risk

Source: HSBC Asset Management India, Data as at 30, September 2020.

The above details should not be construed as an investment advice or research report or recommendation to buy or sell any stocks mentioned

above. This is provided only to illustrate variance in performance of stocks. This should not to be construed as the proposed portfolio and actual

portfolio may not have any of the above mentioned stocks

This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only and should not be construed as i) an offer or 

recommendation to buy or sell securities, commodities, currencies or other investments referred to herein; or ii) an offer to sell or a solicitation or an offer for purchase of any of 

the funds of HSBC Mutual Fund; or iii) an investment research or investment advice. It does not have regard to specific investment objectives, financial situation and the particular 

needs of any specific person who may receive this document. Investors should seek personal and independent advice regarding the appropriateness of investing in any of the 

funds, securities, other investment or investment strategies that may have been discussed or referred herein and should understand that the views regarding future prospects 

may or may not be realized. In no event shall HSBC Mutual Fund/HSBC Asset management (India) Private Limited and / or its affiliates or any of their directors, trustees, officers 

and employees be liable for any direct, indirect, special, incidental or consequential damages arising out of the use of information / opinion herein.

This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only. Distribution of this document to anyone 

(including investors, prospective investors or distributors) who are located outside India or foreign nationals residing in India, is strictly prohibited. Neither this document nor the 

units of HSBC Mutual Fund have been registered under Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain jurisdictions may be 

unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any 

such restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk and HSBC and its group 

companies will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

© Copyright. HSBC Asset Management (India) Private Limited 2020, ALL RIGHTS RESERVED.

HSBC Asset Management (India) Private Limited, 16, V.N. Road, Fort, Mumbai-400001 

Email: hsbcmf@camsonline.com | Website: www.assetmanagement.hsbc.com/in

Mutual fund investments are subject to market risks, read all scheme related documents carefully.


