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HSBC Large Cap Equity Fund
Large cap fund - An open ended equity scheme predominantly investing in large cap stocks.
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Source: Bloomberg, HSBC Asset Management India, Data as at June 2022

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. 

HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target.

GDP: Source: IMF, World Bank, FY: Financial Year data as at July 2021. The GDP projection start after fiscal year 2022 and are shown with sign ‘E’ in this graph is for illustration purposes only and is not guaranteed. 

Past performance may or may not sustain and does not guarantee future performance.

Why equity now?








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


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

Expansion ahead ...

GDP growth % (FY)
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Market cap as a % of GDP
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• Largecaps have 
potential to deliver 
above average 
performance in an 
economic up-cycle

Performance

• May subject to 
relatively lower 
volatility

Volatility

• Potential to deliver 
stable earnings 
growth

Earnings 
growth

• Can offer more 
visibility on earnings 
growth

Well-
researched

• May support stock 
valuations in up as 
well as down trend

Well-owned

• In an economic up-
cycle as well as 
downturn large cap 
tend to show 
relatively 
reasonable 
valuations

Valuation

• Positioned well to 
achieve economies 
of scale

Economies 
of scale

Advantage Large Cap Funds as underlying large cap stocks offer

Case for Large caps Funds

Past performance may or may not sustain in the future and does not guarantee or assure future returns  Mutual fund investments are subject to market risks, read all scheme related documents carefully. 
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HSBC Large Cap Equity Fund (HLEF)

Large cap fund - An open ended equity scheme predominantly investing in large cap stocks.

Well researched and well 

owned large caps that 

have the potential to 

deliver consistent 

earnings growth with 

sustainable competitive 

advantage.

Relatively less volatiles as 

being the dominant 

companies in their sectors 

and higher predictability of 

growth, leading to 

resilience.

HLEF portfolio strategy is 

centered around superior 

quality and dominant 

businesses with the 

potential to generate 

sustainable growth.

Consistent earnings 

growth

Low volatility and high 

cashflow

HSBC Large Cap 

Equity Fund (HLEF)
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HSBC Large Cap Equity Fund

Fund strategy

 HSBC Large Cap Equity Fund primarily comprises of large cap stocks, without exposure to excessive risk - inline with the risk appetite of investors

 Fund strategy is centered around superior quality businesses that generate sustainable growth

 Disciplined, repeatable approach to select good stocks at inexpensive valuations that can get re-rated v/s popular stocks at high valuations

 Aim to benefit from the power of compounding

 Avoiding stocks with poor corporate governance, inefficient capital allocators, and poor quality of business

1 As on 30 June 2022 of Growth option. During the same period, scheme benchmark (Nifty 100 TRI) data is not available. Please refer slide number 13 for detailed performance of HSBC Large Cap 

Equity Fund. 2 During the same period, value of scheme benchmark (Nifty 100 TRI) is not available. Past performance may or may not sustain in the future and does not guarantee or assure future 

returns.

28.0x
since inception 1

93,86,335
Value of SIP investment INR 10,000 

p.m. since Inception 2

INR 28,01,860
Value of Lump Sum Investment INR 

1,00,000 since inception 1

18.5%
CAGR since inception 1
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Four portfolio pillars for HLEF
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Fund philosophy and themes - HLEF

•

•

•

•

•

•

•

•

•

•

•

Data as on 30 June 2022
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Data as on 30 June 2022, CV - Commercial Vehicles, ROA – Return on Assets, Capex – Capital expenditure

Past performance may or may not sustain and doesn’t guarantee the future performance 

Key sectors

Financials (Lenders)

• We continue to remain positive on financials (i.e. large banks 

/ lenders), driven by the thesis of (1) cyclical recovery in the 

economy and (2) expectation of large lenders emerging 

stronger in the post pandemic period, with their 

ROAs/profitability to be near or above previous peaks. 

• In addition, large lenders appear attractive on valuations and 

with normalisation of credit cost coupled with pick up in 

credit growth, there is a re-rating potential. In addition, large 

private banks' strong liability franchise will be a key 

differentiator which will enable them to lead the current credit 

growth phase.  They should continue to gain market share 

on account of the strength in capital adequacy and granular 

deposit franchise. In addition, the investments in digital 

infrastructure should improve their competitive standing, 

especially in the context of funding crunch visible for the 

fintech ecosystem.

• A rising interest rate environment is positive for bank 

margins due to swifter repricing of loans and an optimal 

liability mix. Larger private banks and select PSBs shall 

benefit more. 

• Near term risk to this thesis is from the ongoing geopolitical 

crisis, as higher for longer energy prices and supply 

disruption, can potentially slow-down growth, which would 

then be negative for credit growth recovery.

• We also have exposure to Insurers and AMCs, which would 

benefit from financialization of savings.

Healthcare

• We have a positive view on the sector and the 

recent price performance has increased weight. 

The current upcycle has durable legs and is likely 

to last for longer, even 3-4 years. So higher 

valuations for the sector in general is justified 

given the strong growth visibility.

• We remain constructive on the sector prospects 

from a medium to long term perspective. The 

pandemic has accelerated the shift towards a 

more digitized world, resulting in continued 

technology investments from enterprises across 

industries globally. 

• Indian IT shall continue to gain market share 

owing to proven capabilities across horizontals, 

domain knowledge of verticals, scale and access 

to talent. In addition, large Indian IT companies 

have strong management, robust profitability 

ratios and prudent capital allocation. 

• We prefer solution providers with strong digital 

capabilities, scale of operations and growth 

visibility.

Industrials

• Positive view is maintained as we see potential 

revival in the investment cycle over the medium 

term, driven by govt's increased focus and 

outlay towards the Infrastructure sector, which 

we are already witnessing. 

• We expect Industrial capex to follow the Infra 

capex and hence expect the Industrial capex 

pick up to happen after a year or so.

• Our preference is for companies with strong 

balance sheet, execution capabilities and scale 

advantages. We continue to remain positive on 

CV, cables and on select Infra & capital goods 

companies.
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HLEF - Portfolio & allocation

Benchmark Index Nifty 100 TRI

Fund Manager Neelotpal Sahai

Investment Objective
To generate long-term capital growth from an actively managed portfolio of equity and equity related 

securities of predominantly large cap companies. However, there can be no assurance or guarantee that 

the investment objective of the scheme would be achieved.
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HDFC Bank
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HCL Tech

 HCL Technologies

– The stock is appreciated by more than 9X since

initiated

HSBC Large Cap Equity Fund 

Track record of key stock picks

HLEF Entry 

Point

Stock growth of ~9X 

in HLEF portfolio

Source - Bloomberg, Data as at June 2022

The stock named above is for illustration purposes only and does not constitute investment research, investment advice or a recommendation to any reader of this content to buy or sell investment product. 

Investors should seek financial advice regarding the appropriateness of investing in any securities or investment strategies that may have been discussed in this report and 

should understand that the views regarding future prospects may or may not be realised. 

Currently in the portfolio, does not guarantee the position in the future. (Please refer latest portfolio for the reference)

Past performance may or may not be sustained in the future, Past performance is not indicative of future performance. 

The returns provided above have been rounded off and  hence there may be minor differences between point-to-point returns vis-a-vis returns indicated above.

 HDFC Bank

– The stock has gained over 14X since initiated

Stock growth of ~14X in 

HLEF portfolio

HLEF Entry 

Point
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Why invest in equities? 

High growth over a long term

Beat inflation
Value of Rs 100,000 over time

100000

71299

50835

36245
25842

0

20000

40000

60000

80000

100000

120000

Today 5 yr 10 yr 15 yr 20 yr

R
s

Years

Inflation chart - Source: CRISIL, Labour bureau.nic.in, Inflation represented average of monthly inflation of industrial workers declared since January 1993 till December 2021, 

Past performance may or may not sustain in the future and does not guarantee or assure future returns 

High growth over a long term chart – Source: BSE, CRISIL Research, S&P BSE Sensex returns, Period: December 2005 – December 2021; Returns frequency: Monthly rolling. Monthly rolling returns

for respective holding periods since 1979. For instance, in case of 15-year monthly rolling returns, there will be 331 return periods. The first return period will be June 1979-1994 and the last return period

will be December 2005-2021.

Positive returns – The number of investment periods during which returns have been positive. For example, where investment returns have been computed for a 15-year rolling period, 331 months

offered positive returns (profits), the number of positive returns period = 331

BSE Sensex 
3-year rolling 

returns

5-year rolling 

returns

7-year rolling 

returns

10-year rolling 

returns

15-year rolling 

returns

Average rolling period returns 16.31% 15.94% 15.57% 15.44% 14.86%

Positive investment periods 89% 93% 94% 99% 100%
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Annexure
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HSBC Large Cap Equity Fund - performance

`

`

`

`
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Other Funds Managed by Fund Managers
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Riskometers
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Riskometers
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Disclaimer


