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Market Corrections =
SIP Wins: Here's Why?




One of the major encounters that investors are facing these days is market corrections in
the stock market. Investors are reviewing their portfolio and the first reaction to this
correction is panic, but history tells us that corrections like these are completely normal.

There can be various events that can lead to such swings — changes in government
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policies, pandemics, geopolitical tensions, unfavorable economic data, etc.

Being an investor, we can’t control how these forces may impact the market, but we can
take steps to mitigate their impact on your investment portfolio. One of the best ways to
manage the impact of market volatility on your portfolio is to stick to financial goals and

create a well-diversified investment plan as per the risk appetite.

Our advice to investors remains to look at the equity market for the long-term goals and
not get swayed by the euphoria or short-term blips. We strongly believe that Systematic
Investment Plan (SIP) remains to be one of the wisest ways to invest in the equity markets

to average out the cost of investing over multiple market cycles.

Here's the Sensex journey over the years and why timing the markets is a myth. Historical

data shows that despite market corrections, long term investors have benefited by staying

the course.

~ When market falls, your SIP accumulates more units
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Rupee cost averaging works well through SIPs as you don't need to time the market
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By staying invested through market lows, we can buy more units through monthly
investments in an SIP. And as markets rise, it can buy fewer units. In the long run, this
method acts as a shock-absorber for the investment. These intermittent corrections are
crucial for the SIP to deliver healthy returns as one accumulates more units in weak
market phases, its benefits become apparent when markets start to move up again.

Investors who persist with ongoing commitments benefitin the long run.

Continuing the SIP through volatile phases help eliminate the urge to time the market for
better returns in the long term. Infact, most investors trying to jump in at the right time
have ended up missing the best days of the market, thereby, affecting their return
potential. By staying invested, you also continue the good habit of saving a little each

month.

Consulting your investment advisor is the best way to take any investment decisions

before investing to understand all legal, financial and taxation implications.

Past performance may or may not be sustained in the future and is not indicative of future results.

Investors are requested to note that as per SEBI (Mutual Funds) Regulations, 1996 and guidelines issued thereunder, HSBC AMC, its employees and/or empanelled
distributors/agents are forbidden from guaranteeing/promising/assuring/predicting any returns or future performances of the schemes of HSBC Mutual Fund. Hence please do not
rely upon any such statements/commitments. If you come across any such practices, please register acomplaint via email atinvestor.line@mutualfunds.hsbc.co.in.

Views provided above are based on information in public domain and subject to change. Investors are requested to consult their financial advisor for any investment decisions.
An Investor Education & Awareness Initiative by HSBC Mutual Fund

Visit https://grp.hsbc/KYC w.r.t. one-time Know Your Customer (KYC) process, complaints redressal process including SEBI SCORES (https://www.scores.gov.in). Investors should
only deal with Registered Mutual Funds, to be verified on SEBI website under Intermediaries/Market Infrastructure Institutions (https://www.sebi.gov.in/ intermediaries.html).
Investors may refer to the section on ‘Investor Education’ on the website of HSBC Mutual Fund for the details on all ‘Investor Education and Awareness Initiatives’ undertaken by
HSBC Mutual Fund.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by anyone outside India. For
more details, click here / refer website.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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https://www.assetmanagement.hsbc.co.in/en/mutual-funds/terms-and-conditions
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