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1. Unexpected 
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Natural calamity 

Medical emergency

Job loss

Unexpected travel plans
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• Investor
Monthly 

income

Monthly 

investment

Investment 

horizon

Annual 

growth 

rate

Investment 

account 

type

Expected 

Amount

Tax on 

gains

Post-tax 

retirement 

fund

Difference

Rohan
Rs 

3,00,000
Rs 12,500 20 years 7.85% Taxable

~Rs 36 

lakh
12.5%

~Rs 5.6 

lakh

Priya
Rs 

3,00,000
Rs 12,500 20 years 7.85%

Tax-

advantage

~Rs 36 

lakh
12.5%

~Rs 5.6 

lakh

~Tax 

Saving of 

Rs. 9.36 

lakh
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Section of the Income Tax Act Particular Tax exemption limit

Investment-linked

80C

Employee Provident Fund

Rs 1,50,000

Life insurance policy

Equity-linked savings scheme (ELSS)

National Pension System (NPS) 

Fixed deposits (FDs; 5 years)

National Savings Certificate (NSC)

Sukanya Samriddhi Yojana

Senior Citizen Savings Scheme

Public Provident Fund (PPF)

194K Tax deduction at source (TDS) 10% (over Rs 10,000)

80 CCD (1B) NPS Rs 50,000 (over Rs 1.50 lakh under 80C)

Non-investment-linked

80D Medical insurance Rs 25,000

80E Interest on education loan No limit

24B Payment of interest on home loan Rs 200,000
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Goal – Buying a car

Investment objective – Stability 

Asset allocation – Moderately conservative

Goal – Buying a vacation home

Investment objective – Stability and 

growth

Asset allocation – Moderately aggressive

Goals – Foreign vacation, estate planning

Investment objective – Growth

Asset allocation – Aggressive 

N
e
e

d

Goals –  Childcare, down-payment for home

Investment objective – Stability 

Asset allocation – Conservative

Goals – Children’s education, parent care 

in old-age 

Investment objectives – Stability and 

growth

Asset allocation – Moderate

Goals – Retirement, children’s marriage 

Investment objective – Growth

Asset allocation – Moderately aggressive

Short term Medium term Long term

Time horizon
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BSE, Data period 10 year - 31 May 2014 to 31 May 2024, 20 year - 31 May 2014 to 31 May 2024, 30 year - 31 May 1994 to 31 May 2024, Mean CAGR returns considered for illustration is 12.62% by taking mean of 

10-year rolling returns between 1 June 2014 and 31 May 2024 of BSE Sensex. 

 Inflation = 6% average of May 2014 to May 2024, Past performance may or may not be sustained in future and is not a guarantee of any future returns. 

The investors should not consider the same as investment advice. 
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BSE, Data period 31 May 1989 to 31 May 2024, Mean CAGR returns considered for illustration is 12.62% by taking mean of 10-year rolling returns between 1 June 2014 and 31 May 2024 of 

BSE Sensex. 

 Past performance may or may not be sustained in future and is not a guarantee of any future returns. The investors should not consider the same as investment 

advice. 
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BSE, Data period 31 May 2004 to 31 May 2024, Mean CAGR returns considered for illustration is 12.62% by taking mean of 10-year rolling returns between 1 June 2014 and 31 May 2024 

of BSE Sensex. 

 Past performance may or may not be sustained in future and is not a guarantee of any future returns. The investors should not consider the same as 

investment advice. 
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B. Power of compounding

C. Small, consistent investments 

A. Risk profile
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Past performance may or may not be sustained in future and is not a guarantee of any future returns.

https://www.assetmanagement.hsbc.co.in/en/mutual-funds/investor-resources/information-library/know-your-customer
https://scores.sebi.gov.in/scores-home
https://www.sebi.gov.in/intermediaries.html
http://www.assetmanagement.hsbc.co.in/
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