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Enhance your portfolio
strategy with

Global Investments &
Diversification

In a rapidly evolving financial world, diversification isn't just a buzzword—it's a strategic
necessity. As investors look beyond borders, global investments are gaining momentum for
their ability to provide enhanced returns, risk mitigation, and broader exposure. Whether you're
a seasoned investor or just starting out, understanding the multifaceted benefits of global
diversification can give your portfolio the resilience and growth potential it needs.

Geo Diversification: Spread Across Economies

Different countries go through distinct economic and investment cycles. By investing across
geographies, you reduce your dependence on the performance of any single economy. For
instance, while one region might be experiencing a slowdown, another might be growing
robustly balancing your overall risk-adjusted returns.

Risk Diversification: Across Sectors and Geographies

Investing globally allows you to spread your capital across not just countries, but also sectors.
For example, a portfolio heavily skewed toward domestic tech stocks could benefit from
exposure to international healthcare or consumer sectors. This geographical and sectoral
diversification helps mitigate country-specific or industry-specific risks, especially during
volatile periods.

Theme Diversification: Invest in Global Trends

Global investing opens the door to emerging themes like Al, clean energy, robotics, or climate
tech that may not be available or as developed in your home market. This thematic
diversification may help you tap into high-growth areas in the long term that are reshaping the
global economy.

Access to Global Brands

Many of the world’s most successful companies are not always accessible through domestic
investments alone. Global investing offers exposure to these industry leaders, allowing
investors to benefit from theirinnovation, market share, and brand strength.
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Investment Ratings: A Tool for Smarter Investing

Different countries carry varying credit and investment ratings. Allocating capital to higher-
rated countries during uncertain times can provide relative stability. Investment ratings can
serve as an additional layer of due diligence, especially in risk-averse strategies.

Contra Beneficiaries: Benefits from Opposing Market Moves

Global investing also provides access to contra opportunities. For example, when oil prices rise,
oil-exporting nations may benefit, while importing nations may struggle. Similarly, some
economies thrive during periods of strong exports, while others are more consumption driven.
Understanding these dynamics can help investors position themselves effectively.

Impact of Global Economic Indicators

Interest rates, inflation and liquidity levels differ widely across countries and impact
consumption patterns. These macro indicators influence markets in unique ways. For example,
rising inflation in one country may dampen growth, while in another, it may still be within a
tolerable range due to higher consumption or subsidies. Global exposure ensures your portfolio
isn't overly vulnerable to domestic economic pressures.

Benefit from Developed & Emerging Economies

Developed markets offer stability, mature investment environments, and innovation-led
growth, while emerging markets provide high growth potential, driven by rising consumption,
industrialisation, and demographic trends. A balanced global portfolio can harness the best of
both worlds —consistency from developed economies and upside from developing ones.

Currency Benefits: A Hidden Growth Lever

Currency fluctuations can impact returns positively or negatively. When a foreign currency
appreciates against your home currency, it can boost your investment returns. While currency
risk exists, it can be turned into an advantage with the right strategy and allocation.

CONCLUSION: A LONG-TERM VIEW WITH GLOBAL EXPOSURE

The inclusion of global investments in a portfolio brings much-needed diversification—across
geographies, sectors, currencies, and themes. This not only helps manage risk better but also
provides a pathway to participate in global economic growth. We believe a well-diversified
global strategy isn’t just about chasing returns—it's about building a sustainable, risk-adjusted
investment journey over the long term.

An Investor Education & Awareness Initiative by HSBC Mutual Fund

VisitZhttps://grp.hsbc/KYC w.r.t. one-time Know Your Customer (KYC) process, complaints redressal process including SEBI SCORES (https://www.scores.gov.in).
Investors should only deal with Registered Mutual Funds, to be verified on SEBI website under Intermediaries/Market Infrastructure Institutions
(https://www.sebi.gov.in/intermediaries.html). Investors may refer to the section on ‘Investor Education’ on the website of HSBC Mutual Fund for the details on all
‘Investor Education and Awareness Initiatives’ undertaken by HSBC Mutual Fund.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by anyone
outside India. For more details, refer website.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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