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Government identifies new thrust areas
Sticks to fiscal consolidation with FY25b fiscal deficit target of 4.9%

FY25 estimates similar to FY24-25 Special focus on employment and Building blocks for long-term focus
Interim Budget skilling areas

Government has largely maintained Budget estimates saw an increase in The budget provided a blueprint for
estimates for tax revenues (11% YoY non-capex expenditure driven by key focus areas of the Government
growth) and capital expenditure (15% new employment generation related like nuclear energy, support for SMEs,
YoY growth). Government has further payments, with additional incentives land reforms (rural and urban),
reduced its FY2b fiscal deficit target for manufacturing companies. This development of e-commerce and

by 20 bps, aided by the dividend will aid in increased formalization of export hubs, 12 new industrial parks,
received from RBI. the labour force. etc.

Source: Indian Union Budget Document, HSBC Mutual Fund estimates, July 2024.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target. Past performance is not a reliable indicator of future
performance.

The above details is for information purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor should it be considered as an
investment research, investment recommmendation or advice to any reader of this content to buy or sell stocks/investments. The Fund/portfolio may or may not have any existing/future position
in these sector(s)/stock(s)/issuer(s).

Public



4 X P HsBC Mutal Fund

Government identifies new thrust areas
Sticks to fiscal consolidation with FY25 fiscal deficit target of 4.9%

Some benefits to drive
consumption

Personal income tax has been
tweaked to provide additional benefit
to individuals under the new tax
regime. The annual tax savings could
be upto Rs 17,500. Tax deduction at
source (TDS) has been rationalized an
d reduced for many categories.

Capital gains tax hiked

Long term Capital Gains (LTCG) and
Short-term Capital Gains (STCG) has
been hiked on listed equity
instruments from 10% to 12.5% and
from 15% to 20% respectively.
Indexation benefit for gold and
Immovable property has been
removed, although LTCG on these
Instruments has been reduced from
20% to 12.5%. Also, holding period
for Gold, unlisted bonds and
debentures has been lowered to 24
months for classification of
Long-term capital asset.

Source: Indian Union Budget Document, HSBC Mutual Fund estimates, July 2024.
Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target. Past performance is not a reliable indicator of future

performance.

Raising STT to reduce retail
F&O activity

Securities Transaction Tax (STT) was
hiked to 0.1% on sale of options and
0.02% on sale of futures.

The above details is for information purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor should it be considered as an
investment research, investment recommendation or advice to any reader of this content to buy or sell stocks/investments. The Fund/portfolio may or may not have any existing/future position

in these sector(s)/stock(s)/issuer(s).
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Key sectoral impact & assessment

Focus on capex has continued. Overall adjusted capital expenditure for FY25 has increased by 15% over FY24RE

Segments (INR Bn) FY23 FY24RE FY25BE FY25BE vs FY24RE (%)
Atomic Energy 138 150 139 -8%
Defense 1,509 1,678 1,822 9%
Food and Public Distribution 20 2 0 -78%
Housing and Urban Development 269 265 286 8%
Petroleum and Natural Gas - 0 11 -
Railways 1,593 2,400 2,520 5%
Road Transport and Highways 2,060 2,645 2,722 3%
Telecommunications 547 701 845 21%
Others 1,264 1,661 2,765 66%
Budgetary capital expenditure 7,400 9,502 11,111 17%
Capitalization of a PSU Telecom Company 264 648 829

Adjusted budgetary capital expenditure 7,400 8,855 10,282 16%
IEBR 3,631 3,262 3,686

FCI Adjustment 305 225 270

Total CAPEX 10,726 11,892 13,698 15%

Source: Indian Union Budget Document, HSBC Mutual Fund estimates, July 2024.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target. Past performance is not a reliable indicator of future
performance.

The above details is for information purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor should it be considered as an
investment research, investment recommmendation or advice to any reader of this content to buy or sell stocks/investments. The Fund/portfolio may or may not have any existing/future position
in these sector(s)/stock(s)/issuer(s).
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Key sectoral impact & assessment

Positive for Industrial and Power companies

Infrastructure Road capex for FY25BE is higher by 3% vs FY24RE Neutral for Road construction companies

Railway capex for FY25BE is higher by 5% vs FY24RE

_ _ _ Positive for the rail sector companies as well as on the equipment
Physical targets for Rolling Stock have increased sharply vs FY24RE supply side

and FY25 interim budget. These include Wagons, Coaches and
Electric Locomotives

Metro rail capex for FY25BE is higher by 8% vs FY24RE Positive for companies involved in metro construction as well as
on the equipment supply side

Defence Defence capex for FY25BE is higher by 9% vs FY24RE Positive for companies in Defence sector
Power Increased allocation for Reform Linked Distribution Scheme to
Rs. 126 bn in FY25BE vs Rs. 104 bn in FY24RE Positive for companies in Power sector as well as on the

. _ , equipment supply side
Solar rooftop scheme introduced for FY25 with allocation of

Rs. 62.5 bn

Source: Indian Union Budget Document, HSBC Mutual Fund estimates, July 2024.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target. Past performance is not a reliable indicator of future
performance.

The above details is for information purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor should it be considered as an
investment research, investment recommmendation or advice to any reader of this content to buy or sell stocks/investments. The Fund/portfolio may or may not have any existing/future position
in these sector(s)/stock(s)/issuer(s).

Public



4 X P HsBC Mutal Fund

Key sectoral impact & assessment

Negative for Real Estate, Exchanges; Positive for Consumption

Automobiles

Consumer

Financials

Real Estate

Oil & Gas

Allocation under the FAME + PLI scheme increased to Rs. 72 bn from Rs. b3 bn in FY24

Increased spending on infrastructure and rural development programs

Reduction in tax under new income tax regime, focus on Employment generation
No change in duty on cigarettes

Reduction in customs duty from 15% to 6% on Gold/Silver Bars

Focus on promoting Tourism in many states

Reintroduced the credit linked subsidy scheme (urban) with an allocation of 40 bn
Lower customs duty on gold from 15% to 6% will lead to lower gold prices

MSMEs in stress (i.e. special mention accounts) will be able to get support in the form
of a credit guarantee. Details of this are yet to be announced

Increase in securities transaction tax (STT) on sale of an options in securities from
0.0625% to 0.1%. Also, increase in STT on sale of futures in securities from 0.0125%
t0 0.02%

Increase in long-term capital gain tax on financial assets from 10% to 12.5%.

Also, increase in short-term capital gain tax on financial assets from 15% to 20%

Removal of indexation benefit on immovable property while reducing LTCG to 12.5%
from 20% currently

Capital support for OMCs reduced to Nil from Rs.150 bn & FY25 LPG subsidy kept
unchanged at Rs. 119 bn

Source: Indian Union Budget Document, HSBC Mutual Fund estimates, July 2024.
Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target. Past performance is not a reliable indicator of future

performance.

Positive for Electric vehicles
Positive for commercial vehicles

Positive for FMCG

Positive for Cigarette companies
Positive for Jewellery companies
Positive for Hotel sector

Positive for affordable HFCs
Negative for gold financiers

Positive for lenders especially public
sector banks

Negative for NBFCs (Exchanges)

Negative for NBFCs (Brokers and Exchanges)
Negative for Real Estate Sector

Negative for OMCs although on expected lines

The above details is for information purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor should it be considered as an
investment research, investment recommmendation or advice to any reader of this content to buy or sell stocks/investments. The Fund/portfolio may or may not have any existing/future position
in these sector(s)/stock(s)/issuer(s).
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Conclusion: Building capabilities for a "Viksit Bharat'

Thrust on capex and manufacturing to continue

Capex focus ¢ Government capex is expected to act as a catalyst to spur private capex
reiterated ¢ Infra spending to increase by 15% YoY. Increased assistance to States

Focus on energy and ¢ New energy focus continues additional allocation to solar rooftop scheme
manufacturing ¢ |nitiatives with private sector for Nuclear Energy
¢ Credit Guarantee Scheme for MSMEs in the Manufacturing Sector

* Incentives given for formalizing of labour force, with additional incentives to manufacturing sector

Focus on
employment and ¢ Government guaranteed loans for skilling programmes
skilling ¢ Internship scheme for 10mn students with Top 500 corporates with aid of CSR funds

Building the buffer
for sustainable
economic expansion

* Sticking to the fiscal consolidation roadmap with reduction in fiscal deficit is a positive for medium
term inflation and interest rates

Portfolio Update ¢ Our portfolio stance remains broadly unchanged. We continue to be positive on the capex cycle with
overweight position on domestic cyclical sectors

Source: Indian Union Budget Document, HSBC Mutual Fund estimates, July 2024.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not
guaranteed in any way. HSBC Asset Management India accepts no liability for any failure to meet such forecast, projection or target. Past performance is not a reliable indicator of future
performance.

The above details is for information purposes only. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any research report nor should it be considered as an
investment research, investment recommmendation or advice to any reader of this content to buy or sell stocks/investments. The Fund/portfolio may or may not have any existing/future position
in these sector(s)/stock(s)/issuer(s).
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Disclaimer

This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only and should not be construed as i) an offer or recommendation to
buy or sell securities, commodities, currencies or other investments referred to herein; or ii) an offer to sell or a solicitation or an offer for purchase of any of the funds of HSBC Mutual Fund; or
iii) an investment research or investment advice. It does not have regard to specific investment objectives, financial situation and the particular needs of any specific person who may receive
this document. Investors should seek personal and independent advice regarding the appropriateness of investing in any of the funds, securities, other investment or investment strategies that
may have been discussed or referred herein and should understand that the views regarding future prospects may or may not be realized. In no event shall HSBC Mutual Fund/HSBC Asset
management (India) Private Limited and / or its affiliates or any of their directors, trustees, officers and employees be liable for any direct, indirect, special, incidental or consequential damages
arising out of the use of information / opinion herein. This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only.
Distribution of this document to anyone (including investors, prospective investors or distributors) who are located outside India or foreign nationals residing in India, is strictly prohibited.
Neither this document nor the units of HSBC Mutual Fund have been registered under Securities law/Regulations in any foreign jurisdiction. The distribution of this document in certain
jurisdictions may be unlawful or restricted or totally prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe,
any such restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk and HSBC and its group companies will not
be liable for any breach of local law or regulation that such person commits as a result of doing so.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRls. HSBC MF will not be liable for any breach if accessed by anyone outside India. For more
details, refer website.

Investments in mutual funds and secondary markets inherently involve risks and recipient should consult their legal, tax and financial advisors before investing. Recipient of this document
should understand that statements made herein regarding future prospects may not be realized. Recipient should also understand that any reference to the indices/sectors/securities/schemes
etc. in this article is only for illustration purpose and are NOT stock recommendation(s).

© Copyright. HSBC Asset Management (India) Private Limited 2024, ALL RIGHTS RESERVED.
HSBC Mutual Fund, 9-11th Floor, NESCO - IT Park Bldg. 3, Nesco Complex, Western Express Highway, Goregaon East, Mumbai 400063. Maharashtra.
GST - 27AABCHO007N1ZS | Website: www.assetmanagement.hsbc.co.in

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. CL1657
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