Event update
RBI’s 4" Monetary Policy - 2022-23

RBI policy focusses on macro stability with a 50 bps rate hike

30 September 2022

RBI's focus remains on
bringing inflation within
the target band. The rate
hike cycle is expected to
continue at-least in the
immediate term.
However, given that RBI
has already front loaded
rate hikes over the past
few months and some
moderation in inflation
expected in the medium
term, further rate hikes
may happen in a much
more calibrated manner.
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Key Highlights

Repo rate hiked by 50 bps; CRR unchanged; inflation projections

retained; FY 23 GDP estimate reduced

e Repo rate hiked by 50 bps to 5.90%; Standing Deposit Facility Rate by 50
bps to 5.65% and Marginal Standing Facility by 50 bps to 6.15%;

e MPC continues with focus on “withdrawal of accommodation” stance

e One member dissented with the 50 bps rate hike stance (with 5 members
voting for it) and voted for a 35 bps hike instead while another member
dissented with the policy stance (b members voting for it)

e Inflation projection for FY 23 unchanged at 6.7%, GDP estimate reduced
marginally to 7.0% v/s 7.2%

¢ No change in CRR - remains at 4.5% of net demand and time liabilities
(NDTL)

Summary of the policy measures

In a monetary policy which was largely in line with expectations of most
economists, the MPC voted with a 5:1 majority for a 50 bps hike in repo rate
to 5.90%. The governor in his opening remarks noted that the global
economy is in the midst of a third major shock (after the conflict in Ukraine
and Covid-19 pandemic) arising from aggressive monetary policy actions and
commentary from global central banks and noted the sharp depreciating
pressures in several advanced and emerging market economy currencies.
Given the backdrop, the MPC was of the view that persistence of high
inflation  necessitates further calibrated withdrawal of monetary
accommodation to restrain broadening of price pressures, anchor inflation
expectations and contain the second-round effects. Accordingly, the MPC
decided to increase the policy repo rate by 50 basis points to 5.9 per cent and
to remain focused on withdrawal of accommodation, while supporting
growth. In terms of the policy stance, the governor noted that even as the
nominal policy repo rate has been raised by 190 basis points so far (including
today's increase), the policy rate adjusted for inflation trails the 2019 levels.
The MPC noted that the overall monetary and liquidity conditions, therefore,
remain accommodative and hence, the MPC decided to remain focused on
withdrawal of accommodation.

The RBI reduced FY 23 growth projection to 7.0%, while increasing Q1FY24
GDP projection to 7.2% from 6.7% while inflation projections for both FY23
and Q1FY24 were retained at 6.7% and 5.0% respectively.
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Growth outlook - Headwinds mainly from the external sector

The governor noted that the global economic outlook continues to be bleak with tightening financial conditions and
recession fears in advanced economies, even as inflation persists at alarming levels. Domestic activity, however has
remained resilient thus far with pick up in private consumption and investment demand. Urban consumption remains
strong and is expected to strengthen further while rural demand is catching up. Late recovery in kharif sowing, the
comfortable reservoir levels, improvement in capacity utilization, buoyant bank credit expansion and government's
continued thrust on capital expenditure are expected to support aggregate demand going forward. The headwinds
arise from extended geopolitical tensions, tightening global financial conditions. Possible decline in the external
component of aggregate demand can pose downside risks to growth.

The real GDP growth projection for 2022-23 was reduced to 7.0% from 7.2%, which was mainly a consequence of
Q1 FY 22 actual growth rate being lower than expected. Growth rates for Q3 and Q4 have, on the other hand, been
revised upwards. Q1 FY 24 projection was increased to 7.2% from 6.7%

Period Current estimates Previous estimates
Q1 FY 23 13.5 % ( actual) 16.2%
Q2 FY23 6.3% 6.2%
Q3 FY 23 4.6% 4.1%
Q4 FY 23 4.6% 4.0%
FY 23 ( full year) 7.0% 7.2%
Q1 FY 24 7.2% 6.7%

Inflation outlook: Remains unchanged

The governor noted that the acute imported inflation pressures across food and energy items felt at the beginning of
the financial year have marginally eased, but nevertheless remain elevated. Going forward, the MPC noted that
there could be some tapering of selling price increases on account of easing supply conditions and softening of
industrial metal and crude oil prices. With services activity showing strong rebound and some improvement in
pricing power, risks of higher pass-through of input costs, however remain. With regard to food prices, there remain
upside risks with rising cereal and pulses prices while vegetable prices have also started to increase after
unseasonal rains. Overall inflation projection for FY 23 was retained at 6.7% with marginal revision made in Q2 and
Q3 estimates.

Period Current estimates Previous estimates
Q2 FY23 7.1% 7.4%
Q3 FY 23 6.5% 6.4%
Q4 FY 23 5.8% 5.8%
FY 23 ( full year) 6.7% 6.7%
Q1 FY 24 5.0% 5.0%

Liquidity guidance

RBI kept status quo on CRR, maintaining the same at 4.5% of NDTL. Surplus liquidity in the banking system, as
reflected in average daily absorptions under the liquidity adjustment facility (LAF) [both SDF and variable rate reverse
repo (VRRR) auctions], moderated to INR 2.3 trillion during August - September 2022 (up to September 28) from INR
3.8 trillion during June-July. In view of the moderation in surplus liquidity, it has now been decided by RBI to merge
the 28-day VRRR with the fortnightly 14-day main auction. Consequently, from now on, only 14-day VRRR auctions
will be conducted as the main liquidity absorption tool. Apart from this, fine-tuning operations of various maturities
for absorption as well as injection of liquidity will continue as may be necessary from time to time.

Outlook: RBI's actions to be data dependent, macro stability remains a key focus

In the MPC's view, inflation is likely to be above the upper tolerance level of 6 per cent through the first three
quarters of 2022-23, with core inflation remaining high. While the trajectory of inflation remains uncertain given the
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global backdrop, MPC opined that further calibrated monetary policy action is warranted to keep inflation
expectations anchored, restrain the broadening of price pressures and pre-empt second round effects.

The governor's statement had a significant focus on the external sector and macroeconomic stability. The governor
noted that a stable exchange rate is important overall macroeconomic stability and market confidence and noted
the adequacy of forex reserves and comfortable balance of payments (BOP) situation.

The governor noted that over the medium term, the primacy of price stability embedded in the inflation targeting
framework provides the anchor for exchange rate stability. Given the external situation, RBI noted that providing
forward guidance would be difficult in a tightening cycle and that RBI’s actions will be carefully calibrated to the
incoming data and evolving scenario without being constrained by conventional or any textbook approach to policy
making.

Going Forward

RBI's focus remains on bringing inflation within the target band of 4% +/- 2%. It also remains cognizant of the global
economic backdrop and the need to ensure macro stability. RBI has indicated that it will be data dependent in its
approach. With inflation likely to stay above the target band over the next few months and global central banks
continuing to stay hawkish, the rate hike cycle is expected to continue at-least in the immediate term. However, given
that RBI has already front loaded rate hikes over the past few months and some moderation in inflation expected in
the medium term, further rate hikes may happen in a much more calibrated manner. While the RBI is expected to
factor in the actions taken by other global central banks in its policy approach, its primary focus would be dictated by
domestic inflation and growth considerations while at the same time ensuring macro-economic stability.

Fund positioning
HSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028 Index Fund

The mandate of the target maturity fund is to invest in line with the index construction.

Yields in the past month have remained volatile across the yield curve. Expectations around inclusion of Indian
government bonds in global bond indices have supported the fixed income markets, along with a decline in crude
and commodity prices while other global cues were negative with a sharp rise in US treasury and other developed
market bond yields.

The 2028 segment of the yield curve has largely moved in line with other segments of the curve. The b to 6-yr (2028)
point in the yield curve remains attractive from a carry stand point and should benefit from a roll-down over a 2 to 3-
year timeframe. Currently YTM for 2028 segment is only 5 to 10 bps lower vs 2032 segment making it attractive in
terms of risk to reward. Further, the fund remains an attractive proposition from Post-tax return perspective for
investors who intend to hold beyond 3-years+ and till maturity (April 2028), despite near term volatility.

Overnight to Money Market rates (Neutral Duration)

HSBC Overnight Fund, HSBC Cash Fund, HSBC Ultra Short Duration Fund and HSBC Low Duration Fund are focused
on different segments of money market curve. The overnight funding cost should now move closer to 5.90% given
the increase in SDF and repo rates. Excess system liquidity has also now moderated significantly post CRR hike,
increase in government cash balances with RBI and forex outflows.

The RBI's trajectory in terms of rate hikes will determine the evolution of the money market and the short end of the
yield curve. In the current fiscal year, we have seen a sharp move in yields in the up to 2-year segment of the yield
curve and the steepness in the curve up to 1-yr and from 1-yr to 2yr is relatively attractive, factoring in further rate
hikes in the near term.
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The overnight fund invests only in overnight asset. Overall, we remain neutral on duration across HSBC Cash, HSBC
Ultra-Short and Low Duration funds as markets re-price yield curve given RBI’s rate hiking cycle. The focus continues
to be on the accrual returns in the portfolio.

Short duration to medium term duration (Underweight duration)

From medium term perspective, HSBC Short Duration Fund & HSBC Corporate Bond Fund & HSBC Equity Hybrid
Fund (debt portion) offer value for investors at current short-term yields over funding cost in terms of spread. However,
volatility will remain as markets price in further rate hikes by RBI over the near term.

Over the medium term, the attractive carry and roll-down will present opportunities in the short to medium end of the
curve. The extent of supply in G-Sec on account of increased borrowings in FY 23 is largely towards the duration
segment. The current steepness in the yield curve up to the 5 yr point factor in further rate hikes by RBI to a large
extent and could present opportunities as RBI front-loads the rate hikes. Similarly, on the corporate side, we prefer
the 18m to 30m part of the curve given attractive carry. Having front loaded the rate hikes, RBI is likely to take a
calibrated and data dependent approach from here on in and as a result, there could be opportunities appearing in
the later part of the year in terms of carry and roll-down gains in these segments of the curve.

As such, tactically for now we continue to be positioned with an underweight in terms of duration in these funds
(HSBC Short Duration Fund & HSBC Corporate Bond Fund & HSBC Equity Hybrid Fund (debt portion)) and would
await opportunities to take advantage of the steepness at the short to medium end of the yield curve.

Long bonds (HSBC Flexi Debt Fund, HSBC Debt Fund, HSBC Regular Savings Fund) - Underweight duration

Yields at the longer end of the curve continue to remain volatile. The segment has outperformed in recent weeks as
the yield curve has flattened, in line with trend seen globally and based on expectations of inclusion of Indian
government bonds in global bond indices.

The curve remains very flat from the 5 yr to 10 yr and 10 yr to 14 yr points with the spread between these segments
remaining lower than 10 bps each. While 2H borrowing calendar was on expected lines, the bond supply as such
remains heavy and absorption of this bond supply in remainder of FY 23 may exercise upward pressure on yields at
the belly and longer end of the curve. The segment may stay volatile based on global cues. News flow on inclusion
in global bond indices remains a monitorable and could influence yields in either direction depending upon the
outcome.

And hence as such, we intend to position with an underweight stance in the long bond portfolios versus the index
and intend to take advantage tactically of any opportunities that may arise on the longer end of the curve depending
on market conditions.
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Riskomater

HSBC Cash Fund Liguid Fund - An Open Ended Liquid Scheme. Relatively low interest rate risk and relatively low credit risk.

Modaratsly)
High
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RISKOMETER

Bonchmark: CRISIL Liquid Fund Indox
This product is suitable for investors who are seeking®®-

* Owvernight Liquidity over short term.

* Invests in Money Market Instruments.

*nvestors should consult their financial advisersifin doubt about whether the product is suitable for
them.

sme available as on the date of this

wve risk-o-meter is as per the product labelling of the
ure. As per SERI eircular datad Octaber 5, 2020 on product labelling (as amended from
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Investors understand that their principal RISKOMETER

will be from Low to Moderate risk

o unithalders of that particular

HSBC Uhra Short Duration Fund Riskometar

HSBC Ultra Short Duration Fund Ultra Short Duration Fund - An nended Ulra-Short term debt scheme investing in instruments
such that the Macaulay duration ofthe portfolio is between 3 months to & months. Please refer Page no. cRISIL U SM:‘C':‘;""'“_"‘: Fund AT Indo
9 ofthe SID for explanation onMacaulay duration. Relatively low interest rate risk and relatively low tra Short Duration Fu x

credit risk.
Jian

N/

RISKOMETER

This product is suitable for investors who are seeking®®-

* Income over short term with Low volatility

* [nvestment in debt & money market instruments such that the Macaulay Duration ofthe portfoliois
between 2 months - 6 morths.

RISKOMETER

*%|nvestors should consult their financial advisersifin doubt about whether the product is suitable

for them.
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will e from Lo

oderate risl
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fiselosure. As per SEBI circular dated Ootober 6, 2020 on product
or will be caleulated on s monthly basis based on the risk value
Bl in the above stabed cireular, The AMC shall disclose the risk-o-met
disclozur on their respective website and on AMF| website within 10 days fr
month. Any change in risk-o-meter shall be communicated by way of Molice cum Addendum and by wey of an
SMS 1o unitholders of that particular Scheme.
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Riskomater

HSBC Overnight Fund Overnight Fund- An open ended debt scheme investing in overnight securities. Relatively low interest
rate risk and relatively low credit risk.

Benchmark: CRISIL Overnight Index

K

OMETER

This product is suitable for investors who are seeking®®:

* [ncome over short term and high liquidity

* [nvestment in debt & money market instruments with overnight maturity.

| nvestors should consult their financial advisersifin doubt about whether the product is suitable
for them.

OMETER

Investors understand that their principal
will be at Low ris

Flease note that the above risko meter is as per the product labelling of the ie on the date of this
commun iond disclosure, As per SEB| circular dated October 5, 2020 on product Jal ng (as amended from time o tim
risko-meter will be caleulated on & nthly basis based on the risk value of the sc portiolio based on th
methodology specified by SERI in the above stated circalar, The AMC shall di the risk-o-m along with porti
i sure for all their schemes on their wspective website and on AMF| site within 10 dayes from the clos each
month, Any change in risko er shall be communicated by way of Notice cum Addendum and by way of an e-mail or
SME 10 unitholders of that particular Scheme,

Poten Class (HSBC UHra Short Duration Fund)
Credit Risk —
. Relatively Low (Class A) Moderate (Class B) F?.e\ativel\/ by
Interest Rate Risk | (Class C)
Relatively Low (Class I) A-l
Moderate (Class Il)

Relatively High (Class Ill)

HSBC Debt Fund Riskometer

HSBEC Debt Fund Mediumto L ong Duration Fund - An open ended Medium to Long Term Debt Scheme investing in
instruments such that the Macaulay * duration of the portfoliois betwi A yearsto 7 years. Please
Page no. 9 ofthe SID for explanation on Macaulay duration. Relatively high interest rate risk and
moderate credit risk.

Bonchmark:
CRISIL Medium to Long Duration Fund B-1Il

This product is suitable for investors who are seeking®:
* Regular Income overlong term
* [nvestment in diversified portfolio of fixed income securities such that the Macaulay” duration of the

portfolio is between 4 yearsto 7 years,

®%|nvestors should consult their financial advisersifin doubt about whether the product is suitable
forthem.

Invesiors understand that their principal
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Potential k Class (HSBC Debt Fun

Credit Risk —

Interest Rate Risk |

Relatively Low (Class I)
Moderate {Class Il)
Relatively High (Class Ill)

Relatively Low (Class A) Moderate (Class B)

Relatively High
(Class C)

HSBC Low Duration Fund Riskometer

HSBC Low Duration Fund

;:;.'::
/X

RISKOMETER

Inuestors understand that their principst
will b from Low to Moderate risk

Low Duration Fund - An open ended Low Duration Debt Scheme investing in instruments such that the
Macaulay duration of the portfolio is between 6 monthsto 12 months. Please refer Pa 0. 9 ofthe
SID for explanation on Macaulay duration. Relatively low interest rate risk and mode dlit risk

This product is suitable for investors who are seeking®®:
* Liquidity over short term

» [nvestment in debt and money market instruments such that the Macaulay® duration ofthe portfolio is
between 6 monthsto 12 months.

#|nvestors should consult their financial advisersif in doubt about whether the product is suitable

forthem.

Flease note that the above risko meter is as por the product labelling of the S
ular dated Getober 5, 2020 o0 produst |
thly basis based on the risk value portfolio based on the
o by SEBI in the above state 1. The AME shall disclose the risko-meter long with portfolio
spective asite and on AMEL website within 10 days from the close of

disclosure o
month. Any change
SIS to unitholders of that particular Scl

Benchmark: CRISIL Low Duration Fund B-1
Inde:
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RISKOMETER

Potential Risk Class (HSBC Low Duration Fund)

Credit Risk —

Relatively Low (Class A) Maoderate (Class B)

Interest Rate Risk |

Relatively Low (Class I)
Moderate (Class Il)
Relatively High (Class Ill)

Relatively High
{Class C)

HSBC Short Duration Fund Riskomeatar

HSBC Short Duration Fund

v
N/

RISKOMETER

Investors understand that thelr principeal
will be from Low o Moderats risk

Short Duration Fund - An open ended Short Term Debt Scheme investing in instruments such that the
Macaulay “duration ofthe portfolio is en 1 yearto 3 years. Ple efer Page no. 9 ofthe SID for
explanation onMacaulay duration. Moderate interest rate risk and moderate credit risk

This product is suitable for investors who are seeking®®:
+ Regular Income over Medium term

curities such that the Macaulay” duration of the

+ Investment in diversified portfolio of fixed income sec
portfolio is between 1 yearto 3 years

#nvestors should consult their financial advisersifin doubt about whether the product is suitable

of this
timei
n the
in the above stated c
their respective w

nge shall be communicated by way of Notice cum Addendum and by way of ar
SRS 1o unitholders of that particular S

Benchmark: CRISIL Shorl Term Bond Index

RISKOMETER

Potential Risk Class (HSBC Short Duration Fund)

Credit Risk —

Relatively Low (Class A) Moderate (Class B)

Relatively High

Interest Rate Risk | (Class C)
Relatively Low (Class )
Moderate {Class 1l) B-ll
Relatively High (Class IllI)
HSBC Floxi Debt Fund Riskomator
Benchmark:

HSBC Flexi Debt Fund

[Madaratoty
[High

Y/

RISKOMETER

Investors. understand that their principal
will be al Moderate ris

Dynamic Bond Fund - An open ended dynamic debt scheme investing across duration. Please refer
Page no. 9 ofthe 51D for explanation on Macaulay duration. Relatively highinterest rate risk and
relatively lows credit risk

This product is suitable for investors who are seeking®®-

* Reqular Income overlong term
* [nvestment in Debt / Maoney Market Instruments.

*nvestors should consult their financial advisersifin doubt about whether the product is suitable
for them.

E 2 I slling
i - i . portio

s the risk-o-met
within 10 days from the

" y specitied by SEBI in the abov
d ure for all their sch n their e
Any change in risko-meter sha

SMS 1o unitholders of that particular s

CRISIL Dynamic Bond Fund Al Index
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Potential Risk Class (HSBC Flexi Debt Fund)

Credit Risk —
Interest Rate Risk | Relatively Low (Class A) Maderate (Class B)
Relatively Low (Class I)
Moderate (Class IlI)
Relatively High {Class Ill) Al

Relatively High
(Class C)

HSBC Corporata Bond Fund Riskomater

HSBC Corporate Bond Fund Corporate Bond Fund - An open ended debt scheme predominantly investing in A4+ and above rated

corporate bonds. Please refer Page no. 9 ofthe SID for explanation on Macaulay duration, Moderate
q
Hian

interest rate risk and relatively low credit risk.

RISKOMETER

This product is suitable for investors who are seeking®®-

* Income over mediumterm.
* Investment predominantly in corporate bond securities rated AA+ and above.

H|nvestors should consult their financial advisersifin doubt about whether the product is suitable
forthem.

Investors understand thet their principal
will be at Low to Moderate risk Please note that the above risk-o-meter is as per the product labelling of the Scheme available as on the date of this
communication’ disclosure, As per SEBI sircular dated Octaber 5, 2020 on produst labelling (s amended from time o time,

riska-meter will be caloulated on a monthly basis based on the risk valus of the scheme portiolio based on the
methodology specified by SEB in the above stated circular, The AMC shall disclose the risk-o -meter along with portfolio
disclosure for all their schemes on their wespective site and an AMF| website within 10 days from the close of each
month. Any change in risko -meter shall be communicated by way of Motice cum Addendum and by weay of an e-mail or
SIS o unitholders of that particular Scheme.

Benchmark: NIFTY Short Duration Debt A-ll
Index

Modurate |msdorataly,
igh
Lawto
Moderate

N/

RISKOMETER

I Risk Class (HSBC Corporate Bond Fund)
Credit Risk —
Interest Rate Risk | Relatively Low (Class A) Moderate (Class B}
Relatively Low (Class 1)
Moderate (Class Il) A-ll
Relatively High (Class Ill)

Relatively High
(Class C)

HSBC Ragular Savings Fund Riskomeatear

HSBC Regular Savings Fund Consery e Hybrid Fund- An open ended Hybrid Scheme investing predominantly in debt

instruments.
This product is suitable for investors who are seeking®®:

* Capital appreciation over mediumto long term

* [nvestment in fixed income (debt and money market instruments) as well as equity and equity related

securities.
RISKOMETER *nvestors should consult their financial advisers if in doubt about whether the product is suitable
Inwestors understand that their principal for them.

weill be st Moderately High risk
Flaase note that the above risko meter s as per the produst labelling of the Scheme available ae on the date of this
communicationd disclosure. As per SEBI circular dated October 5, 2020 on product labelling s amended from time o timel,
risko-meter will be caleulated an & monthly basis based on the risk value of the scheme portiolio based on the
methodology specilied by SEB in the above stated circular, The AMC shall disclose the risko-m along with portfolio
disclosure for all their schemes on their respective website and on AMFI website within 10 days from the close of each
month, Any change in risko-meter shall be communicated by way of Notice cum Addendum and by way of an e-mail or
SMS to unitholders of that particular Scheme,

Benchmark:
CRISIL Hybrid 85415 - Conservative Index)

S

SKOMETER

HSBC Equity Hybrid Fund Riskomatar

HSBC Equity Hybrid Fund Aggressive Hybrid fund - An open ended hybrid scheme investing predominantly in equity and equity

related instruments.
lwm
Wt

RISKOMETER

This product is suitable for investors who are seeking

« Long term wealth creation and income

* [nvests in equity and equity related securities and fixed Income instruments,

H|nvestors should consult their financial advisersif in doubt about whether the product is suitable

" for them.
Inuestors. understand that their principal

will be st Very High risk

Please note that the above risk o meter is as per the product labelling of the Scheme available as on the date of this
communication’ disclosure.” As per SEB| circular dated Octo ber 5, 2020 on product labelling fas amended from time o
time), risk-o-meter will alculated on a monthly basis based on the risk value of the achems portiolio based on the
methadalogy specified by SERI in the above stated circular. The AMC shall discloss the risko-meter along with portfolio
dizclozure for all their schemes on their espective website and on AMFI website within 10 days from the close of eazh
manth. Any changs in risko or shall be communicated by way of Notics cum Addendum and by way of an e-mail ar
SIS to unitholders of that particular Scheme,

Benchmark: CRISIL Hybrid 35465 - Aggrossive
Fund Index

RISKOMETER
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Scheme Name Scheme Risk-o-meter ‘ Benchmark Risk-o-meter

lHSBC CRISIL IBX 50:50 Gilt Plus SDL Apr 2028 Index Fund Scheme Benchmark:

ok
et | "k
(An open-ended Target Maturity Index Fund tracking CRISIL IBX 50:50 ei?;i tigy 7 % CRISIL IBX 50:50 Gilt Plus SDL
Gilt Plus SDL Index — April 2028. Relatively high interest rate risk and \:;z g Index - April 2028
relatively low credit risk) &7

Toge
e |y
ol il

This product is suitable for investors who are seeking™®: h
o

» Income over target maturity period Investors understand that their s

» Investment in constituents similar to the composition of CRISIL IBX principal will be at Moderate risk
50:50 Gilt Plus SDL Index — April 2028

<
§ =
3 e

* Investors should consult their financial advisers if in doubt about whether the product is suitable for them.
Potential Risk Class
Credit Risk = Relatively Low (Class A) Moderate (Class B) Relatively High (Class C)
Interest Rate Risk d
Relatively Low (Class 1)
Moderate (Class Il)
Relatively High (Class IlI) Alll

A Scheme with Relatively High interest rate risk and Relatively Low credit risk

Note: Potential Risk Class ("PRC’) matrix indicates the maximum interest rate risk (measured by Macaulay Duration of the scheme) and
maximum credit risk (measured by Credit Risk Value of the scheme) the fund manager can take in the scheme. PRC matrix classification is done
in accordance with and subject to the methodology/guidelines prescribed by SEBI to help investors take informed decision based on the
maximum interest rate risk and maximum credit risk the fund manager can take in the scheme, as depicted in the PRC matrix.

Source: RBI policy announcement, HSBC Asset Management, India (HSBC AMC) Data as at 30 Sep ‘22 unless otherwise given. Please refer to
the page number 9 of the Scheme Information Document on which the concept of Macaulay's Duration has been explained. To know more
about any fund, refer to the Scheme Information Document.

This document has been prepared by HSBC Asset Management (India) Private Limited (HSBC) for information purposes only and should not be
construed as i) an offer or recommendation to buy or sell securities, commodities, currencies or other investments referred to herein; or ii} an
offer to sell or a solicitation or an offer for purchase of any of the funds of HSBC Mutual Fund; or iii} an investment research or investment
advice. It does not have regard to specific investment objectives, financial situation and the particular needs of any specific person who may
receive this document. Investors should seek personal and independent advice regarding the appropriateness of investing in any of the funds,
securities, other investment or investment strategies that may have been discussed or referred herein and should understand that the views
regarding future prospects may or may not be realized. In no event shall HSBC Mutual Fund/HSBC Asset management (India) Private Limited
and / or its affiliates or any of their directors, trustees, officers and employees be liable for any direct, indirect, special, incidental or consequential
damages arising out of the use of information / opinion herein.

This document is intended only for those who access it from within India and approved for distribution in Indian jurisdiction only. Distribution of
this document to anyone (including investors, prospective investors or distributors) who are located outside India or foreign nationals residing in
India, is strictly prohibited. Neither this document nor the units of HSBC Mutual Fund have been registered under Securities law/Regulations in
any foreign jurisdiction. The distribution of this document in certain jurisdictions may be unlawful or restricted or totally prohibited and
accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any such
restrictions. If any person chooses to access this document from a jurisdiction other than India, then such person do so at his/her own risk and
HSBC and its group companies will not be liable for any breach of local law or regulation that such person commits as a result of doing so.

© Copyright. HSBC Asset Management (India) Private Limited 2022, ALL RIGHTS RESERVED. HSBC Asset Management (India) Private Limited,
9-11 Floors, NESCO IT Park, Building no. 3, Western Express Highway, Goregaon (East), Mumbai — 400 063, India.

Email: hsbemf@camsonline.com | Website: www.assetmanagement.hsbc.co.in

Mutual fund investments are subject to market risks, read all scheme related documents carefully.

PUBLIC


mailto:%20hsbcmf@camsonline.com

