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Don’t let emotions
derail your

Investment journey

PLANNING

ANALYSIS

Investing in equity markets holds the potential to build long-term wealth. But there’s one silent
disruptor that often stands between you and your goals—emotions.

Whether it is the thrill of a rising market or the fear of a sudden dip, emotional reactions can

influence investment decisions in ways that may not always work in your favour. In fact, many
investors end up buying at peaks and selling at lows, the exact opposite of what's ideal.
The Emotional Investing Cycle: ACommon Trap

Markets, by nature, move in cycles—and so do our emotions. Here's a simplified journey of how
most investors feel during various market phases:

e \When marketsrise, investors feel optimistic, enthusiastic, and confident. This often leads to
aggressive buying—sometimes at inflated prices.

e Atthe peak, confidence is atits highest. “This time it's different,” we think.

e Asmarketsfall, emotions like denial, fear and panic creep in. Investors begin to question

their decisions orexitin haste.

e Atthe bottom, agony and regret dominate, followed by disinterest—right when it could be a

good time to invest again.
Trying to time these emotions perfectly is nearly impossible. So, what's the smarter alternative?
Stay Calm and Invest Regularly: The Power of SIP

A Systematic Investment Plan (SIP) helps take emotions out of the equation. Instead of
worrying about when to invest, SIPs allow you to invest small amounts regularly, regardless of
market conditions.
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Here's how SIP helps keep your emotions in check:

Disciplined approach: You invest a fixed amount at regular intervals —this builds a healthy
habit of saving and investing.

¢ Rupee cost averaging: When markets are high, you buy fewer units. When markets are
low, you buy more. This smoothens out your purchase cost over time.

e Less stress: Youdon't need to constantly monitor the market. Your fund manager takes
care of the investment decisions.

¢ Long-term growth: The longer you stay invested, the more potential your money has to
grow—thanks to the power of compounding.

¢ Provenresilience: History shows that investors who stayed invested through market ups
and downs have often emerged as long-term winners.

Investing should be a long-term, goal-oriented journey—not an emotional reaction to daily
market movements. While we can’t control the market, we can control how we invest. And with
a SIP, you give yourself the best chance to build long term wealth with consistency, discipline
and peace of mind.

An Investor Education & Awareness Initiative by HSBC Mutual Fund

Visil@ https://grp.hsbc/KYC w.r.t. one-time Know Your Customer (KYC) process, complaints redressal process including SEBI SCORES
(https://scores.sebi.gov.in/scores-home). Investors should only deal with Registered Mutual Funds, to be verified on SEBI website under Intermediaries/Market
Infrastructure Institutions (https://www.sebi.gov.in/intermediaries.html). Investors may refer to the section on ‘Investor Education’ on the website of HSBC Mutual

Fund for the details on all ‘Investor Education and Awareness Initiatives’ undertaken by HSBC Mutual Fund.

Document intended for distribution in Indian jurisdiction only and not for outside India or to NRIs. HSBC MF will not be liable for any breach if accessed by anyone

outside India. For more details, refer website.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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